LRB-1899
02/12/2009 04:58:21 PM

Page 1

2009 DRAFTING REQUEST

Bill
Received: 02/01/2009
Wanted: As time permits
For: Administration-Budget
This file may be shown to any legislator: NO
May Contact:

Subject: Econ. Development - housing

Econ. Development - misc.

Submit via email: NO

Received By: tkuczens
Identical to LRB:
By/Representing: Weidner
Drafter: tkuczens

Addl. Drafters:

Exira Copies:

Pre Topic:

DOA.......Weidner, BAB0031 -

Topic:

Authorize WHEDA to refinance certain eligible mortgages

Instructions:

See attached

Drafting History:
Vers. Drafted Reviewed Typed Proofed
/? tkuczens csicilia
02/03/2009 02/03/2009
/P1 tkuczens csicilia mduchek
02/04/2000  02/04/2009 02/03/2009
/P2 tkuczens csicilia jfrantze
02/05/2009 02/05/2009 02/04/2009
/P3 tkuczens kfollett mduchek
02/06/2009 02/06/2009 02/05/2009
/P4 tkuczens csicilia rschluet
02/09/2009  02/09/2009 02/06/2009

Submitted Jacketed Required
Housing

Iparisi Housing

02/03/2009

cduerst Housing

02/04/2009

sbasford Housing

02/05/2009

mbarman Housing

02/06/2009



Vers. Drafted Reviewed Typed Proofed Submitted
/P5 tkuczens csicilia mduchek cduerst
02/12/2009 02/12/2009 02/09/2009 02/09/2009
/P6 mduchek Iparisi
02/12/2009 02/12/2009
FE Sent For:

<END>

LRB-1899
02/12/2009 04:58:21 PM
Page 2

Jacketed Required

Housing



LRB-1899
02/09/2009 01:56:23 PM

Page 1

2009 DRAFTING REQUEST

Bill
Received: 02/01/2009
Wanted: As time permits
For: Administration-Budget

This file may be shown to any legisiator: NO

Received By: tkuczens
Identical to LRB:
By/Representing: Weidner

Drafter: tkuczens

May Contact: Addl. Drafters:
Subject: Econ. Development - housing Extra Copies:
Econ. Development - misc.

Submit via email: NO

Pre Topic:

DOA:......Weidner, BAB0031 -

Topic:

Authorize WHEDA to refinance certain eligible mortgages

Instructions:

See attached

Drafting History:

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required

/? tkuczens csicilia Housing
02/03/2009  02/03/2009

/P1 tkuczens csicilia mduchek Iparisi Housing
02/04/2009 02/04/2009  02/03/2009 02/03/2009

/P2 tkuczens csicilia jfrantze cduerst Housing
02/05/2009 02/05/2009  02/04/2009 02/04/2009

/P3 tkuczens kfollett mduchek sbasford Housing
02/06/2009  02/06/2009 02/05/2009 02/05/2009

/P4 tkuczens csicilia rschluet mbarman Housing
02/09/2009 02/09/2009  02/06/2009 02/06/2009



Vers. Drafted

/P5

FE Sent For:

LRB-1899
02/09/2009 01:56:23 PM

Page 2
Reviewed Typed Proofed Submitted Jacketed Required
mduchek cduerst
02/09/2009 02/09/2009
//f /
/ 1 {?




LRB-1899
02/06/2009 01:11:13 PM
Page |

2009 DRAFTING REQUEST

Bill
Received: 02/01/2009
Wanted: As time permits
For: Administration-Budget

This file may be shown to any legislator: NO

Received By: tkuczens
Identical to LRB:
By/Representing: Weidner

Drafter: tkuczens

May Contact: Addl. Drafters:
Subject: Econ. Development - housing Extra Copies:
Econ. Development - misc.

Submit via email: NO

Pre Topic:

DOA.......Weidner, BAB0O31 -

Topic:

Authorize WHEDA to refinance certain eligible mortgages

Instructions:

See attached

Drafting History:

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required

? tkuczens csicilia Housing
02/03/2009  02/03/2009

/P1 tkuczens csicilia mduchek Iparisi Housing
02/04/2009 02/04/2009  02/03/2009 02/03/2009

/P2 tkuczens csicilia jfrantze cduerst Housing
02/05/2009 02/05/2009  02/04/2009 02/04/2009

/P3 tkuczens kfollett mduchek sbasford Housing
02/06/2009 02/06/2009  02/05/2009 02/05/2009

/P4 rschluet mbarman

02/06/2009 02/06/2009




LRB-1899
02/06/2009 01:11:13 PM
Page 2

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required

/b5 52\ WP
9/\ ZEND>

FE Sent For:



LRB-1899
02/05/2009.:09:37:21 AM
Page 1

2009 DRAFTING REQUEST

Bill
Received: 02/01/2009
Wanted: As time permits
For: Administration-Budget

This file may be shown to any legislator: NO

Received By: tkuczens
Identical to LRB:
By/Representing: Weidner

Drafter: tkuczens

May Contact: Addl. Drafters:
Subject: Econ. Development - housing Extra Copies:
Econ. Development - misc.

