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Kuczenski, Tracy

From: Hanaman, Cathiene

Sent: Tuesday, April 21,2009 5:50 PM

To: Sundberg, Christopher; Kuczenski, Tracy; Kreye, Joseph
Subject: FW: Eterprise Zone Changes

importance: High
Attachments: EZ changes 04 21.09 revised.doc

I need to look at drafts before sending them around. | think this draft belongs to you three. This is for ARRA and is
somewhat high priority since this draft will be tossed into that compile.

From: Weidner, Jenna M - DOA [mailto:Jenna.Weidner@wisconsin.gov]
Sent: Tuesday, April 21, 2009 5:33 PM

To: Hanaman, Cathlene

Cc: Pawasarat, Jane - DOA; Kraus, Jennifer - DOA

Subject: Eterprise Zone Changes

Importance: High

Hi Cathlene,

As promised, I've attached a document that roughly outlines the expansion of the current enterprise zone program. The
document includes an attempt at amending ss. 560.799. Changes will also be required in related language under ss.
71.07.

Please call me or Jane Pawasarat with any questions. We'd be happy to help interpret this document. :)

Thanks,

Jenna

Jenna Weidner

Executive Policy and Budget Analyst
Wisconsin State Budget Office, DOA-DEBF
101 East Wilson Street

Madison, W1 53702

(608)266—7329
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Wisconsin Department of Commerce
Enterprise Zone Program Changes

Retention of Jobs

¢ Expand EZ to include retention of jobs as an eligible activity for which credits may
be claimed.

¢ Allocate retention credits to be claimed over 6 years, as compared to 12 years for
job creation credits.

¢ Calculate the credit as up to 7% of payroll for jobs paying between $30,000 and
$100,000.

¢ Businesses may be eligible for both retention and expansion credits, as certified by

Commerce.
¢ Require a significant capital investment for businesses claiming retention credits.

Program-wide Changes

¢ Strike the 50 acre size limit.
¢ Add Tier 1 and Tier 2 language similar to that in 2009 AB 75 [560.2055 (3)].
¢ Give Commerce flexibility in allocating credits -- allow Commerce to allocate up
to 7% of payroll, up to 100% of training. Current language says “equal to” 7%,
etc. This flexibility is typical of Commerce’s other tax credit programs.
¢ To be eligible a company must meet ONE (1) of the following criteria:
o bean OEM (Original Equipment Manufacturer) with a Wisconsin supply
chain of at least $100 million
o have over 500 employees in the zone

560.799 Enterprise zone. (1) DEFINITIONS. In this section:
(bm) “Personnel” means all of the following:

1. A business’ employees in an enterprise zone.

2. Individuals who provide services to a business as independent
contractors in this state.

(c) “Tax benefits” means the income and franchise tax credits
under ss. 71.07 (3w), 71.28 (3w), and 71.47 (3w).

(3) DESIGNATION OF ENTERPRISE ZONES; CRITERIA. (a) The
department may designate not more than 10 enterprise zones.
(b) In determining whether to designate an area under par. (a),
the department shall consider all of the following: Indicators of
the area’s economic need, which may include data regarding
household income, average wages, the condition of property,
housing values, population decline, job losses, infrastructure and
energy support, the rate of business development, the existing
resources available to the area; the effect of designation on other
initiatives and programs to promote economic and community
development in the area, including job retention, job training
and creating high—paying jobs.



(¢) The department shall, to the extent possible, give preference

to the greatest economic need.

(4) TIME LIMITS; REPORTING. A designation under sub. (3) may
remain in effect for no more than 12 years. (insert:6 yr language here)
(5) CERTIFICATION. The department may certify for tax benefits
any of the following;

(a) A business that begins operations in an enterprise zane.

(b) A business that relocates to an enterprise zone from outside

this state, if the business offers compensation and benefits to its
employees working in the zone for the same type of work that are
at least as favorable as those offered to its employees working outside
the zone, as determined by the department.

(c) A business that expands operations in an enterprise zone,

but only if any of the following apply:

1. The business will increase its personnel and:all of the following apply:
a. The business enters into an agreement with the department

to claim tax benefits only for years during which the business
maintains the increased level of personnel,

b. The business offers compensation and benefits for the same

type of work to its employees working in the enterprise zone that
are at least as favorable as those offered to its employees working
in this state but outside the zone, as determined by the department.
2. The business makes a significant capital investment in property
located in the enterprise zene and all of the following apply:

a. The business enters into an agreement with the department

to claim tax benefits only for years during which the business
maintains the capital investment.

b. The business offers compensation and benefits for the same

type of work to its employees working in the zone that are at least
as favorable as those offered to its employees working in this state
but outside the zone, as determined by the department.

(6) OTHER DUTIES. (a) The department of commerce shail

notify the department of revenue when the department of commerce
certifies a business to receive tax benefits.

(b) The department shall revoke a certification under sub. (5)

if the business does any of the following:

1. Supplies false or misleading information to obtain tax

benefits.

2. Leaves the enterprise zone to conduct substantially the

same business outside of the enterprise zone.

3. Ceases operations in the enterprise zone and does not

renew operation of the business or a similar business in the enterprise
zone within 12 months.

(c) The department of commerce shall notify the department

of revenue within 30 days of a revocation under par. (b).

(d) The department may require a business to repay any tax

benefits the business claims for a year in which the business failed
to maintain employment or capital investment levels required by

an agreement under sub. (5) (c).

(e) The department shall determine the maximum amount of

the tax credits under ss. 71.07 (3w), 71.28 (3w), and 71.47 (3w)

that a certified business may claim and shall notify the department
of revenue of this amount.

(f) The department shall annually verify the information submitted
to the department under ss. 71.07 (3w), 71.28 (3w), or

71.47 (3w).
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1 AN Act ...; relating to: the enterprise zone jobs credits.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Commerce (commerce) may designate an
area as an eyterprise zone. The area designated as an enterprise zone must not
exceed 50 acres, and commerce may designate no more than ten enterprise zones.
Commerce must consider a number of factors related to the area prior to designating
the area as an enterprise zone. These factors include the housing values and average
wages in the area, whether the area has experienced job losses or a population
decline, and whether designation as an enterprise zone would promote the creation
of jobs and economic and community development in the area.
This bill eliminates the requirement that the area to be designated as an
enterprise zone not exceed 50 acres. The bill requires commerce to specify whether
- NN theenterprise zone is located in a tier I or tier II county or municioality. Commerce
va 1S directea 1 dehine’ “Lier I county municipality” and“tj_er 1 county (an.
municipality’by admini&rative rule./The bill also authorizes commerce to consider ol
whether designation as an enterprise zone would promote the retention of jobs in the
area.

Under current law, a taxpayetr who creates jobsin an enterprise zone may claim
ﬁan income and franchise tax credit equal to§evemypercent of the taxpayer’s payroll
in the enterprise zone that is paid to new full-time employees who earn more than
$30,000, but less than $100,000, in annual wages. In addition, the taxpayer may
claim a credit equal to the amgunt the taxpayer paid in the taxable year to provide
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certain job-related training to the taxpayer’s full-time employees in the enterprise
zone.

