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14. WORLD DAIRY CENTER AUTHORITY REPEAL ;? i

Eliminate the statutory authorization for a World Dairy Center Authority.

OTHER

1. E85 AND BIODIESEL MOTOR VEHICLE FUEL TAX Chg. to JFC
EXEMPTION SEG $3,000,000

Exempt the ethanol portion of gasoline that contains 85% or more
ethanol and the biomass portion of motor vehicle fuel (biodiesel) that contains 20% or more
biomass product from the state's 30.9 cents per gallon motor vehicle fuel excise tax. Specify the
exemption would first be effective with fuel sold on January 1, 2008, and sunset the exemption
on June 30, 2010. This would reduce revenues from the motor vehicle fuel tax by an estimated
$1.0 million in 2007-08 and $2.0 million in 2008-09.

Require that revenues from the petroleum inspection fund be transferred on a quarterly
basis to the transportation fund based on the revenue reduction from this exemption in the
previous quarter. Require the transfer to be made within 14 days following the end of each
quarter. Specify that for the revenue reduction associated with the exemption incurred in the
final quarter of each fiscal year, the transfer would be made after the conclusion of the fiscal
year, but would be applied to the fiscal year in which the revenue reduction associated with the -
exemption was incurred. Create a SEG, sum sufficient miscellaneous appropriation from which
the transfer from the petroleum inspection fund to the transportation fund would be made and
estimate this appropriation at $1.0 million in 2007-08 and $2.0 million in 2008-09. Since the
petroleum inspection fund transfer would offset the reduced motor vehicle fuel tax revenues,
there would be no net effect on transportation fund revenues.

2.  BIODIESEL FUEL PRODUCTION TAX CREDIT Cha. to JFC
GPR-REV - $2,600,000

Create a tax credit, for tax years beginning on or after January 1,

2008, and before January 1, 2011, under the state individual income and

corporate income and franchise taxes, equal to 10 cents per gallon for biodiesel produced, up to
a maximum of 10 million gallons per year for biodiesel producers located in Wisconsin that
produce at least 2.5 million gallons of biodiesel fuel per year. This provision would reduce state
income and franchise tax revenues by an estimated $800,000 in 2007-08 and $1,800,000 in 2008-
09.
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For 2007-09 BUDGET -- NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
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At the locations indicated, amend the substitute amendment as follows:

Page 865, line 21: after “(3g),” insert “(3h),”. v/

Page 876, line 18: after that line insertﬁnsert A v/

2
Page 887, line 21: after that line insertizﬁinsert B /

.

Page 888, line 20: after “(3g),” insert “(3h),”. \/
Page 923, line 11: after “(3g),” insert “(3h),”. j

Page 964, line 9: after that line insert{::?gnsert C

.

Page 974, line 10: after that line inseréﬁlnsert D

o S - - N

L3

Page 975, line 3: after “(3g),” insert “(3h),”. /
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9. Page 1009, line 12: after “(1dx),” insert “(3h),”. J

10. Page 1011, line 7: after that line insertcxﬁlnsert E /
11. Page 1021, line 7: after that line inser%nsert F /

12. Page 1175, line 24: after “(3g),” insert “(3h),”. v

(END)
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AN AcT toamendn 05 (6) (a) 15., 71.21 (4), 7 ,26/(/5 (a), 71.34 (1) (g), 71.45 (2)
(a) 10. and 77.92 (4) and to create 1. 07/(5}) 71.10 (4) (cn), 71.28 (51), 71.30 (3)
(en), 71.47 (5i) and 71.49 (1) (en) i); tﬁe statutes; relating to: an income and

franchise tax credit for bmdlesg,«l” fuel production.

7
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e
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Anal yszs by the Legislative Reference*Bureau

Under this bill, a gerson who produces at least 1,000, 000 -gallons of biodiesel
fuel in this state in a taxable year may claim an income and franchise tax credit in
an amount equal tothe number of gallons of biodiesel fuel produced by the person
in this state in a taxable year multiplied by 10 cents. However, the maximum. amount
of the credit that a person may claim in a taxable year is $1,000,000. If the arhount
of the credit ekceeds the person’s tax liability, the state will not issue a refund check,
but the person may carry forward any remaining credit to subsequent taxable years.