Submit via email: NO
Pre Topic:
DOA.......Weidner, BAB0031 -
Topic:
Authorize WHEDA to refinance certain eligible mortgages
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
/1? tkuczens csicilia Housing

02/03/2009  02/03/2009
/P1 tkuczens csicilia mduchek Iparisi Housing

02/04/2009  02/04/2009  02/03/2009 02/03/2009
/P2 tkuczens csicilia jfrantze cduerst Housing

02/05/2009  02/05/2009  02/04/2009 02/04/2009

H .
/P3 !/ 59({ L\’? ~ mduchek sbasford
{; ;QJ 02/05/2009, 02/05/2009
i 7

FE Sent For: /g



LRB-1899
02/04/2009 03:39:28 PM
Page |
2009 DRAFTING REQUEST
Bill
Received: 02/01/2009 Received By: tkuczens
Wanted: As time permits Identical to LRB:
For: Administration-Budget By/Representing: Weidner
This file may be shown to any legislator: NGO Drafter: tkuczens
May Contact: Addl. Drafters:
Subject: Econ. Development - housing Extra Copies:
Econ. Development - misc.
Submit via email: NO
Pre Topic:
'DOA.......Weidner, BAB0031 -
Topic:
Authorize WHEDA to refinance certain eligible mortgages
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
/? tkuczens csicilia o Housing
02/03/2009  02/03/2009 o
/P1 tkuczens csicilia mduchek Iparisi Housing
02/04/2009  02/04/2009  02/03/2009 _______ 02/03/2009
/P2 jfrantze - cduerst
/g 1Y 2 {/} . E;;}é 02/04/2009 — 02/04/2009

FE Sent For:




LRB-1899

02/03/2009 04:08:25 PM
Page 1
2009 DRAFTING REQUEST
Bill
Received: 02/01/2009 Received By: tkuczens
Wanted: As time permits Identical to LRB:
For: Administration-Budget By/Representing: Weidner
This file may be shown to any legislator: NO Drafter: tkuczens
May Contact: Addl. Drafters:
Subject: Econ. Development - housing Extra Copies:
Econ. Development - misc.
Submit via email: NO
Pre Topic:
DOA:.......Weidner, BAB0031 -
Topic:
Authorize WHEDA to refinance certain eligible mortgages
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
? tkuczens csicilia Housing

02/03/2009  02/03/2009

/P1 mduchek Iparisi

/?Z Lf 02/03/2009 02/03/2009
T o5 <:>i ;ﬂ

<END>

FE Sent For:



LRB-1899
02/01/2009 12:40:02 PM

Page 1
2009 DRAFTING REQUEST
Bill
Received: 02/01/2009 Received By: tkuczens
Wanted: As time permits Identical to LRB:
For: Administration-Budget By/Representing: Weidner
This file may be shown to any legislator: NO Drafter: tkuczens
May Contact: Addl. Drafters:
Subject: Econ. Development - housing Extra Copies:
Econ. Development - misec.
Submit via email: NO
Pre Topic:
DOA.......Weidner, BAB0031 -
Topic:
Authorize WHEDA to refinance certain eligible mortgages
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required

/? tkuczens //{3{ Cj% %?:%’- %@

FE Sent For:




b STATE OF WISCONSIN - LEGIsLATIVE RererENCcE BUREAU

L RB Research (608-266-0341) Library (608~266-7040) Legal (608-266-3561) L RB

T Geotereve. o) Tewve, wedred [Pon £ @T329) F8 (3 1579 (BABo3l

2/1/69 ) |

—7 [dtlarde WPEDPA b faine  corban Sopriaes [dane
{: Jeefigng qiy ervsh 1§ F (B2 '}C?%f%j

—7 1acljde, - 0l Seehoro /J’g@fhwu/ L and 3 F 1,12.530?%?‘*
e "F”mc c:é}/vﬁ’f?/c’v‘u% A (reowre éﬁf’/‘@tf an Zfﬁ/‘cl’
sved w&u/ A avitlon L/.
T adereva o jJonp  Pewnrend (PoA) zJL/M e o tetle owlEDA filks
T pelena w) Nl Flyan (wded4) .;/z»/a«;
—> Prefex £ yprectr wanel, o) pepzel 23¢. 57(2)(<)

w—) ftf’i/t’/f/""k\vf& %C? (x&w’?L ’fiwvfr f,bis Rt’& ‘{%pv”rm@ ((}é%m 2t
SZ?&‘?’,% PN ) ‘"/‘U’}"\‘AL}LW “liovveo ww’\ﬁw{}riy W‘\V%ﬁzﬁ/ (o
mive a0l ok oF & 234.59(9) avd (ade (K dwn, Srd—

aleng  cection,

— (@ bl Mg O lecvinede flg, Suet ;”WV{J'“’I (1. 232 oCsNC )

T. Gidevene o) Jome Powiserst 2/ 2/ 09 X151
foke Ao more  Cor—pnetie c»«;n{’y*ﬁ{i&l/z /@M Hoen

fepeel MLMM\ oA fﬁgw**”um W"Z«hm . Wdr/w‘f‘%?@/)

Lol Shede - prtone. 57RO

A/ ‘z’/ 09 7. cnftrence o Jave P.

eiﬁg Szchun [] .

. cionnnde  Fofonsr (-5 i by Excennp hon

& /‘@f;:@z/{' Sy:f/ﬁg/g I2 ﬁ;é;u’v / 4 f fD j‘?/f;fm\%’;' ﬁé’éi“f%ﬁ%w O+ S)Qféf ';% 4':/%{;;{&1’1




State of Wisconsin P|
2009 - 2010 LEGISLATURE LRB-1899/

DOA.......Weidner, BAB0031 - Authorize WHEDA to A nance certain
eligible mortgages

FoOR 2009-11 BUDGET -- NoT READY FOR INTRADUCTION

1\20
1 AN Act / .; relating to: the budget.

|
Analysis by the Legislative Reference Bz?reau

WISCONSIN HOUSING AND ECONOMIC DEVELOP}VIENT AUTHORITY

Under current law, the Wisconsin Housing and Economic Development
Authority (WHEDA) makes and participates in making homeownership mortgage
loans on behalf of qualified, low-income applicants. A homeownership mortgage
loan is defined as a loan to finance the construction, long-term financing, or qualified
rehabilitation of a residential structure or dwelling unit that is the principle
residence of the applicant. WHEDA may issue bonds or notes to fund
homeownership mortgage loans, but homeownership mortgage loans may not be
made to finance the acquisition or replacement of an applicant’s existing mortgage.

