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CHAPTER 234
WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

SUBCHAPTERI 234.42 Veterans capital reserve fund.
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234.06 Use of moneys held in housing development fund; temporary loang34.59 Homeownership mortgage loan program.

grants. 234.592 Qualified subprime loan refinancing.
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SUBCHAPTERI (d) Businesses using the facility may obtain financial capital

througha direct relationship with at leaste financial institution.
GENERAL PROVISIONS; HOUSING AND ECONOMIC (3m) “Collateral” means a 3rd-partgote, mortgage, guar

DEVELOPMENT PROGRAMS anty, insurance policybond, letter of credit, security agreement
or other instrument securing the repayment of an econdeviet
234.01 Definitions. In this chapter: opmentloan or a mortgage loan.

(1) “Authority” meanshe Wisconsin Housing and Economic__(4) “Developmentcosts” mearthe costs which have been
Developmentuthority. approvedoy the guthorlty as appropriate expenditures including

(2) “Authority cost” means any costs incurred by the authori ptnot limited to: . .
in carrying out and administering any of its powers, duties and (&) Payments for options to purchase properties on the pro
functionsincluding, but not limited to, costs of financing the ~PoSedhousing projecsite, deposits on contracts of purchase, or
authority, servicechages, insurance premiums and administraVith the prior approval of thauthority payments for the purchase
tive and operating costs of the autharity of such properties;

(3) “Businessincubator” means a facility designed to eneour (b) Legal, oganizational and marketing expenses, including
agethe growth of new businesses, ifleast 2 of the following Paymentof attorney fees, project manager afetical staf sala

apply: ries, office rent, and other incidental expenses;
(a) Space in the facility is rented a rate lower than the market () Payment of fees and preliminary feasibility studies and
ratein the community advancedor planning, engineering and architectural work;

(b) Shared business services are provided in the facility (d) Expenses for surveys as to need and market analyses;

(c) Management aniéchnicalassistance are available at the (e) Necessary application and other fees to federal and other
facility. governmenf@gencies; and
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AUTHORITY
(f) Such other expenses incurred by the eligible sponsor as théa) If the corporation receives ahyan or advance from the
authority deems appropriate tofeftuate the purposes of thisauthorityunder this chapteit may enter into an agreement with
chapter. the authority providing for regulation with respect to rents, profits,
(4m) “Economic development loan” means an advance @fvidendsand disposition of property or franchises; and
moneys supported by a written promise r@payment, to finance  (b) If the corporation receives a loan or advance under this

an economic development project. chapter,the chairperson of the authoritgcting with the prior
(4n) “Economic development project” means any of the foRPProvalof the majority of the members of the authorihay if
lowing: he or she determines that any such loan or adviariogeopardy

(a) Land, plant or equipment for any of the following: of not being repaid, that the proposed development for which such
o . 7 e " . loanor advance was made is in jeopardy of not being constructed
_ 1. Facilities for manufacturing activities specified under-divir that the corporation is not carryiogt the intent and purposes
sionD, standard industrial classification manual, fedefi®@bf ¢ s chapterappoint to the board of directors of such corpora
managemenand budget, as published the federal government tjon 3 number ohew directors, which number shall befiignt
printing office. to constitute a majority of such board, notwithstanding any other
2. National or regional headquarters facilities. provisionof such articles of incorporation or of any other provi
3. Facilities forthe storage or distribution of products ofsion of law
manufacturingactivities under subd.., materials, components or  (7) “Housing project” means specific work or improvement

equipment. within this state undertaken primarily to provide dwelling accom
3m. Facilities for the retail sale of goods or services te comodationsjncluding land development and the acquisition-con
sumersf any of the following applies: structionor rehabilitation of buildings and improvements thereto,

a. The facility is in a tax incremental district or an environfor residential housing, and such other nonhousing facilities as

mentalremediation tax incremental district or is the subject of dRaY be determined by the authority to be either necessatlidor
urban development action grant and will result in a net econorfifgonomicviability thereof, required by law or by a masggan,

benefitto the state. or incidental or appurtenant thereto.

b. The facility is located in and constitutes not more tb (7m) “Housing rehabilitation loan” means a low interest
of a business intgubator housingrehabilitation loan as defined in234.49 (1) (fand(fm).

c. The facility constitutes not more than 10% of gagility . (8) “Limited—profit entity” means any person or trust which,
described in subd4. to 3. or 4. t0 6. in its articles of incorporation or comparable documentsgsd-or

nization,or by written agreement with the autharjtyovides that:
(a) As a condition of acceptance of a loan or advance under this
. chapter,the limited—profit entity shall enter into an agreement

the authority after considering the factors set out ir560.605 Yvith the authority providing for limitations of rents, profits, divi

(2m) (C), 2005 stats., §60.605 (2m)d), 2005 stats., £60.605 dendsand disposition of property or franchises; and

(b) If the limited—profit entity receivea loan or advance under
‘(,:_)26I“8)6(065),(22n2§) E(Sa)s 'Egt)s.(,f)ssifnod(Gr?)S (2m) (9)2007 stats., and s. this chapterthe chairperson of the authoriacting with the prior

Ll - . approvalof the majority of members of the authorityay if he
4. Facilities for research and development activities relatlrgf;)she determines that any such loan or advance is in jeopardy of

d. The facility is more than 50% owned or controllegd
womenor minorities.

to production of tangible products. not being repaid, that the proposed development for which such
5. Recreational and tourism facilities serving to attract visioan or advance was made is in jeopardy of not being constructed
torsto this state. or that the limited—profit entity is otherwise not carrying out the
6. Facilities for the production, packagimgocessing or dis intentand purposes of thishapterappoint to the board of direc
tribution of raw agricultural commodities. tors or other comparable controlling body of such limited—profit
7. Facilities for engaging in the businesopérating a rail €ntity a number of new directors or persons, which number shall
road. be suficient to constitute a voting majority of such board or-con

trolling body notwithstanding any other provisions of the
a&ited—profit entity’s articles of incorporatioor other docu
ntsof organization, or of any other provisions of law

8. Facilities for recycling as defined in287.13 (1) (h)

(b) Activities of a long-term nature, such as research a
developmentperformed by any of the following: (9) “Nonprofit corporation” means:

1. Firms engaged in manufacturing activities under(pad. (a) A nonprofit corporatiorincorporated under cii81whose
2. Firms engaged in research and development of manufggicles of incorporation, in addition tsherrequirements of law
turedproducts. providethat:

(c) Equipment, materials or labor used to make anggrer 1. The corporation has as its major purpose the providing of
conservingmprovement to a commercial or industrial facility housingfacilities for persons and families tfiw and moderate

(5) “Eligible sponsor” means any housing corporatiorincome;
limited—profit entity or nonprofitcorporation or any other entity 2. All income and earnings of the corporatiimall be used
meetingcriteria established by the authority and which gaer exclusivelyfor corporation purposes and no part of the net income
nizedto provide housing for persons and families of low and-mogdr net earnings of the corporation shall inure to the benefit or profit
erateincome. of any private person;

(5k) “Financialinstitution” means a bank, savings bank-sav 3. The corporation is in no manner controlled or under the
ings and loan association, credit union, insurance compaijrectionor acting in the substantial interesft private persons
finance company mortgage banker licensed under224.72  seekingto derive profit or gain therefrom or seekingetominate
communitydevelopment corporation, small business investmetit minimize losses in any dealing or transactions therewith;
corporation,pension fund oother lender which provides cem 4. |f the corporation receives any loan or advance from the

mercialloans in this state. authority, it shall enter into an agreement with the authppitg-
(5m) “Homeownership mortgage loan” has the meaningviding for limitations on rentgyrofits, dividends and disposition
givenunder s234.59 (1) (f) of property or franchises; and
(6) “Housing corporation” means corporation @anized 5. That if the corporation receivesomn or advance under this
unders.182.004and whose articles of incorporation, in additiorhapter,the chairperson of the authoritgcting with the prior
to other requirements of layrovide that: approvalof the majority of the membed$ the authoritymay on
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determinatiorthat any such loaar advance is in jeopardy of not (3) Thegovernor shall appoint a public member as the €hair
being repaid, that the proposed development for which such Igeersonof the authority for a one—year term beginning on the-expi
or advance was made is in jeopardy of not being constructed, ttadion of the term of the chairpersemredecessoiTheauthority
somepart of the net income or net earnings of the corporationsigall elect a vice chairperson. The governor shall nominate, and
inuring to the benefit of any private person, that the corporatiovith the advice and consent of the senate appoint, the executive
is in some mannerontrolled or under the direction of or acting irdirector of the authorityto serve a 2—year term. The authority
the substantial interestf any private person seeking to deriveshallemploy the executive director so appointed, legal and techni
benefit or gain therefrom oseeking to eliminate or minimize cal experts and such othefioérs, agents and employees, perma
lossesin any dealings or transactions therewith or that the eorpeentand temporaryas it mayrequire, and shall determine their
rationis notcarrying out the intent and purposes of this chapteualifications, duties and compensation, all notwithstanding
appointto the board oflirectors of such corporation a number osubch.ll of ch. 230 except that £230.40shall applyand except
new directors, whichnumber shall be sfifient to constitute a that the compensatiasf any employee of the authority shall not
majority of such board, notwithstanding any other provisions §xceedthe maximunof the executive salary group range estab
sucharticles of incorporation or of any other provisions of.law lished under s.20.923 (1)for positions assigned to executive

(b) Any authority established pursuant to66.1201or Salarygroup6. The authority may delegate any of its powers or
66.1213 dutiesto its employees with the consent of the execudivector

,0r to its agents.
(3m) (a) The authorityshall adhere to specifications prepared
unders.16.72 (2) if applicable to the produar service to be pur

(10) “Personsand families of low and moderate income
meanspersons and families who canndbad to pay the amounts
at which private enterprise, without federally—aidedrtgage®r

loans from the authority can provide a substantial supmy cased: _ o
decentsafe and sanitary housing and who fall within incdime (b) Members and employees of the authority are subjectito
tations set by the authority in its rules. In determining summe form travel schedule amounts approved und@0916 (8)
limitations the authority shall consider the amounts ofttital (c) The authority shall, with the advice of the government

incomeof such persons available for housieeds, the size of the accountabilityboard, adopt and enforce ethics guidelines applica
family, the cost and condition of available housing facilities,-stahle to its paid consultants which are similar to sulbi¢hof ch. 19
dardsestablished for various federal programs ang other fac ~ exceptthat the authority may not require its pa@hsultants to file
tors determinedoy the authority to be appropriate in arriving atinancial disclosure statements.

suchlimitations. Among low— or moderate—income persons and (4) The authority shall continue in existence until terminated
families, preference shall be given to those displaced by geveby law, but no such law shall takefeét while the authorityas
mentalaction. obligationsoutstanding.

History: 1971 c. 2871975 c. 221421 1977 c. 418447 1979 c. 365s.112,113 - - -
1981c. 3491983 A, 8552, 11 1983 a. 8355, 20, 1985 a. 2852116 3202 (14) (5) No cause of action of any nature may arise against and no

1985a. 3341987 a. 27359, 1987 a. 403.256 1989 a. 2811989 a. 335.89; 1991  Civil liability may be imposed upon a member of the authooity
a.37,221; 1995 a. 27227, 1997 a. 271999 a.150s.672 2001 a. 1042005 a. 75  otherofficer or employee of the authority appointed bydbeer
253&%&5(—)&70% sr?tzlt?/oi:s 2meaning only with reference to WHEBMan to the nor, for any act or omission in the performance ofdhiber powers
entity. The entity terminates when the loasagisfied and nothing remains to be done"’lmjdl'ltIes under this cha_ptegmless th_e persor_l asse':t'ng Ilab'“ty
exceptto dispose of what remains in the hands of the enfitl EDA v. Bay Shore ~ provesthat the act or omission constitutes willful misconduct.

Apartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996)93-1825 History: 1971 c. 2871973 ¢. 121975 c. 221224 1977 c. 1965.131; 1977 c.
325,418 1979 c. 365.112 1981 c. 349355 1983 a. 8%.11; 1983 a. 83s.6, 20;

; ; ; ; _ 1987a.3991991 a. 39315 1995 a. 2%.9116 (5} 2001 a. 1042007 a. 1
234.02 Wisconsin Housing and Economic Develop TheHousing Authority Act, except for s. 234.15 (4), Stats. 1971, is constitutional.

ment Authority: creation; membership;  appointment  siateex rel. Varren v Nusbaums9 Wis. 2d 391208 N.W2d 780(1973).

and tenure; meetings; officers. (1) There is created public

body corporate and politic to be known as theiSéénsin Hous  234.03 Powers of authority . The authority shall have all the
ing and Economi®evelopment Authority The members of the powersnecessary or convenient to implement this chaipieiud-
authorityshall be the secretary of commerce or his or her designeg the following powers in connectiomith its projects or pro
andthe secretary of administration or his or her designee, angrams,in addition to all other powers granted by this chapter:
public members nominated by the goverradwith the advice (1) To sue and be sued; to have a sealtaralter the same at
andconsent of the senate appointed, for staggered 4-year tefasureto haveperpetual existence; to make and execute con
commencingon the dates their predecessors’ terms expire. dctsand other instruments necessary or convenietite exer

addition,one senator of each party and one representative to ¢ of the powers of the authority; and to make, amend and repeal
assemblyof each party appointed as are the membestaotling pylawsand rules.

committeesn their respective houses shall serve as mentfers (2) To accept gifts, loans or other aid

the authority A member of the authority shall receive no eom (2m) To issue notes and bonds in accordance witAa08

pensationfor services but shall besimbursed for necessary
expensesincluding travel expenses, incurred in the disgbaf 234.40 234.50 234.6Q 234.61, 234.626 and234.65

duties. Subject to the bylaws of the authority respecting resigna (3) To agree an¢domply with any conditions attached to fed
tions, each member shall holdfize until a successor hamen eralfinancial assistance.
appointedand has qualified. A certificate of appointment orreap (4) To employ such agents, employees and special advisers as
pointmentof any member shall be filed with the authority and thié finds necessary and to fix their compensation.
certificate shall be conclusive evidence of the due and proper (5) To study and analyze housing needs within the state and
appointment. waysof meeting sucleeds, including data with respect to popu

(2) Thepowers of the authority shale vested in the memberslation and family groups and the distribution thereof accortting
thereofin office. A majority of the members of the authorityincomegroups, the amount and quality of available housing and
constitutesa quorumfor the purpose of conducting its businesis distribution according to rentals and sales prices, employment,
andexercising itppowers and for all other purposes, notwithstandvagesand other factors fgfcting housing needs and the meeting
ing the existence of any vacancies. Action may be taken by thereof;to make the results of such studies and analyses available
authorityupon a vote of a majority of the members present, unlégshe public and the housing and supply industries; and to engage
the bylaws of the authority require adgr number Meetings of in research and disseminate information on housing.
the members of the authority may be held anywhere within or (6) To survey and investigate tHeousing conditions and
without the state. needspoth rural and urban, throughout the statd make recom
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mendationgo the governor anthe legislature as to legislationof local zoning, building, and housing ordinances or ordinances

andother measures necessary or advisabidléwiate any exist relatingto subdivision control, land development, fire prevention,

ing housing shortage in the state. or other ordinances having to do with housing or housing devel

(7) To encourage research in, and demonstration prdjectsoPment.
develop,new and better techniques and methods for increasing (15m) To establish and administer programs of grants to
the supply of housing for families and persons of low and modaounties municipalities and eligible sponsors of housing projects
ateincome. for persons of low and moderate income, to pajaoizational

(8) To Cooperate with and encourage Coopera’[ion armjng expgnsesadministrative COS.tS, social SerViceS, techrBe@Jlices,
federal,stateand municipal agencies, sponsors and local authofidining expenses or costs incurred or expected to be incurred by
ties in the planning for and financing and construction of housif§untiesmunicipalities or sponsors for land and building aceuisi
for persons and families of low and moderate income. tion, construction, improvements, renewal, rehabilitation, reloca

(9) To encourage community ganizations to assist in initiat Ponl'(t)'r co_;lfﬁrvatlcin under f‘ p!mbprodele POUS'”,[% or re_latted
ing housing projects for persons and families of low ruadierate ackl)ll' |e|s, It the Costs are not reimbursable from other private or
incomeas provided in this chapter public loan, grant or mortgage sources.

(10) To provide technical assistance in the development f((:}sf) To Igase reabr persor&?aldprorl)%rty and to accept federal
housingprojects forpersons and families of low and moderat ndsfor and participate in sudederal housing programs as are
income, and for programs to improve the quality of rural an hactedon May 4, 1976 or at any future time, except that the
urbanlifé for all the people of the state uthoritymay not accept without the consent of the governer fed

) eralfunds under federal housing programs enacted after May 8,

(11) To collect fees and chges on mortgaglans and eeo  1982if issuance of the authoritybondsor notes is not required
nomic development loans and airport developmeans under s. 1o participate in the programs.

234.63(3), 2007 stats., for the purpose of paying all or a portion
of authority costs as the authority determines are reasonable /0
as approved by the authority

(12) To set standards for housing projects which receiges

7) To procure insurance against any loss in connection with

roperty and other assets angbtocure insurance on its debt
obligations.

. . . . . (18) Exceptas provided in sul18m), to invest any funds
gg%eﬁFh's ch@g};ter ?]ndt todpr(c)iwde for inspections to determing, i reserve or sinking funds or any moneys not required for
pliancewith such stan a_r S. . immediateuse or disbursement at the discretion ofahthority

(13) To purchase and entito commitments for the purchasein sych investments as may be lawful for fiduciaries in the state,
of mortgages and securities if the authority shall first determigieat |east 50% of any funds held in any resenrdding fund be
thatthe proceeds of the sale of such mortgages and securitieg{@stedin obligations of the state or of the United States or-agen
the authority will be utilized for the purpose of residential housingies or instrumentalitie®f the United States or obligations, the
for occupancy by persons or families of low and moderate incogéncipaland interest of which are guaranteed by the United States
andto enter into agreements with sponsafreesidential facilities, or agencies or instrumentalities of the United States.
asdefined in s46.28 (1) (djand(e), andwith eligible sponsors, 18y (a) From the funds described under i8), to invest
mortgagorsor issuers of securities for tiprpose of regulating yirectly or through a financial intermediary a total of moore
%_he plann_lng,hdtlevelopment andhmanagement fofhhousmg ProJ&(38n $1,000,000 of its general funds in business entities having

inancedin whole or in part by the proceeds of the mortgages fejr principal places of businessthnis state, including theirfélf-
securities purchased by the authority _ ~ ates,which are independentlywned and operated and which

(13g) To make or participate in the making and enter intemployfewer than 25 full-timemployees or have gross annual

commitmentsor the makingpf loans for the refinancing of mert salesof less than $2,500,000, to enable those business ettities
gageloans under £34.605and to enter into agreements with anyo any of the following:

bankinginstitution, savings bank, savings and loan association, or 1 ~ parket research.
creditunionorganized under the laws of this or any other state or

of the United States having arficé in this state regarding tiefi- 2. Develop, construct a prototype of or test a product.

nancingof mortgage loans under234.605 3. Develop a business plan.

