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2007-09 Budget Adjustment Bill Statutory Language Drafting Request

e Topic: Budget Stabilization Fund
e Tracking Code: ?)ﬁ 5@26
e SBO team: Tax, Local Government and Operations

e SBO analyst: Caitlin Morgan Frederick
e Phone: 6-8777
¢« Email: Caitlin.frederick@wisconsin.gov

. Agency acronym: DOA

e Agency number: 505

e Priority (Low, Medium, High): High

Modify the existing statutory language to permit the reallocation from the budget stabilization
fund to the general fund when the month-end balance of the general fund is less than or equal to
$25 million. The amount of the reallocation would be limited to the amount of reallocation
necessary to reach a $25 million balance.

Modify the existing language so that any reallocation from the budget stabilization fund could be
considered a permanent transfer which would not be required to be paid back to the fund, nor

would payment of calculated interest earnings on the amount of reallocation be required.

Modify 20.875 (2)(q) to a sum sufficient appropriation in conjunction with the above changes.
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DOA.......Frederick, BAB020 - Transfers from Budget Stabilization Fund
FoRr 2007-09 BUDGET -- NOT READY FOR INTRODUCTION

adjustment bill

. relating to: Eransfers from)the budget Stabilization fund to the

1 AN ACT

(general fund and makmg an appropriatiorf

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

: STATE FINANCE

(ﬁ' z sunaiobained/under rrent lawﬁit‘bé%@hﬁzb ‘ate’
TN deposited certain excess general purpose revenﬁés, net proceeds from the sale of
afe “E state buildings, structures, or land, and net proceeds from the sale of state surplus
demesite i property This bill provides that if the balance of the general fund at the end of any
epool month 1s less than or equal to $25,000,000, the secretary of administration may
inte the \ transfer moneys from the budget stabilization fund to the general fund. The only

bu éﬁ gf \ limitation is that the secretary may not transfer an amount that would cause the
ST .| balance of the general fund, at the time the transfer occurs, to exceed $25,000,000.
g‘%’%%?%% zith oy For further information see the stafe fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

ealed and recreated to read:
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SECTION 1

16.465 Transfers from the budget stabilization fund to the general

b

fund. If the balance of the general fund at the end of any month is less than or equal
to $25,000,000, the secretary may transfer moneys from the budget stabilization
fund to the general fund. The secretary may not transfer from the budget
stabilization fund under this section an amount that would cause the balance of the
general fund, at the time the transfer occurs, to exceed $25,000,000.

SEcTION 2. 20.002 (11) (a)jof the statutes is amended to read:

20.002 (11) (a) All appropriations, special accounts and fund balances within
the general fund or any segregated fund may be made temporarily available for thé
purpose of allowing encumbrances or financing expenditures of other general or
segregated fund activities which do not have sufficient moneys in the accounts from
which they are financed but have accounts receivable balances or moneys
anticipated to be received from lottery proceeds, as defined in s. 25.75 (1) (¢), tax
revenues, gifts, grants, fees, sales of service, or interest earnings recorded under s.
16.52 (2). The secretary of administration shall determine the composition and
allowability of the accounts receivable balances and anticipated moneys to be
received for this purpose in accordance with s. 20.903 (2) and shall specifically

approve the use of surplus moneys from the general or segregated funds after

consultation with the appropriate state agency head for use by specified accounts or

History: 1971 ¢. 125; 1973 ¢. 90, 333; 1975 ¢. 395, 732 (1); 1975 ¢. 164, 198; 1977 ¢. 29, 196,373, 418, 447; 1979 ¢. 34; 1981 ¢. 14, 20, 61, 93, 314; 1983 a. 3,27, 192;
1985 2. 29, 120; 1985 a. 1355, 85; 1985 a. 332 5. 253; 1987 a. 4, 27, 186; 19%’7 a. 3125 17, 1987 a. 399; 1989 a. 31; 1991 a. 39, 51, 269; 1993 a. 16, 437; 1997 a. 237; 1999
a.9; 2001 a. 16; 2003 a. 35.