This bill authorizes WHEDA to issue bonds for and tp make and participate in
the making of loans for the refinancing of qualified subprime loans. A qualified
subprime loan is defined as an adjustable rate single-family residential mortgage

” loan made after December 31, 2001 and before January|1, 2008. The billprovides
: @ no bonds or notes may be 1ssuedby WHEDA to the _aequisitionory ——

% éﬁ% A
éégp gﬂés’f{

' constructlon cost or avallablhty of housing in this state, the department of
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TKK........
commerce, as required by law, will prepare a report to be printed as an appendix to v/
< % this bill.(of}e—
a7
= The people of the state of Wisconsin, represented in senate and assembly, do
} peop
%‘: enact as follows:
o
: A
‘i 1 SECTION 1. 234.592 of the statutes is created to read:
2 234.592 Qualified subprime loan refinancing. (1) DEFINITIONS. In this
3 section: v
4 (a) “Authorized lender” has the meaning given in s. 234.59 (1) (a);/
5 (b) “Eligible property” has the meaning given in s. 234.59 (1) (d) 1.
6 (c) “Principal residence” has the meaning given in. s. 234.59 (1) (j). 4
o 7 (d) “Qualified subprime loan” means an adjustable rate single-family
*ai:% 8 residential mortgage loan made after December 31, 2001, and before January 1,
S 9 2008 o
= ) WWW_MWMM M“MW
710 (2) POWERS AND DUTIES OF THE AUTHORITY. , Lo »
| finante. the acgyiihiN of replote pe v of o quatibied SUEPIME [own and May
@ (a) Ma;%enter into contracts permitting an authorized lender to thake or service)
| 12 qualified subprime loan/s' or both. Finance the aguic ihov
e fﬁ?é&éfy‘;{%‘eé‘* o
13 (b) Shall maintain a current list of authorized lenders. a0
v 14 (c) May enter into agreements to insure or provide additional security for
' s ede yrder #Hi o rectivn v
g @ 2 (qualified subprim loan&for bonds or notes issued under s. 234.60.
-:i 16 (3) LoaN CONJDITIONS.  « 7

nitial applicability; Housing and Economic

17 SEcTION 93

Lo~ 18 Development Authority.
%«: T—— ¢
:%3 19 SECTION 93@. Initial applicability; Revenue.

& —
50 fi12 (END)
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AN ACT to amend234.04 (2), 234.265 (2), 234.59 (title), 234.59 (1) (j). 234.59 (2)
(intro.), 234.59 (3) (title), 234.59 (3) (c), 234.60 (title), 234.60 (1), 234.60 (9) and
600.01 (1) (b) 8.; and to create 71.05 (1) (c) 1n., 71.26 (1m) (en), 71.45 (1t) (en),
234.16 (4m), 234.57, 234.59 (1) (jm), 234.59 (4), 234.60 (5) (c) and 234.70 of the
statutes; relating to: authorizing the Wisconsin Housing and Economic
Development Authority to refinance mortgages, creating a homeownership

mortgage refinancing loan guarantee program, and creating an emergency

mortgage loan assistance program.

Analysis by the Legislative Reference Bureau
This is a preliminary draft. An analysis will be provided in a later version.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2\ A

SEcTION 1. 71.05 (1) (¢) 1n. of the statutes is created to read:

TKK&JK:jld:md

e,

X&

AN
\e

e ———————_
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SECTION 1

71.05 (1) (0 In. The Wisconsin Housing and Economic Development Authority

I ‘ or 234.60 (1), if the bonds are issued for qualified subprime loan

under s. ¢ )
refinancing. 234,592

SECTION 2. 71.26 (1m) (en) of the statutes is created to read:

71.26 (1m) (en) Those issued under s.(234.5¢ ) (@) or 234.60 (1), if the obligations

. 23459,
are issued for qualified subprime loan refinancing.
SecTION 3. 71.45 (1t) (en) of the statutes is created to read:

71.45 (1t) (en) Those issued under s.( | 5¢

(4) or 234.60 (1), if the obligations
v g gi’gg g@z .
are issued for qualified subprime loan refinancing.
SECTION 4. 234.04 (2) of the statutes is amended to read:
234.04 (2) The authority may make or participate in the making and enter into
commitments for the making of long—term mortgage loans to eligible sponsors of

housing projects for occupancy by persons and families of low and moderate income,

or for the making of homeownership mortgage loans or housing rehabilitation loans

224.592

or loans for the refinancing of qualified subprime loans under s.234.59 (4)jto persons

—— o 23$:592

and families of low and moderate income, an applicant under s. 234.5)95’%6’”?6&@
Ao
eligible beneficiaries as defined in s. 234.49. The loans may be made only upon the
determination by the authority that they are not otherwise available from private
lenders upon reasonably equivalent terms and conditions. The authority may not
make a loan to a person whose name appears on the statewide support lien docket
under s. 49.854 (2) (b), unless the person provides to the authority a payment
agreement that has been approved by the county child support agency under s. 59.53
(5) and that is consistent with rules promulgated under s. 49.858 (2) (a). The

authority may employ, for such compensation as it determines, the services of any

financial institution in connection with any loan.
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SECTION 5

SECTION 5. 234.16 (4m) of the statutes is created to read: i

234.16 (4m) For the payment of emergency mortgage loans under s. 234.57.

