Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2009 Session

Original D Updated E_] Corrected D Supplemental
LRB Number 09-3967/1 Introduction Number AB-0690
Description

A sales and use tax exemption for food sold by child welfare facilities

Fiscal Effect

State:
DNO State Fiscal Effect
Indeterminate
Increase Existing Increase Existing
“Appropriations Revenues
Decrease Existing Decrease Existing
Appropriations Revenues

DCreate New Appropriations

Local:
[ONo Local Government Costs

Indeterminate
1.|D| Increase Costs S.D Increase Revenue
D Permissive E] Mandatory DI Permissive D Mandatory
2.[0Decrease Costs 4.[¥ Decrease Revenue
D Permissive D Mandatory D Permissive |[&l|Mandatory

[ Increase Costs - May be possible
to absorb within agency's budget

Yes No

D Decrease Costs

5.Types of Local
Government Units

Affected
DVillage

DTowns DCities

e X stadium
Counties .Others districts
School WTCS
Districts

Districts

Fund Sources Affected

Ocrr [Orep O prPro OPrsS [ SEG [ SEGS

Affected Ch. 20 Appropriations

Agency/Prepared By
DORY/ Paul Ziegler (608) 266-5773

Authorized Signature

Paul Ziegler (608) 266-5773

Date

1/26/2010




Fiscal Estimate Narratives
DOR 1/26/2010

LRB Number 09-3967/1 Introduction Number AB-0690 |Estimate Type  Original

Description
A sales and use tax exemption for food sold by child welfare facilities

Assumptions Used in Arriving at Fiscal Estimate

Under current law, food, except soft drinks, sold by hospitals, sanatoriums, nursing homes, retirement
homes, community-based residential facilities, and day care centers is exempt from the sales and use tax.

Under this bill, food, except soft drinks, sold by any child welfare facility licensed under chapter 48
(Children's Code) would be exempt from the sales tax. As a result, food sold by residential care centers,
shelter care facilities, group homes, and any other facilities licensed under chapter 48 that provide licensed
child welfare services would become newly exempt from the sales tax.

According to the Department of Children and Families, approximately 700 children, on average, are in
residential care centers or group homes across the state. While information on the typical cost per meal per
child in these facilities is unavailable, the bill is expected to result in a minimal reduction in state and local
sales tax collections.

The Department of Revenue's costs under the bill are expected to be absorbed within existing expenditure
authority.

Long-Range Fiscal Implications
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Description

A sales and use tax exemption for food sold by child welfare facilities

annualized fiscal effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
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