(13m) To purchase and enter into commitmefatsthe pur 4. Any other activityrelating to research or development or
chaseof veterans housing loans made pursuant46 87 both, to help the business entity develop new products.

(13s) To purchase and enter into commitments for the pur (b) To enter into an agreement with a busmess in whlch funds
chaseof housing rehabilitation loans. are invested under pga). Under that agreement, if the business

(14) To sell collateral, mortgages and security interests at pl}@?rnsa profit as a result of the investment it shall repay the author

lic or private saleto modify or alter collateral, mortgages an(# mtth(;a lform (t)f a r(t)yalty or otherwise, all or part of the amount
securityinterests, to foreclose on any such collateral, mortgage yyestedp u_s Interest. . L . .
securityinterest or commence any action to protect or enfamge _(€) T0 give a preference, when investing in a business entity
right conferred upon it by any lamortgage, security agreementUnderpat (2), to a business entity engaging in the sale of a product
contractor other agreement, and to bid for and purchase propéﬁ&?h a demonstrated potential to be marketed outside this state.
which was the subject of such collateral, mortgage or security (19) To consent, wheneverdieems it necessary or desirable
interest,at any foreclosure or at any other sale, to acquire andfighe fulfillment of its corporate purpose, to the modification of
takepossession of any such property; and in such event the-autBdy loan, contract or agreement of any kind to which the authority
ity may complete, administguay the principal and interest on anys a party

obligationsincurred in connection with such properand dis (20) To adopt such rules and set such standards as are neces
poseof and otherwise deal with such property in such mannerseryto efectuate its corporate purpose with respect to financing
may be necessary or desirable to protketinterests of the author economicdevelopment lendingnortgage lending, construction

ity therein. lendingand temporary lending.

(15) To acquire or contract to acquire from any person by (21) To purchase and enter into commitments to purchlse
grant,purchase, or otherwise, leaseholds, reapersonal prop or part of economic development loans and to lend funds to-finan
erty or any interest therein; and to own, hold, cléaprove, and cial institutions agreeing to use the furidemediately to make
rehabilitateand to sell, assign, exchange, trangfenveylease, economic development loans, if the authodgtermines that a
mortgage or otherwise dispose of or encumber the same. Nothiognventionaloan is unavailable on reasonably equivatenins
in this chapter shall be deemed to impede the operationfactl efand conditions.
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(22) To requireand hold collateral to secure economic devel (f) Establish byule a requirement that the recipient of a grant
opmentloans and to require participating financial institutions tor loan under the program of at least $100,000 submit to the
attestto the best of their ability to the value of the collateral. authoritya verified statement signed by both an independent certi

(23) To establish other terms and conditions of economfted public accountant licensed or certified under4et2 and the
developmentoans, including providingor prepayment penalties directoror principal oficer of the recipiento attest to the aceu
and providing forfull repayment of principal and interest uporfacy of the verified statement, and make available for inspection
movementout of state of that part of the business operatidhe documents supporting the verified statement. The authority
financedby the economic development programs of the authoripallinclude the requirement established by rule undeptvia

(25) Torequire certification from the local unit gbvernment graphin the cgntract entereq |.nto by a grant or loan rec!p!ent.
havingjurisdiction over the location of an econordievelopment ~ (9) Establish by rule policies and procedures permitting the
projectthat the economic development project serves a pubﬂgthorltyto do all of the following if a recipient of a grant or loan

purposeand conventional financing is unavailable on reasonaljw tax benefitsunder the program submits false or misleading
equivalentterms and conditions. informationto the board ofails to comply with the terms of a con

. S I . tractentered into with the authority under the program faiid
(26) To establish and maintaamprogram within the authorjty ; X ; . c
or to establish and maintain a corporatiogenized under c.80 to provide to the satisfaction of tla@ithority an explanation for the

; - noncompliance:
or 181, to insure or guarantee economic development loans, .
1. Recoup payments made to the recipient.

collateralor bonds or notes issued unde234.65 o
(28) To cooperate and enter into agreements with state agen 2- \Mthhold payments to be made to the recipient.

cies, partnerships and corporationgianized under ch4d.78to 3. Impose a forfeiture on the recipient.
181 or limited liability companies @anized under cli.83to pre History: 2007 a. 125
moteeconomic development activity within this state.

(28m) To apply for and receive grants from the departnoént 234.034 Consistency with state housing strategy plan.

. : ! Subjectto agreements with bondholders or noteholders, the
transportatiorfor the purpose of guaranteeilogns to disadvan authority shall exercise its powers and perform its duties related

tagedbusinesses as specified in the disadvantaged busiobss : : h ;
lization assistance program undegs.25 t506gogu§(|)nzg consistent with the state housing strategy plan ander

(30) To provide administrative services for anse and pay History: 1981 c. 3491983 a. 8183, 1985 a. 2%.3202 (14)1991 a. 39189 2003
for the use of théacilities and services of any corporation estat. 33

lishedand maintained by the authority

(31) To purchasesell or contribute voting stock or partaer 234.04 Loans to eligible sponsors of housing projects

shipinterests from the community development finance compaf’r}yd to or for persons and families of low and moderate
unders.234.95 infcome. (1) The authority may make or participatethe mak

. I ing of construction loans to eligible sponsofshousing projects
(32) To accept gifts, contributions and grants made to th§-y,o"construction or rehabilitatiast housing for persons and

authorityin connection with the community development ﬁ”ancﬁamilies of low and moderatimcome. Such loans shall be made

companyas defined in £234.94 (3) only upon the determination by the authority teanstruction
History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 ¢, 34%s. | t otherwi ilable f ; d
12,32, 1083 a. 2%5.1622¢t0 1622m 2202 (20) 1983 a. 811983 a. 83s.7,8, 22 loansare not otherwise available from privd¢eders upon rea

1983a. 1921985 a. 2%5.2242 3200 (28)1985 a. 3341987 a. 273991993 a. 16  sonablyequivalent terms and conditions.

112,437, 1997 a. 272005 a. 2275, 487, 2007 a. 1252009 a. 2 (2) Theauthority may make or participate in the making and

enterinto commitments for the making of long—term mortgage

loansto eligible sponsors of housing projects for occupancy by
personsand families of low and moderate income, or forrtade

234.032 Goals and accountability measures for eco -
nomic development programs. (1) In this section, “eco

Phomiqdevelopment prfogram” me.aas'{)hrogretmbclgrﬁctivity havir?g ing of homeownership mortgage loamshousing rehabilitation
eprimary purpose of encouraging the establishmengeuit Ipans or loans for the refinancing of qualified subprime loans

of business in thistate, including the creation and retention Qi gers. 234.592t0 persons and families of low and moderate
jobs, and that satisfies all of the following: income,anapplicant under £34.590r 234.592 or other eligible
(a) The program receives funding from the state or federal g®eneficiariesas defined in £34.49 The loans may be made only
ernmentthat is allocated through an appropriation unde26h. yponthe determination by the authority that they are not otherwise
(b) The program provides financial assistance, tax benefits,asailablefrom private lenders uparasonably equivalent terms
direct services to specific industries, businesses, local goveamdconditions. Theuthority may not make a loan to a person
ments,or oilganizations. whosename appearsn the statewide support lien docket under

(2) Theauthority in consultation with the department of com$s-49.854 (2) (b)unless the person provides to the authority a pay
merce,shall do all of the following for each economic developMentagreement that has been approved by the county child sup
mentprogram administered by the authority: portagency under §9.53 (5)and that is consistent with rules pro

: Igatedunder s49.858 (2) (a) The authority may emplofor
aréﬁéfgi&’gﬁﬂgg?gﬁgg &?ggtwggle goals for the program tgl%:(:h compensation as it determines, the services of any financial

b) Establish at least tifiable benchmark h institutionin connection with any loan.
(b) Establish at least one quantifiable benchmark for eaeh pro (3) Theauthority may make or participate in the making and

gramgoal dgscrlbed In pa(rg).. enterinto commitments for the making of loans to any banking
(c) Requirethat each recipient of a grant or loan under the prystitution, savings bank, savings and loan association or credit

gramsubmit a report to the authorifyach contract with a recipi ynjon organized undethe laws of this or any other state or of the
ent of a grant or loan under the program shall specify the frgnited States having an fie in this state, if the authority first
quencyand format of the report to be submitted to the authorigetermineghat the proceeds of such loans will be utilized for the
andthe performance measures to be included in the report. purposeof making long—term mortgage loanspersons or fari
(d) Establish a method for evaluating the projected restiltslies of low and moderate income, or for the purpose of providing
the program with actual outcomes as determined by evaluating tesidentialhousing for occupancy hyersons or families of low
informationdescribed in parga) and(b). andmoderate income, or for the purposeraking housing reha
(e) Annually and independently verifyom a sample of grants bilitation loans.
andloans, the accuracy of the information requi@te reported (4) A loan shall be secured in sustanner and be repaid in
underpar (c). sucha period, not exceeding 50 years, as may be deterrjned
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the authority; and shall bear interest at a rate determined by thertgageadvance and, for purposes of this section, that figure
authority. shallremain constant during the life of the authostigan with
History: 1971 c. 2871975 c. 2211977 c. 4181979 c. 36%.113 1981 ¢.349  respecto such project. Upon the dissolution of the limited—profit
1985a. 29 1987 a. 27359, 1991 a. 2211995 a. 4041999 a. 92009 a. 2 entity any surplus in excess of the distributions allowed by this
sectionshall be paid to the authorityFor this purpose surplus shall
not be deemed to include any increase in net worth of any limited—
oy : . profit entity by reason of a reduction of mortgage indebtedness,
g'scttr']%n“ﬁgsS‘fgg%‘gg@%ﬁ%‘ﬁpgﬁé’,ﬁ revolving fulecbe known by amortization or similar payments or by reason of the sale-or dis
o ) i positionof any assets of a limited—profit entity to the extsnth
(2) There shall be paid into the housing development fundsyrpjuscan be attributed to any increase in market value of any
(a) Any moneys which the authority receives as interest on @fal or tangible personal proper&gcruing during the period the
in repayment of temporary loans made fribve housing develep assets were owned and held by the limited—profit entity

234.05 Housing development fund; establishment;
payments into fund. (1) There is established under the juris

mentfund; _ ~ (2) If a limited—profit entity agrees to provide housing for
(b) Any moneys transferred by the authority to the housingw-incomeand moderate—-income persons until the end of the
developmentund from other funds or sources; and maximumterm of a mortgage that the limited—profit entity gives

(c) Any other moneys which may be made available to ttlee authoritya limited—profitentity that receives a loan from the
authorityfor the purpose of the housing development fund frorauthoritymay not make distributions, other than from funds-con

any other source. tributed to the limited—profit entity by stockholderpartners,
History: 1971 c. 287 membersor holders of a beneficial interest in the limited—profit
) ) entity, in any one year with respect to a project financed by the
234.06 Use of moneys held in housing development authorityin excess of 129%f its equity in the project on a cumula

fund; temporary loans; grants. (1) The authority mayas tive basis.
authorized in the state housing strategy plan unds$Gs9802 History: 1971 c. 2871989 a. 346
usethe moneys heléh the housing development fund to make “Limited-profit entity” has meaning only with reference to WHE®Mban to it.

iqi i i i eentity terminates when the loan is satistied nothing remains to be done except
temporaryioans to e"glble Sponsors, with or without interest, aq@dispose of what remains in the hands of the etitiéysurplus in excess allowed

Wi_th such security for repayment, if aras the authority deter gistributionsunder sub. (1), whichmust be returned to WHEDA. WHEDA Bay
minesreasonably necessary and practicable, solely from the hosi®reApartments200 Ws. 2d 129546 N.w2d 480(Ct. App. 1996)93-1825

ing development fund, to defray development costs for the conthedeienalen oL ie PrgedE e S, () 520 o oo e
StrUCtIOI'_I(_)f proposed housmgrOJect_s for occupancy by personé;ation of distributionsbeyond 6% of equity prevents distribution of interest on
and families of low and moderate income. No temporary loafacrowedunds where the limit would be exceeded. Mesaanor Associates.v
may be made unless the authority mmagsonably anticipate that WHEDA, 204 Ws. 2d 492555 N.w2d 156(Ct. App. 1996)95-2642
satisfactoryfinancing may be obtained by the eligible sporispr o )
the permanent financing of the housing project. 234.08 Notes and bonds; issuance; status. (1) The
(2) The proceeds of the temporary loan may be used Only%lthorltymay issue its negotiable notes and bonds in such-princi
defraythe development costs of the housing project. Each tempg! @mountas, in the opinion of the authoritg necessary to pro
rary loan shall be repaid in full by the eligible sponsor to th de suficient funds for achieving its corporate purposes, includ

authorityconcurrent with the receipt by the eligible sponsor of tHngt.he ﬁ‘)urchasz IOf ce]r‘tai? m_ortgcejtges dand it_ecuritieshand_ the
proceedsof the permanent financing. makingof secured loans for low- and moderate—income housing,

3) The authorit thorized in the state housi trajor the rehabilitation of existing structures and for the construction

( )I ea(;* (;g g’ong?éas au ﬂ?rlze In ehs I?j?h ogsmgs rabt facilities appurtenant thereto as provided in this chapter; for the
€gyplan under -9802 use the moneys heid the housing n4.ingof secured loans to assist eligible elderly homeowiners
developmentund to establisland administer programs of grantS,,vinhroperty taxes and special assessments: for the pagfent
to counties, municipalities and eligible sponsors of housing pr )

tsf Y d moderate | ' .3 Flintereston notes and bonad the authority during construction;
ectsior persons or 'low and moderaté INcome, 10 PBAIZA- (4 tha establishment séserves to secure such notes and bonds;
tional expenses, administrative costgcial services, technical

services, training expenses or costs incurred or expected tofor the provision omoneys for the housing development fund in
incurred b cour?tiespmunici alities or sponsors forpland an rderto make temporary loans to sponsors of housing prajscts
y ' P P grovidedin this chapter; and for all other expenditures of the

building acquisition, construction, improvements, renewal,reh S ; :
P S - : S uthorityincident to and necessary or convenient to carry out its
bilitation, relocation or conservation under a plan to prowdehougorporate purposes and powers.

ing or relatedacilities, if the costs are not reimbursable from othet ) . .
privateor public loan, grant or mortgage sources. (2) Theauthority may issue renewal notes, issue bongayo

History: 1971 c. 2871981 c. 3491985 a. 2352118 3202 (14)1991 a. 32003 Notesand whenever it deems refunding expedient, refund any
.33 bondsby the issuance afew bonds, whether the bonds to be

refundedhave or have not matured, and issue bonds partly
234.07 Limited—profit entity; distributions. (1) Except refundbonds then outstanding and partly for any othepose.
as provided insub. (2), a limited—profit entity which receives Therefunding bondshall be sold and the proceeds applied to the
loansfrom the authority may not make distributions, other thgsurchaseyedemption or payment of the bonds to be refunded.
from funds contributed to the limited—profit entity by stockhold (3) Exceptas may otherwise be expresgisovided by the
ers, partners, membersr holders of beneficial interest in theyihority,every issue of its notes or bonds shall be general ebliga
limited—profit entity in any one yeaw:)th respect 1o a project tiongof the authority payable out of any revenues or moneys of the
financedby the authority in excess of 6% of its equitsuch proj 5 thority,subject only to any agreementih the holders of par

ecton a cumulative basis. The equityaiproject shall consist of i 1ar notes orbonds pledging any particular receipts or reve
the difference between the amount of the mortgage loan and pledging any p P

total project cost. @tal project cost shailhclude construction or ' . . .
rehabilitationcosts including job overhead and a buildeand . (4) All notes or bonds shall be negotiable investment securi
sponsor’'grofit and risk fee, architectural, engineering, legal ar{aasunder. Ch'40§ . .
accountingcosts, oganizational expensetand value, interest  (5) This section does not supersede or impair the power of the
andfinancing chages paid during construction, the cost of kanddepartmentf commerce to carry out its prograesponsibilities
scapingand of-site improvements, whether or not such cost€latingto economialevelopment which are funded by bonds or
havebeenpaid in cash or in a form other than cashithwespect notesissued under this section.

to everyproject the authority shall, pursuant to rules adopted by (6) Theauthority mayreimburse the department of commerce
it, establish the entitg’equity at the timef making of the final its operating costs to carry out its program responsibilities relating

a
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AUTHORITY
to economic development which are funded by bonds or no234.11 Same; validity and effect of pledge.  Any pledge
issuedunder this section. madeby the authority shall be valid and binding from the time

(7) Theauthority mayby resolutiorbefore issuance, declarewhenthe pledgés made; the moneys or property so pledged and
anyissue of its bonds or notes to be subject to federal income tdRgreaftereceived by the authority shall immediately be subject

tion. to the lien of such pledge without any physical delivery thereof or
History: 1971 c. 2871981 c. 3491983 a. 8183; 1985 a. 291993 a. 161995  furtheract; and the lien of any such plediall be valid and bind
a. 27s.9116 (5} 2005 a. 4872009 a. 2 ing as against all partidsvingclaims of any kind in tort, contract

o or otherwise against the authorifyrespective of whether such
234.09 Same; authorization; terms.  Thenotes and bonds Partieshave notice thereof. Neithtite resolution nor any other

shallbe authorized by resolution of the members of the authoristrument by which a pledge is created need be recorded.
shall bear such date or dates, and shall mature at such time @fstory: 1971 c. 287

times,in the casef any note, or any renewal thereof, not exeeed

ing 5 years, fronthe date of issue of such original note, and in tt#84.12 Same; personal liability of members of  author -

case of any bond not exceeding 50 years from the date of issugtyasNeitherthe members of the authority nor any person execut
the resolution provides. The notes and bonds shall bear inteliggtthe notes or bonds shall be liable personally on the notes or
atsuch rate or rates, be in such denominations of $1,000 or méishdsor be subject to any personal liability or accountability by
bein such form, either coupon or registered, carry such registrgaason of the issuance thereof.

tion privileges, be executed in such manterpayable in such  History: 1971 c. 287

mediumof payment, at such place and be subjestith terms of

redemptioras the resolution provides. The bonds may be issu284.13 Same; purchase for cancellation.  Theauthority
asserial bonds payable in annual installmemtas term bonds or subjectto such agreements with noteholders or bondholders as
asa combination thereof. The notasd bonds of the authority maythen exist, shall have power out of any funds available-there
may be sold by the authoritat public omprivate sale, at the price for to purchase notes or bonds of the authonityich shall there
determinedby the authority uponbe canceled, at a price not exceeding:

History: 1971 c. 287 (1) If the notes or bonds are thexdeemable, the redemption

. . ricethen applicable plus accrued interest to the next interest pa
234.10 Same; resolution authorizing issuance, con rpnentdate tr?epreon; of pay

tents. Any resolution authorizing any notes or bonds or any issue (2) If the notes or bonds are not then redeemable, the redemp

thereofmay contairprovisions, which shall be a part of the €0Ntion price applicable orthe first date after such purchase upon

tractwith thelholders thereof, as to: which the notes or bonds become subject to redemption plus
(1) Pledgingall or any part of the fees and o@s mad®r 5.cryednterest to such date.
receivedby the authorityand all or any part of the moneys  pisiory: 1971 c. 287

receivedin payment of mortgage loans and interest thereon, and
othermoneys received or to be received, to secure the payment®4 14 Same; liability of state.  The state shall not be liable
the notes or bonds or afny issue thereof, and subject to suchn notes or bonds of the authority and such notes and bonds shall
agreementsvith bondholders or noteholders as may then existot be a debt of the state. All notes and bonds of the authority shall
(2) Pledgingall or any part of the assets of the authoritycontainon the face thereof a statement to sufibcef
including mortgages and obligations securing the sam&edare  History: 1971 c. 287
the payment of the notes or bonds or of @sye of notes or bonds,
subjectto such agreements with noteholders or bondholders28#.15 Capital reserve funds. (1g) In this section, “capital
may then exist. reservefund requirement” means, as of any particular adte
(3) Pledgingof any loan, grant or contributidrom the fed ~cOmputationan amount of monews providedn the resolutions
eralor state government, any political subdivision of the state @k the authority authorizing the bonds with respect to whicipa
sourcein aid of suctdevelopment as provided for in this chaptef@l reserve fund is established, which amount statlexceed the
(4) Theuse and disposition of the gross income from moﬁﬂax[murlnannual debt service OT the bonr(]:is of thhe.autholrltydfor
gagesowned by the authority and payment of principal of morfnatfiscal year or any future fiscal year of the authority secime
gagesowned by the authority whole or in part by the capital reserve fund.