SECTION 3. 20.002 (11) (b) 4. of the statutes is repealed.

J

SEcTION 4. 20.002 (11) (¢) of the statutes is amended to read:
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SECTION 4

20.002 (11) (¢) The secretary may assess a special interest charge against the
programs or activities utilizing surplus moneys within the same fund under this
subsection in an amount not to exceed the daily interest earnings rate of the state
investment fund during the period of transfer of surplus moneys to other accounts
or programs. Except-asprovidedin s.-16.465,the The secretary shall assess a special
interest charge against the fund utilizing surplus moneys under this subsection in
an amount equal to the rate of return the state investment fund earnings would have
created to the fund from which the reallocation was made. This interest shall be
calculated and credited to the appropriate fund at the same time the earnings from
the state investment fund are distributed and shall be considered an adjustment to

those earnings.

History: 1971 c. 125; 1973 ¢. 90, 333; 1975 ¢. 39 5. 732 (1); 1975 ¢. 164, 198; 1977 c. 29, 196, 373, 418, 447; 1979 c. 34; 1981 c. 14, 20, 61, 93, 314; 1983 a. 3, 27, 192,
1985 a.29,120; 1985 a. 135 5. 85; 1985 a. 332 5. 253; 1987 a. 4, 27, 186; 1987 a. 312 5. 17; 1987 a. 399; 1989 a. 31; 1991 a. 39, 51, 269; 1993 a. 16, 437; 1997 a. 237; 1999
a. 9; 2001 a. 16; 2003 a. 35.

SECTION 5. 20.875 (2) (q) of the statutes is repealed and recreated to read:
20.875 (2) (q) Budget stabilization fund transfer. A sum sufficient equal to the
amount that is required to be transferred under s. 16.465‘.';

(END)



DRAFTER’S NOTE LRB-4082/1dn
FROM THE RAC:):...
LEGISLATIVE REFERENCE BUREAU \’é‘j

Caitlin Frederick:

As we discussed, because this change in law allows for permanent transfers of moneys
from the Budget )S’tabilization und to the ,@eneral /F"und that do; not require
repayment, I eliminated language in current law regulating reallocations from the
Budget Stabilization ,F‘und under ss. 16.465 and 20.002 (11). If for any reason you want
to retain the provisions in s. 20.002 (11) that regulate reallocations from the Budget
Btabilization Fund to other funds, please let me know.

Rick A. Champagne

Senior Legislative Attorney

Phone: (608) 266-9930

E-mail: rick.champagne@legis.wisconsin.gov



DRAFTER’S NOTE LRB-4082/1dn
FROM THE RAC:wlj:pg
LEGISLATIVE REFERENCE BUREAU

February 14, 2008

Caitlin Frederick:

As we discussed, because this change in law allows for permanent transfers of moneys
from the budget stabilization fund to the general fund that do not require repayment,
I eliminated language in current law regulating reallocations from the budget
stabilization fund under ss. 16.465 and 20.002 (11). If for any reason you want to retain
the provisionsin s. 20.002 (11) that regulate reallocations from the budget stabilization
fund to other funds, please let me know.

Rick A. Champagne

Senior Legislative Attorney

Phone: (608) 266-9930

E-mail: rick.champagne@legis.wisconsin.gov
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S»Hanaman, Cathlene

From: Greenslet, Patty

Sent:  Thursday, February 21, 2008 2:46 PM

To: Hanaman, Cathlene

Subject: FW: LRB Draft: 07-4082/1 Transfers from Budget Stabilization Fund

From: Frederick, Caitlin - DOA [mailto:caitlin.frederick@wisconsin.gov]

Sent: Thursday, February 21, 2008 2:29 PM

To: Greenslet, Patty

Subject: FW: LRB Draft: 07-4082/1 Transfers from Budget Stabilization Fund

Since ‘Rick is out can you arrange for this revision?