Under this bill, a taxpayer who creates jobs in an enterprise zone located in a
Tier I county or municipality may claim an income and franchise tax credit equal to
no more than geve percent of the taxpayer’s payroll in the enterprise zone that is
paid to new full-time employees who earn more than $20,000, but less than
$100,000, in annual wages. A taxpayer who createsjobsin an enterprise zonelocated
in a Tier II county or municipality may claim an income and franchise tax credit
equal to no more than geven percent of the taxpayer’s payroll in the enterprise zone
that is paid to new full-time employees who earn more than $30,000, but less than
$100,000, in annual wages. e ’]

In addition, if the taxpayer is able to retain jobs iir an enterpyise zone, the

taxpayer may claim a credit equal to no more thang Ypercent of the taxpayer’s
enterprise zone payroll in a Tier I county or municipality that is paiq to full-time
employees who earn more than $20,000, but less than $100,000, in_apnual wages,
less the amount paid to new full-time employees, or no more thangeve
the taxpayer’s enterprise zone payroll in a Tier II county or municipality that is paid
to full-time employees who earn more than $30,000, but less than $100,000, in
annual wages, less the amount paid to new full-time employees. A taxpayer seeking
to claim job retention credits must satisfy the following conditions:

1. The taxpayer must make a significant capital investment in property in the
enterprise zone.

2. The taxpayer must either be an original equipment manufacturer with a
supply chain in the state of at least $1,000,000 or must employ more than 500
full-time employes in the enterprise zone.

Commerce is directed to define original equipment manufacturer by rule. A
taxpayer may claim the credit for retaining jobs for no more than six consecutive
taxable years.

For further information see the stafe fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
Vv

SEcTION 1. 71.07 (3w) (a) 5d. of the statutes is created to read:

71.07 (3w) (a) 5d. “Tier I county ovrf municipality” means a tier I county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 2. 71.07 (3w) (a) 5e. of the statutes is created to read:

71.07 (3w) (a) 5e. “Tier II county or mlgicipality” means a tier II C?Enty or

municipality, as determined by the department of commerce under s. 560.799.
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SEcTION 3

1 SECTION 3. 71.07 (3w) (b) 1. a. of the statutes is amended to read:

71.07 (3w) (b) 1. a. The number of full-time employees whose annual wages
are greater than $20,000 1‘;1, a tier I county or municipality or greater than $30,000
Mmm&wajm and who the claimant employed in the enterprise

zone in the taxable year, minus the number of full-time employees whose annual

e
wages were greater than $20,000 in a tier I county or municipality or greater than

v
$30,000 in a tier I county or municipality and who the claimant employed in the area

that comprises the enterprise zone in the base year.

W =9 & G W N

History: 1987 a. 312; 1987 a. 41135, 63, 79 to 82, 85, 86, 1987 a. 419, 422; 1989 a. 31,44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326, 2005 a. 25, 49, 72, 74, 97, 1717, 254, 361, 387, 479, 483, 487, 2607 a. 11, 20, 96, 97, 100, 2009 a. 2; 5. 13.92 (2) (i).

9 SECTION 4. 71.07 (3w) (b) 1. b. of the statutes is amended to read:
10 71.07 (3w) (b) 1. b. The number of full-time employees whose annual wages
11 are greater than $20,000 iI‘l/‘ét tier I county or municipality or greater than $30,000
12 in a tier IIVgggnty or municipality and who the claimant employed in the state in the
13 taxable year, minus the number of full-time employees whose annual wages were

v
14 greater than $20,000 in a tier I county or municipality or greater than $30,000 in a
v

15 tier 11 county or municipality and who the claimant employed in the state in the base

16 year.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20, 96, 97, 100; 2009 a. 2; 5. 13.92 (23 (i).

17 SECTION 5. 71.07 (3w) (b) 2. of the statutes is amended to read:

18 71.07 (3w) (b) 2. Determine the claimant’s average zone payroll by dividing
19 total wages for full-time employees whose annual wages are greater than &Q,EQ_Q
20 in.a tier I county or municipality or greater than $30,000 in a tier I ceunty or
21 municipality and who the claimant employed in the enterprise zone in the taxable

22 year by t}‘l/e number of full-time employees whose annual wages are greater than

v
23 $20,000 in a tier I county or municipality or greater than $30,000 in a tier II county
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SECTION §

1 or municipality and who the claimant employed in the enterprise zone in the taxable

2 year.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 10 82, 85, 86; 1987 . 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292, 1993 a. 16, 112, 204, 471, 491; 1995a. 27
58, 3377m 1o 3393m, 9116 (5); 1995 2. 209, 227, 400, 453; 1997 a, 27,41, 237, 299; 1999 4, 5,9, 10, 32; 1999 &, 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72,99, 135,
183, 255, 267, 326; 2005 a. 25, 49,72,74, 97, 177, 254, 361, 387, 479, 483, 487, 20042, 11,20, 96, 97, 100; 2009 a. 2: 5. 13.92 (2) (i).

3 SECTION 6. 71.07 (3w) (b) 3. of the statutes is amended to read:

4 71.07 (3w) (b) 3. Subtraet For employees in a tier I ggﬁ nty or municipality,
5 subtract $20,000 ffom the amount determined under subd. 2‘7 and for employees in
6 ier 11 Vr; r municipali ract $30,000 from the amount determined under
7 subd. 2.

History: 1987 a. 312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
5. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453, 1997 a. 27, 41, 237, 299: 1999 2. 5,9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 483, 487, a. 11, 20, 96, 97, 100; 2009 a. 2; 5. 13.92(2) (i).

8 SEcTION 7. 71.07 (3w) (b) 5. of the statutes is amended to read:

9 71.07 (3w) (b) 5. Multiply the amount determined under subd. 4. by the
10 rcen etermin h rtment of commerce er s. .Vno
11 exceed 7 percent.

History: 1987 a. 312; '1987 a. 411 5. 63, 79 to 82, 85, 86; 1987 a. 419, 422;.1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27,41, 237, 299; 1999 a. 5, 9, JO, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,

183, 258, 267, 326, 2005 a. 25, 49,72, 74,97, 177, 254, 361, 387, 479, 483, 487, 2007 a. | [, 96, 97, 100, 2009 a. 2; 5. 13.92 (2) (i),
12 SEcTION 8. 71.07 (3w) (bm) of the statutes is renumbered 71.07 (3w) (bm) 1. and
13 amended to read:
14 71.07 (83w) (bm) Filing supplemental claims. 1. In addition to the eredit credits

v
15 under par. (b) and subd. 2., and subject to the limitations provided in this subsection

16 and s. 560.799, a claimant may claim as a credit against the tax imposed under s.
17 71.02 or 71.08 an amount equal to the amount the claimant paid in the taxable year
18 to upgrade or improve the job-related skills of any of the claimant’s full-time
19 employees, to train any of the claimant’s full-time employees on the use of
20 job-related new technologies, or to provide job-related training to any full-time

21 employee whose employment with the claimant represents the employee’s first
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SECTION 8

full-time job. This subdivision does not apply to employees who do not work in an

enterprise zone.

Tiature and as mel

N(N‘E: NOTE: fative reference bureairugder s. 13.92 2) ().NOTE; ...

