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2009-11 Budget Bill Statutory Language Drafting Request

e Topic: Child Care Savings Options
e Tracking Code: HH 63’6& '

o TN b o omds s o wom EZ o omm 115 o
L oL Eaivi equca i i

en & Families
e SBO analyst: Sarah Grimsrud
e Phone: 266-2288
e Email Sarah.Grimsrud@Wisconsin.gov
e Agency acronym: DCF
e Agency number. 437

¢ Priority (Low, Medium, High): High

intent: Provide that DCF may implement any of these savings options in the Wisconsin
Shares programs.

1. Underutilization Policy — UUS0
2. Increase Co-pay 10%
3. Reduce Eligibility for Wisconsin Shares.
a. From 185% FPL to 175% FPL for initial eligibility.
b. From 200% FPL to 190% FPL for continuing eligibility.

4. Implement waitlist.

5. Count child support as income in determining eligibility.
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DOA:......Grimsrud, BB0364 - Child care savings options
FoRr 2009-11 BUDGET -- NOT READY FOR INTRODUCTION
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1 AN Act ;g,, relating to: the budget\fg
Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES
WiSCONSIN WORKS
The Wisconsin Works (W-2) program under current law provides work
experience and benefits for low-income custodial parents who are at least 18 years
old.”Also, an individual who is the parent of a child under the age of 13'or, if the child
is disabled, under the age of 19, may receive a child care subsidy under the W-2
program if the individual needs child care services to participate in various
educational or work activities and satisfies other eligibility criteria.’
This bill authorizes DCF,'which administers the child care subsidy program, to
do any of the following to reduce costs under ti}e program:
- 1. Implement an underutilization policy.”
10

3 2. Increase the copayments that individuals who receive a subsidy pay l}y up
\@percent more than individuals pay now under the copayment schedule!

3. Reduce the maximum gross family income of an eligible applicant to 175
percent of the poverty line? Currently the maximum gross family income of an
eligible applicant is 185 percent of the poverty line!

4. Reduce the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy to 190 percent of the poverty
line.” Currently the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy is 200 percent of the poverty
line
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5. Include child support received by an individual when determining the
individual’s gross family income. |

6. Implement a waiting list?

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

e
v

SECTION 1. 59455 (3) (a) of the statutes is amended to read:

49.155 (3) (a) A Subject to any waiting list implemented under sub. (8) (e) a

Wisconsin werks Works agency shall refer an individual who has been determined

eligible under sub. (Im) to a county department under s. 46.215, 46.22, or 46.23 for

7

child care assistance’

History: 1995 a. 289; 1997 a. 27, s. 17()@,{% 1775, 1838 to 1857, 1997 a. 41, 105,237, 252: 1999 2. 9, 2001 a 1652003 a. 33; 2005 a. 25, 165; 2007 a. 20.

SECTION 2. 49.155 (3) (b) 1. of the statutes is amended to read:

49.155 (3) (b) 1. Determine an individual’s liability under sub. (g),subject to

any increase specified under sub. (8) (b).

Tt
History: 1995 a. 289: 1997 a. 27, 5. 17660 1775, 1838 to 1857; 1997 a. 41, 105, 237, 252: 1999 a. 9; 2001 a. 16; 2003 a. 33; 2005 a. 25, 165; 2007 a. 20.

SECTION 3. 49.155 (8) of the statutes is created to read:

49.155 (8) CoST-SAVING MEASURES. For the purpose of reducing costs under this
sectioﬁ’{ the departmenﬁjmay do any of the following:

(a) Implement an underutilization policyf“; &

7

(b) Increase copayments specified in the schedule under sub. (g) by up to 10
percentlj

(¢) Notwithstanding sub. (1m) (f), require for eligibility for a child care subsidy
under this section any of the following:

1. That the gross family income of an applicant be at or below 175 percent of

the poverty line for a family the size of the applicant’s famﬂy.j
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SECTION 3

2. That the gross family income of an individual who is already receiving a child
care subsidy under this Sectiorfgbe at or below 190 percent of the poverty line for a
family the size of the individual’s family’

(d) Notwithstanding sub. (1m) (5, include court-ordered child support received
by an individual in the calculation of the individual’s gross family income\f!