From: Frederick, Caitlin - DOA

Sent: Thursday, February 21, 2008 2:27 PM

To: Champagne, Rick - LEGIS

Subject: FW: LRB Draft: 07-4082/1 Transfers from Budget Stabilization Fund

Rick,

Can we retain the s 20.002 provision for cash flow purposes (for automatic temporary realiocation)? The
intent would be that if the cash flow projection is just for a short-term balance drop, we would be able to use the
temporary reallocation rather than making a permanent transfer. These short-term drops tend to occur when
school aid payments and shared revenue payments go out and tax revenues may not be deposited yet.

From: Greenslet, Patty [mailto:Patty.Greenslet@legis.wisconsin.gov]

Sent: Thursday, February 14, 2008 11:27 AM

To: Frederick, Caitlin - DOA

Cc: Grinde, Kirsten - DOA; Hanaman, Cathlene - LEGIS; Grinde, Kirsten - DOA
Subject: LRB Draft: 07-4082/1 Transfers from Budget Stabilization Fund

Following is the PDF version of draft 07-4082/1.

02/21/2008
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DOA.......Frederick, BAB020 — Transfers from Budget Stabilization Fund
FoOR 2007-09 BUDGET — NOT READY FOR INTRODUCTION

AN AcT .. relating to: the budget adjustment bill.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Under current law, certain excess general purpose revenues, net proceeds from
the sale of state buildings, structures, or land, and net proceeds from the sale of state
surplus property are deposited into the budget stabilization fund. This bill provides
that if the balance of the general fund at the end of any month is less than or equal
to $25,000,000, the secretary of administration may transfer moneys from the
budget stabilization fund to the general fund. The only limitation is that the
secretary may not transfer an amount that would cause the balance of the general
fund, at the time the transfer occurs, to exceed $25,000,000.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 16.465 of the statutes is repealed and recreated to read:
16.465 Transfers from the budget stabilization fund to the general

fund. If the balance of the general fund at the end of any month is less than or equal
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SECTION 1
to $25.000,000, the secretary may transfer moneys from the budget stabilization
fund to the general fund. The secretary may not transfer from the budget
stabilization fund under this section an amount that would cause the balance of the
general fund, at the time the transfer occurs, to exceed $25,000,000.

SECTION 2. 20.002 (11) (a) of the statutes is amended to read:

20.002 (11) (a) All appropriations, special accounts and fund balances within
the general fund or any segregated fund may be made temporarily available for the
purpose of allowing encumbrances or financing expenditures of other general or
segregated fund activities which do not have sufficient moneys in the accounts from
which they are financed but have accounts receivable balances or moneys
anticipated to be received from lottery proceeds, as defined in s. 25.75 (1) (), tax
revenues, gifts, grants, fees, sales of service, or interest earnings recorded under s.
16.52 (2). The secretary of administration shall determine the composition and
allowability of the accounts receivable balances and anticipated moneys to be
received for this purpose in accordance with s. 20.903 (2) and shall specifically

approve the use of surplus moneys from the general or segregated funds after

consultation with the appropriate state agency head for use by specified accounts or

other-fund-:

S it

" 'SECTION 3. 20.002 (11) (b) 4. of the statutes is repealed. 3
SECTION 4. 20.002 (11) (c) of the statutes is amended to read:

f“s

20.002 (11) () The secretary may assess a special interest charge against the
programs or activities utilizing surplus moneys within the same fund under this

subsection in an amount not to exceed the daily interest earnings rate of the state
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SECTION 4

3

investment fund during the period of transfer of surplus moneys to other accounts
or programs. Except-as-provided-in-s.-16.465,-the The secretary shall assess a special _ ‘
interest charge against the fund utilizing surplus moneys under this subsection ’in\,
an amount equal to the rate of return the state investment fund earnings would have
created to the fund from which the reallocation was made. This interest shali be
calculated and credited to the appropriate fund at the same time the earnings from
the state investment fund are distributed and shall be considered an adjustment to
those éarnings.’ |

