Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2007 Session

Original Updated Corrected O Supplemental
LRB Number 07-2354/1 Introduction Number AB-0774
Description

Creating brew-on-premises and winemaking-on-premises permits for the making of fermented malt
beverages and wine, creating an occupational tax exemption, and making an appropriation
a— e

—————————— N
Fiscal Effect
State:
No State Fiscal Effect
Indeterminate
“JIncrease Existin i Increase Existin - .
Aropralions 9 R ropse e [XIncrease Costs - May be possible
[[JDecrease Existing [[JDecrease Existing to abs within agency's budget
— Appropriations Revenues B Yes ONo
Create New Appropriations Decrease Costs

|Local: '
[ONo Local Government Costs

Dlndeterminate 5.Types of Local '
1.[0Increase Costs 3.[Oincrease Revenue Govemment Units Affected
[OPermissive[[JMandatory  [[J Permissive (] Mandatory Towne V ilage  []Cites
2.[JDecrease Costs 4.[[]Decrease Revenue gz:ggf s %g‘g
[OOPermissive[JMandatory  [[]Permissive[[]Mandatory Districts - — Districts
Fund Sources Affected Affected Ch. 20 Appropriations 1

O GpPr FED PRO [ Prs [ SEG SEGS 20.566(1)(ha)

Authorized Signature Date

Paul Ziegler (608) 266-5773

Agency/Prepared By
2/26/2008

DORY/ Jacek Cianciara (608) 266-8133




Fiscal Estimate Narratives
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LRB Number 07-2354/1 Introduction Number AB-0774 |Estimate Type  Original

Description
Creating brew-on-premises and winemaking-on-premises permits for the making of fermented malt

beverages and wine, creating an occupational tax exemption, and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a permit is required for brewing beer, or manufacturing or rectifying wine for sale. No
permit is required, however, for a person to brew beer or manufacture wine at home for personal

consumption.

This bill creates brew-on-premises and winemaking-on-premises permits authorizing the permittee to furnish
ingredients, supplies, and assistance to a person of legal drinking age to make beer or wine at the
permittee’s premises for personal or family use. The bill limits the volume of beer or wine that any person
may make in a year, prohibits the sale of such beer or wine, and allows beer or wine made on these
premises to be consumed on these premises. In addition, the bill exempts beer or wine made on the
permittee’s premises from state occupational taxes and establishes a $200 biennial fee for brew-on-
premises and winemaking-on-premises permits.

Under current law, with certain exceptions, a person who has not attained the legal drinking age of 21 years
may not possess or consume alcohol beverages and may not be on any premises where alcohol beverages
are sold. These prohibitions are extended under this bill to include the premises for which a brew-on-
premises or winemaking-on-premises permit has been issued.

Also, under current law with certain exceptions, a person is immune from civil liability arising from selling,
dispensing, or giving away alcohol beverages. The bill grants civil immunity to a permittee for any injury or
property damage caused by a person who consumes beer or wine on the premlses where made, provided
that no person knowingly allows the consumption of beer or wine on premases by a person who has not
attained the legal drinking age.

A minor program revenue increase may result from the $200 biennial fee for the brew-on-premises and
winemaking-on-premises permits. The bill is not expected to have any significant impact on the Department
of Revenue's administrative costs.

Long-Range Fiscal Implications