-
.

L ——

1
2
3
4
5
@ 234.49, @ 234.59, { 2‘3’%@%‘&‘5’34 63, 234.65, 234.67,(2:
7
8
9

14
15
16
17
18
19
20
21
22
23
24
25

SECTION 6. 234.265 (2) of the statutes is amended to read:
234.265 (2) Records or portions of records consisting of personal or financial

information provided by a person seeking a grant or loan under s. 234 04, 234.08,
A o B

0) 234.83, 234.84,
234.90, 234.905, 234.907, or 234.91, seeking a loan under ss. 234.621 to 234.626,
seeking financial assistance under s. 234.66, 2005 stats., seeking investment of
funds under s. 234.03 (18m), or in which the authority has invested funds under s.

234.03 (18m), unless the person consents to disclosure of the information.

SECTION 7. 234.57 of the statutes is created to read: - %%5

234.57 Emergency mortgage loan assistance program. (1) DEFINITIONS. |
In this section:

(@) “Aggregate family income” means the total income of persons residing in the
same household as the mortgagor and any other resident of the household declared
by the mortgagor as a dependent for federal tax purposes, from whatever source

derived, including pensions, annuities, insurance payments, retirement benefits,

and social security benefits.

(b) “Eligible property” means residential real property located in this state that
consists of a single family dwelling unit and that an applicant for assistance under
this section maintains as his or her full-time residence, but does not use as a vacation
home or for trade or business purposes.

(¢) “Equity” means the difference between the fair market value of the eligible

property and the total outstanding principal of all mortgage loans secured by the

eligible property. | S— -
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SECTION 7

SRR,

(f) The authority shall suspend payments under par. (c) and may terminate the 5

el - H
e i

contract under par. (a) if any of the following occurs: o

o i g

1. The authority determines that the mortgagor is-no longer experiencing 3

financial hardship. P

e
o

2. The mortgagor fails to make 3/3:%{!\7@}’ or complete payment under par. (b) and
the authority determines thgprtﬁ'gmortgagor’s failure to pay is not due to additional

circumstances of finaricial hardship.

: 8 3. T Jgority has made all payments required under the contract in par. (a)

2 9 %@flﬂgd under par. (e). ‘, Mé
10 SECTION 8. 234§&ﬁ1t1e) of the statutes is amended to read d; =" 2

o 234M (( El/e) Homeownership mortgage loan QQQW(W E
~ 12_~ _1_(_)_a_n__1;ef1_rmngr_1g program. | |

v 713 SECTION 9. 234.59 (1) (j) of the statutes is amended to read:
ey
2-18 14 234.59 (1) (j) “Principal residence” means an-eligible residential real property
15 in this state whieh that an applicant maintains as a full-time residence, but does not
16 use as a vacation home or for trade or business purposes.
({i 17 SeEcTION 10. 234.59 (1) (jm) of the statutes is created to read: | f
% 18 234.59 (1) (jm) “Qualified subprime loan” means an adjustable rate g
g 19 single—family residential mortgage loan made after December 31, 2001, and before §§
% 20 January 1, 2008. R /
21 SECTION 1}. 234.59 (2) (intro.) of the statutes is amended to read:
;é& EQOMEOWNERSI:IIP MORTG’AGE‘_)}/

)

24 mortgage loan program to encourage homeownership and to facilitate the

(intro.) The authority shall establish and administer a homeownership
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SectioN 11

acquisition or rehabilitation of eligible property by applicants. To implement the

program, the authority:

SECTION 12. 234.59 (3) (title) of the statutes 15 amended to reat: ?

234.59 (3) (title) Loan HOMEOWNERSHIP MORTGAGE LOAN CONDITIONS.

- w

(&

~3

SEcTION 13. 234.59 (3) (¢) of the statutes is amended to read:

234.59 (3) (¢) The authority shall notify an eligible authorized lender if a
person’s name appears on the statewide support lien docket under s. 49.854 (2) (b).
An eligible authorized lender may not make a loan to an applicant if it receives
notification under this paragraph concerning the applicant, unless the applicant
provides to the lender a payment agreement that has been approved by the county
child support agency under s. 59.53 (5) and that is consistent with rules promulgated

under s. 49.858 (2) (a).

SECTION 14. 234.59 (4) of the statutes is created to reag ?, - e

234.59 (4) QUALIFIED SUBPRIME LOAN REFINANCING. ( )XfThe authority shall

(MR T
-1 19

establish and administer a qualified subprime loan refinancing program to

encourage homeownership and to facilitate the retention of eligible property by

apphcants% %&féfé%’ig‘%fg’é +he P9 rees” the avthorit }Q

ég@gg

28
lan aViniZEL,

( &EW Except as provided in par. gl he authority mayr enter into {agreement& to

France &e azgwr}}sgﬁ o vef! lotavmopd oF or

finance the acquisition or replacement of an existing mortgage given by an applicant

on an eligible property @inder sub. (1) (d) 1} if all of the following conditions are
e only

satisfied:
1. The eligible property is and will remain the principal residence of the
applicant.
2. The existing mortgage was originally financed through a qualified subprime
loan}/

H
H

%‘é‘i §'
Gnd ha¢ ot %%{«4‘% y%i;! beant ?é;a@fi{éﬁ‘g
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SECTION 14

v
3. The authority makes a determination that the mortgage described in subd.