SECTION 5. 20.875 (2) (q) of the statutes is repealed and recreated to read:

20.875 (2) () Budget stabilization fund transfer. A sum sufficient equal to the
amount that is required to be transferred under s. 16.465. X

(END)



LRR Draft: 07-4082/2 Transfers from Budget Stabilization Fund Page 1 of 1

Champagne, Rick

From: Frederick, Caitlin - DOA [caitlin.frederick@wisconsin.gov]

Sent:  Tuesday, February 26, 2008 8:41 AM

To: Champagne, Rick

Subject: FW: LRB Draft: 07-4082/2 Transfers from Budget Stabilization Fund

Rick,

We are requesting some additional changes to the LRB 4082/2 draft. The section below in bold modifies the
language in the 4082/2 draft.

« Recreate the existing s. 16.465 language; and,
« Require the secretary to calculate in FY08 and FY09 the general fund balance for June 30 of

that fiscal year. If the balance is projected to be less than the balance required under s.
20.003(4), then the secretary may transfer moneys from the budget stabilization fund to
the general fund. There should be no limit on the amount transferred and this modification
to the statutes should sunset on July 1, 2009.

e The current references to the 25 million in the 4082/2 draft would be deleted

From: Natzke, Noah [mailto:Noah.Natzke@legis.wisconsin.gov]

Sent: Friday, February 22, 2008 3:27 PM

To: Frederick, Caitlin - DOA

Cc: Grinde, Kirsten - DOA; Hanaman, Cathlene - LEGIS; Grinde, Kirsten - DOA
Subject: LRB Draft: 07-4082/2 Transfers from Budget Stabilization Fund

Following is the PDF version of draft 07-4082/2.

02/26/2008
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AN AcCT .. relating to: the budget adjustment bill.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

f~ STATE FINANCE
Under current law, certain excess general purpose revenues, net proceeds from \

the sate-of state buildings, structures, or land, and net proceeds from the sale of state
surplus property are-deposited into the budget stabilization fund. This bill provides
! that if the balance of the genérat-fund at the end-ef-any monthis Iess than orequal
K to $25,000,000, the secretary of adminiStratien_may transfer moneys from the

budget stabilization fund to the general fund. The only limitation is that the |

ecretary may not transfer an amount that would cause the balafice-of the general
\__fund, at the time the transfer occurs, to exceed $25,000,000. —
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

52/ SECTION 1. 16.465 of the statutes is repealed and recreated to read: MN\%\
E\B 16.465 Transfers _the budget-stabilization fund to the gemeral——\
\
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SECTION 1

to $25,000,000, the secretary may transfer moneys from the budget stabilization -
/

fund to the general fund. The secretary may not transfer from the budg;t//
stabilization fund under this section an amount that would cause the balaj?oﬁhe

o
e

general fund, at the time the transfer occurs, to exceed $25,000,000. /

5 SECTION 2. 20.002 (11) (a) of the statutes is amended to reaé://

6 .002 (11) (a) All appropriations, special accounts and ﬁxﬂd balances within

7 the general fund or any segregated fund may be made tem farily available for the

8 purpose of allewing encumbrances or financing expe ditures of other general or

9 segregated fund avtivities which do not have sufficiént moneys in the accounts from
10 which they are financed but have accounts receivable balances or moneys
11 anticipated to be receivedfrom lottery peeds, as defined in s. 25.75 (1) (c), tax
12 revenues, gifts, grants, fees, sales of sef ice, or interest earnings recorded under s.
13 16.52 (2). The secretary of admtration shall determine the composition and
14 allowability of the accounts 1 eivai) balances and anticipated moneys to be
15 received for this purpose jA accordance with s. 20.903 (2) and shall specifically