(e) Implement a waiting list for the receipt of a child care subsidy under this
v/

section’

(END)
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DRAFTER’S NOTE LRB-1399/%dn
FROM THE PJK:....
LEGISLATIVE REFERENCE BUREAU fwn
Docte-

I don’t know what an underutilization policy would involve (and I don’t know what
“UUB0” refers to). Do we need more in the statute for the description of the

underutilization policy? - N
x ) *{V“

I wasn’t sure what “increase co-pay 10%” meant, so I limited%@ increase to ten

percent. Isthat the intent? On the other hand, it could mean to increase copayments

to ten percent of the child care cost for all chﬂd care subsidy recipients’

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682
E-mail: pam.kahler@legis.wisconsin.gov



DRAFTER’S NOTE LRB-1399/P1dn
FROM THE PJK:nwn:rs
LEGISLATIVE REFERENCE BUREAU

January 12, 2009

I don’t know what an underutilization policy would involve (and I don’t know what
“UUB0” refers to). Do we need more in the statute for the description of the
underutilization policy?

I wasn’t sure what “increase co-pay 10%” meant, so I limited any increase to ten
percent. Isthat the intent? On the other hand, it could mean to increase copayments
to ten percent of the child care cost for all child care subsidy recipients.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov




Page 1 of 1

Kahier, Pam

From: Grimsrud, Sarah - DOA [Sarah.Grimsrud@wisconsin.gov]
Sent:  Thursday, January 29, 2009 7:51 AM

To: Kahiler, Pam

Subject: LRB-1399/1

Hi Pam,

[ am not sure if there is still time, but as | was looking over this last night, | had some thoughts:
Section 1: Because we have the child care local administration section, it be necessary to include this - L ep
section. | know the important clause regarding the waiting list implemented is important, but because DCF has
the option to contract with whomever to conduct child care administration, could we change the language so that
the W-2 agency shall refer the individual to the county department or agency for child care assistance?

Section 3: Page 2, Line 12. Please amend 49.155(8)(a) fo read, “Attendance based payments.
Notwithstanding sub. (6), the department shall not increase maximum provider reimbursement rates in 2009,
/2010, or 2011. Effective January 1, 2010 the department shall implement an attendance-based rate structure for
" reimbursement of providers of child care on behalf of individuals eligible for a child care subsidy under s.49.155
(1tm).” Instead of an underutilization policy, the Governor's decision was to create an attendance-based
reimbursement policy for providers.

In order to capture the savings estimated in the budget, is it possible {o add a provision (session law for a one-
time occurrence?) along the following lines:

“Copayment Increase. Before April 1, 2010, the department shall increase copayments assessed under s.48.155
(5), such that the total value of copayment assess is estimate to reduce costs under 49.155 by $1,520,000 in
2001-10 and $4,200,000 in 2010-11. The department need not adjust all categories in its printed copayment
schedule by the same percentage. Notwithstanding DCF 201.08(3)(c) of the Wisconsin Administrative Code, the
department need not promulgate ad administrative rule to implement this adjustment.”

| am not sure exactly how we would capture all of this, but please call me if you have any questions.
Sarah

Sarah E. Grimsrud

Executive Policy & Budget Analyst

State Budget Office

Division of Executive Budget & Finance
Wisconsin Department of Administration
(608) 266-2288 '