2. will be reasonably likely to cause financial hardship to the applicant if not

refinanced.

v

¥

4. The term of any refinancing agreement entered into under this paragraph
does not exceed 30 years.

5. The monthly payments to be made by an applicant under an agreement
entered into under this paragraph include principal, interest, property taxes, and
insurance. In this subdivision, “insurance” includes mortgage insurance,
homeowner’s insurance, and, if applicable, flood insurance. v

6. The authority complies with special rules for subprime refinancing

established under 26 USC 143 (k) (12). unless

(%) ﬁ@ The authority may not enter into an agreeyﬂent under this subsection if the

e

or, if the a»i)';};liwé;nts name appears on that docket,) the applicant provides to the
(Br, i the - hat docket,)

authority a payment agreement that has been approved by the county child support

applicant’s name appears on the statewide suplﬁn docket under s. 49.854 (2) (b),

P—

agency under s. 59.53 (5) and that is consistent with rules promulgated under s.
49.858 (2) (a).

SECTION 15. 234.60 (title) of the statutes is amended to read:

234.60 (title) Bonds for homeownership mortgage loans and qualified

subprime loan refinancing.

SECTION 16. 234.60 (1) of the statutes is amended to read:

/

234.592

PR

234.60 (1) The authority may issue its bonds or notes to fund homeownership

mortgage loans or the refinancing of qualified subprime loans under s.234.59 (4].

SECTION 17. 234.60 (5) (c) of the statutes is created to read:
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SECTION 17
The secretary o adwinistridion shall dedesming the dute afber

wllait ba
234.60 (5) (c)j}% bondg or not@m‘:/ be issued under this section for the purpose
A —

of financing the acquisition or replacement of an existing mortgage under s. { '

(4) after December 31, W \&MW

SEcTION 18. 234.60 (9) of the statutes is aynended to read:

234.60 (9) The executive director of the g‘authority shall make every effort to
encourage participation in the homeownership mortgage loan program and the

ualified subprime loan refinancing progra y women and minorities.

234.70 Homeownership mortgage refinancing loan guarantee
10 program. (1) DEerINITIONS. In this section:
11 (a) “Eligible property” means residential real property located in this state that
12 consists of a single family dwelling unit and that is and will remain the principal
13 residence of a borrower.
14 (b) “Participating lender” means a bank, credit union, savings bank, or savings
15 and loan association who makes loans to refinance qualifying loans.
16 (c) “Principal residence” means a residential property in this state which a
17 borrower maintains as a full-time residence, but does not use as a vacation home or
18 for trade or business.
19 (d) “Qualifying loan” means a loan that is reportable under 12 CFR 203.4 (a)
20 (12).
21 (2) GUARANTEE REQUIREMENTS. The authority may use money from the
22 Wisconsin development reserve fund under s. 234.93 to guarantee a loan under this
23 section if all of the following apply: |
24 (a) A borrower qualifies as an eligible borrower under sub. (3).

: 25 (b) The loan qualifies as an eligible loan under sub. (4).
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SECTION 19
. 1 (e) The loan term does not extend beyond [number of years] yee‘t}:s’;fter the
W 2 participating lender disburses the loan unless the loan is extended b the authority.
3 (f) Except as provided in par. (a), the borrower does not apply any portion of the

4 proceeds of the loan to the outstanding balance of any other 10an
5 (g) The participating lender agrees to the percentége of guarantee established

6 for the loan by the authority.

7 (5) GUARANTEE OF REPAYMENT. The autho may guarantee collection of a
8 portion of the principal of any loan eligib}g\,«\for a guarantee under sub. (4). That
9 portion may not exceed [percentage] ¢ };‘e principal of the loan or [dollar value],
10 whichever is less. The authority-s all establish the portion of the principal of an

11 eligible loan that will be<guaranteed using the procedures described in the

12 agreement under s. 23 93 (2) (a).

13 SECTION 29:‘“600.01 (1) (b) 8. of the statutes is amended to read:

Guarantees of the Wisconsin Housing and Economic

-” 15 Deve pment Authorlty under s. 234.68, 1995 stats., s. 234.69, 1995 stats., s.

16 234. 765 1995 stats =S, 234 82, 1995 stats., s. 234.87, 1995 stats., and ss. 234.67,
34 70 234 83 234.84, 234 %0%2@4 905, 234.907 and 234 91.

e i s

[ v
(1) The treatment of section}{zé?)ll.Oél (2), 234.59 (4), and)234.60 (1) of the

SECTION 21. Initial apphcablhg;\ i 27"

Cod g@w%ﬁzo statutes first applies to bonds issued after the effective date of this subsection.
W
(2) The treatment of sections 71.05 (1) (c) In., 71.26 (1m) (en), and 71.45 (1t)

(en) of the statutes first applies to taxable years beginning on January 1, 2009.

S

bne e
E;%{!f‘f’ > 5@23
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1 AN AcT ./ relating to: the budget.

Analysis by the Legislative Reference Bureau

WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Under current law, the Wisconsin Housing and Economic Development
Authority (WHEDA) makes and participates in making homeownership mortgage
loans on behalf of qualified, low-income applicants. A homeownership mortgage
loan is defined as a loan to finance the construction, long-term financing, or qualified
rehabilitation of a residential structure or dwelling unit that is the principle
residence of the applicant. WHEDA may issue bonds or notes to fund
homeownership mortgage loans, but homeownership mortgage loans may not be
made to finance the acquisition or replacement of an applicant’s existing mortgage.