History: 1987 a.312; 1987 a. 411 ss. 63,79 to 82, 85, 86; 1987 a, 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453, 1997 a. 27, 41, 237, 299; 1999.a. 5,9, 10, 32; 1999 a.- 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255,267, 326 2005 2,25, 49, 72, 74,97, 177, 254, 361, 387, 479, 483, 4&3{500? 211,20, 96, 97, 100, 2009 a. 2;'s.'13.92 (2) (i).

SeEcTION 9. 71.07 (3w) (bm) 2. of the statutes is created to read: _

71.07 (3w) (bm) 2. In addition to the credits under par. (l‘)/;/and subd. 1., and
subject to the limitations provided in this subse/ction and s. 560.799, a claimant may
claim as a credit against the tax imposed under s. 71.02 or 71.(‘)/8 an amount equal

v
560.799, not to exceed 7 percent, of the claimant’s zone payroll paid in the taxable

6

@ to the @jp/ercentage, as determined by the department of commerce under s.
8
9

year to all of the claimant’s full-time employees whose annual wages are greater
v’

than $20,000 in a tier I county or municipality, not including the wages paid to the
v

employees determined under par. (b‘)/l., or greater than $3O,000§1 a tier II county
or municipality, not including the wages paid to the employees determined under
par. (b) 1., and who the claimant employed in the enterprise zone in the taxable year,
if the total number of such employees is equal to or greater than the total number
of such employees in the base year. A claimant may claim a credit under this

v

subdivision for no more than 6 consecutive taxable years.
'd

SECTION 10. 71.28 (3w) (a) 5d. of the statutes is created to read:

71.28 (3w) (a) 5d. “Tier I county or n‘l/unicipality” means a tier I county or
municipality, as determined by the department of commerce under s. 560.7?9.

SEcTION 11. 71.28 (3w) (a) 5e.§ the statutes is created to read:

71.28 (3w) (a) 5e. “Tier I1 coungr or municipality” means a tier II county or
municipality, as determined by the department of commerce under s. 560.799.

v
SecTION 12. 71.28 (3w) (b) 1. a. of the statutes is amended to read:
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SECTION 12

1 71.28 (3w) (b) 1. a. The number of full-time employees whose annual wages

2 are greater than $2Q,QOO\'i/n a tier I county or municipality or greater than $30,000

lity and who the claimant employed in the enterprise

4 zone in the taxable year, minus the number of full-time employees whose annual

-
5 wages were greater than $20,000 in a tier I county or municipality or greater than
6 $30,000in atierII goum:y or municipality and who the claimant employed in the area

7 that comprises the enterprise zone in the base year.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491, 1995 a. 2; 1995 a. 27 ss. 3399
to 3404c, 9116 (5); 1995 a. 209, 227, 1997 a. 27, 41,237, 29%; 1999 a. 5, 9; 2001 a. 16,2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,
2007 a. 20, 96, 97, 100, 2009 a. 2; 5. 13.92 ) (i).

8 SEcTION 18. 71.28 (3w) (b) 1. b. of the statutes is amended to read:

9 71.28 (3w) (b) 1. b. The number of full-time employees whose annual wages
10 are greater than $20,000 in\/a tier I county or municipality or greater than $30,000
11 in a tier II cog/ntx or municipality and who the claimant employed in the state in the
12 taxable year, minus the number of full-time employees whose annual wages were
13 greater than $20,000 ir{ a tier I county or municipality or greater than $30,000 in a
14 tier Hégnty or municipality and who the claimant employed in the state in the base

15 year.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491, 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326, 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,

2007 a. 20, 96, 97, 100; 2009 a. 2; 5. 13.92 (2) (i). v
16 SECTION 14. 71.28 (3w) (b) 2. of the statutes is amended to read:
17 71.28 (8w) (b) 2. Determine the claimant’s average zone payroll by dividing

v
18 total wages for full-time employees whose annual wages are greater than $20,000
Vv v
19 in a tier I county or municipality or than $30,000 in a tier II county or
20 municipality and who the claimant employed in the enterprise zone in the taxable

21 year by the number of full-time employees whose annual wages are greater than

v v
22 $20,000 in a tier I county or municipality or greater than $30,000 in a tier II county
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SECTION 14

1 or municipality and who the claimant employed in the enterprise zone in the taxable

2 year.

History: 19873 312, 1987 a 411 gs. 88 13010 130, 19872 402, 1080 5 31,44, 56, 100,336,350, 1901 2. 39,7202, 1993 2 16,112,232, 491, 1905 2. 2; 1995 5, 27 s5. 3399
t0 3404, 9116.(5); 1995 2. 209,227;.1997.a. 27, 41, 237,299; 1999 4.5, 9;. 2001 . 16, 2003 8. 72, 99,135,:255, 267, 326, 2005 a. 25, 74, 97, 361, 387, 452, 479, 483,487,
2007 u 20, 96,97, 100; 2009 4. 2,5, 13822 ). {

P
SeEcTiON 15. 71.28 (3w) (b) 3. of the statutes is amended to read:
Vv
71.28 (3w) (b) 3. Subtraet For employees in a tier I county or municipality,
"
subtract $2Q,QQ§§ from the amount determined under subd. 2. and for employees in

o
atier II county or municipality, subtract $30,000 from the amount determined under
7 subd. 2.

ot s W

History: 1987 a, 312; 1987 a. 411 ss, 88, 130 t0 139; 1987 2. 422;.1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 297, 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399¢
to 3404c, 9116 (5% 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 155, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;

8 . mSOéOC(:’g’;I(Z)IS\IIBlgém (’?'1.28 (8w) (b) 5. of The statutes is amended to read:

9 71.28 (3w) (b) 5. Multiply the amount determined under subd. 4. by the
10 rcentage determined department of commerce under s. Qlé,n

11 exceed 7 percent.

History: 1987 a.312; 1987 .a. 411 55.88, 130 to 139, 1987 a. 422;'1989 a. 31, 44,56, 100, 336, 359; 1991 a, 39, 292;:1993 a, 16, 112, 232, 491;:1995 a. 2; 1995 a. 27 ss. 3399
to 3404c, 9116 (5); 1995 a 209, 227; 1997 a. 27, 41, 237,299, 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;
2007 a. 20, 96, 97, 100; 2009 a. 2; 5. 13.92 (2) ().

12 SecTION 17. 71.28 (3w) (bm) of the Statutes is renumbered 71.28 (3w) (bm) 1.
13 and amended to read:

v
14 71.28 (3w) (bm) Filing supplemental claims. 1. In addition to the eredit credits

v
15 under par. (b) and subd. 2., and subject to the limitations provided in this subsection

16 and s. 560.799, a claimant may claim as a credit against the tax imposed under s.
17 71.23 an amount equal to the amount the claimant paid in the taxable year to
18 upgrade or improve the job-related skills of any of the claimant’s full-time
19 employees, to train any of the claimant’s full-time employees on the use of
20 job-related new technologies, or to provide job-related training to any full-time

21 employee whose employment with the claimant represents the employee’s first



2009 - 2010 Legislature -8- LRB—2?49/?
SecTION 17

1 full-time job. This subdivision does not apply to employees who do not work in an

2 enterprise zone.