16 approve the use of supplus moneys from th general or segregated funds after
17 consultation with thé appropriate state agency head for use by specified accounts or
18 prcgramS‘ ll.-_- LA O ‘=a-n_'..=-‘n' -.:zg ..-’V"gncaga-__ OFH
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20 other fund. \
21 SECTION 3. 20.002 (11) (¢) of the statutes is amended to read;

22 20.002 (11) (c) The secretary may assess a special interest charge against the

\
23 programs or activities utilizing surplus moneys within the same fund h\(ie\ithis

subsection in an amount not to exceed the daily interest earnings rate of the\state
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iod of transfer of surplus moneys to other accounts
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\ SECTION 3

or programs. Except-as provided-ins-16-465;the The secretary shall assess a special

interest charge against the fund utilizing surplus moneys under this subsection in

an amount eqiral to the rate of return the state investment fund earnings wo ve

created to the fund from which the reallocation was ma de~This interest shall be
calculated and credited to the apro priate fund at e same time the earnings from
the state investment fund are distributed and sha 1l be considered an adjustment to
those earnings. | |
SECTFION . 20.875 (2) (q) of the statutes is repealed and recﬁt&d{readz
20.875 (2) (q) Budget stabilization fund transfer. A sum sufficient equéd to the

amount that is required to be transferred under s. 16.465.

(END)
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Insert Analysis:

Under current law, certain excess general purpose revenues, net proceeds from
the sale of state buildings, structures, or land, and net proceeds from the sale of state
surplus property are deposited into the budget stabilization fund. This bill provides
that if the balance of the general fund on June 30, 2008, or June 30, 2009, is less than
$65,000,000, the secretary of administration may transfer any amount of moneys
from the budget stabilization fund to the general fund.

Insert 3-11: b A AL AL S
Y1) CHahgl's/
SEcTION 9101. Nonstatutory provisions; gdministration.

(1) TRANSFERS FROM THE BUDGET STABILIZATION FUNlj TO THE GENERAL FUND.

(a) Ifthe secretary of administration determines that the required general fund
baiancg on June 30, 2008, will be less than the amount required under section 20.003
4) (ft)‘;()f the statutes, the secretary may transfer during the 2007-08 fiscal year any
amount of moneys from the budget stabilization fund to the general fund.

(b) If the secretary of administration determines that the required general fund
balancg on June 30, 2009, will be less than the amount required under section 20.003
4) (fvfof the statutes, the secretary may transfer during the 2008-09 fiscal year any

amount of moneys from the budget stabilization fund to the general fund.



LRB Draft: 07-4082/3 Transfers from Budget Stabilization Fund Page 1 of 1

‘Champagne, Rick

From: Frederick, Caitlin - DOA [caitlin.frederick@wisconsin.gov]

Sent:  Thursday, February 28, 2008 9:15 AM

To: Champagne, Rick

Subject: FW: LRB Draft: 07-4082/3 Transfers from Budget Stabilization Fund

Could you modify the draft to have the secretary determine the "projected," rather than “required” general fund
balance in each year? (we won't know the "actual” balance until June 30, and we would want to be able to
address a projected low balance problem prior to that)

Please let me know if you have any questions.

From: Schiueter, Ron [mailto:Ron.Schiueter@legis.wisconsin.gov]

Sent: Tuesday, February 26, 2008 2:50 PM

To: Frederick, Caitlin - DOA

Cc: Grinde, Kirsten - DOA; Hanaman, Cathlene - LEGIS; Grinde, Kirsten - DOA
Subject: LRB Draft: 07-4082/3 Transfers from Budget Stabilization Fund

Following is the PDF version of draft 07-4082/5.