This bill authorizes WHEDA to issue bonds for and to make and participate in
the making of loans for the refinancing of qualified subprime loans. A qualified
subprime loan is defined as an adjustable rate single~family re11 mortgage
loan made after December 31, 2001 and before January 1, 2008. | The bill directsthe -

MréWaWatmn tomrm1ne the date after which no bonds or notes may ./
be issued by WHEDA to refinance qualified subprime loans. /The bill also provides
that all interest afid income derived from the bondsis exempt from the state income
tax.

Because this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the Department of
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Commerce, as required by law, will prepare a report to be printed as an appendix to
this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION i. 71.05 (1) (¢) 1n. of the statutes is created to read:

71.05 (1) (¢) 1n. The Wisconsin Housing and Economic Development Authority
under s. 234.592 or 234.60 (1), if the bonds are issued for qualified subprime loan
refinancing.

SECTION 2. 71.26 (1m) (en) of the statutes is created to read:

71.26 (1m) (en) Those issued under s. 234.592 or 234.60 (1), if the obligations
are issued for qualified subprime loan refinancing.

SECTION 3. 71.45 (1t) (en) of the statutes is created to read:

71.45 (1t) (en) Those issued under s. 234.592 or 234.60 (1), if the obligations
are issued for qualified subprime loan refinancing.

SECTION 4. 234.04 (2) of the statutes is amended to read:

234.04 (2) The authority may make or participate in the making and enter into
commitments for the making of long-term mortgage loans to eligible sponsors of
housing projects for occupancy by persons and families of low and moderate income,
or for the making of homeownership mortgage loans or housing rehabilitation loans
or loans for the refinancing of qualified subprime loans under s. 234.592 to persons
and families of low and moderate income, an applicant under s. 234.59 or 234.592,
or other eligible beneficiaries as defined in s. 234.49. The loans may be made only
upon the determination by the authority that they are not otherwise available from
private lenders upon reasonably equivalent terms and conditions. The authority

may not make a loan to a person whose name appears on the statewide support lien
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SECTION 4

docket under s. 49.854 (2) (b), unless the person provides to the authority a payment
agreement that has been approved by the county child support agency under s. 59.53
(5) and that is consistent with rules promulgated under s. 49.858 (2) (a). The
authority may employ, for such compensation as it determines, the services of any
financial institution in connection with any loan.

SECTION 5. 234.265 (2) of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial
information provided by a person seeking a grant or loan under s. 234.04, 234.08,
234.49, 234.59, 234.592, 234.61, 234.63, 234.65, 234.67, 234.83, 234.84, 234.90,
234.905, 234.907, or 234.91, seeking a loan under ss. 234.621 to 234.626, seeking
financial assistance under s. 234.66, 2005 stats., seeking investment of funds under
s. 234.03 (18m), or in which the authority has invested funds under s. 234.03 (18m),
unless the person consents to disclosure of the information.

SECTION 6. 234.59 (1) (§) of the statutes is amended to read:

234.59 (1) ) “Principal residence” means an-eligible residential real property

in this state whiech that an applicant maintains as a full-time residence, but does not
use as a vacation home or for trade or business purposes.

SECTION 7. 234.59 (2) (intro.) of the statutes is amended to read:

234.59 (2) POWERS AND DUTIES OF THE AUTHORITY. (intro.) The authority shall
establish and administer a homeownership mortgage loan program to encourage

homeownership and to facilitate the acquisition or rehabilitation of eligible property

by applicants. To implement the program, the authority:
SECTION 8. 234.59 (3) (c) of the statutes is amended to read:
234.59 (3) (c¢) The authority shall notify an eligible authorized lender if a

person’s name appears on the statewide support lien docket under s. 49.854 (2) (b).
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SECTION 8
An eligible authorized lender may not make a loan to an applicant if it receives
notification under this paragraph concerning the applicant, unless the applicant
provides to the lender a payment agreement that has been approved by the county
child support agency under s. 59.53 (5) and that is consistent with rules promulgated
under s. 49.858 (2) (a).

SECTION 9. 234.592 of the statutes is created to read:

234.592 Qualified subprime loan refinancing. (1) DEFINITIONS. In this
section:

(a) “Authorized lender” has the meaning given in s. 234.59 (1) (a).

(b) “Eligible property” has the meaning given in s. 234.59 (1) (d) 1.

(¢) “Principal residence” has the meaning given in. s. 234.59 (1) ().

(d) “Qualified subprime loan” means an adjustable rate single-family
residential mortgage loan made after December 31, 2001, and before January 1,
2008.

(2) POWERS AND DUTIES OF THE AUTHORITY. The authority shall establish and
administer a qualified subprime loan refinancing program to encourage
homeownership and to facilitate the retention of eligible property by applicants. To
implement the program, the authority:

(a) May finance the acquisition or replacement of a qualified subprime loan and
may enter into contracts permitting an authorized lender to finance the acquisition
or replacement of a qualified subprime loan or both.

(b) Shall maintain a current list of authorized lenders.

(c) May enter into agreements to insure or provide additional security for loans

or bonds or notes issued under s. 234.60.
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SeEcTION 9

(3) LoaN conDITIONS. (a) Except as provided in par. (b), the authority may
finance the acquisition or replacement of or enter into contracts permitting an
authorized lender to finance the acquisition or replacement of an existing mortgage
given by an applicant on an eligible property only if all of the following conditions are
satisfied:

1. The eligible property is and will remain the principal residence of the
applicant.

2. The existing mortgage was originally financed through a quéliﬁed subprime
loan and has not subsequently been refinanced.

3. The authority makes a determination that the mortgage described in subd.
2. will be reasonably likely to cause financial hardship to the applicant if not
refinanced.

