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AN ACT to amend 66.1106 (1) (i), 66.1106 (7) (a) and 66.1106 (11) (a); and #o
create 66.1105 (6) (a) 9., 66.1105 (6) (am) 2. d., 66.1106 (2) (¢) and 66.1106 (7)

(e) of the statutes; relating to: expanding the life of a tax incremental district

in the city of Racine\/ apde

S

Analysis by the Legislative Reference Bureau

Under the current tax incremental financing program, a city or village may
create a tax incremental district (TID) in part of its territory to foster development
if at least 50 percent of the area to be included in the TID is blighted, in need of
rehabilitation or conservation, suitable for industrial sites, or suitable for mixed—use
development. Before a city or village may create a TID, several steps and plans are
required. These steps and plans include public hearings on the proposed TID within
specified time frames, preparation and adoption by the local planning commission
of a proposed project plan for the TID, approval of the proposed project plan by the
common council or village board, and adoption of a resolution by the common council
or village board that creates the TID as of a date provided in the resolution.

Also under current law, once a TID has been created, the Department of
Revenue (DOR) calculates the “tax increment base value” of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
base value, a “value increment” is created. That portion of taxes collected on the
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value increment in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be used only to pay back the project
costs of the TID. The costs of a TID, which are initially incurred by the creating city
or village, include public works such as sewers, streets, and lighting systems;
financing costs; site preparation costs; and professional service costs. DOR
authorizes the allocation of the tax increments until the TID terminates or, generally,
20 years, 23 years, or 27 years after the TID is created, depending on the type of TID
and the year in which it was created. Under certain circumstances, the life of the TID
and the allocation period may be extended. Also under current law, a city or village
may not generally make expenditures for project costs later than five¥years before
the unextended termination date of the TID! Y,

Under this bill, for TID Number 2 in the city of Racine, the 27—year life of the
TID and the period of time during which DOR"may authorize tax increments is
extended from 2010 to 2020, and the expenditure period is extended from 2005 to

2010.Y

_Under-current law; the-environmental remediation tax mcreméﬁtal“ﬁnancmg\?/

/ pr@gram permits a city, village, town, or county (political subdivision) to recoup the )
costSwf remediating contaminated property from property taxes that are levied on
the remedmted property. The mechanism for financing remediation cos,f}/a/ls very

financing program
Initially, the“\governmg body of a political subdivision a pts a resolution
creating an env1ronmgntal remediation tax incremental district (ERTID) with

particular boundaries. This resolution is then reviewed by 9 oint review board made

} similar to" ‘the mechanism for financing project costs under the ta;c/xgcremental
|
i
%ﬁ up of representatives of the (Werlymg taxing Jurlsdlctlon,s If the joint review board

% approves the ERTID, a political subdivision that hafé incurred eligible costs to
\ remediate environmental pollutldﬁxgn a parcel of property may apply to DOR to
% certify the environmental remediation 1ncremental base of the parcel. DOR is

required to certify the environmental r edi’?}tion tax incremental base if the

political subdivision submits to DOR all of t} ¢ following: 1) a statement that the
political subdivision has incurred some - ehgnbi‘”costs together with a detailed
proposed remedial action plan approved by the Dep artment of Natural Resources

(DNR) that contains cost estimates f@r anticipated - costs, a schedule for the

design and implementation that/is needed to complet the remediation, and

certification from DNR that it hgs approved the site investigation report that relates
to the parcel; 2) a statement/that all taxing jurisdictions W1ththority to levy
general property taxes on t)ae parcel of property have been notified that the political

Subd1v1smn intends to zgecover lts env1ronmental remediation costs by usi

ed. /
Thereafter, the political subdivision that created the ERTID may use positive 5,

environmental remediation tax increments to pay eligible costs of remediating /

?env1ronmental pollution in the ERTID. !:’f
% ,f‘”/

J—

{
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urrently, the maximum life of an ERTID is 23 years and no expenditure
an n eligible cost may be made by a political subdivision later than 15 years after the

environmental remediation tax incremental base is certified by DOR. An ERTID |

may also terminate a political subdivision has recelve sufficient
environmental remediation tax inerements to cover all of the-eligible costs.
This bill allows the governing 7 of otitical subdivision to adopt a

resolution requesting that DOR allocate enyirot mental remediation tax increments

i‘ from the ‘. onor ERTID continue to be generated until the earlier of 1 23 years after

For frther 1nformat10n see the‘étate and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 66.1105 (6) (a) §/ of the statutes is created to read:

66.1105 (6) (a) 9. Thirty—seven years after the tax incremental district is
created if the district is created before October 1, 1995, and the expenditure period
is specified in par. (am) 2. d."