01/29/2009
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J
AN Act ﬁ .; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS
The Wisconsin Works (W-2) program under current law provides work
experience and benefits for low-income custodial parents who are at least 18 years
old. Also, an individual who is the parent of a child under the age of 13 or, if the child
is disabled, under the age of 19, may receive a child care subsidy under the W-2
program if the individual needs child care services to participate in various
educational or work activities and satisfies other eligibility criteria’
This bill authorizes DCF, which administers the child care subsidy program, to
do any of the following to reduce costs under the program:
4. Implement an underutilization policy~>—""
[#$. Increase the copayments that individuals who receive a subsidy pay by up
to 10 percent more than individuals pay now under the copayment schedule
23, Reduce the maximum gross family income of an eligible applicant to 175
percent of the poverty line. Currently the maximum gross family income of an
eligible applicant is 185 percent of the poverty line’
5¢4. Reduce the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy to 190 percent of the poverty
line. Currently the maximum gross family income for continued eligibility of an
indiz};dual who is already receiving a child care subsidy is 200 percent of the poverty
line.
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N s
<;;~ . | é‘% Include child. support é;eceived by an individual when determining the
~ individual’s gross family income.
| 2 #6. Implement a waiting list’
$ 7 TFor further information see the state fiscal estimate, which will be printed as
a3 an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

PR C
S )

P o7 : S g %i ié b
o : ~« 7an W,

e SecTION 1. 49.155 (3) (a) of the statutes is amended to read:

49.155 (3) (a) -A- Sublect to any waiting list 1leemented under sub. (8) %},

eligible under sub (lm) to a county department under s. 46.215, 46.22, or 46 23 for

1
2
3 Wisconsin werks Works agency shall refer an 1nd1v1dual who has been determlned
s
5 child care ass&stance
6

« ~. &’ﬁCTIm155 3) (b) 1 of the statutes is amended to read e ;?W

b 7 é9 155 (3) (b). 1 Dete:r’mme an individual’s liability unaez ‘sub. (5),_subject to \
8 _any increase snec1ﬁecfﬁwr~1‘§{er sub (8) g > i .
D

12 - (a)Implement an'u.nderutﬂizatioiiwj’)’eﬁlic‘yﬁ"”“‘fj;f ’

e |

f

@ Increase copayments spemﬁed in th%ﬁ« schedule under sub. (5) by up to 10
“ sty T, . P

@ percent{,} - f;‘x e« mﬁw & oA ,x» gty b

15 ) é@g Notwithstanding sub. (1m) (c), require for eligibility for a child care subsidy

16 under this section any of the following: ’
7 ,f a+d. That the gross family income of an applicant be at or below 175 percent of

18 the poverty line for a family the size of the applicant’s family.
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PJK:nwn:rs
SEcTION 3
5/1 \ b “32. That the gross family income of an individual who is already receiving a child
2 care subsidy under this section be at or below 190 percent of the poverty line for a
3 family the size of the individual’s family.
’?i z 8 Notwithstanding sub. (1m) (¢), include court-ordered child support received
5 1

by an individual in the calculation of the individual’s gross family income.

‘6 L gf@ Implement a waiting list for the receipt of a child care subsidy under this
L2 g" 3

7 section.
s (END)
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INSERT 2-8

Iy 4

F A
SECTION 1. 49. 15 (6) (e) of the statutes is created to read:

o

2 49.155 (6) (e) The department may not increase the maximum reimbursement

[#V]
]

(END OF INSERT 2-8)

B INSERT A

G The bill also requires DCF to implement, effective January 1, 2010, an
attendance-based rate structure for child care pr0v1der relmburbementb ‘and to
increase copayments paid by individuals who receive a subsidy to reduce costs under
the child care subsidy program, by $1,520,000 in fiscal year 2009-10 and by
$4,200,000 in fiscal year 2010-11"

p—

S~ (END OF INSERT A)
INSERT 3-7
4 (b) The department shall implement, effective January 1, 2010, an
5 attendance-based rate structure for reimbursement of child care providersif
. . eye &
6 SECTION 9108. Nonstatutory provisions; Children and Families.
: 7
7 :(%i} CHILD CARE COPAYMENTS INCREASE. Notwithstanding section 49.155 (8) (a) 1.