&Eislature and as merged By thelogisletive Telerence bureau under s, 13.9

NOTE: NQFE? Par. is shmp cted -2 6EEs of the 2007 Wiscors

History: 1987 a.312; 1987 a. 411 55. 88,130 10 139; 1987 4. 422, 1989 a. 31, 44, 56, 100,336, 359, 1991 a. 39, 292; 1993 5. 16,112, 232, 491, 1995 a. 2; 1995 4. 27 55. 3399
to 3404c, 9116.(5); 1995 2,209, 227, 1997 a, 27 41,237,299, 1999 a. 5, 9; 2001 a. 19,200351 72, 99 135, 255, 267, 326, 2005 a. 25, 74, 97 361, 387, 452, 479, 483, 487,

2007 2.20,96,97,100; 2009 . 2; 51392 (2y (i

3 SEcTION 18. 71 28 (3w) (bm) 2. of the statutes is created to read:
4 71.28 (3w) (bm) 2. In addition to the credits under par. (b)imd subc'f 1., and
5 subject to the limitations provided in this subsection aliri S. 560.%9, a claimant may
claim as a credit against the tax imposed under s. 71.23 an amount equal tg thefto
@a;ercentage, as determined by the department of commerce under s. 560.799, not
8 to exceed 7 percent, of the claimant’s zone payroll paid in the taxable year to all of
9 the claimant’s full-time employees whose annual wages are greater than $20,(')'60 in
10 a tier I ‘;)unty or municipality, not including the wages paid to the employees
11 determined under par. (b) Vl., or greater than $30,050 in a tier fI/ county or
12 municipality, not including the wages paid to the employees determined under par.
13 (b) ‘1/., and who the claimant employed in the enterprise zone in the taxable year, if
14 the total number of such employees is equal to or greater than the total number of
15 such employees in the base year. A claimant may claim a credit under this
16 subdiﬁs;n for no more than 6 consecutive taxable years.
17 SECTION 19. 71.47 (3w) (a) 5ci./ of the statutes is created to read:
18 71.47 (3w) (a) 5d. “Tier I county or‘:nunicipality” means a tier I county or
19 municipality, as determined by the department of commerce under s. 560.';;9.
20 SEcCTION 20. 71.47 (3w) (a) be. c‘){ the statutes is created to read:
21 71.47 (3w) (a) 5e. “Tier II county .o/r municipality” means a tier II county or
22 municipality, as determined by the department of commerce under s. 560..7/99.

23 SeEcTION 21. 71.47 (3w) (b) 1. a. of the statutes is amended to read:
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SEcCTION 21

71.47 (3w) (b) 1. a. The number of full-time employees whose annual wages
are greater than $2 in‘g ier nty or municipality or greater than $30,000
in atierIl gg{,;n*gy or municipality and who the claimant employed in the enterprise
zone in the taxable year, minus the number of full-time employees whose annual
wages were greater than $20,000 irlf a tier I county or municipality or greater than
$30,000in a tier 1l cgvgngy or municipality and who the claimant employed in the area

that comprises the enterprise zone in the base year.

History: 1987 a. 312, 411,422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,292, 315; 1993 a. 16, 112;'1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 4. 5,9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326, 2005 a. 25, 74, 97, 361, 387,452, 479, 483, 487, 2007 a. 20, 96, 97, 100, 2009 a. 2; 5. 13.92

SECTION 22. 71.47 (3w) (b) 1. b. of/the statutes is amended to read:

71.47 (3w) (b) 1. b. The number of full-time employees whose annual wages
are greater than $20,000 51 a tier I county or municipality or greater than $30,000
in a tier I1 g)unty or municipality and who the claimant employed in the state in the
taxable year, minus the number of full-time employees whose annual wages were
greater than iZQ,QQQ"i/n a tier I county or municipality or greater than $30,000 in a
tier II/ggunLy or municipality and who the claimant employed in the state in the base

year.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9: 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; Q‘Oy'a. 25,74, 97, 361, 387,452, 479, 483, 487, 2007 a. 20, 96, 97, 100, 2009 a. 2;5. 1392

2) .

16
17
18
19
20
21

22

SECTION 28. 71.47 (3w) (b) 2. of the statutes is amended to read:

71.47 (3w) (b) 2. Determine the claimant’s average zone payroll by dividing
total wages for full-time employees whose annual wages are greater than &QEQQ
i ier 1 coun e municipali er than $30,000 in_a tier II/gg_ugj;y or
municipality and who the claimant employed in the enterprise zone in the taxable

year by the number of full-time employees whose annual wages are greater than

v~ v
$20,000 in a tier I county or municipality or greater than $30,000 in a tier II county
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SEcTION 23

1 or municipality and who the claimant employed in the enterprise zone in the taxable

2 year.

History: 1987 2,312, 411,422, 1989.2. 31, 44,56, 100, 336, 359,1991 5. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 s5. 3407m to 3412m, 9116 (5% 1995 a. 209, 227, 417.
1997 a.27, 41, 237, 299;1999.a, 5,9, 2001 a. 16; 2003 a, 72, 99, 135,255, 267, 326; 2005 a. 25,74, 97, 361, 387, 452,479, 483, 487; 2007 a. 20,96, 97, 100; 2009 a. 2; 5. 13.92

,,,,, L
SECTION 24. 71.47 (3w) (b) 8. of the statutes is amended to read:
%4
71.47 (3w) (b) 3. Subtract For employees in a tier I county or municipality,
v Vv
subtract $20,000 from the amount determined under subd. 2. and for employees in

v/
a tier I county or municipality, subtract $30,000 from the amount determined under
7 subd. 2.

A ot e W

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 . 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299, 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487, 2007 a. 20, 96, 97, 100; 2009 a. 2:5. 13.92

6.

8 SECTION 25. 71.47 (3w) (b) 5. of the sta‘/tutes is amended to read:

9 71.47 (3w) (b) 5. Multiply the amount determined under subd. 4. by the
F %4

10 ercen determin h r f commer nder .799, not to

11 exceed 7 percent.

History: 1987.a. 312, 411, 422; 19892, 31, 44,.56, 100, 336, 359; 1991 a. 39,292, 315; 1993 a. 16, 112; 1995 a. 27 s5. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487, 2007 a. 20, 96, 97, 100; 2009 a. 2; 5. 13.92
(2) 4).

12 SECTION 26. 71.47 (3w) (bm) of the sthtutes is renumbered 71.47 (3w) (bm) 1.
13 and amended to read:

v
14 71.47 (3w) (bm) 1. Filing supplemental claims. In addition to the eredit credits

15 under par. (b) and mbd.vz, and subject to the limitations provided in this subsection
16 and s. 560.799, a claimant may claim as a credit against the tax imposed under s.
17 71.43 an amount equal to the amount the claimant paid in the taxable year to
18 upgrade or improve the job-related skills of any of the claimant’s full-time
19 employees, to train any of the claimant’s full-time employees on the use of
20 job-related new technologies, or to provide job-related training to any full-time

21 employee whose employment with the claimant represents the employee’s first
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SECTION 26
1 full-time job. This subdivision does not apply to employees who do not work in an
2 enterprise zone.

