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2009-11 Budget Bill Statutory Language Drafting Request

e Topic: CIP 1A Redesign
e Tracking Code: RBO
e SBO team: Health and Insurance
e SBO analyst: Sue Jablonsky
e Phone: 7-9546
e Email: Sue.Jablonsky@Wisconsin.gov
¢ Agency acronym: DHS
e Agency number: 435

e Priority (Low, Medium, High): Medium

Intent: Repeal the $325 daily rate by which the centers for the developmentally disabled
must reduce their budget for each person placed in the community. Also repeal the
required report to the Legislature on the effect on state employees when residents are

placed in the community. See attached paper.



2009-2011 Blenmal Budget Statutory Language Request
‘Ci,PtA Redesign
| k Decnsaens Neeuea i | | |

Should the current statutory provision that requires a $325 per day reduetlon per relocauon under
the Commumty Integratlon Prograrn (CIP 1A)] program (or Famdy Care) be repealed‘7 '

: :Should the reqmrement for the CIP lA report to t"}e Legrslature on the 1mpact of CIP 1A placements |

- on state employees be ehrmnated?

k Background =
o Requzred $325 per Day Reductwn

. ‘The Department proposes to modlfy the current budget neutrahty mechanism for fundlng

Department of Health Serwces ‘

September 12, 20087

community relocations from the State Centers for people with developmental disabilities under

: the Community Integrat1on Program (CIP 1A) to make it equwalent to that currently used for
'relocattons from pnvate facﬂmes for the developmentally dlsabled (ICFs-MR)

2. The budget neutrahty mechamsm for prwate ICFs MR i 1mposes a total budget cap for both
institutional care (nursing home payments to private ICFs-MR) and community care (home and
commumty based waiver costs under the CIP 1B program). Itis proposed that a total budget cap
also be imposed for State Centers costs under Medlcald and home and commumty based wawer
services under the CIP 1A program ; :

3. The current budget neutrality mechamsm for the State Centers requrres that: (1) placements o
under the CIP 1A program be funded at a daily rate of $325; and (2) the budget for the State
Center from which the relocatlon occurred be reduced by $325 per day. The Department
proposes that the community placement be funded at the actual plan costs and that the costs of

the State Center be reduced by the equwalent amount needed to fund the commumty placement

4. The commumty plan costs for people recently relocated to the commumty have averaged less
~ than $325 per day. The proposal would enable the State Centers to better manage their costs as
~ their populations decline while ensurmg that overall institutional and community costs for
. people with developmental dlsablhtres remam cost neutral.

5. The Department requests. that s. 49, 45(6b) of the Wlsconsm Statutes be repealed since that -
~ section requrres the Department to reduce the budget at the State Centers by a fixed $325 per

2007-2009 Statutory Language Request . : . : ‘“Page 1



day for any relocatron from the State Center under CIP 1A Wthh is not consistent w1th the :
proposed budget neutrahty mechamsm : :

CIP IA Report

6 Statutory secuon s. 46 27 5 (Sm) requlres the Department to submlt an annual report on the
impact of CIP 1A on state employees. In the report, the Department indicates the number of
State Center positions ehnunated due to CIP 1A placements in the past year and whether any

, employees were laid off as a result. ThlS report is not necessary because the Legislative receives o

and reviews information about the CIP 1A program, including position ad_yusrmemb as part of
- the btenmal budget bill. Eliminating the report would enable the Department to use staff '
- resources more effectwely by redeploying staff to higher pnonty activities. »

’Current Language

’ Sectlon 49. 45(6b) requires. that the. budget for the State Centers under s. 20. 435(2)(gk) be reduced
by $325 per day followmg each placement under the CIP 1A program ,

| k Sectlon 46 275(5m) requires by March 1 of each year a report descrrbmg the CIP 1A program s |
1rnpact dunng the precedmg calendar year on state employees.

o Proposed Change

Repeal s. 49 45(6b) and s. 46 275(5m)

 Desired Effective Date: ﬁUpon passage of budget bill

Agency: o DHS. P
Agency Contact ~Richard Megna

Phone: e - 266-9359

2007-2009 Statutory Language Request s S : Page 2
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FOR 2009-11 BUDGET -- NoT READY FOR INTRODUCTION

ShY
For R:E;\:/

NTAL ISABILITIES v
in cost] of services provided by a sta(t
)HS is required to reduce the
re1mbursement to a center follovvlng relocation)from the center to a communit
jeritelocatio . This bill eliminates the requiredsreduction. Wﬁ@ﬁg
Under current laW, DHS must submit to the legislature a report that describes Al
how certain community{intergration) programs for residents of state centers for the e
y S developmentally disabled @ffectsstate employees and DHS's efforts to redeploy state -
arect employees into vacant positions. This bill eliminates the report requirement.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

K
2 SECTION 1. 46.275 (5m) of the statutes is repealed. “/;‘ /
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SECTION 2

% .
SECTION 2. 49.45 (6b) of the statutes is repealed. o« /

(END)



R'Hanaman, Cathlene

From: Kahler, Pam

Sent: Wednesday, November 26, 2008 2:01 PM

To: Hanaman, Cathlene

Cec: Ryan, Robin

Subject: FW: suggested language for CIP 1A redesign global budget

This one is for you, Cathlene.