SECTION 2. 66.1105 (6) (am) 2. d. of the statutes is created to read:

66.1105 (6) (am) 2. d. Expenditures for project costs for tax incremental district
number 2 in the city of Racine\./ Such expenditures may be made no later than 32

years after the district is created and may be made through 2015. }__,

ECTION 3. -66. 1106 (1) (iyof the statutes.is.amended to-read:-
\

st
s,
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“or a period before all eligible costs of a recipient district des1gnated under sub. (2) (C)

have been paid, whichever occurs first.

SECTION 4. 66.1106 (2) (c¢) of the statutes is created to read:

66. 1106 (2) (c) Notwithstanding par. (a) or (b), or sub. (7) (d) 1. or (11) (a), if the
governing body of a pohtlcal subdivision determines that all eligible costs of an
environmental remedlatmn tax incremental district that it created will be pg.ld
before the date spec1ﬁed Jn sub. (11) (b), the governing body of that ohtlcal

-~
subdivision may adopt a resolfitlon requesting that the department a}l’ﬁcate positive
,f

7

environmental remediation tax mcrements generated by that dﬂnor env1ronmental

'x

remediation tax incremental dlstmct to pay the ell,glble costs of another

environmental remediation tax mcremehtal district cx:eated by that governing bOdy

‘a

A resolution under this paragraph must Be adopjted before the expiration of the

x%? F
period of certification. fﬁ%
g \,5

SECTION 5. 66.1106 (7) (a) of the ?/gatutes 19amended to read:

\

66.1106 (7) (a) Subject to parsyf’(b) (c) and, (d} and (e), the department shall

annually authorize the posmve fénwronmental remedlatlon tax increment Wlth

respect to a parcel or contlguous parcels of property dumnéathe period of certification
to the political subd1v1swn that incurred the costs to remediate environmental
pollution on the proper;ty, except that an authorization granted under this paragraph

does not apply after the department receives the notice described tnder sub. (10) (b).

SECTION 6 66 1106 (7) (e) of the statutes is created to read:

66. 1106 (7) (e) Notwithstanding par. (d), if the governing body of a political

subdivigion adopts a resolution described in sub. (2) (c), it shall provide a copy of the

resolption to the department. The department shall authorize a positive

i

. environmental remediation tax increment generated by a donor district, as describé\d“

i
i
:
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ﬁmb “(2)(c);to-the political subdivision-that-incurred-eligible costs.to. remedlate

H

g “’»,
fenwmnmental pollution in another district within that pohtlcal’ subdivision, as
f*”

e o

5 descrlbed 1h@ub. (2) (c), until the earlier of the ; Securs:

1. The politic‘ai%division has received ag

' tax increments with respée&to Wﬂt district in an amount equal to the |

aggregate of all of the eligibl osﬁ& for that district.
: S
2. The donor disjﬁggfj& inates under sub (11) (b).

SECTION 7.-66.1106 (11) (a) of the statutes%“’s“ mended to read:

g the district in an amount equal :

...,..M"" -

sregate environmental remediation |

§
i
£
:
i
[
:
|
i
H
:
!
H
£
‘
:
H
i
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£
|
£
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AN ACT to create 66:1105 (6) () 9. and 66.1105 (6) (am) 2. d. of the statutes;

relating to: expanding the life of a tax incremental district in the city of Racine.