ForAurther information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 171,05 {{G) (a) 15-of the st s-amend
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1 !5 71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (de) (m

2 éde) (2dj), (ZdL),/(Zdrn) (2dr), (st) (2dx), (3g), (3n) (33) (St) (3W) (5b), (5d), and g

:(Se) (59, aaéf{ﬁh), and (5i) and n@t passed through By a partnersmpg hmlted/haﬁ/ hty §

impapy or tax—option corporatmn that ha,s/added that amount to the partnersmp s,

—

I
|
i
I
|

o

wys or tax—option mrnnrahnn s.income under-s.-71.21-(4). %
xW [ —
i JSI?EM 71.07 ( Ey'é ) of the statutes is created to read:

/ 7 ggﬂj {;’1 07 (E'ﬁ) BIODIESEE%FUEL PRODUCTION CREDIT. (a) Definitions. In this
8 subsection: Lj?\‘

9 1. “Biodiesel fuel” has the meaning given in s. 168.14 (2m) (a).

10 2. “Claimant” means a person who is engaged in the business of producing

biodiesel fuel in this state and who files a claim under this subsection. /‘x

{ %
(b) Filing claims. Subject to the 11m1tat10ns provided in this subsection,|for a \
f f"“ ﬁ%‘{«é&%‘g"{: ] ; %s

claimant who produces at Ieast 01001 i: gallons of blodlesel fuel in this state in the 25
14 taxable year, a claimant may claim as a credit against the tax imposed under s. 71.02, 1
15 up to the amount of the tax, an amount that is equal to the number of gallons of
16 biodiesel fuel produced by the claimant in this state in the taxable year multiplied
17 by 10 cents. ; i
\
18 (¢) Limitations. 1. The maximum amount of the credit that a claimant may %
19 claim under this subsection in a taxable year is $1,000,000. 1
20 2. Partnerships, limited liability companies, and tax—option corporations may
21 not claim the credit under this subsection, but the eligibility for, and the amount of,
22 the credit are based on their biodiesel fuel production, as described under par. (b).
i 23 A partnership, limited liability company, or tax—option corporation shall compute
:1 24 the amount of credit that each of its partners, members, or shareholders may claim
E 25 and shall provide that informatior}/@ ) each of them. Partggrs, membe{\\s’w of limited /
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SECTION 2

liability companies, and shareholders of tax—option corporations may claim the

% 2 credit in proportion to their ownership interests.
| 3 (d) Administration. Section 71.28 (4) (e) to (h) as it applies to the credit under
/ - 4 s. 71.28 (4), applies to the credit under this subsection.J;”WWMMMM'
\‘ 5 WMWW:}SI;%TION 71.10 (4) (cn)of the statutes is created to read: M??pM s
- | 6 71.10 (4) (cn) Biodiesel fuel production credit under s. 71.07 (5 ). % §
?M M“‘SEETIGN»&WS’T 21(4) of the . statutes is amended E:;éfg —
8 / 71. 21«44) Credits computed by a partnership under s. 71 O;’ (2dd), (2de), (M
O (2d), 2dL), @m), (25, (24, (39). (), (39, G0, (3w). (5b), (60), 1. (58),and (51,
10 2 and (5i) and passed through to partners shall be added to the partnershlp s mcomef
11 % SECTION 5. 71. 26 ”(Z) a) of the statutes is amended to read ;
12 71.26 (2) (a) Corparatmns in general. The “net mcome of a corporation meagjls
13 the gross income as computed under the Internal Revenue Code as modified unc;ger
14 sub. (3) minus the amount of recapture under s.71.28 (1di) plus the amount of credrc
15 computed under s. 71.28 (1), (3), (4), and (5) mmus as provided under s.71.28 (3) (0
16 7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income
17 under this paragraph at the time that the taxpayer flrst claimed the credit plus %the
18 amount of the credit computed under s. 71.28 (1dd), (lde) (1di), (1dj), (1dL), (1c%*n),
19 1ds), (1dx), (3g), (3n), (3t), (Bw), (5b), (5e), (51), (5g), and (Sh), gnd (i) and not pas< ed
20 hrough by a partnershlp hmlted liability company, or tax— optlon corporation §Zthat
21 }3as added that amount to the partnership’s, limited hablhty company< ,lor
22 tex~0pt1on corpereltlons income under s. 71.21 (4) or 71.34 (1) (g) plus the amount
23 E{)f losses fr om the sale or other disposition of assets the gain from Wthh Woulﬂbe