History: 1987 a, 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,7292, 315: 1993 a. 16, 112:1995 2. 27 ss. 3407m to 3412m, 9116'(5): 1995 a. 209, 227, 117;
1997 a. 27,41, 237,299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483,487, 2007 a. 20, 96, 97, 100; 2009 a. 2; 5. 13.92

2 6
- SECTION 27. 71.47 (8w) (bm) 2. of the‘g;atutes is created to read:

4 71.47 (3w) (bm) 2. In addition to the credits under par. (b‘)/and subd. ;: and
5 subject to the limitations provided in this subsect{)n ands. 560.7‘59, aclaimant may
claim as a credit against the tax imposed under s. 71.23 an amount equal to the
@ercentage, as determined by the department of commerce under s. 560.‘7/99, not
8 to exceed 7 percent, of the claimant’s zone payroll paid in the taxable year ‘}o all of
9 the claimar‘lﬁ’s full-time employees whose annual wages are greater than $20,000 in
10 a tier I county or municipality, not including the wages paid to the employees
11 determined under par. (b) Vl., or greater than $30,0(‘)/0 in a tier TI county or
12 municipality, not including the wages paid to the employees determined under par.
f | 13 (b)q., and who the claimant employed in the enterprise zone in the taxable year, if
14 the total number of such employees is equal to or greater than the total number of
15 such employees in the base year. A claimant may claim a credit under this
16 subdivis‘g)n for no more than 6 conssgutive taxable years.
17 SeEcTION 28. 560.799 (1) (am) of the statutes is created to read:
18 560.799 (1) (am) “Full-time employee” means an individual who is employed
19 in a regular, nonseasonal job and who, as a condition of employment, is required to

20 work at least 2,080 hours per year, including paid leave and holidays.
v’
21 SECTION 29. 560.799 (3) (a) of the statutes is amended to read:
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SECTION 29

560.799 (3) (a) The department may designate not more than 10 enterprise

zones.
neot-execoed-50-acres.;

History: 2005 a. 361; 2007 a. 20, 97, 100

SECTION 30. 560.799 (3) (b) of tlfc}statutes is renumbered 560.799 (3) (b) (intro.)
and amended to read:

560.799 (3) (b) (intro.) In determining whether to designate an area under par.
(a), the department shall consider all of the following:

1. Indicators of the area’s economic need, which may include data regarding
household income, average wages, the condition of property, housing values,
population decline, job losses, infrastructure and energy support, the rate of business
development, and the existing resources available to the area;the.

2. The effect of designation on other initiatives and programs to promote
economic and community development in the area, including job retention, job
creation and, job training, and creating high-paying jobs.

History: 2005 a. 361; 2007 a. 20, 97, 100 v

SECTION 31. 560.799 (3) (bm) of the statutes is created to read:

560.799 (3) (bm) 'I“/}}e departr'gent shall .specify whether an enterprise zone
designated under par. (a) is located in a tier I coun;; or municipality or a tier‘?l
county or municipality.

v

SECTION 32. 560.799 (5) (d) of the statutes is created to read:

560.799 (5) (d) A business that retains jobs in an enterprise zone, but only if
the business makes a significant capital investment in property located in the
enterprise zone and at least one of the following applies:

1. The business is an original equipment manufacturer with a supply chain in

v
the state of no less than $1,000,000.
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SECTION 32

d
2. More than 500 full-time employees are employed by the business in the

enterprise zone. _

SeEcTION 33. 560.799 (6) (2) of the statutes is created to read:

560.799 (8) (g) The department shall promulgate the following by rule:

1. ’The definitions of a tier Igunty or municipality and a tier IID(’:ounty or
municipality. The departmen‘t/may consider all of the following information when
establishing the definitions required under this subdivigon:

a. Unemployment rate.

b. Percentage of families with incomes below the poverty line established under
42 USC 9902 (2).

¢. Median family income.

d. Median per capita income.

e. Other significant or irregular indicators of economic distress, such as a
natural disaster or mass lay‘gff.

2. The definition of an origl'nﬁl equipment manufacturer with a supply chain
in the state of no less than $1,000,000.

SECTION 9110. Nonstatutory provisions; Commerce.

(1) ENTERPRISE ZONE JOBS CREDIT; EMERGENC} RULES. The department of
commerce may use the procedure \&nder section 227.24 of the statutes to promulgate
rules under section 560.799 (6) (g) of the statutes, as createci/ by this act.
Notwithstanding section 227.24 ( ]3, (¢) and (2) g the statutes, emergency rules
promulgated under this subsectiog remain in effect until July 1, 2010, or the date on
which perminent rules/s take effect, whichever is sooner. Notwithstanding section

227.24 (1) (a) and (3) of the statutes, the departme‘r{t is not required to provide
v

evidence that promulgating a rule under this subsection as an emergency rule is
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SEcCTION 9110

necessary for the preservation of the public peace, health, safety, or welfare and is
not required to provide a finding of emergency for a rule promulgated under this

v
subsection.

(2) ENTERPRISE ZONE JOBS CREDIT; ECONOMIC IMPACT REPORT. Notwithstanding
v v
sections 227.137 (2) and 227.138 (2) of the statutes, if the secretary of administration

requires the department of commerce to prepare an economic impact report for the
rules required under section 560.799 (/6) (g) of the statutes, as created b;r/t/his act, the
department may submit the proposed rules to the legislature for review under
section 227.19 (2‘)/ of the statutes before the departmgxt completes the economic
impact report and before the departméﬁt receives a copy of the report and approval

v
under section 227.138 (2) of the statutes.

SECTION 9343. Initial applicability; Revenue.
v

1 E RERISE ZONE JOBS CREDIT. The treatment of sections 71. 07 (Bw) (a) 5d
v oy v

and e, . 1 a andb., 2., 3. and 5., gnd (bm) 1. and 2571 28 6w (@) 5d. and begn
v v v v VR = CILY
12 andb 2,3, and5, mjzml 47 (3w) (a) 5d. and 5e.§

andb 2 3 and 5.4@nd (bm) 1. and 2 of the statute@’fphes o taxable years

beginning on January 1, 2009. ﬂo /

v\& amtr\@ (Y\Vd» O’F
(bm> , 7 af (3w) Cbm)}
A dhe S J@&“J(C&

%L (Cnum\OUWS

cc&wons 7107 (3"‘))

>0 AT (20) T o
ac:\rc\il e cwqirm\ o€ cechons 7 )a%fzw
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AN AcT ...; relating to: the enterprise zone jobs credits.

Analysis by the Legislative Reference Bureau

——"" Undercurrentlaw, the Department of Commerce (commerce) may designate an

area as an enterprise zone. The area designated as an enterprise zone must not
exceed 50 acres, and commerce may designate no more than ten enterprise zones.
Commerce must consider a number of factors related to the area prior to designating
the area as an enterprise zone. These factors include the housing values and average
wages in the area, whether the area has experienced job losses or a population
decline, and whether designation as an enterprise zone would promote the creation
of jobs and economic and community development in the area.

This bill eliminates the requirement that the area to be designated as an
enterprise zone not exceed 50 acres. The bill requires commerce to specify whether
the enterprise zone is located in a Tier I or Tier II county or municipality. Commerce
is directed to define “Tier I county or municipality” and “Tier II county or
municipality” by administrative rule. The bill also authorizes commerce to consider
whether designation as an enterprise zone would promote the retention of jobs in the
area.