————— Original Message----—-—

From: Jablonsky, Sue - DOA [mailto:sue.jablonsky@wisconsin.gov]
Sent: Wednesday, November 26, 2008 1:58 PM

To: Kahler, Pam

Subject:RE: suggested-language for CIP IA redesign global budget

oops~it's Cathlene's-~-can you please forward to her?

————— Original Message—-----

From: Kahler, Pam [mailto:Pam.Kahler@legis.wisconsin.gov]

Sent: Wednesday, November 26, 2008 1:21 PM

To: Jablonsky, Sue - DOA

Subject: RE: suggested language for CIP IA redesign global budget

Hi, Sue:

This isn't ringing a bell with me, and Tami and Robin don't recognize it either. Is there
a draft out there already with an LRB number?

Pam

————— Original Message—-----

From: Jablonsky, Sue - DOA [mailto:sue.jablonsky@wisconsin.gov]
Sent: Wednesday, November 26, 2008 12:36 PM

To: Kahler, Pam

Subject: FW: suggested language for CIP IA redesign global budget

This is an addition to the CIP 1-A draft

————— Original Message-----

From: Megna, Richard H - DHS

Sent: Monday, November 17, 2008 6:49 PM

To: Jablonsky, Sue - DOA

Cc: Forsaith, Andrew C -~ DHS

Subject: suggested language for g{? IA redesign global budget

e
Sue, JQQ

The sentence below might{be added at the end of s. 49.45(6b) to implement the proposed
global budget for CIP IA and the State Centers:

"Beginning in fiscal year 2009, reimbursement to the centers for the developmentally
disabled shall be reduced by the amount necessary to produce a reduction in the non-
federal share of state center costs equivalent to the non federal share of costs for
placements under s. 46.275 for relocations from the state centers made on or after July 1,
2009. The require reduction to the state centers' reimbursement will be adjusted over time
for any changes to the state in the non-federal share of participants costs relocated on
or after July 1, 2009 in the program under s. 46.275 or termination of participation in
the program under s. 46.275. An adjustment for termination will be allowed only if no one
replaces the person originally relocated under s. 46.275."

Richard



49.45¢6b)

(6b) Centers for the developmentally disabled. From the appropriation under s. 20.435 (2)
(gk), the department may reimburse the cost of services provided by the centers for the
developmentally disabled. Reimbursement to the centers for the developmentally disabled
shall be reduced following each placement made under s. 46.275 that involves a relocation
from a center for the developmentally disabled,; by $225 per day, beginning in fiscal vear
2002-03, and by $325 per day, beginning in fiscal year 2004,
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1 AN ACT : relatlng to: the budget. @

f

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SE CES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, DHS reimburses certaintosts of services provided by a state
center for the developmentally disabled. HS is required to reduce the
reimbursement to a center following the relocation of an individual from the center
to a community setting by $325 per day. This bill eliminates the reggire
of the reduction.

Under current law, DHS must submit to the legislature a report that describes
how certain community integration programs for residents of state centers for the
developmentally disabled affect state employees and DHS’s efforts to redeploy state
employees into vacant positions. This bill eliminates the report requirement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:



1
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SECTION 1. 4%.27 5 (bm) of the statutes is repealed.

o5'1s repealed.

LRB-0512/P1
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FROM THE CMH:nwné&cjs:if
LEGISLATIVE REFERENCE BUREAU

Insert A

Under the communityintegration program for residents of state centers for the
developmentally disabled(,{(the “CIP IA” program),

[

Insert 2-2 Hi@ ;:%g A
2 SECTION 1. 49.45 (6b) of the statutes is amended to read:
3 49.45 (6b) CENTERS FOR THE DEVELOPMENTALLY LED. From the
4
5
6
7
8 g
9 Beg;;;:;ljg in fiscal year 2009,
10 reimbursement to the é;enters for the developmentally disabled shall be reduced by |
11 the amount necessary to produce a reduction in the nonfederal share of center costs
12 for placements under 5.46.275 for relocations from the centers made on or after July
13 1, 2009. The required reduction to the center’s reimbursement will be adjusted over
14 2 time for any changes to the state in the nonfederal share of participant costs
15 Z relocated on or after July 1, 2009, in the program under s. 46.275 or termination of
16 § participation in the program under s. 46.275. An adjustment for termination may
17 |

occur only if no one replaces the person originally relocated under s. 46.275.

