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Fiscal Estimate Narratives
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LRB Number 09-1474/2 Introduction Number AB-0135 |Estimate Type  Original

Description

Allowing an individual income tax deduction for certain amounts contributed by a divorced or legally
separated parent to his or her child's college savings account or college tuition and expenses program and
limiting the deduction that may be claimed by a married person who files separately

Assumptions Used in Arriving at Fiscal Estimate

Wisconsin allows for a deduction of $3,000 from federal adjusted gross income for contributions made to an
EdVest account, a college tuition savings program, for each beneficiary if the beneficiary is one of the
following: the claimant, the claimant's child and dependent, the claimant's grandchild, the claimant's great-
grandchild, or the claimant's niece or nephew.

In the case of divorced parents current law allows a maximum $3,000 deduction per child to the parent who
may claim the child as a dependent and allows no deduction to the parent who may not claim the child as a
dependent. The bill would allow the deduction when the beneficiary is the claimant's child regardless of
whether or not the child is also the claimant's dependent. Under the bill, each former spouse is allowed to
deduct their contribution to an EdVest account subject to the limitation that the total deduction by the
formerly married couple does not exceed $3,000 per beneficiary.

The proposed bill would also limit the deduction to $1,500 of contributions made to an EdVest account for
each beneficiary by married separate filers.

Because the number of divorced and legally separated tax filers contributing money to an EdVest account
for their children is unknown, the fiscal effect is indeterminate.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect
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Allowing an individual income tax deduction for certain amounts contributed by a divorced or legally
separated parent to his or her child's coliege savings account or college tuition and expenses program
and limiting the deduction that may be claimed by a married person who files separately
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