i 4
24 f‘wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwi

Fa

25 ﬂlsposed of at a gain and minus deductions, as computed under the Internal Revenue‘ ,
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1 (;ode as modified under sub (3) plus or minus, as appmﬁf]é%e an amount equaTm
2 éhe difference between the/ ‘i”ederal bas1s and Wlsconsm ba51s of- any aet sold,
;gxchang@d”‘” ab;ndoned grfotherwm(; disposed of in a takable transa(:tlor; gurmg they [;?
) Laxahle_yﬁanﬂcwded in par. (b) and s. 71.45 (2) gnd.gg%g/ﬂ -
f ./j SecTion 6. 71.28 (§1 of the statutes is created to read:
7038h ;{@ ‘3
& @ 71.28 (5@) BIODIESEL FUEL PRODUCTION CREDIT. (a) Definitions. In this
7 subsection: )
8 1. “Biodiesel fuel” has the meaning given in s. 168.14 (2m) (a).
9 2. *Claimant” means a person who is engaged in the business of producing
10 biodiesel fuel in this state and who files a claim under this subsection.
11 (b) Filing claims. Subject to the limitations provided in this subsection, for awi
| et 9k 500,000 ~
12 claimant who produces at least )9/ gallons of biodiesel fuel in this state in the %
13 taxable year, a claimant may claim as a ciedit against the tax imposed under s. 71.23, %
14 up to the amount of the tax, an amount that is equal to the number of gallons of Ei
15 biodiesel fuel produced by the claimant in this state in the taxable year multiplied
16 by 10 cents.
17 (c) Limitations. 1. The maximum amount of the credit that a claimant may
18 claim under this subsection in a taxable year is $1,000,000.
19 2. Partnerships, limited liability companies, and tax—option corporations may
20 not claim the credit under this subsection, but the eligibility for, and the amount of,
21 the credit are based on their biodiesel fuel production, as described under par. (b).
22 A partnership, limited liability company, or tax—option corporation shall compute
23 the amount of credit that each of its partners, members, or shareholders may claim
24 and shall provide that mformatmn to each of them Partners members of hrmted
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liability companies, and shareholders of tax-option corporations may claim the

credit in proportion to their ownership interests.

(d) Administration. Subsection (4) (e) to (h) as it applies to the credit under sub.

(4) applies to the credit under this subsection.

|
'
/

st

-~
7

JSECTION 71.30 (3) (cn) of the statutes is created to read: 21

. wxf’é’,\
70605 @ il
71.30 (3) (cn) “Biodiesel fuel production credit under s. 71.28 (5/) 5-2;, /

§ECT10N 8. 7134 y-of the sratd%és is amended to read: |
8 ;
;

(.

71. 34 (I) (g) An addition shall be made for credits computed by a tax—optlon

/
cforporatmn unders 71 28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (lds) (ldx) (3) 3 )
i

n), (3t), (Bw), (5b), (ﬁe) (5f) (5g), and (5h),_and 1512 and passed through to

i
shareholders N g

; SEcTION 9. 71.45 (2) (a) 10 of the statutes is amended to read:

71.45 (2) (a) 10. By adding to feh’ /al taxable income the amount of credit

computed under s. 71.47 (1dd) to (idw), (3n), Gw), 6b), (50). (50, (59), and (5h). and

(5i) and not passed thmugh by a partnership, hrmted hab111ty company, or tax—option

corporation that h”as added that amount to the parmerskups limited liability

|
Ecompanys fOr tax option corporation’s income under s. 71.21 (4) or Tt 34 (1) (g) and
|

thea*ﬁmunt of credit computed unders. 71.47 (1) (3),-(31),.(4). and@

23

24

o

}0 71.47 (f% of the statutes is created to read: N

Q%ECTION

fetg.:i&? % f‘;
"@ 71.47 (5&) BIODIESEL FUEL PRODUCTION CREDIT. (a) Definitions. In this
3h-@
subsection:
1. “Bi

Biodiesel fuel” has the meaning given in s. 168.14 (2m) (a).