@ of the statutes, as created by this act, the ﬁepartment of Qhﬂdren and Famlhes shall,

P

9 before April 1, 2010, mcrease copayments under section 49.155 (5) of the Statutesg/

iljg as aﬁected by thlS acf ‘such that the total amount of copayments assessed under

S

e L

11 / section 49 155 (5) of the statutes/g affected by this acii}a 1s estimated to reduce costs
12 under the child care subsidy prograr;lw ;r::i:rgeﬂgaownwlgwl55 ofthe statutes{as affected
13 by this act, by $1,520,000 in fiscal year 2009-10 and by $4,200,000 in fiscal year
14 2010-11 ; The department is not required to adjust all categories under its

15 copayment schedule by the same percentage“;; Notwithstanding section 227.01 (13)
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_9._ LRB-1399/P2ins
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of the statutes, the department need not promulgate copayment increases under this
7
subsection by rule.

(END OF INSERT 3-7)
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LEGISLATIVE REFERENCE BUREAU v

Date

Sarah:

Assuming LRB-1389 is going into the compile, I took s. 49.155 (3) (a)gand (b) 1{ out of
this draft. The treatment is not entirely necessary, and removing ‘Epem now will
eliminate having to remove them later to reconcile them with LRB-1389. DCF will still
have the authority to implement a, waiting ;,ist and to increase copayments under s.
49.155 (8)*without s. 49.155 (3) (a) and (b) 1.

Also, since LRB-1193 actually includes child support in the calculation of income, it
would seem to be unnecessary to authorize DCF to do it

;?
i
. . . *!s%g
A \“\g A R =

t,w“';\@ﬁ”‘ &{’% Ej%g o b

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov
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From: Grimsrud, Sarah - DOA [Sarah.Grimsrud@wisconsin.gov]
Sent:  Monday, February 02, 2009 2:12 PM

To: Kahier, Pam

Subject: RE: Conceptual reconciliation

Yes, please remove $.49.155(8)(a)3.
Thanks,

Sarah

Sarah E. Grimsrud

Executive Policy & Budget Analyst

State Budget Office

Division of Executive Budget & Finance
Wisconsin Department of Administration
(608) 266-2288

From: Kahler, Pam [mailto:Pam.Kahler@legis.wisconsin.gov]
Sent: Monday, February 02, 2009 2:04 PM

To: Grimsrud, Sarah - DOA

Subject: Conceptual reconciliation

Hi, Sarah:

Since child support will be included in income for determining eligibility for a child care subsidy (s. 49.155 (1m) (¢)
in LRB-1183), | think I should remove s. 49.155 (8) (a) 3. from LRB-1399, which authorizes DCF to include child
support in income. Al the very least, | should remove the "Notwithstanding sub. (1m) (c)" from that subdivision,
since it is in effect saying, "Notwithstanding the provision that specifies how fo calculate income, which includes
child support, DCF may inciude child support in income.” Wouid you like me to take out s. 49.155 (8) (a) 3.7

Pam

Pamela J. Kahler
Legislative Attorney
Legislative Reference Bureau
608-266-2682

02/02/2009
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January 29, 2009

Sarah:

Assuming LRB-1389 is going into the compile, I took s. 49.155 (3) (a) and (b) 1. out of
this draft. The treatment is not entirely necessary, and removing them now will
eliminate havingto remove them later to reconcile them with LRB-1389. DCF will still
have the authority to implement a waiting list and to increase copayments under s.
49.155 (8) without s. 49.155 (3) (a) and (b) 1.

Also, since LRB-1193 actually includes child support in the calculation of income, it
would seem to be unnecessary to authorize DCF to do it under s. 49.155 (8) (a) 3.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov
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1 AN Act g ; relating to: the budget.
I

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

The Wisconsin Works (W-2) program under current law provides work
experience and benefits for low-income custodial parents who are at least 18 years
old. Also, an individual who is the parent of a child under the age of 13 or, if the child
is disabled, under the age of 19, may receive a child care subsidy under the W-2
program if the individual needs child care services to participate in various
educational or work activities and satisfies other eligibility criteria.