; : _— (1r) Theauthority shalestablish one or more special funds to
Iati((?rz azgeiigggitﬁédﬁ]gzzefrves or sinking funds and the Icegusecureits bonds, referred to in this chapter as capital resends,

(6) Limitations on the purpose to which the proceeds of S%gd shall pay into each such capital reserve fund any moneys

of notes or bonds may be applied and pledging such procee ?roprlatedand made available by the state for the purposes of

oh tof th i bond f - th fund, any proceedsf sale of notes or bonds, to the extent
securehe payment of theé notes or bonds or of any 1SSue theregl,,igedin the resolution of the authority authorizing the issuance

(7) Limitations on the issuance of additional notes or bondgiereofand any other moneys which are made available to the
theterms upon which additional notesbmnds may be issued andaythorityfor the purpose of such fund from any other source.
securedthe refunding of outstanding or other notes or bonds. (2) All moneys held in any capital reserve fund, except as

_(8) Theprocedure, if anyby which the terms of any contractgtherwisespecifically provided, shall be used, as required, solely
with noteholders or bondholders maydraended or abrogated, for the payment of the principal of bonds of the authority secured
theamount of notes or bonds the holders of which must cons@fivhole or in part by such fund or of the sinking fund payments
thereto,and the manner in which such consent may be given. mentionedn this section with respect to such bonds, the purchase

(9) Vesting in a trustee such propertyights, powers and or redemption of such bonds, the payment of interest on such
dutiesin trust as the authority determines, which may include abgpndsor the payment of any redemption premium required to be
or all of the rights, powers and duties of the trustee appointedgid when such bonds are redeemed prior to maturity; but, if mon
the noteholders or bondholders pursutans.234.20and limiting  eysin such fund at any timare less than the capital reserve fund
or abrogating the right of the noteholders or bondholders tequiremengstablished for such fund as provided in this section,
appointa trustee under 834.200r limiting the rights, powers and the authority shall not use such moneys for any optional purchase
dutiesof such trustee, in which event284.20shall not apply  or optional redemption of such bonds. Any income or interest

(10) Any other matters, of like or dérentcharacterwhich in  €arned byor increment to, any capital reserve fund due to the
anyway afect the security or protection of the notes or bondsinvestmentthereof may be transferrday the authority to other

History: 1971 c. 287 fundsor accounts of the authority to the extent such transfer does
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AUTHORITY
not reduce the amount of such capital reserve fund below the c&®34.16 General reserve fund. The authority shall establish
tal reserve fund requirement for such fund. aspecial fundreferred to in this chapter as general reserve fund,

(3) (a) Theauthority shall not at any time issue bonds, secur@fd shall pay into such fund all fees and gbarcollected by the
in whole or in part by a capital reserfiemd if upon the issuance authorityand any moneys which the authotiitgnsfers from the
of the bonds, the amount in the capital reserve fund will be |&&pitalreserve fund. Such moneys and any other moneys paid into
thanthe capital reserve funequirement of the capital reservéhe general reserve fgnd, in the discretion of the authority but sub
fund, unless the authorityat the time of issuance of thends, jectto agreements with bondholders and noteholders, may be used
depositsin the capital reserve fund from the procesftthe bonds PY the authority:
to be issued, or from other sources, an amount which, togethef1) For the repayment of advances from the state in aecord
with the amount then in theapital reserve fund, will not be lessancewith the repayment agreements between the authority and
thanthe capital reserve fund requirement tioe capital reserve the secretary of administration;
fund. The annual debt service for any fiscal year is the amaiunt  (2) To pay all costs, expenses and dear of financing,
moneyequal to the aggregate of all of the following: including fees and expenses of trustees and paying agents;

1. All interest payablauring the fiscal year on all bonds (3) For transfers to the capital reserve fund;
securedn whole or in part by the capital reserve fund outstanding (4) Forthe payment of the principal of and interest on notes or
onthe date of computation. bonds issued by treuthority when the same become due whether

2. The principal amount of all bonds described in s@ibdut ~ at maturity or on call for redemption and for the payment of any
standingon the date of computation which mature duringfisie redemptionpremium required to be paid where such bonds or
cal year plus notesare redeemed prior to their stated maturitesl, to purchase

3. All amounts specified in any resolutiafi the authority Notesor bonds; or
authorizingany of the bonddescribed in subd.. as payable dur (5) Forsuch other corporate purposes of the authority as the
ing the fiscal year as a sinking fund payment with respect to adythorityin its discretion determines.
of the bonds which mature after the fiscal year History: 1971 c. 287

(b) The annual debt service calculation made undern(g@ar . .
: - 4.165 Authority surplus fund. (1) The authorityshall
shallbe calculated on the assumption that the bonds will after %%ntinuethe authority surplus fund establishender its resoku

g;tfecgs%%rﬁg?:ﬁgoga;?esst t(())f %%r? (ljjés\s\?r?edr:ngu?,/ ;i?js?hné g;;ﬁ&_%@z authorizing the issuance of its borwaotes before May 8,
whendue and application in accordance with the resolatidhoe ' . . “ N

rizing those bonds, of all of the sinking fupdyments payable at  (2) (8) In this subsection, “surplus” means assets of the
or after the date of computation. Howevar computing the authority which are not required to pay the cost of issuance of
annualdebtservice for any fiscal yeabonds considered to havePondsor notes of the authorityo make financially feasible eco
beenpaid in accordance with the defeasance provisibtie res Nomic development loans and housing projects receiving pro
olution of the authority authorizing the issuance thereof stull C€€dsrom authority bond or note issues or to honor agreements
beincluded in bonds outstanding on the date of computation.w'th bondholders and noteholders. .

(4) To assure the continued operation and solvency of the(P) 1. Annuallybefore August 31 the chairperson of the
authorityfor the carrying out of thpublic purposes of this chap authorityshall certify and file with the secretary of administration
ter, the authority shall accumulate in each capital reserve fundaaFﬁpr?rt of thle actual S”[jpléjs ?]vallabrI]e (_)nbthe pr(_elcgldlng J?]”e 30
amountequal to the capital reserve fund requirement for su@ﬁcéeg dsiﬁg)ulrﬂse %BOJ%E:ththe?’/vt\/it?] ‘?#I; ?en:%rte tﬁ\éatl:r?airepgrnsct)neof
fund. If at any time the capital reserve fund requirement for a : : 7 .
capitalreserve fundaxceedg the amount of sugh capital rese eauthority shall report, as of the precedmg June 30:
fund, the chairperson of the authority shall certify to the secretarg a. The amount or value and an explanation of all short—term
of administration, thgovernor and the joint committee on financ&eferred receivables and property of the authority aay

the amount necessary to restore such capital reserve fua tg2mountseserved to cover argeficiency in operating revenue or

amountequal to the capitakserve fund requirement in respect® fund the replacement or maintenance of assfeite authority
thereto. If such certification is received by teecretary of admin ~ b. The amount reserved to be used for loans and other-expen
istrationin an even—numbered year prior to the completion of tifé{uresunder each plan approved under this subsection in each
budget compilation under $6.43 the secretary shall include thePrior year
certified amount in the budget compilation. In any case, the joint bm. The amount reserved to be used for loans and other
committeeon finance shaihtroduce in either house, in bill form, expendituresinder any plan approved under this subsectiah
anappropriation of the amount so certified to the appropriate capasbeenloaned or expended or that has been returned to the sur
tal reserve fund othe authority Recognizing its moral obligation plus since the &ctive date of the plan submitted under this-sub
to do so, the legislature hereby expresses its expectation and a@ggtionin the previous year
rationthat, if ever called upon o so, it shall make such appro  ¢. The amount reserved to be u$edioans and other expen
priation. dituresunder any plan approved undleis subsection in any prior

(5) In computing the amount of any capital reserve fund faear that is not legally obligated to be paid to a party other than the
the purposes of this section, securities in which all or a portion @fthority,the planned use of each such amount, and the projected
suchcapital reserve fund is invested shall be valued atopaf dateby which any such amount that is not used in accordance with
purchasedt less than paat their cost to the authority the plan approved for its use will become a part of the authrity’

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to SUrPIUS-

suchagreements with noteholdeos bondholders as may then ~ ¢m. The amount reserved to be used for loans athdr
exist,may elect not to secure any particular issue of its bonds wixpendituresunder any plan approved under this subsection in
acapital reserve fund. Such election shall be made in the res@Qy Prior year that haveeen approved by the authority but for
tion authorizing such issue. In this event, syBsand(3) shall Whichthe authority has ngfet signed a contract, the planned use
notapply to the bonds of such issue in that they shall not be entifgach suctamount, and the projected date by which any such
to payment out of or be eligible for purchase by any such fund rpountthat is not used in accordance vyltr,l the plan approved for
shallthey be taken into account in computing or applying any cdfp Use will become a part of the authostgurplus.
ital reserve fund requirement. d. The actual surplus thBecame available on the preceding

History: 1971 c. 2871973 c. 2081975 c. 2211995 a. 2251997 a. 35 June30, together with the projected surplus for that date as con
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tainedin the authoritys report under this subdivision in the preasdetermined jointly by the secretary administration and the
vious year authority.

2. Annually before August 31 the authority shall submit to theHistory: 1971 c. 2871975 c. 391977 c. 4182003 a. 85
governora planfor expending or encumbering the actual surplus - .
reportedunder subdl. The part of the plan related to housing-34-18 _Limit on amount of outstanding bonds and
shall be consistent with the state housing strategy plan undef@€s- The authority may not issue notes and bonds afet
560.9802 The plan submitted under this subdivision may beEcuredy a capital reserve fund to whict?84.15(4) applies if,

attachedo and submitted as a part of the report filed under subPonissuance, the total aggregate outstanding principal amount
1. of notes and bonds that asecured by a capital reserve fund to

which s. 234.15 (4)applieswould exceed $600,000,000. This

3. Within 30 days after receiving the plan under sidhe ectiondoes not apply tbonds and notes issued to refund out

governormay modify the plan and shall submit the plan as mocﬁtanolingnotes and bonds
fied to the presiding diter of each house of the legislature, Who™ g,y "1971 ¢ 2871975 c. 2001977 ¢. 1083171979 ¢. 181981 c. 3491983
shall refer the plan to appropriate standing committees withina. 36s.96 (4) 1985 a. 291987 a. 691991 a. 391995 a. 2%.9116 (5) 1997 a. 27
days,exclusive of Saturdays, Sundays and legal holidays. ~ 2005a. 75

4. The standing committee review period extends for 30 daé(é
after the plans referred to it. If within the 30—day period a stand
ing committee requests the authotilymeet with it to review the . . . Y
plan,the standing committee review period is continued until bonds issued under this chaptaat thestate will not limit or

days after the request. If a standing committee and the goverdgy' (e rights vested in the authority to fulfill the terms of any
: nfgreementmade with théholders thereof, or in any way impair

4.19 Notes and bonds; pledge and agreement of
state. The state pledges and agrees withholders of any notes

agreeto modifications in the plan, the review period for all stan he riahts and remedies ohe holders until the notes or bonds
ing committees igontinued until 10 days after receipt by the €o gnts ¢ : o ;
ogetherwith the interest thereon, with interest on any unpaid

mitteesof the modified plan. ; - . )
o . . . installmentsof interest, and all costs and expenses in connection

_ 5. The plaror modified plan is approved if no standing €é0myith any action or proceeding by or behalf of such holders, are

mittee objects to the plan or modified plan within its reviewyy met and dischged. The authority is authorized to include

period. If a standing committee objects to the planmardified s pledge and agreement of the state in any agreement with the
plan, it shall refer the parts to which objection was made to thg)ders of such notes or bonds.

joint committee on finance. History: 1971 c. 287

6. The joint committee on finance shall meet in executive ses
sion within 30 days after referral by a standing committee, b@84.20 Default; trustee. (1) If the authority defaults in the
may take action any time after referral. Joint committee gmaymentof principal of or interest on any issue of notebamds
financeaction shall consist of concurrence in standing committefter they become duewhether at maturity or upon call for
objections, modifications to the parts referred to it which areedemptionand the default continues for a period of 30 days or
approvedby the governor aapproval of the plan or modified planif the authority fails or refuses to comply with this chapter or

notwithstandingstanding committee objections. defaultsin any agreement made with the holders of any issue of
7. The plan is not éctive until approved or modified undernotesor bonds, théolders of 25% in aggregate principal amount
this paragraph. of the notes or bonds the issue then outstanding, by instrument

c)rl%cordedn the ofice of the register of deeds of Dane County and

; approvedor acknowledged in the same manner as a deed to be

ancewith the plan approved under pe), except that t.he author rfc%rded may appoint g trustee to represent hioéders of the

ity may transfer from oge plan category to another: notesor bonds for the purposes otherwise specifically provided.
1. Not more than 5% of the funds allocated to the plar cate (2) Thetrustee mayand upon written request of thelders

gory from which the transfer is made. of 25% in principal amount of such notes or bonds then outstand
2. More than 5% of the funds allocatedtbe plan category ing shall, in the trustes’name:

from which the transfer is made, if the authority obtains the '

approvalof the secretary of administration and nofifiesjdiat ersor bondholders, including the right to require the authority to
committeeon flnahce of the proposed transfe_r . collectfees and chges and interest and amortization payments
(d) The authority shall allocate a portion of its surplus in a plaj mortgage loans made by it adequate to carry oukgreement
preparedunder par(b) to match federal funds available to thisygtg or pledge of, suctees and chges and interest and amerti
stateunder the Stewart B. McKinney homeless assistancéact,zation payments on such mortgages, and other properties and to
USC11361t0 11403 and to match federal funds available to thigaquirethe authority tacarry out any other agreements with the

stateunder the home investment partnership progrUSC  holdersof such notes or bonds andperform its duties under this
12741to0 12756 chapter;

(dm) The authority shall allocate a portion of its surplus in a () Bring suit upon such notes or bonds;
planprepared under pdb) to the property tax deferral loan pro (c) By action, require the authority to account as if it were the

gramunder ss234.621t0 234.626 .
History: 1981 c. 3491983 a. 831985 a. 2%.3202 (14) 1989 a.346 1991 a. trusteeof an express trust for the holders of such notémods;

(c) Surplus may be expended or encumbered only in acc

(a) By action or proceeding, enforce all rights of the notehold

39; 1993 a. 162001 a. 1092003 a. 332005 a. 252007 a. 20 (d) By action, enjoin any acts or things whitly be unlawful
NOTE: Chapter 349, laws of 198%ontains a “legislative declaration” in see  Or in violation of the rights ofhe holders of such notes or bonds;
tion 1. and

(e) Declare all such notes or bonds due and payable, and if all

- defaultsshall be made good, then, with the consent of the holders
shallrepay the amounts appropriated und@0s143 (1) (a)1971 ot 5504 of the principalgamount of such notedonds then ot

stats. fo the general fund from that portion of the auth®i8tF  gtanding, to annul such declaration and its consequences.
plus, if any as is determined by agreement between the authority;isiory: 1971 ¢. 2871991 a. 3161993 a. 301

andthe secretary of administration.

(2) By July 31, 2005, July 31, 2006, and July 31, 2007, tf#34.21 Trustee; additional powers. The trustee, in addi
authorityshall pay into thetate treasury an amount equal to théon to the powers granted inZ34.20shall have albf the powers
costto the state of the tax exemption under74s05 (1) (c) 1m. necessaryr appropriate for the exercise of any functispscifi
71.26(1m) (em) and71.45 (1t) (em)n the previous taxable year cally set forth in this chapter or incident to the general representa

234.17 Repayment to general fund. (1) The authority
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AUTHORITY
tion of noteholders or bondholders in tmgforcement and protec  (b) All banks, bankers, savings and loan associations, credit
tion of their rights. unions, trust companies, savings banks, investment companies,
History: 1971 c. 287 insurancecompanies, insurance associations, and other persons

carryingon a banking or insurance business.

234.22 Venue. The venue of any action or proceeding by the () Al personal representatives, guardians, trustees, and other
trusteeunder ss234.19 234.20and 234.21 shall be in Dane fidL(lc)iariesP P 9 ’ ’

Cgi?:x 1971 c. 287 (2) Thenotes and bonds described in qf).shall be autho
' ’ rized security for all public deposits and shall be fuigotiable

234.23 Notice before declaration that notes or bonds in this state. _
are due and payable. Before declaring the principal of notes History: 1971 ¢. 2871991 a. 2212001 a. 102

or bonds due and payable, the trustee shall first give 30 da¥§’4 265 Records of the authorit All records of the
noticein writing to the governorthe authority and the attorneyautﬁorityor any corporation establisr):e(.j by thehority shall be
gel_iri‘ggfyj 1971 c. 287 opento the public, except:

' ' (1) Thoserecords relating to pending grants, economic devel

234.24 System of funds and accounts. Subject to agree Opmentloans or housing projects which, in the opinion of the
mentswith noteholders and bondholders, the authority shall prauthority, must remain confidential to protect the competitive
scribea system of funds and accounts. natureof the grant, loan or project.

History: 1971 c. 2871975 c. 2211983 a. 81 (2) Recordsor portions of records consistimg personal or

) ] financialinformation provided by a person seekingrant or loan

234.25 Annual report. (1) The authority shall submit to the unders.234.63 2007 stats., or 834.04 234.08 234.49 234.59
governor,the cochairpersons of the joint committee on finance34.592 234.605 234.61 234.65 234.67 234.83 234.84
the senate committee on housing and urban developrtient, 234.9Q 234.905 234.907 or 234.91 seeking a loan under ss.
assemblycommittee on municipalities, such other committees @84.621to0 234.626 seeking financial assistance undet34.66
the legislature by joint resolution may determine, and the seci05 stats., seeking mortgage loan refinancing froferaler
tary of administration within 6 months after the end offigsal unders. 234.605 seeking investment of funds under284.03
yeara complete and detailed report setting forth: (18m), or in which the authority has invested funds under s.