2. “Claimant” means a person who is engaged in the business of producing

biodiesel fuel in this state and who files a claim under this subsection.
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SEcTION 10

S e %

(b) Fz]mg c]azms Subject to the hmrtatlons provrrled in this subsecuﬂfor a ;
, , 7 Teiall

W\’); taxable year, a claimant may claim as a credit against the tax imposed under s. 71.43, 5
i 4 up to the amount of the tax, an amount that is equal to the number of gallons of 5
5 biodiesel fuel produced by the claimant in this state in the taxable year multiplied E
6 by 10 cents. §
7 (c) Limitations. 1. The maximum amount of the credit that a claimant may 5
8 claim under this subsection in a taxable year is $1,000,000.
9 2. Partnerships, limited liability companies, and tax—option corporations may
10 not claim the credit under this subsection, but the eligibility for, and the amount of,
11 the credit are based on their biodiesel fuel production, as described under par. (b).
12 A partnership, limited liability company, or tax—option corporation shall compute
13 the amount of credit that each of its partners, members, or shareholders may claim
14 and shall provide that information to each of them. Partners, members of limited
15 liability companies, and shareholders of tax—option corporations may claim the
16 credit in proportion to their ownership interests.
‘ 17 (d) Administration. Section 71.28 (4) (e) to (h) as it applies to the credit under ;
%Mﬂlﬁn s. 71.28 (4), apphes to the credit under this sg@&c‘cmn g / g A‘N%WMMMMMMMMWM
f / ’TS‘) A/{SECTION L /71‘49 (1) (cn) of the statutes is created to read: W o M%‘”%%%
20 @/{;1 49 (1) (cn) Biodiesel fuel production credit under s. 71.47 ( )? : ?‘1
;f*%%WM”””M:ZS‘EWéZ fuN M 77.92714) of the statutes is amended to read: I o
! 22 7. 92 (4) “Net business i mCQme wrth respect to a partnership, means taxablem ]
23 /!mcame as caicuiated gnéer section 703 of the Internal Revenue Code; plus. the items
24 g’ of income and ga;:lmder section 702 of the Internal Rever;;e Code, mcludmg taxable

P

25 state and municipal bond interest and excluding nontaxable rr}rerest income or .~




10
11
12
13
14
15
16
17

2007 - 2008 Legislature ~7- L?x?ﬁﬁﬁ?fé

BILL SECTION 12

\\él”t%jdend income from federal government obligations; minus theﬁifgms of loss and

deduéi:ion under section 702 of the Internal Revenue Code, ¢ pt items that are not
deduct1ble under s. 71.21; plus guaranteed payments, prtners under section 707
(¢) of the Intemal Revenue Code; plus the credlts a1med under s. 71.07 (2dd), (2de),

). (5). (3n), (30), Bw), (5b), (50, (5D,
(5g), and (5h).and (5i); and plus or mi) ,a'( as appropriate, transitional adjustments,

(2di), (2dj), (2dL), de)\ (2dr), (2ds), (2dx),

depreciation differences, and basi ‘ifferences under s. 71.05 (13), (15), (16), (17), and
\k"‘x

(19); but excluding income, gaif, lossf‘%agd deductions from farming. “Net business

Ty

™

income,” with respect to a niatural person, estate, or trust, means profit from a trade
or business for federalincome tax purposes andincludes net income derived as an

AN
employee as defingd in section 3121 (d) (3) of the Internal Revenue Code.

SECTION 13. Initial applicability. \\\%

in whic};f/ghis subsection takes effect, except that if this subsection take
July/{l this act first applies to taxable years beginning on January 1 of th year
fol’ioy«mg the year in which this subsection takes effect.

(END)
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LFB.......Shanovich (RR) - Biodiesel fuel production credit
FoOR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2007 SENATE BILL 40

At the locations indicated, amend the substitute amendment as follows:
1. Page 865, line 21: after “(3g),” insert “(3h),”.

2. Page 876, line 18: after that line insert:

“SECTION 1965h. 71.07 (3h) of the statutes is created to read:

71.07 (3h) BIODIESEL FUEL PRODUCTION CREDIT. (a) Definitions. In this
subsection:

1. “Biodiesel fuel” has the meaning given in s. 168.14 (2m) (a).

