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Fiscal Estimate Narratives
DOR 5/13/2009

LRB Number 09-2356/1 Introduction Number SB-187 Estimate Type  Original

Description
An income and franchise tax credit for wages paid to an employee who is deployed or called to active duty

with the national guard or a reserve unit of the U.S. armed forces

Assumptions Used in Arriving at Fiscal Estimate

Under this bill, a taxpayer may claim an income and franchise tax credit in an amount equal to 20% of the
amount of wages paid in the taxable year to the taxpayer's employees who are members of the national
guard or a reserve unit of the U.S. armed forces and who, in the taxable year, are deployed or called into
active duty with the national guard or reserve unit. The maximum amount of the credit that a taxpayer may
claim in a taxable year is $10,000. Unused credit amounts may be carried forward for 15 years.

FISCAL ESTIMATE

Based on a sample of individual income tax returns that have a subtraction for Reserve or National Guard
pay, a 20% credit for wages paid to these individuals would result in a revenue loss of approximately $4.6

million annually.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect

Original O updated

E]] Corrected [E__] Supplemental

LRB Number 09-2356/1

Introduction Number

SB-187

Description

An income and franchise tax credit for wages paid to an employee who is deployed or called to active
auty with the national guard or a reserve unit of the U.S. armed forces

annualized fiscal effect):

i. One-time Costs or Revenue impacts for State and/or Locai Government (do not inciude in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to individualis or Organizations

ITOTAL State Costs by Category

B. State Costs by Source of Funds

GPR

FED

PRO/PRS

SEG/SEG-S

ill. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)

Increased Rev

Decreased Rev

GPR Taxes $ $-4,600,000
GPR Earned
FED
PRO/PRS
SEG/SEG-S
TOTAL State Revenues $ $-4,600,000
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $ $
NET CHANGE IN REVENUE $-4,600,000 $
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