History: 1971 ¢, 405 93; 1971 ¢. 42, 125: 1971 ¢. 213 5. 5; 1971 c. 215, 217, 307: 1973 c. 62, 90, 147 1973 . 333 ss. 106g, 106h, 106], 201w: 1975 o, 39: 1975 ¢. 223 5.

28; 1975 c. 224 ss. 54h, 56 to 59m; 1975 ¢. 383 5. 4; 1975 ¢. 411; 1977 ¢. 29, 418; 1979 ¢. 34 ss. 837f to 838, 2102 (20) (a); 1979 ¢. 102, 177, 221, 355; 1981 ¢. 20 ss. 839 to
854, 2202 (20) (r); 1981 c. 93, 317; 1983 a. 27 ss. 1046 to 1062m, 2200 (42); 1983 a. 245, 447, 527; 1985 a. 29 ss. 1026m to 1031d, 3200 (23}, (56), 3202 (27); 1985 a. 120,
176, 269; 1985 a. 332 ss. 91, 251 (5), 253; 1985 a. 340; 1987 a. 27 ss. 989r to 1000s, 2247, 3202 (24); 1987 a. 186, 307, 339, 399; 1987 a. 403 5. 256; 1987 a. 413; 1989 a. 6;
1989 a. 31 ss. 1402 to 1452g, 2909¢, 2909i; 1989 a. 107, 173, 310, 336, 351, 359; 1991 a. 22, 39, 80, 250, 269, 315, 316; 1993 a. 16 5s. 1362g to 1403, 3883; 1993 a, 27, 107,
112, 183, 212, 246, 269, 335, 356, 437, 446, 469; 1995 a. 20; 1995 a. 27 ss. 2947 to 3002r, 7299, 9126 (19), 9130 (4), 9145 (1); 1995 a. 191, 216, 225, 289, 303, 398, 417, 457;
1997 a. 3, 13,27, 114, 175, 191, 237, 252, 293, 1999 a. 9, 63, 103, 180, 185; 2001 a. 13, 16, 35, 38, 57, 67, 104, 109; 2003 a. 33, 318, 321; 2005 a. 22; 2005 a. 25 ss. 1120 to Q

1149¢, 2503 10 2510; 2005 a. 107, 165, 253, 254, 264, 301, 340, 386, 441; 2007 a. 20 ss. 1513 to 1559h, 9121 (6) (a); 2007 a. 90, 97, 104, 141, 153.

it
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j(‘s« e Beginning in fiscal year 2009-10, following each placement made under s.

46.275 that involves a relocation from a center for the developmentally disabled, the

department shall reduce the reimbursement to the center by an amount, as

share of the costs for the placement under s. 46.275«}“?

M

=++NOTE: - Sue, please review this language very carefully. 1 did not add the
language about adjusting for a county terminating its participation in the program
because termination was possible before without such language? I also think that having
the department determine the amount takes care of adjusting for changes “to the state
in the nonfederal share of participant costs relocated on or after July 1, 2009.”

R

~ !
nonfederal



” Hanaman, Cathlene

From: Jablonsky, Sue - DOA [sue.jablonsky@wisconsin.gov]
Sent: Wednesday, January 21, 2009 11:27 AM

To: Hanaman, Cathlene

Subject: FW: suggested language for CIP IA redesign global budget

Hi Cathlene-This is a change to the elimination of the CIP reduction 0512. DHS would like
the piece below and I know I sent this over but I may have sent it to Tammy by mistake. I
alsc asked DHS if they wanted to make the language simpler-will let you know when I hear.
Sorry about the mixup.

We don't want to eliminate the part that says they have to reduce the budget-the intent is
to say that they reduce the budget by the actual cost of the placement.