Under current law, a taxpayer who creates jobs in an enterprise zone may claim
an income and franchise tax credit equal to 7 percent of the taxpayer’s payroll in the
enterprise zone that is paid to new full-time employees who earn more than $30,000,
but less than $100,000, in annual wages. In addition, the taxpayer may claim a credit
equal to the amount the taxpayer paid in the taxable year to provide certain
job-related training to the taxpayer’s full-time employees in the enterprise zone.
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Under this bill, a taxpayer who creates jobs in an enterprise zone located in a
Tier I county or municipality may claim an income and franchise tax credit equal to
no more than 7 percent of the taxpayer’s payroll in the enterprise zone that is paid
to new full-time employees who earn more than $20,000, but less than $100,000, in
annual wages. A taxpayer who creates jobs in an enterprise zone located in a Tier
II county or municipality may claim an income and franchise tax credit equa,l to no
more than 7 percent of the taxpayer’s payroll in the enterprise zone that is paid to
new full-time employees who earn more than $30,000, but less than $100,000, in
annual wages.
In addition, if the taxpayer is able to retain jobs in an enterprise zone, the
taxpayer may claim a credit equal to no more than 7 percent of the taxpayer’s

“enterprise zone payroll in a Tier I county or municipality that is paid to full-time

employees who earn more than $20,000, but less than $100,000, in annual wages,
less the amount paid to new full-time employees, or no more than 7 percent of the
taxpayer’s enterprise zone payroll in a Tier II county or municipality that is paid to
full-time employees who earn more than $30,000, but less than $100,000, in annual
wages, less the amount paid to new full-time employees. A taxpayer seeking to claim
job retention credits must satisfy the following conditions:

1. The taxpayer must make a significant capital investment in property in the
enterprise zone.

2. The taxpayer must either be an original equipment manufacturer with a
/supply chain in the state @f at least $1,000,000 or must employ more than 500

S\g nifizai

full-time employes in the enterprise zone.

Commerce is directed to define original equipment manufacturer by rule. A
taxpayer may claim the credit for retaining jobs for no more than six consecutive
taxable years.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.07 (3w) (a) 5d. of the statutes is created to read:

71.07 (8w) (a) 5d. “Tier I county or municipality” means a tier I county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 2. 71.07 (3w) (a) 5e. of the statutes is created to read:

71.07 (3w) (a) 5e. “Tier II county or municipality” means a tier II county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 8. 71.07 (3w) (b) 1. a. of the statutes is amended to read:



© 00 =N o, Ot s W D

OON ON N N N e e e e e e e =
AR DN RS ® ® O ® o b RS

2009 - 2010 Legislature -3 - T&%}%ﬁ?ﬁé

SECTION 8

71.07 (3w) (b) 1. a. The number of full-time employees whose annual wages
are greater than $20,000 in a tier I county or municipality or greater than $30,000
in a tier II county or municipality and who the claimant employed in the enterprise

zone in the taxable year, minus the number of full-time employees whose annual

wages were greater than $20,000 i
$30,000 in a tier Il county or municipality and who the claimant employed in the area
that comprises the enterprise zone in the base year.

SECTION 4. 71.07 (3w) (b) 1. b. of the statutes is amended to read:

71.07 (3w) (b) 1. b. The number of full-time employees whose annual wages
are greater than in a tier I county or municipality or ter than $30,000

in a tier II county or municipality and who the claimant employed in the state in the

taxable year, minus the number of full-time employees whose annual wages were
greater than $20,000 in a tier I county or municipality or greater than $30,000 in a
tier I county or municipality and who the claimant employed in the state in the base
year.

SECTION 5. 71.07 (3w) (b) 2. of the statutes is amended to read:

71.07 (3w) (b) 2. Determine the claimant’s average zone payroll by dividing
total wages for full-time employees whose annual wages are greater than $20,000
in a tier I county or municipality or greater than $30,000 in a tier II county or
municipality and who the claimant employed in the enterprise zone in the taxable
year by the number of full-time employees whose annual wages are greater than
$20.000 in a tier I county or municipality or greater than $30,000 in a tier II county
or municipality and who the claimant employed in the enterprise zone in the taxable

year.

SECTION 6. 71.07 (8w) (b) 3. of the statutes is amended to read:
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71.07 (3w) (b) 3. Subtract For employees in a tier I county or municipality,
subtraet $20,000 from the amount determined under subd. 2. and for employees in

a tier I1 county or municipality, subtraet $30,000 from the amount determined under
subd. 2.

SECTION 7. 71.07 (3w) (b) 5. of the statutes is amended to read:
71.07 (8w) (b) 5. Multiply the amount determined under subd. 4. by the
rcentage determined by the department of commerce under s. 560.799, not to
exceed 7 percent.
SECTION 8. 71.07 (8w) (bm) of the statutes is renumbered 71.07 (3w) (bm) 1. and
amended to read:

71.07 (3w) (bm) WMQM@ 1. In addition to the eredit credits

under par. (b) and subd. 2., and subject to the limitations provided in this subsection

and s. 560.799, a claimant may claim as a credit against the tax imposed under s. Ve

71.02 or 71.08 an amount equal tcjﬁle amount the claimant paid in the taxable year( f
to upgrade or improve the job-related skills of any of the claimant’s full-time
employees, to train any of the claimant’s full-time employees on the use of
job-related new technologies, or to provide job-related training to any full-time
employee whose employment with the claimant represents the employee’s first
full-time job. This subdivision does not apply to employees who do not work in an
enterprise zone.

SECTION 9. 71.07 (3w) (bm) 2. of the statutes is created to read:

71.07 (3w) (bm) 2. In addition to the credits under par. (b) and subd. 1., and
subject to the limitations provided in this subsection and s. 560.799, a claimant may
claim as a credit against the tax imposed under s. 71.02 or 71.08 an amount equal

to the percentage, as determined by the department of commerce under s. 560.799,
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not to exceed 7 percent, of the claimant’s zone payroll paid in the taxable year to all
of the claimant’s full-time employees whose annual wages are greater than $20,000
in a tier I county or municipality, not including the wages paid to the employees
determined under par. (b) 1., or greater than $30,000 in a tier II county or
municipality, not including the wages paid to the employees determined under par.
(b) 1., and who the claimant employed in the enterprise zone in the taxable year, if
the total number of such employees is equal to or greater than the total number of
such employees in the base year. A claimant may claim a credit under this
subdivision for no more than 6 consecutive taxable years.

SEcTION 10. 71.28 .(3w) (a) 5d. of the statutes is created to read:

71.28 (8w) (a) 5d. “Tier I county or municipality” means a tier I county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 11. 71.28 (3w) (a) 5e. of the statutes is created to read:

71.28 (3w) (a) 5e. “Tier II county or municipality” means a tier II county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 12. 71.28 (3w) (b) 1. a. of the statutes is amended to read:

71.28 (3w) (b) 1. a. The number of full-time employees whose annual wages
are greater than $20,000 in a tier I county or municipality or . eater than $30,000
in a tier II county or municipality and who the claimant employed in the enterprise
zone in the taxable year, minus the number of full-time employees whose annual
wages were greater than $20,000 in a tier I county or municipality or greater than
$30,000 in a tier II county or municipality and who the claimant employed in the area
that comprises the enterprise zone in the base year.