(a) Its operations, accomplishments, goals and objectives;234.03 (18m), unless the person consents to disclosure of the

(b) A statement of income and expenses for such fiscal yeamfprmation.
accordancevith the categories or classifications established %\lestory. 1971 c. 2871983 a. 8183, 192, 1985 a.29, 334 1987 a. 4211989 a.

. : ) > ,335,336,359 1991 a. 39309, 1993 a. 16437, 1995 a. 16, 150, 1997 a. 2735,
the authority for its operating and capital outlay purposes; 1999a. 9 2005 a. 75487, 2007 a. 1252009 a. 2

(c) Its assets and liabilities at the efdts fiscal yegrincluding

aschedule of its leases and mortgages and the status of res@¥#28 Notes and bonds; exemption from taxation.
specialor other funds; The state covenants with the purchasersahdubsequent hold

(d) A schedule of its bonds and notes outstanding at the en§and transfereesf notes and bonds issued by the autharity
its fiscal year together with atatement of the amounts redeemegons'derat'‘.)mf the acceptance of apgyment for the notes and
andincurred during such fiscal year; and onds,that its fees, chges, gifts, grants, revenues, receipts and

(€) An evaluation of its progress in implementing within itothermoneys received or to be received, pledged to pay or secure
own housing programs the goals, policies and objectives of payment of such notes or bonds shall at all times be free and

statehousing strategy plan under5$0.9802 and recommenda the lrgvr\)/tsfrgfrr:haellsstﬁtee, citycounty or other taxation provided by
tionsfor legislation to improve its ability to carout its programs History: 1971 c. 287 ‘
consistentith the state housing strategy plan. ’ '

(2) Theauthority annually on January 15, shall file with the234.29 Equality of occupancy and employment. The
departmenbf administration andhe joint legislative council a authorityshall require that occupancy of housing projestsisted
completeand current listing of all forms, reports apdpers underthis chapter be open to atigardless of sex, race, religion,
requiredby the authority to be completed by any person, othsgxualorientation, status aswactim of domestic abuse, sexual
thana governmental bodgs a condition afbtaining the approval assaultpr stalking, as defined in $06.50 (1m) (u)or creedand
of theauthority or for any other reason. The authority shall attatiiat contractors and subcontractors engaged in the constrottion
ablank copy of each such form, report or paper to the listing. economicdevelopment or housing projects, shall providegunal

History: 1971 c. 2871979 ¢.221,1981 c. 3491983 a. 361985 a. 28.3202 (14)  opportunity for employment, without discrimination as sex,
1991a. 39 1993 a. 52184 2003 a. 33 race,religion, sexual orientation, or creed.

. . . History: 1971 c. 2871975 c. 941981 c. 12; 1983 a. 832009 a. 95
234.255 Economic development assistance reporting. y

Annually, no later than October 1, the authority shall submit to th&4 30 Cooperation. The heads of all departments, boards,
joint legislative audit committee and tioe appropriate standing councils, committees and commissions in tagministrative
committeesof the legislature under $3.172 (3jacomprehensive pranch, and the heads of the various divisions, sections and
reportassessing economic development prograssiefined in - gepartmentsthereunder shall extend their full and unlimited

S. 234.032 (1) administeredby the authority The report shall cooperationjncluding but not limited to the providing of person
includeall of the information required under%60.01 (2) (am) ne|and facilities, to the authority

Theauthority shall collaborate with the department@fimerce  nistory: 1971 ¢. 287

to make readily accessible to the public on an Internet-based sys

temthe information required under this section. 234.31 Construction of chapter . This chapter is necessary
History: 2007 a. 125 for the welfare of this state and its inhabitants; therefore, it shall

. beliberally construed to &fct its purpose.
234.26 Notes and bonds as legal investments. (1) Any History: 1971 c. 287

of the following persons or entities may legally invest any sinking
funds,moneys, or other funds belongit@them or within their 234.32 Laws not applicable to authority . (1) Chapter
controlin any notes or bonds issued by the authority: 138 shall not apply to the authority

(a) The state, the investment board, all publficefs, munici (2) Theauthority may adopt by resolution &4, or any sec
pal corporations, political subdivisions, and public bodies.  tion, subsection, paragraph or subdivisaiith.34. If adopted by
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AUTHORITY
resolutionof the authoritych.34, or anysection, subsection, para  (2) Theauthority shall use moneys in the fund for the purpose
graphor subdivision of ch34 shall apply to the authority of purchasing loans representing veterans housing loans pursuant
History: 1975 c. 2211977 c. 320 to s.45.37. All disbursements of funds under this section for pur

L ' . . , chasingmortgage loans shall be made payablauthorized lend
234.35 Minority financial interests. (1) In this section, grsas defined in $45.31 (3)and eligible persons as defined in s.

“minority business”, “minority financial adviser” and “minority 45 31 (5).
investmentfirm” mean a business, financial adviser and invest

mentfirm, respectivelycertified by the department obmmerce asprovided in s234.03 (18) All such investments shall be the

unders.560.036 (.2') clusive property of the fund. All earnings on or income from
(2) The authority shall annually report to the department ‘Sfﬁchinvestments shall be credited to the fund, maidr to the

administratiorthe total amount purchased from and contracted @gartmentf veterans 4irs and deposited in the veterans trust

subcontractedinder contracts made by the authority to minority, 4 after payment or repayment of any deficits arising in the vet

businessesthe total amount of bonds and notes issued by thg,nscapital reserve fund and after payment of expenses con
authority with the underwriting services of minority investmeniainedin sub.(4).

firms and the total amount of moneys expended by the authorit
for the services of minority financial advisers during pineced
ing state fiscal year

History: 1987 a. 271995 a. 27%.9116 (5} 1997 a. 27%.3374 Stats. 1997 s.

(3) Moneysof the veterans housing loan fund may be invested

y(4) The authority may use moneys in the fund to cover actual
and necessary expenses incurred in the sale and investment of
bondsand bond revenues.

234.35. (5) Any moneys remaining in the veterans housing loan fund
. . . . andnot needed for purposes of the vetereeygital reserve fund
234.36 Disabled veteran-owned business financial shallbe transferred to the veterans housing bond redemption fund.

interests. (1) In this section, “business,” “financial adviser — isiory: 1973 ¢. 208333 336 1991 a. 392005 a. 22

_and “investr_nent firr_n_" mean a businesinancial adviserand

investmentfirm certified by the department of commenseder 234,42 Veterans capital reserve fund. (1g) In this see

s.560.0335 (3) tion “veterans capital reserfiend requirement” means an amount
NOTE: The cross—refeence to s. 560.0335 was changedtin s. 560.033 by the  equalto the maximurmamount, in any succeeding yeaf princk

legislativereference bueau under s. 13.92 (1) (bm) 2. teeflect the renumbering pal and interest, other than principal and intefestvhich sinking

under s. 1::1'92 ) r(]bm? 2 ths‘ 360‘033’ aﬁemd by2009 W;' Act 299 Jund payments are specified in any resolution of the authority
(2.) The authority shall annually report to the department thorizing veteranshousing bonds of the authority then -out

administratiorthe total amount purchased from and contracted ¢ anding maturing and becoming due in that succeeding year on

subcontractedinder contracts made by the authority to bus veterénshousing bonds of the authority then outstanding

nessesthe totalamount of bonds and notes issued by the author ceptveterans housingonds due in that succeeding year issuea

with the underwritingservices of investment firms, and the tot :
amountof moneys egfpended by the authority floe services of 0 provide funds for mortgage loans through the purchas®af
financial advisers during the preceding state fiscal .year gagesor morigage-backed securities guaranteed by the United
History: 2009 a. 299s. 13.92 (1) (bm) 2 : Statesor an agencyr instrumentality of the United States, plus
' ' o ' all amounts specifieth any resolution of the authority autho

234.40 Bonds for veterans housing loans and other rizing veterans housing bonds of the authdtign outstanding as
veterans assistance programs. (1) The authority shall payableas a sinking fund payment in such year
issueits negotiable bonds in sughincipal amount and length of  (1s) Theauthority shall establish thesterans capital reserve
maturity as to provide sfitient funds for veterans housing loandund to secure the veterans housipgnds sold pursuant to s.
to be made pursuant to45.37. 234.4Q and shall pay into the veterans capital reserve fund any
(2) Bondsissued under the authority of this section are pagnoneysappropriated and made available by the statehe pur
able out of revenues or moneys received from the repaymenp@gesof such fund, any proceeds of sale of bonds, to the extent
veteranshousing loans and related funds made availabksin providedin the resolution of the authority authorizing the issuance
234.42and234.43 All assetsand liabilities created through thethereofand any other moneys which are made available to the
issuanceof bonds to purchase mortgage loans representing vegthorityfor the purpose of such fund from any other source.
anshousingloans are to be separate from all other assets and lia(2) (a) All moneys held in theeteransapital reserve fund,
bilities of the authority No funds of the veterans housing Igao  exceptas otherwise specifically provided, shall be used solely for
grammay be commingled with any other funds of the authoritany of the following purposes:
(3) Itis the intent of the legislature that thethority be used 1. The payment of the principal of veterans housing bonds of
to finance the veterans housing program. Nothing in this chaptie¢ authority as the same mature.

shallbe construed to supersede the powers vested by slitwh. 2. Themaking of sinking fund payments with respect to veter
ch.45in the department of veterandaafs for carrying out pro  anshousing bonds of the authority

g[jegqur:);ﬁ;pon&blhtles for which debt has been incurred by the 3. The purchase of veterans housing bonds of the authority
(4) Thelimitations established in s834.18 234.50 234.69 & 1N paymentofintereston veterans housing bonteof
234.61 and234.65are not applicable to bonds issued uritier Y- . . ,
authorityof this section. The authority mapt have outstanding . 5- The payment of any redemption premium required to be
atany one time bonds for veterans housing loans in an aggredéél when veterans housing bonds are redeemed prior to maturity
principalamount exceeding $61,945,000, excluding bonds being(b) Exceptfor the purpose of paying principal of and interest
issuedto refund outstanding bonds. on veterans housingonds of the authority maturing and beecom
History: 1973 c. 208333 1975 c. 261977 c. 4181979 c. 1021981 c. 34%.  ing due and for the payment of which other moneys of the author

32,1983 a. 2%.2202 (20)1983 a. 855.13, 1983 a, 83.22, 1983 a, 1021985 a. i i T
2053205 (28) 1085 a_ 3341995 a, 4371097 &, 272005 & 2275 487 2007 4. 1Y @ré notavailable, and except for maksnking fund payments

125 2009 a. 2 with respect to veterans housibgnds of the authority and for the
payment of which other moneys of thethorityare not available,
234.41 \Veterans housing loan fund; establishment moneysin the veterans capital reserve fund shall not be withdrawn

and use. (1) There is established under the jurisdiction of that any time in an amount that would reduce the fund to less than
authoritya veterans housing loan fund. Albneys resulting from the veterans capital reserve fund requirement. Any income or
the sale of bonds for the purpose of veterans housing pursuannterestearned byor increment to, theeterans capital reserve
s.45.37 unless credited to the veterans capital reserve fund, siiafld due to thénvestment of the fund may be transferred by the
be credited to the fund. authority to the veterans housing bond redemption fund to the
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extentit does not reduce the amount of the veterans capital reset9&6 purportedly pursuant to this chaptand all proceedings
fund below the veterans capital reserve fund requirement.  prior to such time taken purportedly pursuanthis chapter for
(3) Theauthority shall not issue bonds at any time, other théft€ authorization andssuance of such obligations or of obtiga
bondsissued to provide funds fanortgage loans through the pur tions not yet issued, aridhe sale, execution and delivery of such
chaseof mortgagesr mortgage—backed securities guaranteed Igpligationsissuedprior to May 4, 1976, are hereby validatedrati
the United States or an agency or instrumentality of the Unitdigd, approved and confirmed, notwithstanding &k of power
Statesjf the veterans capital reserve fund requirement, after suUt@weverpatentother than constitutional, of the issuing authority
issuancewill exceed the amount of the veterans capital reser@éthe governing body or fifer thereof, to authorize such obliga
fund at the time of issuance unless the authpatythe time of tions, or to sell, executejeliver the same, and notwithstanding
issuanceof such bonds, shall deposit in the capital reserve fugfly defects or irregularities, however patent, other than constitu
from the proceeds of the bonds so to be issaettom another tional,in such proceeding or in such sale, execution or delivery of
availablesource, an amount which, together with the amthert Suchobligations. All such obligations issued prior to May 4, 1976
in the veterans capital reserve fund, will be notilean the veter arebinding, legal obligations in accordance with their terms.
anscapital reserve fund requirement after such issuance. History: 1975 c. 221

(4) To assure the continued operation and solvency of th84 49 Housing rehabilitation. (1) DEFINITIONS. In Ss.
authority for the carrying out of the veterans housing 1pam 234 49t0 234.55

gramof this chapterthe authority shall accumulate in the veterans (b) “Authorized lender” means any lender authorized under
capital reserve fund an amount equal to the veterans capiigl ) (a)4.to make or service housing rehabilitation loans but
reservefund requirement. If aany time the veterans capital joasnot include a person licensed undet38.09
reservefund requirement exceeds the amount of the veteapis “Eligible beneficiary” f the followina:
tal reserve fund, the chairperson of the authatigllcertify to the © Igible beneticiary” means any of the following:
secretaryof administration, the governor and the joint committee 1. A person whose name does not appear on the stataypde
on finance, the amount necessary to restore the veterans capi4ilien docket under 69.854 (2) (b)except thak person whose
reservefund to an amount equal to theterans capital reserveameappears on the statewide support lien dorkan “eligible
fund requirement. If such certification is receisgthe secretary beneficiary”if the person provides to the authority a payment
of administration in an even-numbered year piicthe comple” agreementhat has been approved by the county child support
tion of the budget compilation underl$.43 the secretary shall @gencyunder s59.53 (5)and that is consistent with rules promul
include the certified amount in the budget compilation. In ang@teédunder s49.858 (2) (a)
case,the joint committee on finance shall introduce in either 2. A family who or which falls within the income limits speci
house n bill form, an appropriation of the amount so certified téied in par (fm).
theveterans capital reserve fund of the authofRgcognizing its (d) “Eligible rehabilitation” means additions, alterations,
moral obligation to do so, the legislature hereby expresses ligpairsto housing to maintain ih a decent, safe, and sanitary-con
expectatiorand aspiration that, if evealled upon to do so, it shall dition or to restore it to that conditioto,reduce the cost of owning
makesuch appropriation. or occupying dwelling units, to conserve gyeandto extend the

(5) In computing the amount of theeterans capital reserve_economicor physicallife of structure_s. “Eligible reh_abilitation”
fund for the purposesf this section, securities in which all or aincludesthe purchase of home appliances that satisfy thggner
portion of the veterans capital reserve fiiméhvested shall be val efficiency criteria established by the federal environmental
ued at par or if purchased at less than pat their cost to the protectionagency for the engy star designation, as determined

authority. by the authoritybut does not includeonstruction of fireplaces,
History: 1973 c. 2081977 c. 418.924 (22) 1999 a. 85 except for necessary repairs or the addition of permanently
) _ attachedenegy—eficient equipment to an existing fireplace.
234.43 Veterans housing bond redemption fund. (e) “Housing” means a residential structure having not more

(1) The authority shall establish the veterans housing bomfan4 dwelling units in which aeast one unit is occupied by the
redemptiorfund. All mortgages purchased with moneys from thewneras a principatesidence and, if a housing rehabilitation loan
VeteranShousmg |0an fund Sha” be the eXClUS|Ve propgrty Of th§ granted for the property to imp|ement g}emonservaﬂon
bondredemption fund. All moneyeceived by the authority from jmprovementsthe structure is not subject to rules adopted under
the repayment ofveterans housing loans shall be deposited in§101.63 101.73 or 101.973

suchfund to be usetbr the repayment of veterans housing bonds (f) “Housing rehabilitation loan” meamsioan to finance eligi

issuedpursuant to £234.40 _ _ ble rehabilitation or a property tax deferral loan. Housing rehabi
(2) Subjectto agreements with bondholdedisbursements jitation loans, except property tax deferral loans, include low
shallbe made: interestloans.

~ (a) For the payment of thgincipalof and interest on bonds  (fm) “Low interest loans” means loans that meet or exceed the
issuedby the authority when the same become due whetherrgfeof interest required to pay the costs incutpgdhe authority
maturity or on call for redemption and for the payment of afgr making and servicing such loans, butrdw exceed the rate of
redemptionpremium required to be paid where such bonds &fgerestspecified in sub(2) (a) 6. No low interest or other loan
redeemedrior to their stated maturities, and to purchase bondfiay be made to a person or family whose income exceeds 120%

(b) To pay administrative costs, expenses andgelsato ser  of the mediarincome for a family of 4, except that in a designated
vice outstanding bonds including fees and expenses of trustegigvestmenheighborhood or area as defiried.66.1107no low

andpaying agents; interestioan at the highest rate of interest authorized bypiuia
(c) For repayment of advances from the state made througB'@phmay be made to a person or family whose income exceeds
20.485(3) (b) 140%of the median income forfamily of 4, and except that the

(d) For transfer to the veterans capital reserve fund; and authoritymay increase or decrease theome limit for low inter

0 P
(e) Any surplus remaining after satisfaction of all obligationeStloanS by no more than 10% of the limit for each person more

of pars.(a) to (d) shall be paid over to the department of vetera { less than 4.

affairsand deposited in the veterans trust fund. (9) “Median income” means the median family income for the

History: 1973 c. 2081975 c. 2001979 c. 341991 a. 39 areain whichthe residence is located or the median family income
for the state, whichever is greater

234.44 Validation of certain obligations and proceed - (h) “Owner” means the holder of the title or the vendee of a

ings. Notwithstanding any provision diis chapter or any other land contract of housing which is otherwise eligible for a housing
law, in the absencef fraud, all obligations issued prior to May 4 rehabilitationloan.
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(hm) “Property tax deferral loan” means a loan that originat€§S 1987 a. 403.256 1989 a. 3461991 a. 39221, 269, 1993 a. 4371995 a. 27
underthe property tax deferral program under subékaf ch. 77, 25'7653%%391%‘6 élg) 1995 a. 201404 1997a. 3 1999 a. 91999 a. 15@.672 2005
1989stats., or under subcK.of ch. 16 1991 stats. ' '

(i) “Sponsor” means any town, cityillage or county in this 234.50 Bonds for housing rehabilitation loans;
state,or any community action agency or housing authority undiasuance; status. (1) The authority may issue its negotiable
s.59.53 (22)61.73 66.12010r 66.1213 A community action bondsin such principal amount and of such length of maturity as,
agencyor housing authority may be a sponsor for the unincorpim the opinion of the authoritys necessary to provide fiofent
ratedarea of a county if the board of supervisors of that courfiyndsfor purchasing housing rehabilitation loans or for funding
adoptsa resolution authorizing it to be a spongoicommunity commitmentgor loans to lenders for housing rehabilitation loans;
actionagency or housing authority may be a sponsor fim@¥  for purchasing property tax deferral loans und@34.49 (2) (a)
poratedmunicipality if the governing body of the municipality 10.; for the establishment of reserves to secure baots; and for
adoptsa resolution authorizing it to be a sponsor all other expenditures of the authority incident to or necessaty

