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LRB Number 07-3206/3 Introduction Number AB-0555 Estimate Type  Original

Description
The veterans tuition reimbursement program

Assumptions Used in Arriving at Fiscal Estimate

Under current law, provided under the provisions of 2005 Wisconsin Act 25, a veteran may seek tuition
reimbursement only if the veteran fully completes and files a pre-application with the department within 30
days of the commencement of the semester for which reimbursement is sought. Failure to file a pre-
application under the required terms resuits in the denial of of the veterans grant application filed for the
applicable semester.

AB555 would eliminate the pre-application requirement. It also requires the department to review all
applications submitted for a semester or course that began after August 15, 2007 and before the effective
date of the bill and to provide reimbursement if the veterans was eligible except that he or she did not submit
a pre-application. The bill also provides that a veterans has 60 days after the effective date of the bill for any
semester or course began after August 15, 2007.

Assumptions:

For purposes of this fiscal estimate it is assumed that the effective date of AB555 is June 30, 2008. Based
on this assumption, the fiscal estimate provided reflects the total fiscal effect for FY08.

The data used to estimate the fiscal effect are the number of grant applications denied in FY07 because the
veteran failed to submit a pre-application within the required 30 day time limit. in FY07, 241 grant
applications were denied because the veteran failed to meet the pre-application requirements.

Approximately 15% of the applications submitted for tuition reimbursement are denied for reasons other
than failing to meet the pre-application requirements. Therefore, it is assumed that 15% of the grant
applications the department would be required to review under the provisions of AB555 would be denied for
other reasons (e.g, the veteran does not meet the income limit or has been out of service more than 10
years if for full-time tuition reimbursement, or the veteran qualifies for National Guard Tuition
Reimbursement program, etc.). That would reduce the number of affected applications by 37, or an adjusted
total of 204 grants.

Based on historic trends for the tuition reimbursement program, the 204 affected grants were allocated on
the basis of whether they would be for full-time or part-time study, and whether the veteran attended a
private vs. public institution. Then the FY07 average grant for each of these categories, inflated by 7% to
reflect the tuition increase for FY08, was multiplied by number of grants in each category to obtain the
estimated fiscal effect of AB 555 of $251,200. However, that amount was adjusted for the fact that tuition
remission under the Wi Gi Bill increases from 50% to 100% in FY08, which reduced the estimated fiscal
effect of AB555 for FY08 to $123,100. If the effective date of the bill ended up being some date prior to June
30, 2008, then the fiscal effect would be less than that amount. Similarly, if the effective date was after June
30, 2008, then the fiscal effect would be greater than $123,100.

Since the effective date of the bill is unknown, the fiscal estimate is indeterminate.

Long-Range Fiscal Implications

Any expenditures related {o AB 555 wouid not be on-going expenses.