This bill authorizes DCF, which administers the child care subsidy program, to
do any of the following to reduce costs under the program:

1. Increase the copayments that individuals who receive a subsidy pay by up
to 10 percent more than individuals pay now under the copayment schedule.

2. Reduce the maximum gross family income of an eligible applicant to 175
percent of the poverty line. Currently the maximum gross family income of an
eligible applicant is 185 percent of the poverty line.

3. Reduce the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy to 190 percent of the poverty
line. Currently the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy is 200 percent of the poverty
line.
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//4 Include chlld support recelved by an individual When determmmg the J
. individual’s gross family income.- e
Ly M Implement a Waltlng hst
t The bill also requires DCF to implement, effective January 1, 2010, an
attendance-based rate structure for child care provider reimbursements and to
increase copayments paid by individuals who receive a subsidy to reduce costs under
the child care subsidy program by $1,520,000 in fiscal year 2009-10 and by
$4,200,000 in fiscal year 2010-11.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.155 (6) (e) of the statutes is created to read:

49.155 (6) (e) The department may not increase the maximum reimbursement
rates for child care providers in 2009, 2010, or 2011.

SECTION 2. 49.155 (8) of the statutes is created to read:

49.155 (8) CoOST-SAVING MEASURES. (a) The department may do any of the
following:

1. Increase copayments specified in the schedule under sub. (5) by up to 10
percent, excluding any increases for cost-of-living adjustments.

2. Notwithstanding sub. (1m) (¢), require for eligibility for a child care subsidy
under this section any of the following:

a. That the gross family income of an applicant be at or below 175 percent of
the poverty line for a family the size of the applicant’s family.

b. That the gross family income of an individual who is already receiving a child
care subsidy under this section be at or below 190 percent of the poverty line for a
famﬂy the size of the individual’s family.

/

g 3 N 0tw1thstand1ng sub (1m) (c) mclude court ordered chﬂd support received

by an individual in the calculation of the individual’s gross family income. e

N
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SECTION 2

({; gfg Implement a waiting list for the receipt of a child care subsidy under this
section.

(b) The department shall implement, effective January 1, 2010, an
attendance-based rate structure for reimbursement of child care providers.

SEcTIiON 9108. Nonstatutory provisions; Children and Families.

1) CHILD CARE COPAYMENTS INCREASE. Notwithstanding section 49.155 (8) (a) 1.

o~

of the statutes, as created by this act, the department of children and families shall,
before April 1, 2010, increase copayments under section 49.155 (5) of the statutes
such that the total amount of copayments assessed under section 49.155 (5) of the
statutes is estimated to reduce costs under the child care subsidy program under
section 49.155 of the statutes, as affected by this act, by $1,520,000 in fiscal year
2009-10 and by $4,200,000 in fiscal year 2010-11. The department is not required
to adjust all categories under its copayment schedule by the same percentage.
Notwithstanding section 227.01 (13) of the statutes, the department need not
promulgate copayment increases under this subsection by rule.

(END)
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LEGISLATIVE REFERENCE BUREAU sy
Dee

Sarah: LT

I have removed from this draft the authorization for DCF to include court- ordered
child in gross income for purposes of the child care subsidy program under s. 49. 1557
This conceptually reconciles this draft with LRB-1193, which requires court-ordered
child and family support to be 1ncluded in gross income for purposes of eligibility for
a child care subsidy under s. 49. 1557

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov



DRAFTER’S NOTE LRB-1399/1dn
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LEGISLATIVE REFERENCE BUREAU

February 2, 2009

Sarah:

I have removed from this draft the authorization for DCF to include court-ordered
child support in gross income for purposes of the child care subsidy program under s.
49.155. This conceptually reconciles this draft with LRB-1193, which requires
court-ordered child and family support to be included in gross income for purposes of
eligibility for a child care subsidy under s. 49.155.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov
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Kahler, Pam

From: Hanle, Bob - DOA [bob.hanie@wisconsin.gov]
Sent: Monday, February 16, 2009 8:17 PM

To: Kahler, Pam; Hanaman, Cathiene

Cc: Grimsrud, Sarah - DOA; Kraus, Jennifer - DOA
Subject: Last minute change

importance: High

We need to amend LRB-1399/P2, child care cost savings options. Under Section 2, we need to delete s. 49.155
(8){a)2.a. and b., related to reducing the initial income eligibility limits for child care. Current law for this item
should be retained. Thanks.

Bob Hanle, Team Leader

tate Budget Office
101 E. Wilson St. -- 10th Floor
P.O. Box 7864
Madison, Wl 53707-7864
(608) 266-1037

02/17/2009
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Kahler, Pam

From: Hanaman, Cathlene

Sent: Tuesday, February 17, 2009 9:02 AM
To: Kahier, Pam

Subject: FW. Last minute change

Importance: High

From: Hanle, Bob - DOA [maiito:bob.hanle@wisconsin.gov]
Sent: Monday, February 16, 2009 8:17 PM

To: Kahler, Pam; Hanaman, Cathlene

Cc: Grimsrud, Sarah - DOA; Kraus, Jennifer - DOA
Subject: Last minute change

Importance: High

We need to amend LRB-1399/P2, child care cost savings options. Under Section 2, we need to delete s. 49.155
(8)(a)2.a. and b, related to reducing the initial income eligibility limits for child care. Current faw for this item
should be retained. Thanks.

Bob Hanle, Team Leader
State Budget Office

101 E. Wilson St. -- 10th Floor
P.O. Box 7864

Madison, Wl 53707-7864
(608) 266-1037

02/17/2009
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/ eligible applicant is 185 percent of the poverty line.

 line.

For 2009-11 BUDGET -- NoT READY FOR INTRODUCTION

™

AN AcT ‘2, relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WiSCONSIN WORKS

The Wisconsin Works (W-2) program under current law provides work
experience and benefits for low-income custodial parents who are at least 18 years
old. Also, an individual who is the parent of a child under the age of 13 or, if the child
is disabled, under the age of 19, may receive a child care subsidy under the W-2
program if the individual needs child care services to participate in various
educational or work activities and satisfies other eligibility criteria.

This bill authorizes DCF, which administers the child care subsidy program, to
do any of the following to reduce costs under the program: }

1. Increase the copayments that individuals who receive a subsidy pay by up @ }
to 10 percent more than individuals pay now under the copayment schedule. %//

mmt ss family income of an eligible applicant to 17!

percent of the poverty line. Currently the maximum gross family income of an

3. Reduce the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy to 190 percent of the poverty
line. Currently the maximum gross family income for continued eligibility of an
individual who is already receiving a child care subsidy is 200 percent of the poverty
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") &4, Implement a Waltlng list.

7" The bill also requires DCF to implement, effective January 1, 2010, an
attendance-based rate structure for child care provider relmbursements and to
increase copayments paid by individuals who receive a subsidy to reduce costs under
the child care subsidy program by $1,520,000 in fiscal year 2009-10 and by
$4,200,000 in fiscal year 2010-11.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 49.155 (6) (e) of the statutes is created to read:

49.155 (6) (e) The department may not increase the maximum reimbursement
rates for child care providers in 2009, 2010, or 2011.

SECTION 2. 49.155 (8) of the statutes is created to read:

49.155 (8) CoOST-SAVING MEASURES. (a) The department may do any of the
following:

1. Increase copayments specified in the schedule under sub. (5) by up to 10
percent, excluding any increases for cost-of-living adJustments

//JZ/M&» .