(2) POWERSOFAUTHORITY. (@) The authority has the following convenientin connection therewith. The authority maghen
powersfor the purpose of implementing this section, in additiogver it deems refunding expedient, refund any bonds by the
to all other powers granted by this chapter: issuanceof new bonds whether the bonds to be refunded have or

3. To maintain a current list of authorized lenders. ThH@avenot matured, and issiends partly to refund bonds then-out
authorityshall establish standards governihg performance of Standingand partly for the purpose authorized by this section.
authorizedenders in making and servicing housing rehabilitation (2) Bondsissued under the authority of this section shall be
loansand shall periodically monitor such performance. specialobligations of the authority payable solely out of revenues,

4. To designate as an authorized lender the authority or e{ﬁgneysor_other property received in connectisith the housing
local government agenciiousing authority under §9.53 (22)  'enabilitationloan program, includingyithout limitation, repay
61.73 66.12010r 66.1213 bank, savings bank, savings and loaf'€Ntsof housing rehabilitation loans, federal insurancguar =~
institution, mortgage banker licensed unde224.720r credit @ntéepayments, the proceeds of bonds issued under the authority
union, if the designee has a demonstrated history or potential@fthis section, and the amoumtsde available under $x34.54

bility t d telvy make and service housing rehabilitati d234.55 All assets and |Iabl|ltles p.ree}ted through the issuance
I%a{r:g. 0 adequately 9 gﬁbonds to purchase housing rehabilitation loans shakparate

. from all other assets and liabilities of the authorio funds of

5. To enter into contracts with authorized lenders authorizi : P . .
themto process applications and service housing rehabilitati %eyhoc:ﬁzlrn%rr]t(ajf;agflllttﬁaélc;rllﬂlggﬂtgrogram may be commingled with

. i ibiliti f th th s . .
loans. The contracts may includiee responsibilities of the autho (4) Thelimitations established in s834.1§ 234.4 234.60

rizedlenderswith respect to credit evaluations, financial eligibil ; !
ity determinations, valuation of the housing for which the loan 454-61 and234.65are not applicable to bonds issued urttder

to be made, collection procedures in the event of delinquent IG&fihorityof this section. The authority magt have outstanding

repaymentsnd other functions which the authority may requiré;?ggr%r::?ptglnaemboounndtSef)?éeheodl;ﬁgg$ {%gagggaégg Ig)?(r:ﬁ‘ dziir?gg]rl;eon ds
i f a fee f igi e : ’ ’ ' =

Suchcontracts may provide for the payment of a fee for origin eingissued to refund outstanding bonds. &hthority shall con

ing such loans or for servicing such loans. ; . . ) .
6. To enter into contracts or agreements with authorized Ierfcglr;vrﬁgs?gr%ﬁgﬂgTﬁé?;gﬁ;ﬁig%?csogggonds with the building

ers and sponsors providing for the maximum améhimum ™ o0 1977 ¢ 4181079 ¢. 365112 113 1981 c. 211981 c. 34%.32 1983
acceptablerates of interest to be clgad for various classifiea a.27s.2202 (20)1983 a. 36:.96 (4) 1983 a, 85.13; 1983 a. 83.22; 1983 a. 192
tions of housing rehabilitation loans. In no event may the staté@B5a. 29ss.2125 2125m 3200 (28)3202 (28) 1985 a. 3341991 a. 2691993 a.

rateof interest on any housing rehabilitation loan under this set’: 1997 & 272005 a. 75487, 2007 a. 1252009 a. 2

tion exceed the greater of 8% per year or 3% filegate neces 23451 Housi S -
. > - S . ousing rehabilitation loan program  adminis -
saryto fully repay interest and principal on housing rehab'“tat'oﬂation fund: est%blishment and usg. %1) There isestab

loan program bonds issued pursuant t@34.50 _ lishedunder the jurisdiction of the authority a housing rehabilita
7. To enter into contracts or agreements with authorized lefghn joan program administration fund. There shall be paid into
ersar]d sponsors providing for the maximum gcceptab!e amoufltchfund the amountappropriated under 80.490 (2) (a)the
durationand other terms of housing rehabilitation loans in aeCOmeountsprovided in $234.55 any amountsransferred by the
ancewith sub.(1) (f). authorityto such fund from other funds or sources and any other
8. To adopt procedures and forms necessaryféatefite the moneyswhich may be available to the authority the purpose
rehabilitation program or to facilitate the marketing of bondsf such fund from any other source.

issuedunder s234.50 _ o (2) Subjectto agreements with bondholders, the authority
9. To specify a rate of interest fohausing rehabilitation loan shalluse moneys in the fund solely for the following purposes:

whichis lower than the ordinary current rate for housing rehabi (@) To pay all administrative costs, expenses andgesar

litation loans, ifa substantial portion of the loan proceeds will b c|yding origination fees and servicing fees, incurred in conduct

usedfor any of the following: ing the housing rehabilitation loan program other than those
a. Enegy conservation improvements. describedn ss.234.53 (4)and234.55 (2) (b)
b. The repair or replacement of a heating system, electrical(b) To transfer annuallto the general fund, beginning no later
system plumbing system, foundation or roof. than October 1, 2000, all moneys in the housmegabilitation
c. Other necessary structural repairs. loan program administration fund that are Inager required for
d. The authentic renovation of a listed propestydefined in the housing rehabilitation loan program.
S.44.31 (4) if the building is located on its original site. (3) Moneys of the fund may be invested as provided in s.

10. To enter into contracts or agreements with the departmé®+-03(18). All such investments shall be the exclusive property
of revenue or the department of administratmpurchase prop of the fund. All earnings on or income from such investments

erty tax deferral loans under the housietabilitation loan pro Shallbe credited to the fund.
gram. History: 1977 c. 4181981 c. 3491985 a. 291999 a. 9

() In addition to the powers specified in jga), the authority >34 52 Housing rehabilitation loan program loan-loss

hasall those powers necessary to implement this subsection. \aserve fund: establishment and use. (1) There is estab

History: 1977 c. 4181979 c. 105s.60 (13) 1979 c. 361s.59; Stats. 1979 s. s rading ; ; o
560.06:1081 c. 21314 1983 2, 85.11: 1983 4. 83.20, 1985 a. 28s.2124d 2244 lishedunder the jurisdiction of the authority a housing rehabilita

t0 226Q 3200 (14) 3202 (14) 1985 a. 120Stats. 1985 s. 234.48987 a. 27359,  tion loan program loan-loss reserve fund. There shall be paid into
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suchfund the amounts appropriated unde20.490 (2) (g)the the purchase or redemption of such bonds, the payshanérest
amountsprovided under £34.55 any amounts transferred by theon such bonds or the payment of any redempioemium
authorityto such fund from other funds or sources and any otheiuiredto be paid when such bonds are redeemed prior te matu
moneyswhich may beavailable to the authority for the purposesity; but, if moneys in such fund at any time are less than the capital
of such fund from any other source. reservefund requirement established for such fascorovided in

(2) Subjectto agreements with bondholders, the authoritipis section, the authority shall not use such moneys for any
shall use moneys in the fund solely for transfer to the housingtional purchase or optional redemption of sumnds. Any
rehabilitationloan program bond redemption fund in amountisicomeor interest earned bypr increment to, the capital reserve
equalto losses on housing rehabilitatimans owned by that fund fund due to the investment thereof may be transferred by the
which are not made good by federal insurance or guarantee paythority to other housing rehabilitation loan program funds or
ments, and solely for the purposes described284.55 (2) (a) accountsof the authority to the extent such transfer does not
Any balance remainingfter payment or due provision for pay reducethe amount of the capital reserve fund below the capital
ment of all outstanding bonds issued under the authority of eservefund requirement for the fund.
234.50shall be transferred to the housing rehabilitation loan pro (3) (@) The authority may not issue bonds, secimaghole
gramadministration fund. _ _ ~orin part by the capital reserve fund if upon the issuance of such

(3) Moneysof the fund may be invested as provided in $onds,the amount in the capital reserve fund will be less than the
234.03(18). All such investments shall be the exclusive properfapital reserve fund requirement of the capital reserve fund,
of the fund. All earnings on or income from such investmengg|essthe authorityforthwith upon the issuance of the bonds,
shallbe credited to the fund. depositsin the capital reserve fund from the proceefhie bonds

History: 1977 ¢. 4181985 a. 26.3200 (28)1999 2. 9 to be issued, or from other sources, an amount which, together
with the amount then in theapital reserve fund, will not be less

authorityshall establistthe housing rehabilitation loan fund. A"thanthe capital reserve fund requirement for the fund. The annual

: ; btservice for any calendar year is the amount of money equal
moneysresulting from the sale of bonds issued under the autho >
of s.234.5Q not includingbonds issued to refund outstandind the aggregate of all of the fpllowmg.
bonds,and unless credited to the housing rehabilitation loan pro 1. All interest payable during the calendar yearall bonds
gramcapital reserve or bond redemption funds, shall be credi@curedn whole or in part by the capital reserve fund outstanding
to such fund. on the date of computation.
(2) Theauthority shall use moneys in the fund for the purpose 2. The principal amount of all bonds described in stibdut
of purchasing housing rehabilitation loans or for funding commigtandingon the date of computation which mature during the cal
mentsfor loans to lenders for housing rehabilitatioans. All endaryear
disbursement®f funds under this section for purchasing such 3. All amounts specified in any resolutiaf the authority
loansshall be made payable to an authorized leadetefined in  authorizingany of the bonddescribed in subd.. as payable dur
S.234.49 (1) (b)or a duly authorized agent thereof. ing the calendar year as a sinking fund payment with respect to any
(3) Moneysof the fund may be invested as provided in @f the bonds which mature after the calendar.year
234.03(18). All such investments shall be the exclusive property (b) The annual debt service calculation made under(@gar
of the fund. All earnings on or income from such investmenéfallbe calculated on the assumption that the bonds will after the
shallbe credited to the fund. dateof computation cease to be outstanding by reason, but only
(4) Theauthority may use moneys in the fund to cover actupy reason, of the payment of bonds when due, and the payment
andnecessary expenses incurred in the sbl®using rehabilita whendue and application in accordance with the resolatighe
tion bonds and investment of the proceeds thereof. rizing those bonds, of all of the sinking fupdyments payable at
(5) Any moneys not needed for the purposes of the fund shail after the date of computation. Howeviar computing the
be transferred to the housing rehabilitatiman program bond annualdebt service for any calendar yebonds considered to
redemptionfund. havebeen paid in accordance with the defeasance provisions of
History: 1977 c. 4181979 c. 3615.113 1985 a. 2%s.3200 (28)3202 (14)  the resolution of the authority authorizing the issuatieareof

. o . may not be included in bonds outstanding on the date of computa
234.54 Housing rehabilitation loan program capital tion.

reserve fund. (1g) In this section, “capital reserviund
requirement’means, as of any particular dafecomputation, an
amountof money as provided in the resolution$ the authority
authorizingthe bonds with respetd which the housing rehabi
litation loan program capital reserve fund is established, whi
amountmay not exceed the maximwmnual debt service on the ) ) )
bondsof the authority for that calendar year or any future calendar (0) If at any time the capital reserve fund requirement for the
yearsecured in whole or in part by the housing rehabilitation logapital reserve fundexceeds the amount of such capital reserve
programcapital reserve fund. fund, the chairperson of the authority shall certify to the secretary
(1r) The authority shall establish the housing rehabilitatio f administration, thgovernor and the joint committee on finance
loan program capital reserve fund to secure the bonds issued uig8@mount necessary to restore such capital reserve fuaw to
the authority of $234.5Q and shall pay into such fund any money@mountequal to the capitakserve fund requirement in respect
appropriatecand made available by the state for the purposestbgreto. If such certification is received by teecretary of admin
suchfund, any proceeds of sale of housiababilitation bonds to istrationin an even—numbered year prior to the completion of the
the extent provided in the resolution thfe authority authorizing budget compilation under $6.43 the secretary shall include the
theissuance thereof and any other moneys which are made agftified amount in the budget compilation. In any case, the joint
ableto the authorityfor the purpose of such fund from any othegommitteeon finance shalhtroduce in either house, in bill form,
source. an appropriation of the amount so certified to the capital reserve
(2) All moneys held in the housing rehabilitation loan-prdund. Recognizing its moral obligation to do so, the legislature
gram capital reserve fundexcept as otherwise specifically pro herebyexpresses its expectation and aspiration that, if ever called
vided, shall be used, as required, solely for the payment of tHBonto do so, it shall make such appropriation.
principal of bonds of the authority secured in whole or in part by (c) Paragrapltb) applies only to bonds issued before Decem
suchfund or of sinking fund payments with respect to such bondsr31, 1983.

234.53 Housing rehabilitation loan fund. (1) The

(4) (a) To assure the continuegberation and solvency of the
authorityfor the carrying out of thpublic purposes of this chap
ter, the authority shall accumulate in the capital reserve &md
(?tq]ountequal to the capital reserve fund requirement for such
und.
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(5) In computing the amoumif the capital reserve fund for theat least 5years before execution of a homeownership mortgage
purposes of this section, securities in which all or a portion of suolan secured by the dwelling.
capitalreserve fund is invested shall be valued at gaif pur 3. A dwelling unit in a condominium, a cooperative, or an
chased at less than pat their cost to the authoritydjusted to unincorporatedtooperative association, together with an interest
reflect the amortization of discount or premium paid upon théi common areas, if the unit is or will be the principal residence
purchase. of an applicant.

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to 4. A residential structure having 2 dwellingits, if one of the
suchagreements with bondholders as may then exist, may elgsitswill be the principal residence of an applicant.
not to secure any particular issue or series of its bondstiéth () “Existing dwelling” means a previously occupied dwell
capitalreserve fund. Such election shall be made in the resolutjgg

authorizingsuch issue or seriedn this event, subg2) and(3) (f) “Homeownership mortgage loan” means a loan to finance

shallnot apply tahe bonds of such issue or series in that they sh@ A : . i L
X > construction, long—term financing or qualified rehabilitation
not be entitled to payment out of or be eligible for purchase an eligible property by an applicant.

suchfund nor may theye taken into account in computing or B ) .
applyingany capital reserve fund requirement. (h) “Mortgage banker'means a mortgage banker licensed

History: 1977 c. 4181981 c. 211995 a. 2251997 a. 35 unders. 224.72 but does not include a person licensed under s.
138.09
234.55 Housing rehabilitation loan program bond (i) “New dwelling” means a dwelling which has never been

redemption fund. (1) The authority shall establish the housingccupied.

rehabilitationloan program bond redemption fund. All housing (j) “Principal residence” means residential qgalperty in this
rehabilitation loans purchasedith moneys from the housing statethat an applicant maintains as a full-time residence, but does
rehabilitationloan fund or notes evidencing loans to lendien®1  notuse as a vacation home or for trade or business purposes.
suchfund for housing rehabilitatiolbans shall be the exclusive (k) “Taggeted area residence” has theaning given i26 CFR
propertyof such redemptiofund. All moneys received from the g5 103A-2(b) (3).

repaymenbf such loans, any amounts transferred by the authority
to such fund pursuant to234.52or from other funds asources,
any federal insurance or guarantee payments with respect to
loans, all moneys resulting from the sale of bonds for the purp YR P : ;

of refunding outstanding housing rehabilitation bonds unleﬁjn?{hfgfggf::;]oqhoef :Illj%;]tgﬁts_roperlyy applicants. @imple

creditedto the housing rehabilitation loan program capital reserve . . .
9 prog P (a) May enter into contracts permitting an authorized lender to

fund, and any other moneys which may be available tatitieor X ice h hi | both
ity for the purpose of such fund, shall be deposited into such fUR€0r service homeownership mortgage loans or both.

to be used for the repayment of housing rehabilitation bonds(c) Shall maintain a current list of authorized lenders.
issuedunder the authority of 34.50 (e) May enter into agreements to insure or provide additional

(2) Subjectto agreements with bondholders and except as pigcurity for homeownership mortgage loans or bondsiates
videdin sub.(3), the authority may use moneys in the fund solelyssuedunder s234.60

(a) For the payment of the principal of and intereshonsing ~ (3) LoANconDiTIoNs. (bc) 1. Except as provided in suBd.
rehabilitationbonds of the authoritwhen the same become due2 homeownership mortgage loan may not be made to an applicant
whetherat maturity or on call for redemption and for the paymeHt the applicans income exceeds the applicable level specified
of any redemption premium required to be paid when books Under26 USC 143().
areredeemed prior to their stated maturities, and to purchase such2. For the purpose of suhil, no earned income of any minor
bonds; who will occupy the sameéwelling unit as the applicant may be

(b) To pay actual andecessary expenses incurred to servi@nsidered.
andadminister outstanding housinghabilitation bonds, includ 3. If the authority sets aside at least 20% of the proceeds of
ing fees and expenses of trustees jaying agents, and to collecta bond or note issuance unde234.60to fund home ownership
housingrehabilitation loans; mortgageloans for eligible properties that aregeted area resi

(c) For transfer to theousing rehabilitation loan program loarfl€ncesthe authority may apply up to 33% of the proceeds that are
lossreserve fund: or setaside for that purpose without regard to the income of the appli

(d) For transfer to the housing rehabilitation loan fund. cant.

(3) Any balance remaining after satisfaction of all obligations (¢) The authority shall notify an authorized lender if a pesson
undersub.(2) shall be transferred to the housing rehabilitatio ameappears on the statewide support lien doskder s49.854

| dministration fund &) (b). An authorized lender may not make a leman applicant
oanprogram administration fund. ~_if it receives notification under thisaragraph concerning the

(4) Moneysof the fund may be invested as provided in gpplicant,unless the applicant provides to the lender a payment
234.03(18). All such investments shall be the exclusive properggreementhat has been approved by the county child support
of the fund. All earnings on or income from such investmenigencyunder s59.53 (5)and that is consistent with rules promul
shallbe credited to the fund. gatedunder s49.858 (2) (a)

History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9 (d) The authority may not make, huy assume home own
ershipmortgage loan for an individual who does not have a social
securitynumber

(a) “Authorized lender” means a bank, savings bank, savinﬁﬁ(e) A homeownership mortgage loan may iet made to
andloan association, credit union or mortgage banker Mancethe acquisition oreplacement of an existing mortgage
> . givenby an applicant. This paragraph does not apply to any of the
(d) “Eligible property” means any of the following: following:
1. Aresidential structure having a single dwelling unit, if the 1. A construction loan.
structureis or will pe the principal rg3|dence of an applicant. . 2. Temporary initial financing.
2. A residential structure having no more than 4 dwelling 3. A loan made to finance a rehabilitation.

units, if one of the units is or will be the principal residence of anyyigiory. 1981 ¢, 3491983 a. 82192 1985 a. 2%5.2127, 226110 2269 3200
applicantand the structure is an existing dwelling fiostupied (14, 1985 a. 332Stats. 1985 s. 234.58987 a. 27359 1987 a. 403. 25§ Ip89

(2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shalll
establishand administer a homeownership mortgage loan pro
to encourage homeownership anddoailitate the acquisi

234.59 Homeownership  mortgage loan program.
(1) DeriNnimions. In this section:
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a.31,346 1991 a. 2211993 a. 28(287, 1995 a. 27404, 1999 a. 92005 a. 75441, obligations issued subject to s.45.37 (6) (c)on or after
2007a. 972009 a. 2 May 8, 1982and before November 1, 1982.

