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2009-11 Budget Bill Statutory Language Drafting Request

e Topic: Changing the ‘guaranteed valuation’ calculation for a school district in a city

of the first class

» Tracking Code: % % %é"i Tl

e SBO team: Education

e SBO analyst: Marta Skwarczek
e Phone: 266-5468
e Email: marta.skwarczek@wisconsin.gov

e Agency acronym: DPI
e Agency number: 255

e Priority (Low, Medium, High): High

Intent:
Under the relevant sections of Wisconsin statutes:

Specify that the calculation of ‘guaranteed valuation’ under s. 121.07(8) for a school
district in a city of the first class shall be determined by multiplying the amounts in s.
121.07(7) by the district's membership plus 10% of pupils enrolled in the Milwaukee
Parental Choice Program for the 2009-10 general aids run.

Specify that the calculation of ‘guaranteed valuation’ under s. 121.07(8) for a school
district in a city of the first class shall be determined by multiplying the amounts in s.
121.07(7) by the district's membership plus 20% of pupils enrolled in the Milwaukee
Parental Choice Program for the 2010-11 general aids run.

Specify that the calculation of ‘guaranteed valuation’ under s. 121.07(8) for a school
district in a city of the first class shall be determined by multiplying the amounts in s.
121.07(7) by the district's membership plus 30% of pupils enrolled in the Milwaukee
Parental Choice Program for the 2011-12 general aids run.

Specify that the calculation of ‘guaranteed valuation’ under s. 121.07(8) for a school
district in a city of the first class shall be determined by multiplying the amounts in s.
121.07(7) by the district's membership plus 40% of pupils enrolled in the Milwaukee
Parental Choice Program for the 2012-13 general aids run.

Specify that the calculation of ‘guaranteed valuation’ under s. 121.07(8) for a school
district in a city of the first class shall be determined by multiplying the amounts in s.




121.07(7) by the district’s membership plus 50% of pupils enrolled in the Milwaukee
Parental Choice Program for the 2013-14 general aids run and every year thereafter.
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Thepeople of the state of Wisconsin, representedin senate and assembly, do
enact as follows: ‘

SECTION #.

[rev: 9/18/06 DF02DOA(fm)]




KA
Section #. 121.07 (8) of the statutes is renumbered 121.07(8)(a) and amended to read:
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121.07 (8)(a) GUARANTEED VALU@?‘}; chool district’s primary, secondary and tertiary guar-
anteed valuations are determined by multiplying the amounts in sub. (7) by the district’s member-
ship.

History: 1971 c. 125; 1973 c. 61, 90, 190, 333; 1975 c. 39; 1977 c. 29, 178, 418; 1979 ¢. 34, 221; 1981 ¢. 20, 317,
385; 1983 a. 27, 212; 1985 a. 29; 1987 a. 27; 1989 a. 31, 114, 309, 336, 359; 1991 a. 39, 269, 315; 1993 a. 16, 437;

1995 a. 27 ss. 4046m to 4064, 9145 (1); 1997 a. 27, 113, 286; 1999 a. 9, 17; 2001 a. 16, 109; 2003 a. 33; 2005 a. 25.
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BILL
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(br) 2., 118.43 (2) (g), 118.43 (5) (b), 118.43 (6) (a), 118.43 (6) (b) (intro.), 118. 4;&@”

( ) (b) 9., 119.04 (1), 119.23 (4) (b) 2., 120.13 (14), 120.13 (19), 120.13 Q*’Gm

120:13 (27m), 121.004 (7) (a), 121.007, 121.09 (1), 121.09 (2), 12};69 (2m),

121 09 (ZrL 121.14 (1), 121.23 (title), subchapter IIT (title) o/haoter 121
[precedes 121 41] 121.41, 121.58 (3), 121.85 (6) (a) 3., 121. 9@’(2} (intro.), 121.90
(2) (@), 121.90 (2) (b} 121 905 (3) (@) 1., 121.91 (2m) (e) Qﬁtro) 12191 (4) (@) 3.
and 938.20 (2) (f) 2.; to‘\z:epeal and recreate 121. QS and 121.85 6) (a) 1.; and
to create 15.375 (1), 20. 255"’(2%(&15) 20.255 (2) Qeé) 20.255 (2) (h), 20.866 (2) (zs),
70.59, 118.44, 120.145, 121 004‘*@) (9, 1%&’07 (2) (title), 121.085 and 121.15

(Im) (a) 4. of the statutes; relating to;/abolishing the general equalization aid
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formula for distributing state scheol ai »creating a foundation plan to fund
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school costs; creating a statewide school aid property tax; creating a School
Facilities Building Board; providing financial ass?s{ance to school districts for
building projects; a@fﬁorizing the issuance of pu%i%c debt by the state;

eliminating the ;ﬁfﬁool levy tax credit; eliminating sch%% district revenue
N\
limits; eliminafing certain categorical aids to school districts; vx@%:i;g certain
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Analysis by the Legislative Reference Bureau
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Under the current school aid formula, the state establishes a guaranteed tax

base, known as the guaranteed valuation.” The rate at which a school district’s costs
are aided through the formula is determined by comparing the school district’s per

pupil tax base (or equahzed valuation) to the guaranteed valuation’
provided to make up the diff; V/@rence between the school district’s actual tax base and
that state guaranteed level s-sehool-di s with low preperty valuatiens-per—
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State of Wisconsin

2009 - 2010 LEGISLATURE LRB-1623/1
PG:nwn:ph

DOA.......Skwarczek, BB0476 - Guaranteed valuation for MPS
FoRr 2009-11 BUDGET -- NoT READY FOR INTRODUCTION

1 AN AcT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

Under the current school aid formula, the state establishes a guaranteed tax
base, known as the guaranteed valuation. The rate at which a school district’s costs
are aided through the formula is determined by comparing the school district’s per
pupil tax base (or equalized valuation) to the guaranteed valuation. State aid is
provided to make up the difference between the school district’s actual tax base and
that state guaranteed level. A school district’s guaranteed valuation is determined
by multiplying the guaranteed valuation per pupil (set by statute) by the district’s
enrollment.

This bill provides that for a 1st class city school district (currently, only the
Milwaukee Public Schools), the guaranteed valuation is determined by multiplying
the valuation per member by the district’s enrollment plus 50 percent of the number
of pupils attending a private school under the Milwaukee Parental Choice Program.
The 50 percent figure is phased in over a five-year period.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcTION 1

SEcTION 1. 121.07 (8) of the statutes is renumbered 121 07 (8) (a) and amended

to read:

121.07 (8) (a) -A- Except as provided in par. (b), a school district’s primary,

secondary and tertiary guaranteed valuations are determined by multiplying the

amounts in sub. (7) by the district’s membership.

SEcTION 2. 121.07 (8) (b) of the statutes is created to read:

121.07 (8) (b) The primary, secondary, and tertiary guaranteed valuations of

a school district operating under ch. 119 are determined by multiplying the amounts

in sub. (7) by the sum of the school district’s membership and a number equal to the

following percent of the number of pupils attending a private school under the

program under s. 119.23 in the previous school year:

1.

AN

For state aid distributed in the 2009-10 school year, 10 percent.
For state aid distributed in the 2010-11 school year, 20 percent.
For state aid distributed in the 2011-12 school year; 30 percent.
For state aid distributed in the 2012-183 school year, 40 percent.

For state aid distributed in the 2013-14 school year and in each school year

thereafter, 50 percent.

(END)