Analysis by the Legislative Reference Bureau

Under the current tax incremental financing program, a city or village may
create a tax incremental district (TID) in part of its territory to foster development
if at least 50 percent of the area to be included in the TID is blighted, in need of
rehabilitation or conservation, suitable for industrial sites, or suitable for mixed-use
development. Before a city or village may create a TID, several steps and plans are
required. These steps and plans include public hearings on the proposed TID within
specified time frames, preparation and adoption by the local planning commission
of a proposed project plan for the TID, approval of the proposed project plan by the
common council or village board, and adoption of a resolution by the common council
or village board that creates the TID as of a date provided in the resolution.

Also under current law, once a TID has been created, the Department of
Revenue (DOR) calculates the “tax increment base value” of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
base value, a “value increment” is created. That portion of taxes collected on the
value increment in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be used only to pay back the project
costs of the TID. The costs of a TID, which are initially incurred by the creating city
or village, include public works such as sewers, streets, and lighting systems;
financing costs; site preparation costs; and professional service costs. DOR
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authorizes the allocation of the tax increments until the TID terminates or, generally,
20 years, 23 years, or 27 years after the TID is created, depending on the type of TID
and the year in which it was created. Under certain circumstances, the life of the TID
and the allocation period may be extended. Also under current law, a city or village
may not generally make expenditures for project costs later than five years before
the unextended termination date of the TID.

Under this bill, for TID Number 2 in the city of Racine, the 27-year life of the
TID and the period of time during which DOR may authorize tax increments is
extended fi 0 ,010 to 2020, and the expenditure period is extended from 2005 to

rt er information see the state and local fiscal estimate, which will be
prmted as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 66.1105 (6) (a) 9. of the statutes is created to read:

66.1105 (6) (a) 9. Thirty-seven years after the tax incremental district is
created if the district is created before October 1, 1995, and the expenditure period
is specified in par. (am) 2. d.

SECTION 2. 66.1105 (6) (am) 2. d. of the statutes is created to read:

66.1105 (6) (am) 2. d. Expenditures for project costs for tax incremental district
number 2 in the city of Racine. Such expenditures may be made no later than 32
years after the district is created and may be made through 20 153'/

(END)



Shovers, Marc

From: Harrington, Amanda

Sent: Tuesday, March 03, 2009 8:54 AM

To: Shovers, Marc

Subject: FW: Bill related {o expanding the life of a TID in Racine

Attachments: Env TID (severed).pdf, City of Racine TID (severed).pdf; LRB 0765 unsevered.pdf, LRB 0765
note.pdf

“Hi Mark,

As | mentioned on the phone, we defer to your judgment. | just want to be sure you took a look at the bill in relation to
DOR’s input, below, before we proceed.

Thanks a lot,
Amanda

Amanda Harrington

Office of State Representative Cory Mason
Room 321 East | State Capitol

PO Box 8953 | Madison, Wil 53708

(608) 266-0634 | (888) 534-0062

{(608) 282-3662 (FAX)

From: Gates-Hendrix, Sherrie L - DOR [mailto:Sherrie.GatesHendrix@revenue.wi.gov]
Sent: Wednesday, February 25, 2009 12:05 PM

To: Harrington, Amanda

Subject: FW: Bill related to expanding the life of a TID in Racine

Hi Amanda--
Thanks for sharing these drafts with us.

Environmental remediation TID draft: LRB 2111/1

We have no technical comments on this draft. The draft would allow the allocation of environmental remediation (ER) tax
increments from an ER tax increment district (ERTID) that has recovered all of its eligible costs to another ERTID created
by the same governing body. This allocation would be allowed until the earlier of: (1) 23 years after the creation of the
ERTID donating the tax increments or (2) the recovery of all eligible costs for the ERTID receiving the donated increments.

Expanding the life of TID #2 in Racine: LRB 2110/1

This draft would provide 5 additional years for Racine's #2 TID to make expenditures and would add 10 years to the
maximum life of the TID. We have two technical suggestions for this draft.

» Page?2, line 3: Change the date from 1995 to 1983. TID # 2 in Racine was created in 1983. This change will provide

. g:g;yé, lines 6 and 7: Capitalizing the words "tax incremental district number two" would provide consistency within
that subsection of the statutes.

I hope this is helpful.

Let me know if you need anything else Amanda.