02/28/2008




State of Wisconsin
2007 - 2008 LEGISLATURE

FoR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

AN """—r elating to: the budget adjustment bill.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Under current law, certain excess general purpose revenues, net proceeds from
the sale of state buildings, structures, or land, and net proceeds from the sale of state
lus property are deposited into the budget stabilization fund. This bill provides
that if thé)balance of the general fund on June 30, 2008, or June 30, 2009, is less than
$65,000,000, the secretary of administration may transfer any amount of moneys
from the budget stabilization fund to the general fund.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do \
enact as follows: | /”\;7 1%
SeEcTION 9101. Nonstatutory provisions; Administration. (/ v !/

S
(1) TRANSFERS FROM THE BUDGET STABILIZATION FUND TO THE GENERAL FUND. BN

(a) Ifthe secretary of administration determines that the ﬁgeneral fund

balance on June 30, 2008, will be less than the amount required under section 20.003
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SecTION 9101

(4) (ft) of the statutes, the secretary may transfer during the 2007-08 fiscal year any
amount of moneys from the budget stabilization fund to the general fund.

(b) Ifthe secretary of administration determines that the beguiréd eneral fund

balance on June 30, 2009, will be less than the amount required under section 20.003

(4) (fv) of the statutes, the secretary may transfer during the 2008-09 fiscal year any

amount of moneys from the budget stabilization fund to the general fund.

(END)
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Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Under current law, certain excess general purpose revenues, net proceeds from
the sale of state buildings, structures, or land, and net proceeds from the sale of state
surplus property are deposited into the budget stabilization fund. This bill provides
that if the projected balance of the general fund on June 30, 2008, or June 30, 2009,
is less than $65,000,000, the secretary of administration may transfer any amount
of moneys from the budget stabilization fund to the general fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented.i ng%\wmbly, do
enact as follgiesi ) L5l dhavapo 6

- i .« ® .
provisions; Administration.

(1) TRANSFERS FROM THE BUDGET STABILIZATION FUND TO THE GENERAL FUND.
(a) If the secretary of administration determines that the projected general

fund balance on June 30, 2008, will be less than the amount required under section

LEGISLATURE LRB-4082/4"
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SECTION 9101

20.003 (4) (ft) of the statutes, the secretary may transfer during the 2007-08 fiscal
year any amount of moneys from the budget stabilization fund to the general fund.
(b) If the secretary of administration determines that the projected general
fund balance on June 30, 2009, will be less than the amount required under section
20.003 (4) (fv) of the statutes, the secretary may transfer during the 2008-09 fiscal
year any amount of moneys from the budget stabilization fund to the general fund.

(END)
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Caitlin Frederick:

I just changed the section number. Otherwise, the text is unchanged.

Rick A. Champagne

Senior Legislative Attorney

Phone: (608) 266-9930

E-mail: rick.champagne@legis.wisconsin.gov
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February 29, 2008

Caitlin Frederick:

I just changed the section number. Otherwise, the text is unchanged.

Rick A. Champagne
Senior Legislative Attorney

Phone: (608) 266-9930
E-mail: rick.champagne@legis.wisconsin.gov
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FoR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

AN ACT ... relating to: the budget adjustment bill.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Under current law, certain excess general purpose revenues, net proceeds from
the sale of state buildings, structures, or land, and net proceeds from the sale of state
surplus property are deposited into the budget stabilization fund. This bill provides
that if the projected balance of the general fund on June 30, 2008, or June 30, 2009,
is less than $65,000,000, the secretary of administration may transfer any amount
of moneys from the budget stabilization fund to the general fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 9201. Fiscal changes; Administration.
(1) TRANSFERS FROM THE BUDGET STABILIZATION FUND TO THE GENERAL FUND.
(a) If the secretary of administration determines that the projected general

fund balance on June 30, 2008, will be less than the amount required under section
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SECTION 9201

20.003 (4) (ft) of the statutes, the secretary may transfer during the 2007-08 fiscal
year any amount of moneys from the budget stabilization fund to the general fund.
(b) If the secretary of administration determines that the projected general
fund balance on June 30, 2009, will be less than the amount required under section
20.003 (4) (fv) of the statutes, the secretary may transfer during the 2008-09 fiscal
year any amount of moneys from the budget stabilization fund to the general fund.

(END)