4. The term of any refinancing agreement entered into under this paragraph
does not exceed 30 years.

5. The monthly payments to be made by an applicant under an agreement
entered into under this paragraph include principal, interest, property taxes, and
insurance. In this subdivision, “insurance” includes mortgage insurance,
homeowner’s insurance, and, if applicable, flood insurance.

6. The authority complies with special rules for subprime refinancing
established under 26 USC 143 (k) (12).

(b) The authority may not enter into an agreement under this subsection if the
applicant’s name appears on the statewide support lien docket under s. 49.854 (2) (b),
unless the applicant provides to the authority a payment agreement that has been
approved by the county child support agency under s. 59.53 (5) and that is consistent

with rules promulgated under s. 49.858 (2) (a).
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1 SECTION 10. 234.60 (title) of the statutes is amended to read:
2 234.60 (title) Bonds for homeownership mortgage loans and qualified
3 subprime loan refinancing.
4 SECTION 11. 234.60 (1) of the statutes is amended to read:
5 234.60 (1) The authority may issue its bonds or notes to fund homeownership
6 mortgage loans or the refinancing of qualified subprime loans under s. 234.592.
| 7 SECTION 12. 234.60 (5) (c) of the statutes is created to read: -
8 234.60 (5) (c) The secretary of administration shall determine the date after
9 which no bond or note may be issued under this section for the purpose of financing
10 the acquisition or replacement of an existing mortgage under s. 234.592.
11 SECTION 13. 234.60 (9) of the statutes is amended to read:
12 234.60 (9) The executive director of the authority shall make every effort to
13 encourage participation in the homeownership mortgage loan program and the
14 qualified subprime loan refinancing program by women and minorities.
15 SEcTION  9325. Initial applicability; Housing and Economic
16 Development Authority.
17 (1) The treatment of section 234.60 (1) of the statutes first applies to bonds
18 issued after the effective date of this subsection.
19 SECTION 9343. Initial applicability; Revenue.
20 (1) The treatment of sections 71.05 (1) (¢) 1n., 71.26 (1m) (en), and 71.45 (1t)
21 (en) of the statutes first applies to taxable years beginning on January 1, 2009.
22 (END)
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Analysis by the Legislative Reference Bureau

WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Under current law, the Wisconsin Housing and Economic Development
Authority (WHEDA) makes and participates in making homeownership mortgage
loans on behalf of qualified, low-income applicants. A homeownership mortgage
loan is defined as a loan to finance the construction, long-term financing, or qualified
rehabilitation of a residential structure or dwelling unit that is the principle
residence of the applicant. WHEDA may issue bonds or notes to fund
homeownership mortgage loans, but homeownership mortgage loans may not be
made to finance the acquisition or replacement of an applicant’s existing mortgage.

This bill authorizes WHEDA to issue bonds for and to make and participate in
the making of loans for the refinancing of qualified subprime loans. A qualified
subprime loan is defined as an adjustable rate single-family residential mortgage

Wisconsin P3
LRB-1899/P2~

loan _made after December 31, 2001 and before January 1, 2008. (The bill also

+—/ Provides that all interest and income derived from the bonds is exempt from the state

~—"Because this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the Department of

| —
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Commerce, as required by law, will prepare a report to be printed as an appendix to
this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

© ® N e T A W N k|
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SEcTION 1. 71.05 (1) (c) 1n. of the statutes is created to read:
71.05 (1) (c) In. The Wisconsin Housing and Economic Development Authorit

under s. 234.592 ot 234.60 (1), if the bonds are issued for qualified subpri

e
refinancing. / %

i

loan

|
SECTION 2. 71.26 (1m) (en) of the statutes’is created 1%) read:
1.26 (1m) (en) Those issued under s. 234.592 or 234.6? (1), if the obligations

a;e/issued for qualified subprime loan refinancing. \

/

/
/ SECTION 3. 71.45 (1t) (en) of the statutes is created to read:

[N 71.45 (1t) (en) Those issued under s. 234.592 or 234.60 (1), if the obligations

are issued for qualified subprime loan refinancing.

.
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SECTION 4. 234.04 (2) of the statutes is amended to read:

234.04 (2) The authority may make or participate in the making and enter into
commitments for the making of long-term mortgage loans to eligible sponsors of
housing projects for occupancy by persons and families of low and moderate income,
or for the making of homeownership mortgage loans or housing rehabilitation loans
or loans for the refinancing of qualified subprime loans under s. 234.592 to persons
and families of low and moderate income, an applicant under s. 234.59 or 234.592,
or other eligible beneficiaries as defined in s. 234.49. The loans may be made only
upon the determination by the authority that they are not otherwise available from
private lenders upon reasonably equivalent terms and conditions. The authority

may not make a loan to a person whose name appears on the statewide support lien
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SEcTiION 4

docket under s. 49.854 (2) (b), unless the person provides to the authority a payment
agreement that has been approved by the county child support agency under s. 59.53
(6) and that is consistent with rules promulgated under s. 49.858 (2) (a). The
authority may employ, for such compensation as it determines, the services of any
financial institution in connection with any loan.

SECTION 5. 234.265 (2) of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial
information provided by a person seeking a grant or loan under s. 234.04, 234.08,
234.49, 234.59, 234.5692, 234.61, 234.63, 234.65, 234.67, 234.83, 234.84, 234.90,
234.905, 234.907, or 234.91, seeking a loan under ss. 234.621 to 234.626, seeking
financial assistance under s. 234.66, 2005 stats., seeking investment of funds under
s.234.03 (18m), or in which the authority has invested funds under s. 234.03 (18m),

unless the person consents to disclosure of the information.