(b) The authority may not have outstanding at any time in
aggregateprincipal amount of bonds or notes issued under this
B ) Y . . . sectionfrom January 1, 1983, to December 31, 1983, rtiaar

(a) “Authorized lender” has the meaning given i834.59(1) 185 000,000ess ngt more than $50,000,000 in aggregate princi
@) o ) ] ) pal amount of revenue obligations issued subject46.87 (6) (c)

(b) “Eligible property” haghe meaning given in 834.59 (1) from January 1, 1983, to October 31, 1983.

(d) 1. o ) ) o (bs) The authoritymay not issue in 1987 bonds or notes the

(c) “Principal residence” has the meaning given i23.59 aggregateprincipal amounbf which exceeds the greater of the
1) (- following:

(d) “Qualified subprime loan” means an adjustable rate 1. An amount equal to 8.55% of the average annual aggregate
single—familyresidential mortgaglean made after December 31 principal amount ofmortgages executed during the 3 years pre
2001,and before January 1, 2008. ceding the year of issuance for single—uniwner—occupied

(2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall dwellingsin this state.
establishand administea qualified subprime loan refinancing 2. An amount equal to $205,000,000.

programto encourage homeownership anddailitate the reten  (¢) The limitations in parga) and(b) do not include bonds or
tion of eligible property by applicants.oTmplement the program, notesissued to refund outstanding bonds or notes issued under this
the authority: section. “Principal amount” as used in pa¢a) and(b) means the

(a) May finance the acquisition or replacement of a qualifigdsueprice, as defined i26 USC 1232b) (2) as amended to
subprime loan and may enter into contracts permitting an -auttNmvemberl7, 1983.
rized lender to finance thecquisitionor replacement of a quali (4) Before issuing bonds or notes under this sectithrg

234.592 Qualified subprime loan refinancing. (1) DEer-
NITIONS. In this section:

fied subprime loan or both. authorityshall consult and coordinate the bond or note issue with
(b) Shall maintain a current list of authorized lenders. the building commission.
(c) May enter into agreements to insure or provide additional (5) (&) The secretaryf administration shall determine the
securityfor loans or bonds or notes issued undeB4.60 dateafter which no bond or note issued may be treatedjaala

(3) Loan conpiTioNs. (a) Except as provided in pés), the ~fied mortgage bond und@6 USC 143a) (1). .
authoritymay finance the acquisition or replacemenor enter  (0) No bonds or notesiay be issued under this section after
into contracts permitting an authorized lenderfinance the thedate determined undgar (a), except bonds or notes issued
acquisitionor replacemenof an existing mortgage given by anto refund outstanding bonds or notes issued under this section.
applicanton an eligible property only if all of the following condi  (c) The secretary of administration shall determine the date

tions are satisfied: afterwhich no bond or note may be issued under this section for
1. The eligible property is and will remain the principal resthe purpose of financing the acquisition or replacement of an
denceof the applicant. existingmortgage under £34.592

2. Theexisting mortgage was originally financed through a_(9) The executivedirector of the authority shall make every

qualified subprime loan andhas not subsequently been refi€ffortto encourage participation in the homeownership mortgage
nanced. loan programand the qualified subprime loan refinancing-pro

. A mby women and minorities.
3. The authority _r”nakes a deterlmllnkatllon that thef.mortgalg[ﬁistory: 1981 c. 3491983 a. 2%.2202 (20) 1983 a. 365,96 (4) 1983a. 81s.
describedn subd.2. will be reasonably likely to cause financialys 1983°a. 821983 a. 83.22; 1983 a. 1021985 a. 2%s.2128t0 2131, 3202 (28)

hardshipto the applicant if not refinanced. 1985a. 78334 1987 a. 2769; 1989 a. 311993 a. 4371997 a. 272005 a. 2275,
4. The term of anyefinancing agreement entered into under . 200/ & 1202009 a. 2
’ b gag NOTE: Chapter 349, laws of 198Fontains a “legislative declaration” in see

this paragraph does not exceed 30 years. tion 1.
5. The monthly payments to be made byapplicantunder o ) .
anagreement entered into under this paragraph ingltideipal, 234.605 Homeowner eviction and lien protection pro -
interest,property taxes, and insurance. In this subdivision, “insugram. (1) In this section: S
ance”includesmortgage insurance, homeowrsensurance, and,  (a) “Eligible property” has the meaning given ir284.59 (1)
if applicable, flood insurance. (d) 1.
6. The authority complies with special rules for subprime refi (b) “Lender” means any banking institution, savings bank,
nancingestablished unde&6 USC 143Kk) (12). savingsand loan association, or credit uniogamized under the
(b) The authority may not enter into an agreement under tHi¥/s of this or any other state or of the United States having an
subsectiorif the applicant name appears dhe statewide sup Office in this state. o
portlien docket under €9.854 (2) (b)unless the applicant pro () “Mortgage loan” means a loan secured by a first lien real
videsto the authority a payment agreement that has been appra¥gi@te mortgage on the eligible property of an applicant.
by the county child support agency undes%.53 (5)and that is (2) Subjectto the approval of all members of the authotiig

consistent with rules promulgated unde4%.858 (2) (a) authority may establish and administer a homeowner eviction and
History: 2009 a. 2 lien protection program to encourage the refinancing of mortgage
loansby lenders in order to facilitate the retention of eligible prop
234.60 Bonds for homeownership mortgage loans erty by persons and families.
and qualified subprime loan refinancing. (1) The author (3) (a) Except as provided in pdb), to implement thero-

ity mayissue its bonds or notes to fund homeownership mortgagiam, the authority may enter into agreements wighders
loans or the refinancing of qualified subprimeans under s. regardingthe refinancing of a mortgage loan amay make or
234.592 participatein the making and enter into commitments for the-mak

(2) Thelimitations in ss234.18 234.4Q 234.50 234.61 and ing of loans to refinanca mortgage loan if the authority first
234.65do not apply to bonds or notes issued under this sectiateterminesall of the following:

(3) (a) The authority may not have outstanding at any time in 1. The applicant hawade a reasonabldat to refinance the
aggregateprincipal amount of bonds or notes issued under thisortgagdoan with the existindender or loan servicer or with an
sectionbefore January 1, 1983 more than $150,000,000 less amjanizationapproved by the authorjtigut the applicant has been
morethan $50,000,000 in aggregate principal amount of revenuiesuccessfuh his or her gbrt. The authority shall designate and
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AUTHORITY
maintaina current list of @anizations approved under this subdi (1) “Co—owner’means a natural person who, at the time of the
vision. initial application has an ownership interest in the qualifying
2. The lender will not refinance the mortgage loan in th@welling unit of a participant in the prograamd fulfills one of the

absenceof an agreement with the authority following requirements:

(b) The authoritymay not enter into an agreement with a lender (&) Is the participan'spouse and a physician certifies that the
underthis section if the applicasthame appears on teetewide participantor the co-owner is permanently disabled.
supportlien docket uno!er 819.854 (2) (b)unless the applicant  (b) Is at least 60 years of age.
providesto the authority a payment agreement that has beenm) “Executivedirector’ means the executive director of the
approvedby the county child support agency undes%53 (5) authority.

andthat is consistent with rules promulgated unde9s858 (2) (3) “Freeand clear” means theghts to transfer full title to the

(a). litvi - . : ; . hagit
. . . ifying dwelling uni r satisfaction of permi ligation
(4) The authority shall submit a quarterly report to the jomgtl:\,gystegddin (tahe %:rtiéi?)fet\it sa?]tdsce:)c_tgwr?erpf tted obligations

committeeon finance. The report shall summarize the progress 3m) *O hip int v includes bei f
and performance of therogram established under this sectior}icil(oam Wnership interest” includes being a spouse of a par

The cochairpersons of the joiesbmmittee on finance may con ) o .,
venea meeting of the committee any time to review or dissolve  (4) “Participant” means a natural person 65 years of age or

the program established under this section. olderwho has been accepted into the program.
History: 2009 a. 2 (5) “Permitted obligations” means the total amount of -out
i . . standingliens and judgments ahe qualifying dwelling unit if
234.61 Bonds for residential facilities for the elderly or thatamount does not exceed 33% of the value of the unit as deter

chronically ~ disabled. (1) Upon the authorization ofhe minedby the most recent assessment for property tax purposes.
departmenbf health services, the authority may issue bonds ppr purposes of s834.621t0234.626 housing and rehabilitation
notesand make loans for the financing of housing projects whi¢hans under s.234.49 and liens arising undess. 234.621to

areresidential facilities as defined in46.28(1) (d)and the devel >34 g26shall not be considered outstanding liens or judgments in
opment costs of those housing projects, if the department of healiy,utingthe amount of permitted obligations.

serviceshas approved the residential facilities for financing under “ "
5.46.28 (2) The limitations in 5234.18234.40234.50234.60 ,,(8) Program’ means theprogram under ss234.621 to
and234.65do not apply to bonds or notes issued under this s :

tion. The definitionof “nonprofit corporation” in s234.01 (9) . (7) “Qualifying dwelling unit” means a dwelling unit, not
doesnot apply to this section. including a mobile home adefined in s101.91 (10)located in

(2) (a) The aggregate amount of outstanding bonds or nofg%s state, habitable as a permanent residence and to which prop
issuedunder this subsection may not exceed $99,400,000. €11 taxes or special assessments are, or may conveniently be,

P allocatedand up to one acre of land appertaining to it held in the
(b) Ofthe amount specified in pga), $30,000,000 may only sameownershig as the dwellingnit. FOIP Surposesgof 234,621
be usedto finance residential facilities serving 15 or fewer perso

) ; . . 1% 234.626 “qualifying dwelling unit” includes a unit in a condo

who are chronically disabled, as defined i48.28 (1) (b) minium or in a cooperative or an unincorporated cooperatige

(c) 1. Of the amount specified in péa), $48,580,000 may cjationor in a multiunit dwelling with 4 or fewer units, but in all
only be used tdinance residential facilities with 100 or fewerof these 3 cases only the portion of taxes or special assessments
unitsfor elderly persons, as defined im8.28 (1) (clor to finance  gjigcableto the unit lived in by the participant may qualify for
additionalresidential facilities serving 15 or fewer persons wh@ansunder ss234.621to 234.626
e The remainder of fed y ot S (T L

2. The remainder of the amount specified in @gmay on 0 510ue Stats. s. 16. a. 16ss.130¢ ats. s.
beused to finance residentiticilities wFi)th 50 or fe(?er u)rllits f)éJI’ 234.622:1997 a. 271999 a. 158672 2005 a. 4412007 2. 1.
elderly persons, as defined in46.28 (1) (c) or to finance addi
tional residential facilities serving 15 or fewer persons ah®
chronically disabled.

3. At least 20% othe units in any residential facility serving

234.623 Eligibility. Theauthority shall make loans to a partic
ipantwho meets all of the following requirements:

(1) Theparticipant applies on forms prescribed byab#or

for a loan to pay property taxes or special assessments by June

elderly persons for which bonds or notes are issued under t. . b ;
paragraptshall be reserved for low-income elderly persons. Eﬁgfcfrr\gyci?élilfl;ivr\llgI(Cjcvferl]l?n?)aﬁtoarnidl:?gggta:ssep?gmggasiﬁr: pay

(3) Theauthority is not required to issue bonds or nateer 53, 5555 specifies the names of all co—owners.
this section to finance residential facilities for persons and-fami T L e . .
(2) The participant residedn the qualifying dwelling unit

lies of low and moderate income. . e
History: 1983 a. 271983 a. 8%.13; 1983 a. 83.22; 1983 a. 1921985 a. 29 Morethan 6 months of the year preceding each year of participa
3341993 a. 4371995 a. 2%.9126 (19)1997 a. 2%.3355¢ Stats. 1997 s. 234.61; tion, but temporaryesidency in a health care facility may be-sub

2005a. 75487, 2007 a. 26.9121 (6) (a)2007 a. 1252009 a. 2 stitutedfor any portion of this 6-month residency

234.621 Property tax deferral loans; purpose.  Theleg- (3) The participant keeps continuously infeft duringthe
islature finds thatolder individuals who have resided in theiR€ricdthat a loan is outstanding unds.234.621to 234.626a
homesfor a substantial period of time have found ifidifit to 1I'e and extended casualtgsurance policy on the qualifying
remainin their own homes because their incomes arefiomift  dwelling unit satisfactory to the authority and permits the author
to cover property taxes, which have risen as the value of thiéyto be named_ on the ppllcy asa !lenholder _

homeshas increased. The legislature finds that it is in the public (4) The participant either individually or with other co-
interestand that it serves a statewide public purpose to createvanersowns thequalifying dwelling unit free and cleaif the
program whereby lien—creating loans are made to loand qualifying dwelling unit is owned with co-owners, each of these
moderate—-incomelderly homeowners for the purpose, and onlgersonamust approve the application under sp.

for the purpose, of enabling individuals to pay local, gereog (5) The participant earned no more than $20,000 in income,
erty taxes and special assessments on their homes so that mogg @éfined under 1.52 (5) in the year prior to the year in which
theseindividuals can remain in their homes. the property taxes ospecial assessments for which the loan is

History: 1981 c. 20317 1991 a. 26%.510s Stats. 1991 s. 16.993993 a. 16 madeare due.

$.130f Stats. 1993 . 234.621. History: 1981 c. 201983 a. 18%.329 (10) 1083 a. 544.47 (1} 1985a. 29.
. 3202 (46) (a)1987 a. 2729, 1987 a. 312.17; 1991 a. 268.510uf Stats. 1991 s.
234.622 Definitions. In ss.234.621t0 234.626 16.995;1993 a. 165.130h Stats. 1993 s. 234.628999 a. 85
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AUTHORITY
234.624 Transfer of interest. If a participant ceases totial settlement. The authority may also allow co—owners to be
residein a qualifying dwelling unit, or if the participasttotal addedto the loan agreement if, the judgment of the executive
ownershipinterest in the qualifying dwelling unit is transferred talirector,the addition of co—owners does not significantly increase
one or more co—owners in that unit, @rboth of these events the authoritys exposure to risk under the loan agreement.
occur,a co-owner may assume the particigatcount by apply  (6) At anytime after an application is filed, the authority may
ing to the authority if the co-owner resides in the qualified dweNerify the correctness of the application and any other information
ing unit. Upon approval of the application, and if the co—owneggardingthe eligibility of the participantlf the authority finds
is 65 years of age or oldehe co—-owner shall become a patticithatat the time a participant received a loangheicipant was not
pantin the program and shall qualify for program loans. A cogligible under the program, the authority shall notify the partici
ownerwho hasot attained the age of 65 at the time of applicatiqfantand may require repayment of the loamlatermined by the
underthis section mayssume the account of a participant bujuthority.
shallnot become a participant or qualify for program loans until (7) The authority its agents or representatives may examine
the co-owner attains the age of 65. the books and records of an applicant under this subchapter or
16"3"51tga’ Stleigllcéé?glg'gfgzlf‘ 26%.510ug Stats. 1991 s. 16.9955993 a. othersources of information bearing on thgplication to verify
theinformation provided by an applicant, may require the produc
234.625 Program operation. (1) The authority shaknter tion of books, records and memoranda and may require testimony
into agreements with participants and their co-owners to lo8fdProof relevant to its investigation. afperson fails to furnish
fundsto pay property taxes and special assessments on their qififrmationrequested by the authority to verify the correctness of
fying dwelling units. The maximum loan under 884.621to  theapplication, the authority may reject the application.
234.626in any one year is limited to the lesser of $3,525 or the (9) Uponthe making of the initial loan, a nonconsensual statu
amountobtained by adding the property taxes levied on the-qudRry lien in favorof the authority to secure payment of the princi
fying dwelling unit forthe year for which the loan is sought, th@al, interest,fees and chges due on all loans, including loans
specialassessments levied on the dwelling unit, and the interg¥de after the lien is filed, to the participant made unsier
andpenalties for delinquency attributable to the property takes234.621to 234.626shall attach to the qualifyingwelling unit in
specialassessments. Loans shall bistarest at a rate equal to therespectto which the loan is made. The qualifying dwellumgt
prime lending rate at the time theteis set, as reported by the fed shallremain subject to the statutory lien until freyment in full
eralreserve board in federal reserve statistical release H. 15, gifigll loans and chges. Ifthe authority funds such loans from the
1%. The executive director shall set the rate no later@wiober Proceedsf notes or bonds under234.626 its right under the
15 of each yearand that rate shall apply to loans made in the fdien shall automatically accrue to the benefit of the holders of
lowing year thosenotes or bondsyithout any action or assignment by the
(2) Theauthority shall have all powesider s234.03that are  2uthority. When a loan becomes due and payable, the statutory
necessanyor convenientto the operation of a loan programli€n hereby conferred may be enforced by the authorither
including, without limitation because of enumeration, freaver holdersof the notes or bonds or their representative, as the case

to enter into contracts, to pay or be paid for the performance-of %@?%%eim thesargﬁ Ta”ﬂtﬁf a?ha con?_trgctiotn lien undafA&09
vices, to exercise all rights of a lienholder under subohch. 779 0 -12 exceptthat neither the participant nor any co-owners

andto perform other administrative actions that are necegsan?" their personal representatives, successors or assigns shall be
the conduct of its duties under 884.621to 234.626 personaliyliable for any deficiency which may arise from tade.

