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e Agency acronym: DHFS

e Agency number: 435
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Hospital Assessment
Statutory Language Drafting Request

Current Language
None.
Proposed Change

Authorize DHFS to collect an assessment on Wisconsin hospitals in the
amounts specified in the schedule. Revenue from the assessment will be
deposited into the newly-created Hospital Trust Fund.

A similar provision was drafted in October 2007 in LRB-3291 but was not
adopted in 2007 Act 20. Changes to the instructions provided in the drafting of
LRB-3291 are highlighted in yellow.

/}. The hospital assessment is imposed on hospitals in Wisconsin, for the
privilege of doing business in the state.

/zfz';iﬁiéPayment of the hospital assessment will be due quarterly every year on
December 1, March 1, June 1 and September 1, beginning with SFY
2009. The entire assessment imposed in SFY 2008 is due on June 1,

2/3/( Psychiatric hospitals (IMDs) and Critical Access Hospitals are excluded
from the assessment.

/4( "DHFS may allow delayed payment by hospitals that are unable to make
payments due to financial difficulties, as determined by DHFS at its sole
discretion. DHFS' determinations under this clause are final and not
subject to review under ch. 227 or otherwise.

/5' The amount of the assessment will be based on the hospital gross patient
revenues as reported in the information provided to DHFS under s.
153.46(5) or from any other sources as approved by the Centers for
Medicare and Medicaid Services.

6. DHFS shall verify the amount of each hospital's gross patient revenue
v and will determine the amount of the assessment owed by each hospital
based on a uniform rate applicable to total gross revenue that the
department estimates will yield the amounts specified in the
appropriation schedules for s. 20.435(4)--- (see item #9)
The assessment amount for SFY 2008 is $205,532,800. T}%e assessment
" amount for SFY 2009 is $2 12,126 500. | ;;‘;;j‘;g};‘?“@“é? ﬁé

' %
<”77 2070322867

st



7. DHFS shall levy, enforce and collect the hospital assessment and shall
.~ develop and distribute forms necessary for these purposes.

8. 1f DHFS determines that any portion of the revenue needed to provide
payment increases to hospitals through fee-for-service and health
maintenance organizations, and supplement funding for the MA program
is not eligible for federal financial participation, the department will
refund that amount of revenue to hospitals in proportion to each
hospital's payment of the assessment.

9. A new, nonlapsible segregated trust fund will be created and called the
Hospital Trust Fund. All revenue from the hospital assessment and
interest generated, will be deposited into and appropriated in this fund.
The Joint Commitment on Finance is prohibited from transferring funds
for any other purpose. Suggested language " Notwithstanding any other
provision of law to the contrary, including s.13.10, funds cannot be
transferred or otherwise used for any other purpose."

Monies in the fund can only be used:

P

va. To provide a portion of the state share of Medical Assistance

/%am benefits and the BadgerCare health care program‘fﬁg\
o

. amount that may be expended for this purpose in the 2007-09
| biennium cannot exceed $125 million """
/b.%“‘fﬁéwﬁ“é"ﬁffedei‘al share to make increased payments and refunds
v’ to hospitals through the Medical Assistance and BadgerCare
programs. These increased payments are to be used to increase
hospital rates in excess of the aggregate inpatient and outpatient
hospital rates in effect in SFY 2006.

\/Y 0.Two biennial appropriations should be created, one for each of the uses

above.
Total Revenue Collected from
Assessment 205,532,800 | 212,726,500
MA and BC benefits 60,000,000 | 65,000,000
Increased Hospital Benefits 145,532,800 | 147,726,500

12.Periodic Interim Payments:




h.

1.

a.
b.

DHFS must amend the department's contracts with Health
Maintenance Organizations serving Medical Assistance and
BadgerCare recipients to require HMOs to provide rate increases
to hospitals for inpatient and outpatient services using the
periodic interim payment methodology

If DHFS determines that a HMO has not met the requirements of
this section, DHFS shall require compliance within 15 days. If
DHFES determines that an HMO is regularly not in compliance with
this paragraph, DHFS may require corrective actions or terminate
its contract with that HMO.

The periodic interim payment methodology will be administered by
DHFS so that health maintenance organizations (HMOs) increase
their payments to hospitals in amounts that are consistent with
the purpose and intent of the fee-for-service hospital rate
increases and the objective of reducing unnecessary utilization
through managed care.

Each month, DHFS will determine the share of the capitation
payments made to health maintenance organizations that is
related to the increased hospital payments from the assessment.
HMOs must make monthly interim increased payments (called
periodic interim payments) to hospitals based on the schedule
determined by DHFS. The amounts of the periodic interim
payments will be adjusted every six months and will be based on
information used to calculate each HMO's capitation rate and
encounter data provided by HMOs to DHFS.

Within three months of the end of a 6 month payment period,
each HMO must reconcile every six months the periodic interim
payments made to hospitals with actual claims experience with
that hospital and make adjustments to the payments so that final
reimbursement reflects actual payment services provided to
Medical Assistance and BadgerCare recipients.

At the completion of each reconciliation, HMOs and hospitals have
6 months to attempt to resolve any disputes concerning periodic
interim payments, payment adjustments, and the reconciliation of
payments. In the case of an unresolved dispute, DHFS, upon
request of either the HMO or hospital, shall, within 3 months,
make a determination on the disputed amount. This
determination is subject to a Ch. 227 contested case review by
either party.

DHFS may conduct audits to ensure that HMOs and hospitals
meet the requirements of this section.

DHFS will publicly disclose the PIP methodology

13.Beginning December 31, 2008, and each December 31 thereafter as long
as the assessment is imposed, DHFS will report to the Joint Committee
on Finance the following information for the previous state fiscal year:

The total assessment collected from hospitals
The assessment collected from each hospital




c. The total amounts DHFS determined were paid to HMOs that were
related to the increased hospital payments (item 11d above).

d. The total periodic interim payments made to each hospital by
HMOs

e. The payments made to each hospital and the portion of the
capitation payments paid to HMOs for inpatient and outpatient
hospital services made with general purpose revenue.

f. The results of any audits and actions taken by DHFS as a result of
the audits.

g. The total amount of capitated payments paid to each HMO for
hospital reimbursement :

14.Sunset: Th re is no sunset

Effect of the Change

Levies an assessment on Wisconsin hospitals, with the revenues deposited into the
newly-created Hospital Trust Fund. Further, the change defines a methodology for
payment of supplemental reimbursement to hospitals and requires DHFS annually report
to the Joint Committee on Finance.

Rationale for the Change

This change increases the amount of revenue that can be used as the non-
federal share of Medicaid expenses.

Desired Effective Date: Upon enactment
Agency: DOA
Agency Contact: Michelle Gauger 267-7980