SECTION 6. 234.59 (1) (j) of the statutes is amended to read:

234.59 (1) () “Principal residence” means an-eligible residential real property
in this state which that an applicant maintains as a full-time residence, but does not
use as a vacation home or for trade or business purposes.

SECTION 7. 234.59 (2) (intro.) of the statutes is amended to read:

234.59 (2) POWERS AND DUTIES OF THE AUTHORITY. (intro.) The authority shall
establish and administer a homeownership mortgage loan program to encourage
homeownership and to facilitate the acquisition or rehabilitation of eligible property
by applicants. To implement the program, the authority:

SECTION 8. 234.59 (3) (¢) of the statutes is amended to read:

234.59 (3) (c) The authority shall notify an eligible authorized lender if a

person’s name appears on the statewide support lien docket under s. 49.854 (2) (b).
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SECTION 8
An eligible authorized lender may not make a loan to an applicant if it receives
notification under this paragraph concerning the applicant, unless the applicant
provides to the lender a payment agreement that has been approved by the county
child support agency under s. 59.53 (5) and that is consistent with rules promulgated
under s. 49.858 (2) (a).

SECTION 9. 234.592 of the statutes is created to read:

234.592 Qualified subprime loan refinancing. (1) DEerINITIONS. In this
section:

(a) “Authorized lender” has the meaning given in s. 234.59 (1) (a).

(b) “Eligible property” has the meaning given in s. 234.59 (1) (d) 1.

(c) “Principal residence” has the meaning given in. s. 234.59 (1) (j).

(d) “Qualified subprime loan” means an adjustable rate single-family
residential mortgage loan made after December 31, 2001, and before January 1,
2008.

(2) POWERS AND DUTIES OF THE AUTHORITY. The authority shall establish and
administer a qualified subprime loan refinancing program to encourage
homeownership and to facilitate the retention of eligible property by applicants. To
implement the program, the authority:

(a) May finance the acquisition or replacement of a qualified subprime loan and
may enter into contracts permitting an authorized lender to finance the acquisition
or replacement of a qualified subprime loan or both.

(b) Shall maintain a current list of authorized lenders.

(c) May enter into agreements to insure or provide additional security for loans

or bonds or notes issued under s. 234.60.
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(3) LoaN conpITIONS. (a) Except as provided in par. (b), the authority may
finance the acquisition or replacement of or enter into contracts permitting an
authorized lender to finance the acquisition or replacement of an existing mortgage

given by an applicant on an eligible property only if all of the following conditions are

1. The eligible property is and will remain the principal residence of the
applicant.

2. The existing mortgage was originally financed through a qualified subprime
loan and has not subsequently been refinanced.

3. The authority makes a determination that the mortgage described in subd.
2. will be reasonably likely to cause financial hardship to the applicant if not
refinanced.

4. The term of any refinancing agreement entered into under this paragraph
does not exceed 30 years.

5. The monthly payments to be made by an applicant under an agreement
entered into under this paragraph include principal, interest, property taxes, and
insurance. In this subdivision, “insurance” includes mortgage insurance,
homeowner’s insurance, and, if applicable, flood insurance.

6. The authority complies with special rules for subprime refinancing
established under 26 USC 143 (k) (12).

(b) The authority may not enter into an agreement under this subsection if the
applicant’s name appears on the statewide support lien docket under s. 49.854 (2) (b),
unless the applicant provides to the authority a payment agreement that has been
approved by the county child support agency under s. 59.53 (5) and that is consistent

with rules promulgated under s. 49.858 (2) (a).
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SecTiON 10
SECTION 10. 234.60 (title) of the statutes is amended to read:
234.60 (title) Bonds for homeownership mortgage loans and qualified

subprime loan refinancing.

SECTION 11. 234.60 (1) of the statutes is amended to read:

234.60 (1) The authority may issue its bonds or notes to fund homeownership

mortgage loans or the refinancing of qualified subprime loans under s. 234.592.

© o 3 O

10
11
12

13

z SECTION 12. 234.60 (9) of the statutes is amended to read:

234.60 (9) The executive director of the authority shall make every effort to
encourage participation in the homeownership mortgage loan program and the
qualified subprime loan refinancing program by women and minorities.

SEcTION 9325. Initial applicability; Housing and Economic
Development Authority.
(1) The treatment of section 234.60 (1) of the statutes first applies to bonds

issued after the effective date of this subsection.

SECTION 9343. Initial applicability; Revenue.

(1) The tr sections 71.0 ¢ 71.26 (1m) (en), and 71.45 (1t)

(en) of theStatutes first applies to taxable years beginning on January 1, 2009. 5/’

(END)

Py
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SEcTION 10. 234.60 (title) of the statutes is amended to read:

oS N
R

5,

5

4 607(1)
?/sz The authority may issue its bonds or notes to fun ;
% mortgage loans or the refinancing of qualified subprime loans under s. 234.592. j
S R | 2
7 SEcTION 12. 234.60 (5) (c) of the statutes is created to read:
8 234.60 (8) (¢) The secretary of administration shall determine the date after
9 which no bond or note may be issued under this section for the purpose of financing
10 the acquisition or replacement of an existing mortgage under s. 234.592.
| 11\ SEcTION 13. 234.60 (Q)V()f the statutes is amended to read: o
12 KW) The executive director of the authority shall make eveWrt to
13 encourage ram and the
14 ualified subprime i i
15 SECTION  9325. Initia and Economic
16 Development Authority.
17 (1) The treatment of sectio the statutes first applies to bonds
18
19
20 d 71.45 (1t)
21 QQ%J
22 (END)
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