Notwithstanding sub. (1m) (¢), require for e11g1b111ty for a chlld care subsidy

under this section any of the following'

a. That the g"ross famlly mcome of an applicant be at or below 175 percent of

the poverty hne for a family the size of the apphcant s famﬂy -

b. That the gross family income of an. mdwldual who is already receiving a child

care §Jb81dy under this section be at or below 190 percent of the poverty line for a

famﬂy the size of the individual’s famﬂv T — /«

3. Implement a waiting list for the recelpt of a child care subsidy under this

section.
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SECTION 2

(b) The department shall implement, effective January | 1, 2010, an
attendance-based rate structure for reimbursement of child care providers.

SecTION 9108. Nonstatutory provisions; Children and Families.

(1) CHILD CARE COPAYMENTS INCREASE. Notwithstanding section 49.155 (8) (a) 1.
of the statutes, as created by this act, the department of children and families shall,
before April 1, 2010, increase copayments under section 49.155 (5) of the statutes
such that the total amount of copayments assessed under section 49.155 (5) of the
statutes is estimated to reduce costs under the child care subsidy program under
section 49.155 of the statutes, as affected by this act, by $1,520,000 in fiscal year
2009-10 and by $4,200,000 in fiscal year 2010-11. The department is not required
to adjust all categories under its copayment schedule by the same percentage.
Notwithstanding section 227.01 (13) of the statutes, the department need not
promulgate copayment increases under this subsection by rule.

(END)
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FOR 2009-11 BUDGET -- NoT READY FOR INTRODUCTION

AN AcCT ... relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

The Wisconsin Works (W-2) program under current law provides work
experience and benefits for low-income custodial parents who are at least 18 years
old. Also, an individual who is the parent of a child under the age of 13 or, if the child
is disabled, under the age of 19, may receive a child care subsidy under the W-2
program if the individual needs child care services to participate in various
educational or work activities and satisfies other eligibility criteria.

This bill authorizes DCF, which administers the child care subsidy program, to
do any of the following to reduce costs under the program:

1. Increase the copayments that individuals who receive a subsidy pay by up
to 10 percent more than individuals pay now under the copayment schedule.

2. Implement a waiting list.

The bill also requires DCF to implement, effective January 1, 2010, an
attendance-based rate structure for child care provider reimbursements and to
increase copayments paid by individuals who receive a subsidy to reduce costs under
the child care subsidy program by $1,520,000 in fiscal year 2009-10 and by
$4,200,000 in fiscal year 2010-11.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.155 (6) (e) of the statutes is created to read:

49.155 (8) (e) The department may not increase the maximum reimbursement
rates for child care providers in 2009, 2010, or 2011.

SECTION 2. 49.155 (8) of the statutes is created to read:

49.155 (8) CosT-sAVING MEASURES. (a) The department may do any of the
following:

1. Increase copayments specified in the schedule under sub. (5) by up to 10
percent, excluding any increases for cost-of-living adjustments.

3. Implement a waiting list for the receipt of a child care subsidy under this
section.

(b) The department shall implement, effective January 1, 2010, an
attendance-based rate structure for reimbursement of child care providers.

SECTION 9108. Nonstatutory provisions; Children and Families.

(1) CHILD CARE COPAYMENTS INCREASE. Notwithstanding section 49.155 (8) (a) 1.
of the statutes, as created by this act, the department of children and families shall,
before April 1, 2010, increase copayments under section 49.155 (5) of the statutes
such that the total amount of copayments assessed under section 49.155 (5) of the
statutes is estimated to reduce costs under the child care subsidy program under
section 49.155 of the statutes, as affected by this act, by $1,520,000 in fiscal year
2009-10 and by $4,200,000 in fiscal year 2010-11. The department is not required

to adjust all categories under its copayment schedule by the same percentage.
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SEcCTION 9108

Notwithstanding section 227.01 (13) of the statutes, the department need not
promulgate copayment increases under this subsection by rule.

(END)