(3) The authority shalladopt rules and establish proceduregt the time of disbursinghe initial loan to a participant, the

underwhich applications for loans may be submitted, reviewq,djthomySha” record with the register of deeds of the county in

" X e which the qualifying dwelling unit is located, on a foprescribed
andapproved; under which repaymenta@dns are to be obtained;,,, the authority which shall contain a legal description of the qual

underwhich disputes and clainase to be settled; and under WhiChrrying dwelling unit, a noticef the loan made under £84.621

recordsare to be maintained. _ ~to 234.626and the existence of the statutory lien arising there
(4) Theauthority shall enteinto loan agreements with partici from. The register of deeds shall record the notice in the land

pantsand co—owners who agree to all of the following: recordsand index it in the indexes maintained by the register of
(b) That the loan shall be daed payable upon the occurrenceleeds. The statutory lien created by this section shall have priority

of any of thefollowing events: transfer of the qualifying dwellingover any lien that originates subsequent to beording of the

unit by any means except upon transfer to a co-owneregides notice.

in the unit and who is permitted to assume the participant’ (10) If the property taxes or special assessmentaick

accountas provided in £234.624 or the death of the participantusinga loan made under £34.621to 234.626 after the taxes or

if the participant is the sole owner the death of the last survivingassessmentare due, the participant shall be liable for interest and

co—-ownemwho owns the qualifying dwelling unit, or upon diseovpenalty chages for delinquency under ci4. Subjectto sub(1),

ery by the authority that a participant or co—owner has made a false principal amount of loans made under this program may

statemenbn the application or otherwise in respect to the princlude delinquency chaes.

gram, or upon condemnation or involuntary conversion of the History: 1981 c. 20317 1985 a. 291987 a. 271991 a. 26%.510uh Stats 1991

qualifying dwelling unit, or if a participant ceases to meet the eff- 16.99:1933 a, 165.130kto 130y, Stats. 1993 s. 234.625993 a. 305.1;1993

gibility requirements of £34.623except as provided in sufs) & S &

or fails to comply with the provisions of péd) or, at the partici 234.626 Loan funding.

pant'sor (iogﬁm]e"s electionhat any timeefore any of the eVents - o\ nder ss234.621to 234.626may be funded from the pro
enumerate IS paragraph occurs. ) ... ceed9f notes and bonds issued subject to and in accoreatice
(c) To pay upon repayment of the loan, interest specified in thg 234.08to 234.14and from the fund under 834.165

loan agrez_amgnt. o ) _ (2) Theauthority may create a systemfofds and accounts,
_ (d) To limit the outstanding liens and judgments on the qualif¢eparateand distinct fromall other funds and accounts of the
ing dwelling unit to no more than the permitted obligations.  authority,consisting of moneys received from notes and bonds, all
(5) If a participant in the program ceases to meeeligiility  revenuesreceived inthe repayment of loans made under ss.
requirement®f this sectionthe authorityrather than demanding 234.621t0234.626 except as provided in sy@m), and any other
repaymentunder sub(4) (b), may allow the participant to cen revenuesdedicated to it by thauthority The authority may
tinuein the program, magllow the participant to continue in thepledgemoneys and revenues receivedmbe received by this
programbut be ineligible for additional loans, or may require pasystemof funds and accounts to secure bonds or notes issued for

(1) Loans made or authorized to be
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AUTHORITY
the program. The authority shdlhve all other powers necessaratesand subsidiaries and its parent compdms current gross
andconvenient to distribute the proceeds of the bonds, notes amdiualsales in excess of $5,000,000.
loanrepayments in accordance with its powers under this chapter(gp) The authority may not refinance a loan to a business that
(2m) Revenuesreceived inthe repayment of loans madehasbeen a participant in a tax incremental financing district.
unders.234.165shall be paid into the fund under284.165 (1m) Thedepartment of commerce shati,consultation with
(3) The authority may enter into agreements with the fedettale authority promulgate rules and adopt procedures, in aecord
governmentijts agencies, agencies or politisabdivisions of this ancewith the procedures under @27, to implement sul(3).

stateor private individuals or entities to insure or in othe@mner (2) (@) The authority may finance an economic development
provideadditional security fothe loans or bonds or notes issueghan only after considering all of the following:

underthis section. S 1. The extento which an economic development project will
(4) The authority may adopt rules thagstrict eligibility in  maintainor increase employment in this state.
additionto the requirementsf s.234.623or require the provision 2. The extento which an economic development project will

of additional security if, in the executive directojudgment, the .0 4 significant contribution to this stateeconomic growth
rulesor security are required for the satisfactory issuance of bo the well-being of its residents

or notes. . -
3. Whether an economic development projeititbe located

(5) Bondsor notes issued for loans under this section shall nnt : :
exceed$10,000,000 in principal amount, excluding obligatior?sﬁ an area of high unemploymgnt (.)r Igw averagg |n(.:om.e.
issuedto refund outstanding bonds or notes 4. The number ofinancial institutions participating in the

. . o . economicdevelopment loan program.

(6) Unlessotherwiseexpressly provided in resolutions autho . - _ .
rizing the issuance of bonds or notes or in other agreements wjth >: 1he extent to which the activities constituting the economic
the holders of bonds or notes, each bond or note issued shall b&%¥f/OPMenproject otherwise would not occur
a parity with every other bond or note issued for the funding of (b) Paragrapita) does not apply to an economic development
loansunder ss234.621t0 234.626 loanto finance an economic developmentject described under

(7) Recognizingits moral obligatiorto do so, the legislature S-234-01 (4n) (c)
expressedts expectation and aspiration that, if ever called to do () The authority shall give priority to an application for an
s0,it shall make an appropriation to make the authority whole fégonomicdevelopment loan if theusiness applying for the loan
defaultson loans issued under €84.621t0 234.626 certifies that it will use techniques or processes that reduce or

History: 1981 c. 201983 a. 365.96 (3) 1985 a. 291991 a. 26%s.510uito  eliminatethe use of ozone-depleting substances that are éisted
510up Stats. 1991 s. 16.997993 a. 165.130z 3051 Stats. 1993 s. 234.62B993  cl|ass| substances undéf USC 7671a

a.49 (3) Exceptas provided in sul§3g), the authority may finance
234.65 Economic development. (1) (a) With the consent N economic development loan only if all of the following cendi
of the departmerdf commerce and subject to pid), the author ~tlonsare met:
ity may issue its negotiable bonds and notes to finance its eco(a) The business that will receive the loan, at least 30 days prior
nomic development activities authorized or required under thig signing of the loan contract, has given notice of intent to sign
chapterjincluding financing economic development loans.  the contract, on a form prescribed undeb60.034 (1) to the

(b) The limits in ss234.18 234.4Q 234.5Q 234.6Q and plepa}rtmenbf commerce and to any collective @alnlnga}g.ent
234.61do not apply to bonds or notes issued under this sectid. this state withwhom the person has a collective dmining

(c) The authority may not issue more than $200,000,000q19reemem' . . . .
aggregateprincipal amount of bonds and notes under this section, (M) The authority has received an estimate issued under s.

excludingbonds and notes issued to refund outstanding bond<EP-034(5) (b), and the department of commerce has estimated

notesissued under this section. whetherthe project that the authority would finance under the loan
(d) Section234.15does not apply to bonds or notes issueia expected to eliminate, create or maintain jobs on the project site

underthis section, and any bond or note issued under this sec@éﬁjelsev"here in this state and the net number of jobs expected to

shall contain on it’s face a statement to thésaf e eliminated, created or maintained as a result of the project.
(dm) The authority has no moral or legal obligation or liabilit \(/2)Io Cn?gxe?g% ré?lofr']n?en;s'gga:auréa\ﬁil\',lggﬁtfgr;??a%%n&c

to any borrowender this section except as expressly provid 0 P broj Yy €q

by written contract. :

(e) The authorityshall employ the building commission as itsthis(?s)ta-[ge economic development project is or Wl located in
financial consultant to assist and coordinate the issuanicerafs : ) o .
andnotes under this section. (d) The business receiving the benefitshed loan proceeds,

(f) The authoritymay not issue bonds or notes under (@&r togetherwith all of its afiliates and subsidiaries and its parent
unlessit has contracted to reimburse the department of commef:&gnpany,has curre.nt gross annual sales _Of $35’_000’000 or less.
asum certain for the departmentiperating costs in carrying out  (d9) The authority shall not assume primary risk for any eco
its responsibilities to éctuate and promote the economic devenomic development loan.
opmentprograms created with the bonding authority in thiap (e) The economic developmelaian will not be used to refi
ter and its responsibilities unders60.03 (17) nanceexisting debt, unless it is in conjunction with an expansion

(9) In granting loans under théection the authority shall give Of the business or job creation. Tparagraph does not apply to
preference to businessehich are more than 50% owned or eonaneconomic development loan to finarare economic develep
trolled by women or minorities, to businesses that, together withentproject described under234.01 (4n) (c)
all of their afiliates, subsidiaries and parent companies, have cur (f) The name of the person receiving the loan does not appear
rentgross annual sales of $5,000,000 or less or that employ 2%othe statewide support lien docket undet%854 (2) (br, if
fewer persons and to new businesses that have less than 50%h@fpersors name appears on that docket,fgeeson provides to
their ownership helar controlled by another business and hawe authority a payment agreement that has laggnoved by the
their principal business operations in this state. county child support agency unde£9.53 (5)and that is consis

(gm) The authority may not grant a loan in an amount greaténtwith rules promulgated under49.858 (2) (a)
than4% of the amount of bonds and noteshorized under par  (g) The business that will receive tlean certifies that it will
(c) for the benefit of a business that, together with all cifiitt-  not begin or expand operations that will increasgssions of any
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ozone-depletingubstance that is listed as a class | substance(f) “Percentage ofjuarantee” means the percentage estab
under42 USC 7671a lishedby the authority under sufB).

(39) (a) Nothing in sub(3) (a)or (am)may be considered to  (g) “Postconsumer waste” has the meaning given283.01
requirea business signing a loan contract to satisfy an estiméfg
undersub.(3) (am) (h) “Security interestmeans an interest in property or other
(b) Paragraplfa) and sub(3) (a)and(am)do not apply to a assetghat secures payment or other performasfee guaranteed
personengagedn the business of operating a railroad or to an ecloan.
nomlc develqpment loan to finance an economic development(z) ELIGIBLE LOANS. A loan made by a participating lender
projectdescribed under 34.01 (4n) (c) beforeDecember 3, 1993, Hligible for guarantee of collection
(3m) An economic development loan may not be made unl€ssm the Wsconsin development reserve fund undéx3gl.93if
the department of commerce compligsh sub.(1m) and certifies all of the following apply:
thateach loan complies with Sug). _ ' (@) The loan is made to do one of the following:
(3r) Any economic development loawhich a business 1. Expand oimprove an existing diaper service or to start a
receivesirom the authority under this section to finance a projegew diaper service.
shall require the business to submit to the department of com , |, provide working capital or to finance any of foow-
mercewithin 12 months after the project is completed or 2 yearigg items, if the working capital or item is necessary to, or used to,

aftera loan is issued to finance the project, whichever is SOONgf, j, cein this state a product from products recovered from post
ona form prescribed under%60.034 (1)the net number of jobs .o </ memaste: P P P

eliminated, created or maintained on the project site and- else )

wherein this state as a result of the project. This subsection does a. Physpal plant. .

not apply to an economic development loan to finance an eco b. Machinery or equipment.

nomic development project described unde234.01 (4n) (c) (b) The rate of interest on the loan, including any origination
(4) In respect to the loans issued under this section, the autfiges or other chges, is fixecat a rate determined by the partici

ity shall submit tathe governarthe joint committee on finance Patinglender and approved by the authority

andthe chief clerk of each houséthe legislature, for distribution ~ (c) The total principal amount of all loanstte borrower that

to theappropriatestanding committees underl8.172 (3) within ~ areguaranteed under this section will not exceed $750,000.

6 months after the close of its fiscal year an annual report includ (e) The participating lender obtains a security intereghiysi

ing all of the following for the fiscal year: cal plant, equipment, machinery or other assets.
(@) A statement of thauthoritys operations, accomplish  (f) The loan term does not extend beyond 15 years after the
ments,goals and objectives. datethat the participating lender disburses the loan unless the loan

(b) A financial statement showing income and expenses, as$etxtended by the authority

andliabilities and a schedule @b bonds and notes outstanding (g) The proceeds of the loan are not appiethe outstanding
andthe amounts redeemed and issued. balanceof any other loan.

(5) Onor beforejuly 1, 1985, and every July 1 thereaftee () The borrower does not meet the participating lésdaini
departmenbf commerce shall submit to the chief clerk of eachum standards of creditworthiness to receive a loan for the pur
houseof the legislature, for distribution to the appropriate stangosesdescribed in paga) in the normal course of thrticipating
ing committees under 43.172 (3) a report which shall address|ender’sbusiness.
the efects of lending under this section in the following areas: () The participating lender considete borrowe's assets,

(a) Maintaining or increasing employment in this state.  cashflow and managerial ability sfidient to preclude voluntary

(b) Contributing to this state’'economic growth and the well-or involuntary liquidation for the loaterm granted by the partici
beingof its residents. patinglender

(c) Locating economic development projects in areas of high (k) The participating lender agrees to the percentagearfin
unemploymenbr low average income. teeestablished for the loan by the authority

(d) Obtaining the participation of a g number of financial ~ (3) GUARANTEE OFcOLLECTION. The authority shall guarantee
institutionsin the lending. collectionof a percentage, not exceeding 90%, of the principal of
(e) The geographical distribution of lending in this state. any loan eligible for a guarantee under s(®@. The authority

History: 1983 a. 83192 1985 a. 2%.3202 (28) 1985 a. 299334, 1987 a27, ~ Shallestablish the percentage of the unpaid principal of an eligible
186, 1989 a. 3178, 281, 1991a. 371993 a. 12,243 437, 1995 a. 24.9116 (5} |oan that will be guaranteedsingthe procedures described in the
1995 a. ?642.4' 1997 a. 271999 a('i i85' 2001 a. 162005 a. 752007 a. 12]:5 he  QUaranteegreementinder s234.93 (2) (a) The authority may
ac't\‘iglﬁt'mld'?Lzzcigi;'ii\‘f;ag;f‘;fatioﬁ?% Wisconsin Act 83 Section 1 ofthat o giaplisha single percentage for all guaranteed loarestablish

Cross—reference: See also <Comm 109.01Wis. adm. code. different percentages for eligible loans on an individual basis.

History: 1989 a. 3351991 a. 39221 1993 a. 751995 a. 2272001 a. 16

SUBCHAPTERII 234.83 Small business development loan guarantee
program. (1c) DEerINITIONS. In this section:
LOAN GUARANTEE PROGRAMS (&) “Rural community” means any of the following:

1. A city, town, or village in this state that liscated in a
234.67 Recycling loan guarantees. (1) DEFINITIONS. In  county with a population density dess than 150 persons per

this section: squaremile_. _ o . .
(am) “Diaper service” means a business thaiplies and laun 2. A city, town, or village in this state with a population of
derscloth diapers. 12,0000r less.

(c) “Guaranteed loan” means a loan on which the authoritg (b) “Small business” means a business, as definecbB0s60
guaranteesollection under sul{3). (2), that employs 50 or fewer employees on a full-time basis.

(e) “Participating lender” means a bank, credit union, savings (1m) GUARANTEE REQUIREMENTS. The authority may use
bank, savings and loan association or other person, who makegneyfrom the Wsconsindevelopment reserve fund to guaran
loansfor working capital or to finance physical plant needgiip  teea loan under this section if all of the following apply:
mentor machinery and who ha&ntered into an agreement with  (a) The borrowequalifies as an eligible borrower under sub.
the authority under 234.93 (2) (a) 2).
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(b) The loan qualifies as an eligible loan under £8i. 234.84 Job training loan guarantee program. (1) DEeFi
(c) The lender enters into an agreement und284:93 (2) (a) NITION. In this section, “department” means the department of

(2) ELIGIBLE BORROWER. Any of the following qualifies agn ~ COMMErce.

eligible borrower if unable to obtaiadequate business financing  (2) GUARANTEEREQUIREMENTS. The authority may use money
on reasonable terms: from the Wisconsin job training reserve fund to guarantee a loan

(a) A business to which all of the following apply: under this section if, at the time application is made for the loan,

1. The owneof the business is actively engaged in the-busel1II of the following apply: S
ness. (a) The borrower is an employer in this state, regardless of the

2. The business is a small business. numberof employees... o

3. The name of the owner of thesiness does not appear on (b) The loan qgahﬂgs as. ar'l ell.glb.le loan undgr £8P,
the statewide support lien docket undet%854 (2) (byr, if the (c) The lender is a financial institutithat enters into an agree
nameof the owner of the business appears on that docket, fAgntunder s234.932 (3) (a)
ownerof the businesprovides to the authority a payment agree (3) ELIGIBLE LOANS. A loan is eligible for guarantee of coliec
mentthat has been approved by the county child support agetion from the Wsconsin job training reserve fund unde234.932
unders.59.53 (5)and that is consistent with rules promulgatetl all of the following apply:

unders.49.858 (2) (a) (a) The borrower certifies that it will use the loan proceeds for
(b) The elected governingody of a federally recognized expenseselated to employee training or retraining or for purehas
Americanindian tribe or band in this state. ing equipmentor upgrading facilities for purposes related to

(3) ELIGIBLE LOANS. A loan is eligible for guarantee of collec @Mployeetraining or retraining.
tion from the Wsconsin development reserve fund under s. (b) The borrower certifies that loan proceeds will not be used
234.93if all of the following apply: to refinance existing debt or for operating or entertainment expen
(a) The borrower uses the loan proceeds for a business de%€f-
opmentproject. Loan proceeds may be used for directlated (c) Theinterest rate on the loan, including any origination fees
expensesssociated with any of the following: or other chages, is approved by the department.

1. The expansion @cquisitionof a business, including the (d) The original loan term does not extend beyond 3 yiears
purchaseor improvement of land, buildings, machineeguip the loan proceeds are used exclusively for expenses related to
mentor inventory instructionor training, or beyond 5 years if the loan proceeds are

2. The start-up of a child care business, including the pwsedfor purchasing equipment or upgrading facilities that will be
chaseor improvement of land, buildings, machineeguipment, usedfor instructing or training employees.
or inventory (e) The total outstanding principal amount of all loanth&®

3. The start-up of a small business in a vacant storefrontd@irrowerthat areguaranteed under this section does not exceed
the downtown area of a rural communitgcluding the purchase $250,000.
or improvement of land, buildings, machinesquipment,or (f) The lender obtains a security interest in the physical plant,
inventory. equipmentor other assets if the loan proceeds are to be used for

(b) Loan proceeds are not used to refinance existing debt orfigFchasingequipment or upgrading facilities that will be used for
entertainmenexpenses, expenses related to the production ofiggtructingor training employees.
agricultural commodity asdefined in s94.67 (2) or expenses  (g) The lender confirms that the borrower satisfies all applica
relatedto a community—based residential facjliagxcept thaloan  ble loan underwriting criteria.
proceedamay be used to refinanesisting debt if the borrower (4) GUARANTEE OF COLLECTION. (a) Subject to patb), the

alsoexpands an existing business. _ o authorityshall guarantee collection of a percentage optirei-
(c) Theinterest rate on the loan, including any origination fegsal of, and all interest and any other amounts outstanding on, any
or other chages, is approved by the authority loaneligible for a guarantee under s(®). The department shalll

(d) The loan term does not extend beyond 15 years after #stablishthe percentage of the principal of an eligible loan that
dateon which the lender disburses the loan unless the authonitill be guaranteed, using the procedures described in the agree

agreedo an extension of the loan term. mentunder s234.932 (3) (a) The department may establish a
(f) The lender obtains a security interest in the physical plafithgle percentage for all guaranteed loamsestablish dferent
equipmentmachinery or other assets. percentagefor eligible loans on an individual basis.
(9) The lender believes that it is reasonably likely that the bor (P) Except as provided in 834.932 (4)the total outstanding
rowerwill be able to repay the loan in full with interest. guaranteedprincipal amount of alloans that the authority may
(h) The lender agrees to the percentage of guarantee esBitiranteainder par(a) may not exceed $8,000,000.
lishedfor the loan by the authority (5) AbMmINISTRATION. (&) The program under this section shall

Je administered byhe department with the cooperation of the
impactin terms of job creation or retention. authority. The department shall enter into a memorandum of
(4) GUARANTEE OF REPAYMENT. The authority maguarantee understandingwith the authority setting forth the respective
repaymenbf a portion of the principal of any loan eligible for respons!b!lltlespf the department anql the aythonty with (egard to
guaranteainder sub(1m), That portion may not exceed 80% 0ﬁhe adm!n!s_t_ratlon o_f.the_ program, including the functions and
esponsibilitiesspecified in $234.932 The memorandum of

the principal of the loan or $200,000, whichever is less. Thg o standinghall provide for reimbursement to the department
authorityshall establish the portion of the principal of an eligibl the authority for costs incurred by the department in the admin
loanthat will be guaranteed, using the procedures described in

agreementinder s234.93 (2) (a) The authority may establish a Fationof the program. ]

singleportion for all guaranteed loatisat do not exceed $250,000, (b) Thedepartment may chge a premium, fee or other cpar
anda single portion for all guaranteed loans that ex&2&®,000 to a_b_orrovyer of a guaranteed loander this section for the
or establish on an individual basisfeifent portions for eligible administrationof the loan guarantee.

loansthat do not exceed $250,000 andedé#nt portions for eligi ~ History: 1995 a. 25.9116 (55 1995 a. 16.

ble loans that exceed $250,000. .
History: 1991 a. 391993 a. 3941997 a. 271999 a. 92001 a, 162005 a. 75 234.86 Drinking  water loan guarantee program.
2009 a. 185 (1) DeriNiions. In this section:

(i) The authority believes that the loan will have a positi
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(&) “Community water system” means a public water system (a) The loan igo finance production of an agricultural com
thatserves at least 15 service connections used by year-esindmodity.
identsor that regularly serves at least 25 year-round residents. (p) In order to maximize the benefits of the program under this
(b) “Department” means the department of nattgaburces. section,the total outstanding principal amount of all loans to the
(c) “Local governmental unit” has the meaning given in iorrowerthat are guaranteed under thétion will not exceed an

281.61(1) (a) amountset annuallyno later than December By the authority
(d) “Noncommunity water system” means a public water sy§1atis not less than $30,000 nor mdhen $100,000. For pur
temthat is not a community water system. posesof adjusting the totabutstanding principal amount of all

loansto a borrower under this paragraph, the authority shail con
sider changes in the index of prices paiddiyners published by
the federal department of agriculture.