SEcTION 13. 71.28 (83w) (b) 1. b. of the statutes is amended to read:
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71.28 (3w) (b) 1. b. The number of full-time employees whose annual wages

are greater than $20,000 in a tier I county or municipality or greater than $30,000
in a tier II county or municipality and who the claimant employed in the state in the

taxable year, minus the number of full-time employees whose annual wages were

greater than $2 han $30,000ina
tier I county or municipality and who the claimant employed in the state in the base
year.

SECTION 14. 71.28 (3w) (b) 2. of the statutes is amended to read:

71.28 (3w) (b) 2. Determine the claimant’s average zone payroll by dividing
total wages for full-time employees whose annual wages are greater than $20,000
in a tier I county or municipality or greater than $30,000 in a tier II county or
municipality and who the claimant employed in the enterprise zone in the taxable
year by the number of full-time employees whose annual wages are greater than
$20,000 in a tier I county or municipality or greater than $30,000 in a tier II county
or municipality and who the claimant employed in the enterprise zone in the taxable
year.

SECTION 15. 71.28 (3w) (b) 3. of the statutes is amended to read:

71.28 (8w) (b) 3. Subtraet For employees in a tier I county or municipality,
subtract $20,000 from the amount determined under subd. 2. and for employees in
a tier II county or municipality, subtract $30,000 from the amount determined under
subd. 2.

SECTION 16. 71.28 (3w) (b) 5. of the statutes is amended to read:

71.28 (3w) (b) 5. Multiply the amount determined under subd. 4. by the
percentage determined by the department of commerce under s. 560.799, not to

exceed 7 percent.
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1 SECTION 17. 71.28 (3w) (bm) of the statutes is renumbered 71.28 (3w) (bm) 1.

2 and amended to read:

m 71.28 (3w) (bm) Wzg emertdl g1 1. In addition to the eredit credits
k\{ /\”\f’

3
4 under par. (b) and subd. 2., and subject to the limitations provided in this subsection

5 and s. 560.799, a claimant may claim as a credit against the tax imposed under s.

@ 71.23 an amount equal to the amount the claimant paid in the taxable year to

7 upgrade or improve the job—related skills of any of the claimant’s full-time

8 employees, to train any of the claimant’s full-time employees on the use of

9 job-related new technologies, or to provide job-related training to any full-time
10 employee whose employment with the claimant represents the employee’s first
11 full-time job. This subdivision does not apply to employees who do not work in an
12 enterprise zone.
13 SECTION 18. 71.28 (3w) (bm) 2. of the statutes is created to read:
14 71.28 (3w) (bm) 2. In addition to the credits under par. (b) and subd. 1., and
15 subject to the limitations provided in this subsection and s. 560.799, a claimant may
16 claim as a credit against the tax imposed under s. 71.23 an amount equal to the
17 percentage, as determined by the department of commerce under s. 560.799, not to
18 exceed 7 percent, of the claimant’s zone payroll paid in the taxable year to all of the
19 claimant’s full-time employees whose annual wages are greater than $20,000 in a
20 tier I county or municipality, not including the wages paid to the employees

21 determined under par. (b) 1., or greater than $30,000 in a tier II county or
22 municipality, not including the wages paid to the employees determined under par.
23 (b) 1., and who the claimant employed in the enterprise zone in the taxable year, if

24 the total number of such employees is equal to or greater than the total number of
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such employees in the base year. A claimant may claim a credit under this
subdivision for no more than 6 consecutive taxable years.

SecTION 19. 71.47 (3w) (a) 5d. of the statutes is created to read:

71.47 (3w) (a) 5d. “Tier I county or municipality” means a tier I county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 20. 71.47 (3w) (a) 5e. of the statutes is created to read:

71.47 (3w) (a) 5e. “Tier II county or municipality” means a tier II county or
municipality, as determined by the department of commerce under s. 560.799.

SECTION 21. 71.47 (3w) (b) 1. a. of the statutes is amended to read:

71.47 (3w) (b) 1. a. The number of full-time employees whose annual wages
are greater than $20,000 in a tier I county or municipality or greater than $30,000
in a tier II county or municipality and who the claimaﬂt employed in the enterprise
zone in the taxable year, minus the number of full-time employees whose annual
wages were greater than $20,000 in a tier I county or municipality or greater than
$30,000 in a tier I county or municipality and who the claimant employed in the area
that comprises the enterprise zone in the base year.

SECTION 22. 71.47 (83w) (b) 1. b. of the statutes is amended to read:

71.47 (3w) (b) 1. b. The number of full-time employees whose annual wages
are greater than $20,000 in a tier I county or municipality or greater than $30,000
in a tier II county or municipality and who the claimant employed in the state in the
taxable year, minus the number of full-time employees whose annual wages were
greater than $20,000 in a tier I county or municipality or greater than $30,000 in a
tier II county or municipality and who the claimant employed in the state in the base
year.

SECTION 23. 71.47 (3w) (b) 2. of the statutes is amended to read:
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71.47 (3w) (b) 2. Determine the claimant’s average zone payroll by dividing
total wages for full-time employees whose annual wages are greater than $20,000
er than $30,000 in a tier II county or
municipality and who the claimant employed in the enterprise zone in the taxable

year by the number of full-time employees whose annual wages are greater than
$20,000 in a tier I county or municipality or greater than $30,000 in a tier II county
or municipality and who the claimant employed in the enterprise zone in the taxable
year.

SECTION 24. 71.47 (3w) (b) 3. of the statutes is amended to read:

71.47 (3w) (b) 3. Subtraet For employees in a tier I county or municipality,
subtract $2 from the amount rmined under 2. and for empl i
a tier II county or municipality, subtract $30,000 from the amount determined under
subd. 2.

SECTION 25. 71.47 (3w) (b) 5. of the statutes is amended to read:

71.47 (3w) (b) 5. Multiply the amount determined under subd. 4. by the

ercentage determined by the department of commerce under s. 560.799, not t
exceed 7 percent.

SECTION 26. 71.47 (3w) (bm) of the statutes is renumbered 71.47 (3w) (bm) 1.

and amended to read:

71.47 (3w) (bm) 1. KllinZ Supplem

under par. (b) and subd. 2., and subject to the limitations provided in this subsection

entgld sitipye) In addition to the eredit credits

and s. 560.799, a claimant may claim as a credit against the tax imposed under s.

71.43 an amount e@the amount the claimant paid in the taxable year to

upgrade or improve the job-related skills of any of the claimant’s full-time

employees, to train any of the claimant’s full-time employees on the use of
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SECTION 26
job-related new technologies, or to provide job-related training to any full-time
employee whose employment with the claimant represents the employee’s first
full-time job. This subdivision does not apply to employees who do not work in an
enterprise zone.