Sherrie

Sherrie Gates-Hendrix
DOR Legislative Liaison
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From: Harrington, Amanda [mailto:Amanda.Harrington@legis.wisconsin.gov]

Sent: Monday, February 16, 2009 11:15 AM

To: Roessler, Carol A - DOR

Cc: Gates-Hendrix, Sherrie L - DOR

Subject: FW: Bill related to expanding the life of a TID in Racine
Hi Carol,

We received the severed bilis from the drafters and, again, i'd just like to get your thoughts on this.

Many thanks,
Amanda

Amanda Harrington

Office of State Representative Cory Mason
Room 321 East | State Capitol

PO Box 8953 | Madison, Wi 53708

(608) 266-0634 | (888) 534-0062

(608) 282-3662 (FAX)

Env TID City of Racine TID
severed).pdf (20 KB  (severed).p...

From: Harrington, Amanda

Sent: Wednesday, February 11, 2009 12:49 PM

To: Roessler, Carol A - DOR

Subject: Bill related to expanding the life of a TID in Racine

Hi Carol,

Former Kenosha mayor John Antaramian and our office has been working on this bill which, a) expands the life of a TID in
Racine and b) authorizes sharing of tax increments by some ERTIDs (please see attached). As per the drafters’
suggestion, we will be severing the bill. In the meantime, however, we were hoping to gather your thoughts on the draft at
this point.

Thanks for your insights,
Amanda

Amanda Harrington

Office of State Representative Cory Mason
Room 321 East | State Capitol

PO Box 8953 | Madison, Wl 53708

(608) 266-0634 | (888) 534-0062

(608) 282-3662 (FAX)

LRB 0765 LRB 0765 note.pdf
severed.pdf (24 KB} (12 KB)
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AN AQCT to create 661105 (6) (a) 9. and 66.1105 (6) (am) 2. d. of the statutes;

relating to: expanding the life of a tax incremental district in the city of Racine.

Analysis by the Legislative Reference Bureau

Under the current tax incremental financing program, a city or village may
create a tax incremental district (TID) in part of its territory to foster development
if at least 50 percent of the area to be included in the TID is blighted, in need of
rehabilitation or conservation, suitable for industrial sites, or suitable for mixed-use
development. Before a city or village may create a TID, several steps and plans are
required. These steps and plans include public hearings on the proposed TID within
specified time frames, preparation and adoption by the local planning commission
of a proposed project plan for the TID, approval of the proposed project plan by the
common council or village board, and adoption of a resolution by the common council
or village board that creates the TID as of a date provided in the resolution.

Also under current law, once a TID has been created, the Department of
Revenue (DOR) calculates the “tax increment base value” of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
base value, a “value increment” is created. That portion of taxes collected on the
value increment in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be used only to pay back the project
costs of the TID. The costs of a TID, which are initially incurred by the creating city
or village, include public works such as sewers, streets, and lighting systems;
financing costs; site preparation costs; and professional service costs. DOR
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authorizes the allocation of the tax increments until the TID terminates or, generally,
20 years, 23 years, or 27 years after the TID is created, depending on the type of TID
and the year in which it was created. Under certain circumstances, the life of the TID
and the allocation period may be extended. Also under current law, a city or village
may not generally make expenditures for project costs later than five years before
the unextended termination date of the T'ID. V

Under this bill, for TID Number 2'in the city of Racine, the 27-year life of the
TID and the period of time during which DOR may authorize tax increments is
extended from 2010 to 2020, and the expenditure period is extended from 2005 to
2015.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: \%

SECTION 1. 66.1105 (6) (a) 9. of the statutes is created to read:

66.1105 (6) (a) 9. Thirty-seven years after the tax incremental district is
created if the district is created before October I{W,aégitge expenditure period
is specified in par. (am) 2. d.

SECTION 2. 66.1105 (6) (am) 2. d. of the statutes is created to read:

66.1105 (6) (am) 2. d. Expenditures for project costs for gx incremental district
number 2‘i/n the city of Racine. Such expenditures may be made no later than 32

years after the district is created and may be made through 2015.

(END)
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