----- Original Message———--

From: Megna, Richard H - DHS

Sent: Monday, November 17, 2008 6:49 PM

To: Jablonsky, Sue - DOA

Cc: Forsaith, Andrew C - DHS

Subject: suggested language for CIP IA redesign global budget

Sue,

The sentence below might be added at the end of s. 49.45(6b) to implement the proposed
global budget for CIP IA and the State Centers:

"Beginning in fiscal year 2009, reimbursement to the centers for the developmentally
disabled shall be reduced by the amount necessary to produce a reduction in the non-
federal share of state center costs equivalent to the non federal share of costs for
placements under s. 46.275 for relocations from the state centers made on or after July 1,
2009. The require reduction to the state centers' reimbursement will be adjusted over time
for any changes to the state in the non-federal share of participants costs relocated on
or after July 1, 2009 in the program under s. 46.275 or termination of participation in
the program under s. 46.275. An adjustment for termination will be allowed only if no one
replaces the person originally relocated under s. 46.275."

Richard

49.45(6b)

(6b) Centers for the developmentally disabled. From the appropriation under s. 20.435 (2)
(gk), the department may reimburse the cost of services provided by the centers for the
developmentally disabled. Reimbursement to the centers for the developmentally disabled
shall be reduced following each placement made under s. 46.275 that involves a relocation
from a center for the developmentally disabled, by $225 per day, beginning in fiscal year
2002~03, and by $325 per day, beginning in fiscal year 2004.
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Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, DHS reimburses certain costs of services provided by a state
center for the developmentally disabled. Under the community integration program
for residents of state centers for the developmentally disabled (the “CIP IA”
program), DHS is required to reduce the reimbursement to a center following the
relocation of an individual from the center to a community setting by $325 per day.
This bill eliminates the fixed amount of the reduction.

Under current law; DHS must submit to the legislature a report that describes
how certain community integration programs for residents of state centers for the
developmentally disabled affect state employees and DHS’s efforts to redeploy state
employees into vacant positions. This bill eliminates the report requirement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:



-3 <D ot > w [AW]

(No T v o]

10
11
12
13
14

15

2009 - 2010 Legislature -2- ' LRB-0512/P2
CMH:nwné&c¢js:imd

SECTION 1
SECTION 1. 46.275 (5m) of the statutes is repealed.
SECTION 2. 49.45 (6b) of the statutes is amended to read:
49.45 (6b) CENTERS FOR THE DEVELOPMENTALLY DISABLED. From the
appropriation under s. 20.435 (2) (gk), the department may reimburse the cost of

services provided by the centers for the developmentally disabled. Reimbursement

$325 per-day—beginning-in fiscal year 2004 Beginning in fiscal year 2009-10,

following each placement made under s. 46.275 that involves a relocation from a

center for the developmentally disabled, the department shall reduce the

reimbursement to the center by an amount, as determined by the department for

each placement, that is equal to the nonfederal share of the costs for the placement

under s. 46.275.

s st i
0

it s

e IPREERSZE s
R RS i
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7 «=+NOTE: Sue, please review this language very carefully. I did not add the “

language about adjusting for a county terminating its participation in the program
because termination was possible before without such language. I also think that having

the department determine the amount takes care of adjusting for changes “to the state Vi

i

in the nonfederal share of participant costs relocated on or after July 1, 2009.” /

L (END) T
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DRAFTER’S NOTE LRB-0512/P3dn
FROM THE CMH:nwné&cjs:rs
LEGISLATIVE REFERENCE BUREAU

February 6, 2009

Sue:

This redraft only removes the NOTE that asked you to review the language. It makes
no other changes.

Cathlene Hanaman

Legislative Attorney

Phone: (608) 267-9810

E-mail: cathlene.hanaman@legis.wisconsin.gov
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1 AN Act .. relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, DHS reimburses certain costs of services provided by a state
center for the developmentally disabled. Under the community integration program
for residents of state centers for the developmentally disabled (the “CIP IA”
program), DHS is required to reduce the reimbursement to a center following the
relocation of an individual from the center to a community setting by $325 per day.
This bill eliminates the fixed amount of the reduction.

Under current law, DHS must submit to the legislature a report that describes
how certain community integration programs for residents of state centers for the
developmentally disabled affect state employees and DHS’s efforts to redeploy state
employees into vacant positions. This bill eliminates the report requirement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1
SECTION 1. 46.275 (5m) of the statutes is repealed.
SECTION 2. 49.45 (6b) of the statutes is amended to read:
49.45 (6b) CENTERS FOR THE DEVELOPMENTALLY DISABLED. From the
appropriation under s. 20.435 (2) (gk), the department may reimburse the cost of

services provided by the centers for the developmentally disabled. Reimbursement

$325-per-day,beginning-infiseal year-2004 Beginning in fiscal year 2009-10,

following each placement made under s. 46.275 that involves a relocation from a

center for the developmentally disabled, the department shall reduce the
reimbursement to the center by an amount, as determined by the department for

each placement, that is equal to the nonfederal share of the costs for the placement

under s. 46.275.

(END)