SECTION 27. 71.47 (3w) (bm) 2. of the statutes is created to read:

71.47 (3w) (bm) 2. In addition to the credits under par. (b) and subd. 1., and
subject to the limitations provided in this subsection and s. 560.799, a claimant may
claim as a credit against the tax imposed under s. 71.43 an amount equal to the
percentage, as determined by the department of commerce under s. 560.799, not to
exceed 7 percent, of the claimant’s zone payroll paid in the taxable year to all of the
claimant’s full-time employees whose annual wages are greater than $20,000 in a
tier I county or municipality, not including the wages paid to the employees
determined under par. (b) 1., or greater than $30,000 in a tier II county or
municipality, not including the wages paid to the employees determined under par.
(b) 1., and who the claimant employed in the enterprise zone in the taxable year, if
the total number of such employees is equal to or greater than the total number of
such employees in the base year. A claimant may claim a credit under this
subdivision for no more than 6 consecutive taxable years.

SECTION 28. 560.799 (1) (am) of the statutes js created to read:

lo Except as provided in sulde 26 2

560.799 (1) (am»\ }full time employee” means an individual who is employed
in a regular, nonseasonal job and who, as a condition of employment, is required to
work at least 2,080 hours per year, including paid leave and holidays.

SECTION 29. 560.799 (3) (a) of the statutes is amended to read:
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560.799 (3) (a) The department may designate not more than 10 enterprise

SECTION 30. 560.799 (3) (b) of the statutes is renumbered 560.799 (3) (b) (intro.)
and amended to read:

560.799 (3) (b) (intro.) In determining whether to designate an area under par.
(a), the department shall consider all of the following:

1. Indicators of the area’s economic need, which may include data regarding
household income, average wages, the condition of property, housing values,
population decline, job losses, infrastructure and energy support, the rate of business
development, and the existing resources available to the afeag—the;

2. The effect of designation on other initiatives and programs to promote

economic and community development in the area, including job retention, job
creation and, job training, and creating high-paying jobs.

SEcTION 31. 560.799 (3) (bm) of the statutes is created to read:

560.799 (3) (bm) The department shall specify whether an enterprise zone
designated under par. (a) is located in a tier I county or municipality or a tier II county
or municipality.

SECTION 32. 560.799 (5) (d) of the statutes is created to read:

560.799 (5) (d) A business that retains jobs in an enterprise zone, but only if
the business makes a significant capital investment in property located in the
enterprise zone and at least one of the following applies: sig nik rart

1. The business is an original equipment manufacturer with ajsupply chain in

the statew v
Rag determined @ the éc}eﬂ’fmenf foj rile
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2. More than 500 full-time employees are employed by the business in the
enterprise zone.

SECTION 33. 560.799 (6) (g) of the statutes is created to read:

560.799 (6) (g) The depai'tment shall promulgate the following by rule:

1. The definitions of a tier I county or municipality and a tier II county or
municipality. The department may consider all of the following information when
establishing the definitions required under this subdivision:

a. Unemployment rate.

b. Percentage of families with incomes below the poverty line established under
42 USC 9902 (2).

c¢. Median family income.

d. Median per capita income.

e. Other significant or irregular indicators of economic distress, such as a
natural disaster or mass layoff. Sanibira ot

2. The definition of an original equipment manufacturer with %upply chain

in the state 6f no less than $1,000,@Ej_/

SECTION 9110. Nonstatutory provisions; Commerce.

(1) ENTERPRISE ZONE JOBS CREDIT; EMERGENCY RULES. The department of
commerce may use the procedure under section 227.24 of the statutes to promulgate
rules under section 560.799 (6) (g) of the statutes, as created by this act.
Notwithstanding section 227.24 (1) (c) and (2) of the statutes, emergency rules
promulgated under this subsection remain in effect until July 1, 2010, or the date on
which permanent rules take effect, whichever is sooner. Notwithstanding section
227.24 (1) (a) and (3) of the statutes, the department is not required to provide

evidence that promulgating a rule under this subsection as an emergency rule is
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necessary for the preservation of the public peace, health, safety, or welfare and is
not required to provide a finding of emergency for a rule promulgated under this
subsection.

(2) ENTERPRISE ZONE JOBS CREDIT; Ecoﬁomxc IMPACT REPORT. Notwithstanding
sections 227.137 (2) and 227.138 (2) of the statutes, if the secretary of administration
requires the department of commerce to prepare an economic impact report for the
rules required under section 560.799 (6) (g) of the statutes, as created by this act, the
department may submit the proposed rules to the legislature for review under
section 227.19 (2) of the statutes before the department completes the economic
impact report and before the department receives a copy of the report and approval
under section 227.138 (2) of the statutes.

SECTION 9343. Initial applicability; Revenue.

(1) ENTERPRISE ZONE JOBS CREDIT. The treatment of sections 71.07 Bw) (a) 5d.)

A
and 5e. and (b) 1. a. and b., 2., 3., and 5., 71.28 (3w) (a) 5d.)and 5e. and (b) 1. a. and

o
- b, 2., 3., and 5.,&71.47 (3w) (a)/5d.,and 5e. and (b) 1. a. and b,, 2., 3., and 5. of the

)

statutes, the renumbering and amendment of sections 71.07 (3w) (bm), 71.28 (3w)
(bm), and 71.47 (3w) (bm) of the statutes, and the creation of sections 71.07 (3w) (bm)
2., 71.28 (3w) (bm) 2., and 71.47 (3w) (bm) 2. of the statutes first apply to taxable
years beginning on January 1, 2009.

(END)
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SEcCTION 1. 71.07 (3w) (a) 3. of the statutes is amended to read:

71.07 (83w) (a) 3. “Full-time employee” means an-individual-whe-is-employed
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History: 1987 a, 312; 1987 a, 411 s5. 63,79 to 82, 85, 86; 1987.a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453;11997 a. 27, 41,237, 299; 1999 2. 5, 9, 10, 32; 1999 a. 1505, 672; 1999 a. 198; 2001 a. 16, 109;2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20,96, 97,100, 2009 a. 2;s. 13.92 (2) ().
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6 o & a percentage, as determined by the department of commerce, not to exceed 100

7 percent, of
Insert 5 -9
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8 SECTION 2. 71.28 (3w) (a) 3. of the statutes is amended to read:
A — plai
i 9 71.28 (3w) (a) 3. “Full-time employee” indivi
.
Q ; 10
11
12 employee, as defined in s. 560.799 (1) (am).

History: 1987 a. 312; 1987 a.411 ss. 88, 130 to 139; 1987 a. 422, 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
t0 3404¢, 9116 (3); 1995 a, 209, 227; 1997 a. 27, 41, 237, 299; 1999 4. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,
2007 a. 20,96, 97, 100, 2009 2. 2; 5. 13.92 (2) (i).
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13 (\Od)(\—\/ a percentage, as determined by the department of commerce, not to exceed 100
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15 SECTION 3. 71.47 (3w) (a) 3. of the statutes is ame ded(:c‘o read:
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71.47 (3w) (a) 3. “Full-time employee”@n individual who-i loved
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History: 1987 a. 312, 411,422; 1989 3, 31, 44, 56, 100, 336, 359; 1991'a. 39,292, 315; 1993 a. 16, 112; 1995 4. 27 55, 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 2. 25,74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 4. Z;'s. 13.92
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2. The department may by rule specify circumstances under which the
departmex%nay grant exceptions to the requirement under subd‘ﬁ. thata full—t;ne
employee means an individual who, as a condition of employment, is required to work
at least 2,08(ﬁxours per year, but under no circumstances may a full-time employee

mean an individual who, as a condition of employment, is required to work less than

37.5 hours per week.
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