2. “Claimant” means a person who is engaged in the business of producing

biodiesel fuel in this state and who files a claim under this subsection.
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(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2007, and before January 1, 2011, for a
claimant who produces at least 2,500,000 gallons of biodiesel fuel in this state in the
taxable year, a claimant may claim as a credit against the tax imposed under s. 71.02,
up to the amount of the tax, an amount that is equal to the number of gallons of
biodiesel fuel produced by the claimant in this state in the taxable year multiplied
by 10 cents.

(¢) Limitations. 1. The maximum amount of the credit that a claimant may
claim under this subsection in a taxable year is $1,000,000.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their biodiesel fuel production, as described under par. (b).
A partnership, limited liability company, or tax-option corporation shall compute
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information to each of them. Partners, members of limited
liability companies, and shareholders of tax-option corporations may claim the
credit in proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h) as it applies to the credit under

s. 71.28 (4), applies to the credit under this subsection.”.

3. Page 887, line 21: after that line insert:
“SECTION 1991h. 71.10 (4) (cn) of the statutes is created to read:

71.10 (4) (cn) Biodiesel fuel production credit under s. 71.07 (8h).”.
4. Page 888, line 20: after “(3g),” insert “(3h),”.

5. Page 923, line 11: after “(3g),” insert “(3h),”.
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6. Page 964, line 9: after that line insert:

“SECTION 2038h. 71.28 (3h) of the statutes is created to read:

71.28 (3h) BIODIESEL FUEL PRODUCTION CREDIT. (a) Definitions. In this
subsection:

1. “Biodiesel fuel” has the meaning given in s. 168.14 (2m) (a).

2. “Claimant” means a person who is engaged in the business of producing
biodiesel fuel in this state and who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2007, and before January 1, 2011, for a
claimant who produces at least 2,500,000 gallons of biodiesel fuel in this state in the
taxable year, a claimant may claim as a credit against the tax imposed under s. 71.23,
up to the amount of the tax, an amount that is equal to the number of gallons of
biodiesel fuel produced by the claimant in this state in the taxable year multiplied
by 10 cents.

(¢) Limitations. 1. The maximum amount of the credit that a claimant may
claim under this subsection in a taxable year is $1,000,000.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their biodiesel fuel production, as described under par. (b).
A partnership, limited liability company, or tax-option corporation shall compute
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information to each of them. Partners, members of limited
liability companies, and shareholders of tax-option corporations may claim the

credit in proportion to their ownership interests.
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(d) Administration. Subsection (4) (e) to (h) as it applies to the credit under sub.

(4), applies to the credit under this subsection.”.

7. Page 974, line 10: after that line insert:
“SECTION 2060s. 71.30 (3) (cn) of the statutes is created to read:

71.30 (3) (cn) Biodiesel fuel production credit under s. 71.28 (3h).”.
8. Page 975, line 3: after “(3g),” insert “(3h),”.
9. Page 1009, line 12: after “(1dx),” insert “(3h),”.

10. Page 1011, line 7: after that line insert:

“SECTION 2094h. 71.47 (3h) of the statutes is created to read:

71.47 (3h) BIODIESEL FUEL PRODUCTION CREDIT. (a) Definitions. In this
subsection:

1. “Biodiesel fuel” has the meaning given in s. 168.14 (2m) (a).

2. “Claimant” means a person who is engaged in the business of producing
biodiesel fuel in this state and who files a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2007, and before January 1, 2011, for a
claimant who produces at least 2,500,000 gallons of biodiesel fuel in this state in the
taxable year, a claimant may claim as a credit against the tax imposed unders. 71.43,
up to the amount of the tax, an amount that is equal to the number of gallons of
biodiesel fuel produced by the claimant in this state in the taxable year multiplied
by 10 cents.

() Limitations. 1. The maximum amount of the credit that a claimant may

claim under this subsection in a taxable year is $1,000,000.
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2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their biodiesel fuel production, as described under par. (b).
A partnership, limited liability company, or tax-option corporation shall compute
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information to each of them. Partners, members of limited
liability companies, and shareholders of tax-option corporations may claim the
credit in proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h) as it applies to the credit under

s. 71.28 (4), applies to the credit under this subsection.”.
11. Page 1021, line 7: after that line insert:
“SECTION 2116s. 71.49 (1) (cn) of the statutes is created to read:
71.49 (1) (cn) Biodiesel fuel production credit under s. 71.47 (3h).”.
12. Page 1175, line 24: after (3g),” insert “(3h).”.

(END)