(bm) If the loan is one for which the borrower is eligible under
sub.(3g), the amount of that loan does not exceed the amount of
the payment, excluding interest or penalties if ,amyed to the
borrowerby the insolvent or bankrupt dairy plant, subject to par
(b).

(c) The rate of interest on the loan¢luding any origination
esor other chages relating tdhe loan, does not exceed a rate
determinecby the authority after considering the conditions of the

(e) “Public water system” has the meaning given 84..61
1) (©).

(2) GUARANTEEREQUIREMENTS. The authority may use money
from the Wisconsin drinking water reserve fund unde234.933
to guarantee a loan under this section if all of the follovaipgly:

(@) The borrower is not a locgbvernmental unit and is one
of the following:

1. The owner of a community water system.
2. The owner of a noncommunityater system and is not ¢,
operatedor profit.

(b) The loan qualifies as an eligible loan under €8). financial market.

(c) The lender is a financial institutidhat enters into an agree () If the loan is one to which sus) applies, the rate of inter
mentunder $234.933 (3) (a) o . eston the loan for which the borrower is obligated, including

(3) EviciBLE LOANS. A loan is an eligible loaif all of the fol  origination fees or other chges relating to théoan, does not
lowing apply: exceedthe rate determined under p@), minus 2%.

(@) The department determines that the loan will facilitate (e) The participating lender shall pay directly any supplier of
compliancewith national primary drinking water regulationsfertilizer, seed, fuel, pesticides, tillagervices, crop insurance,
under42 USC 300g-Dbr otherwise significantly further the healthanimalfeed or other service or consumable good necessary-to pro
protectionobjectives of the Safe Drinking akér Act,42 USC  qycean agricultural commodityf the borrower obtains the loan

300fto 300j-26 _ ~ topay that supplier
(b) The department determines that the loan satisfies the(fy The participating lender obtains a security interest for
requirementsinder s281.625 (2) repaymentof the loan in the agricultural commodity resulting

(4) GUARANTEE OF COLLECTION. (&) Subject to patb), the from use of the loan proceeds.
authoritymay guarantee collection of a percentage, not exceeding(g) Unless waived by the authorityie borrower procures an
80%, of the principabf any loan eligible for a guarantee under thig, urancepolicy which protectshe aéricultural commodity to be
section. The authority shall establish the percentage of the unpﬁlﬁancedwith the proceeds of the loan against risk of loss, and the
principal of an eligible loan that will be guaranteesing the pro proceedf which are payable to the participating Iender’
cedureglescribed in the guarantagreement under 234.933 (3) '
(a). The authority may establish a single percentage for alt guar (") The term of the loan does not extend after Micbf the
anteedoans or estabiish dérent percentages for eligible loanc@lendar year following the calendar year in which the participat
on an individual basis. Ing lender granted the loan.

(b) Except as provided in 834.933 (4)the total outstanding . (/) The proceeds of the loan may not be applied to the outstand
principal amount of all guaranteed loans under. frmay not  ing balance of any other loan, except that the proceeds may be

exceed$3,000,000. usedto refinance a loan under this section, subject to(Suf.
History: 1997 a. 27 () If the loanis one for which the borrower is eligible under
sub.(3g), the terms of the loan require the borrower to pay to the
234.90 Agricultural  production loan guarantees. authorizedender in repayment of the loan, money received from
(1) DeriniTiONs. In this section: or on behalf of the bankrupt or insolvent dairy plamimediately
(a) “Agricultural commodity” has the meanimgven under s. uponreceipt of the money
94.67(2). (3) ELIGIBLE FARMERS. Except as provided under sul3g)

(ad) “Agricultural production loan” means a loan téeamer and(3j), a farmer is eligibléor a guaranteed loan if all of the fol
to finance the purchase of fertilizeeed, fuel, pesticides, tillagelowing apply:
servicesgcrop insurance, animal feed or any other servi@mor — (3) The farmer does not meet the participating leisd®ink
sumablegood necessary to produce an agricultural commoditynym standardef creditworthiness to receive an agriculturak-pro
(ag) “Dairy plant” has the meaning given i83.20 (1) (&) ductionloan in the normal course of the participatisgdeis

(b) “Farmer” has the meaning given undet(2.04 (3) business.

(c) “Guaranteed loanfheans an agricultural production loan (b) The amount of the farmisrdebts totals at least 40% of the
which is guaranteed by the authority amountof the farme's assets.

(cp) “Milk” has the meaning given in 87.22 (1) (e) (c) Inthe judgment of the participating lengdieiis reasonably

(d) “Participating lender” means a bank, production credikely that if the farmer receives a guarantéeah the farmes
associationcredit union, savings bank, saviraysd loan associa assetsgash flow and managerial ability aref&iént to preclude
tion or other person who makes agricultural production loans avluntaryor involuntary liquidation before April 1 of the calendar
who has entered into an agreemavith the authority under s. yearfollowing the calendar year in which the participating lender
234.93(2) (a) grantedthe loan.

(2) EuciBLE LoANS. Except as provided in suf®j), an agri (d) The farmeis namedoes not appear on the statewide-sup
culturalproduction loan made by a participating lender is eligibleort lien docket under 19.854 (2) (b)or, if the farmets name
for guarantee of collection from the iS®onsin development appearsn that docket, thiarmer provides to the authority a pay
reservefund under s234.93if all of the following apply: mentagreement that has been approved by the county child sup
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portagency under §9.53 (5)and that is consistent with rules pro  (b) “Agricultural production drought assistance loan” means
mulgatedunder s49.858 (2) (a) aloan to a farmer to finance extraordinary drought-related costs,

(3g) ELIGIBLE DAIRY FARMER. Exceptas provided in sulg3j), includingthe cost of any of the following:
afarmer is eligible for a guaranteed loan under this subsection if 1. Fertilizer seed, fuel, pesticides, tillage services, crop insur
all of the following apply: ance,or any other service or consumable good necessary {0 pro
(a) The farmer has not been paid for milk provided to a daificean agricultural commodity to replace or supplemersgrh
plant because of the bankruptcy or insolvency of the dairy plafilturalcommodity adversely ffcted by drought conditions.
(b) In the judgment of thparticipating lendeiit is reasonably 2. Water delivery in connection with agricultural commodi
likely that if the farmer receives a guarantémah the farmes  ties adversely &écted by drought conditions.
assetscash flow and managerial ability aref@iént to preclude 3. Feed and associated expenses for animals to supplement
voluntaryor involuntary liquidation before April 1 of the calendafeedsupplies adversely faicted by drought conditions.
yearfollowing the calendar year in which the participating lender (d) “Farmer” has the meaning given undetG2.04 (3)

grantedthe loan. (e) “Guaranteedioan” means an agricultural production
(c) The farmeis name does not appear on the statewide suffoughtassistance loan on which the authority guarantees <ollec

port lien docket under ¢19.854 (2) (bor, if the farmefrs name tion.

appearn that docket, thiarmer provides to the authority a pay () “Participating lender'means a bank, production credit

mentagreement that has been approved by the county child sggsociationgredit union, savings bank, savirayel loan associa

portagency under §9.53 (5)and that is consistent with rules pro tion or other persowho makes agricultural production drought

mulgatedunder s49.858 (2) (a) assistancéoans and who has entered into an agreement with the
(3j) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay authority under 234.93 (2) (a)

guaranteea loan to a farmer using eligibility criteria determined (2) EigiBLE Loans. An agricultural productiondrought

by the authority that diér from the criteria under sul{g)t0(39)  assistancéoan made by a participatitender is eligible for guar

if all of the following apply: anteeof collection from the Wéconsin development reserve fund
(a) Thegovernor has determined that an egeecy situation unders.234.93if all of the following apply:

existsand that the criteria under sulfg) to (3g) prevent the  (3) The total of the principal amounts of all guaranteed loans

authorityfrom making an adequate response to thegeney sit  extendedto the borrower under this section will not exceed

uation. $15,000.

~ (b) The authority has submitted to the joint committee on (b) The rate of interest on the agricultural production drought

financefor review under s13.10the emegency eligibility criteria  assistancdoan, including any origination fees or other cfesr

thatit proposes to use, and the joint committee on find@® relating to the agricultural production drought assistance loan,

approvedhe use of the criteria for the emgency situation. doesnot exceed a rate determined by the authority after consider
(3m) ExTENSION. A participating lender may extend the terning the conditions of the financial market.

of a loan until no !ater t_han June 30 c_)f th_e calendar year following (c) The participating lender shall pay directly any supplier of

the calendar yeain which the participating lender granted theertilizer, seed, fuel, pesticides, tillagervices, crop insurance,

loan. animalfeed, water or other service or consumable good necessary
(3n) RerINANCING. (a) Except as provided in péb), pro  to produce aragricultural commodityif the borrower obtains the

ceedsf a guaranteed loan may be used to refinance a guaranggricultural production drought assistance loan to pay that sup

loanno more than one time. plier.

(b) The proceeds of a guaranteed loan may be used to refinancéd) The participating lender obtains security for repayment of
aguaranteed loan that has been refinanced one time if at least 8@@gricultural production drought assistance loan or follows
of the principal amount of the refinanced guaranteed loan has betirerprocedures required by the authoritysezure repayment of
repaid. the agricultural production drought assistance loan.

(3p) INSTALLMENT PAYMENT OF CERTAIN LOANS. An authorized (e) The term of the agricultural production drought assistance
lendermay require a borrower to repay a loan describesin  loanis not longer than 3 years.

(3g) in installments. (f) The proceeds of the agricultural production drought assist

(4) GuaranTeE. The authorityshallguarantee repayment ofanceloan may not be applied to the outstandiagance of any
90 percent of the principal, if less than $50,000, or 80 pemfentotherloan.
the principal, if $50,000 or more, of any agricultural production (g) The proceeds of the agricultural production drought assist
loaneligible for guarantee under si) made to a farmer eligible anceloan may not be used tefinance a loan made under this-sec
for a guaranteed loan under s(®).or (39). tion.

(5) INTERESTREDUCTION. If at thetime of origination or exten (3) EuciBLE FARMERS. A farmer is eligible for a guaranteed
sionthe interestate on a guaranteed loan and the prime lenditganif all of the following apply:
rateas reportedby the federal reserve board in federal reserve sta (a) The farmer does not meet the participating letsd®ini
tistical release H. 15 each equals or exceeds 10%, the authaiitym standardsf creditworthiness to receive an agriculturak-pro
shallpay from the moneys in the ¥tonsin development reserveqyctiondrought assistance loan in the normal course of the partici
fund, to the participating lender makinige loan, an amount equalpatinglendets business.
to 2% of the principal amo_unt of the loan. ) (b) The participating lender projects the amount of the-farm

(6) Review. The authority shall annualtgview the program er’s debts to be approximately 40% or mofehe amount of the
underthis section for the purpose of maximizithge benefits of farmer’'sassets.
the program. (c) Inthe judgment of the participating lengiéiis reasonably

History: 1985 a. 929, 153 332 334 1987 a. 727,178 421; 1989 a. 110,31, . : :
336, 1991 a. 439, 221 1993 a1 1995 a. 5150, 404 1999 a. 82001 a. 162003  lIkely that if the farmer receives a guarantésah the farmes

a. 236 assetscash flow and managerial ability aref@iént to preclude
voluntary or involuntary liquidation before the end of the loan
234.905 Agricultural production drought assistance term.
loan guarantees. (1) DErINITIONS. In this section: (d) The farme's namedoes not appear on the statewide sup
(a) “Agricultural commodity” has the meanimgven under s. portlien docket under £19.854 (2) (b) The condition under this
94.67(2). paragraphis met for a farmer whoseame does appear if the
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farmer provides tothe authority a payment agreement that hasorking capital or an item necessary to, or used to, commercially

beenapprovedy the county child support agency unde&s%53 harvestwhitefish from Lake Superior will not exceed $100,000.

(5) and that is consistent with rules promulgated undé®.858 (d) The borrowes principal place of operations fprocessing

(2) (@) or marketing aproduct from a raw agricultural commodity is
(e) The participating lender projects that the farmer will lodecatedin atown, village or city in this state with a population of

approximately40% or more of the farmsrcrops because of lessthan 50,000. This paragraph does not apply to a borrower that

droughtconditions. harvestavhitefish from Lake Superior

(3m) ExTENSION. A participating lender may extend the term  (€) The participating lender obtains a security intereghirst
of a loan until no later thanyars after the lender granted the loargal plant, equipment, machinery or other assets.

(4) GUARANTEEOFCOLLECTION. (a) Except as provided in par  (f) The loan term does not extend beyond 15 years after the
(b), on or beforeJune 30, 1989, the authority shall guaramébatethat the participating If_ender disburses the loan unless the loan
collectionof 90% of the principal of any agriculturatoduction is extended by the authority
droughtassistance loan eligible for guarantee under(@)imade (g) The proceeds of the loan are not appigethe outstanding
to a farmer eligible for a guaranteed loan under &jb. balanceof any other loan.

(b) Except as provided in 234.93 (3) the total principal (h) The loan results in new or more viable methods for the pro
amountsof all agricultural production drought assistance loargessingor marketing of a product from a raw agricultural eom
which the authority may guarantee under. f@rmay not exceed modity or enables the borrower to comply with the rules premul

$30,000,000. gatt_edby the qlepartr_nent of natura_l resourfmsthe commercial
(5) INTERESTREDUCTION. The authority shall payrom the fishing of whitefish in Lake Superior L .
moneysin the Wsconsin development reserve fund, to epah () The borrower does not meet the participating leadaini

ticipating lender an amount equal to 3.5% of the principal amoumtum standards of creditworthiness to receive a loan for the pur
of anyguaranteed loan to reduce interest payments on the guapgsesdescribed in pafa) in the normal course of thgarticipating
teedloan paid by a farmeexcept that the authority shall makdender'sbusiness.

interestreduction payments for no more than 3 years of the vepay (j) The participating lender considdtse borrowes assets,

mentterm of any guaranteed loan. cashflow and managerial ability sfidient to preclude voluntary
History: 1987 a. 4211989 a. 210,31, 336 1991 a. 439,221, 1995 a. 4041999  or involuntary liquidation for the loaterm granted by the partici
a.9. patinglender

(k) The participating lender agrees to the percentagaarin
teeestablished for the loan by the authority
A N . .. (3) GUARANTEE OFCOLLECTION. The authority shall guarantee

(d) “Guaranteed loan” means a loan on which the amhor'&ﬁﬁe)ctionof a percentage, not exceeding 90% of thg principal of
guaranteesollection under sul{3). o _anyloan eligible for a guarantee under s(&). The authority

(e) “Participating lender” means a bank, credit union, saving®all establish the percentage of the unpaid principal of an eligible
bank, savings and loan association or other person, who makgsn that will be guaranteedsingthe procedures described in the
loansfor working capital or to finance physical plant ne@dgip  guaranteeagreementinder s234.93 (2) (a) The authority may
mentor machinery and who hasitered into an agreement withestablisha single percentage for all guaranteed loarestablish
the authority under £234.93 (2) (a) differentpercentages for eligible loans on an individual basis.

(f) “Percentage ofjuarantee” means the percentage estab History: 1989 a. 31336 1991 a. 39221; 1993 a. 3942001 a. 16
lishedby the authority under suf8).

(9) “Raw agricultural commodity” means amgricultural, d L
aquacultural,horticultural, viticultural, vegetable, poulfrand guararltee_program. (1) ,,DEF'N'T'ONS‘ I_n this s_,ectlon. .
livestockproducts produced in this state, including milk and milk (&) “Agricultural assets” means machineegiuipment, facii
productsbees and honey products, timber and wood products '§:1and or livestock.

any class, variety or utilization of the products, in theatural ~ (b) “Farmcredit service” includes a production credit associa
state. tion, federal land credit association and agricultural credit associ

(h) “Security interestmeans an interest in property or othefO": i _ _
assetsvhich secures payment other performance of a guaran  (€) “Farmer”means a person engaged in, or who intends to
teed loan. engagein, farming, as defined in $02.04 (3)

(2) ELIGIBLE LOANS. A loan made by a participating lender is  (d) “Farm premises” has the meaning given ihG2.04 (3)
eligible for guarantee of collection from theistonsin develop (e) “Participating lender” means a bank, farm credit service,
ment reserve fund under234.93if all of the following apply: ~ creditunion, savingbank, savings and loan association or other

() The loan is made for working capital or to finance any 8€rsenwho makedoans for the acquisition or improvement of
thefollowing items, if the working capital or item is necessary t@driculturalassets and who has entered into an agreement with the
or used to, process or market a product from a raw agricultuf&fthority under s234.93 (2) (a) The term does not include a
commodity produced in this state or to commercially harveS€!lerunder a land contract. o .
whitefish from Lake Superior: (2) EuciBLE LOANS. A loan made by a participating lender is

1. Physical plant eligible for guarantee of collection from thei$®onsin develop
' . Co ment reserve fund under34.93if all of the following apply:
2. Machinery or equipment. ) g
. (@) The borroweis a farmer who is eligible for a guarantee
3. Marketing e_xpenses. _ _ ~undersub.(3).

(b) The rate of interest on the loan, including any origination () The loan is made to finance the acquisition of agricultural
fees or other chges, is fixedat a rate determined by the partici gssets or the cost of improvements to facilities or land. The agri
patinglender and approved by the authority cultural assets must be acquired, and the improvements must be

(c) Subject to pafcm), the total principal amount of all loansmade,for agricultural purposes.
to the borrower that are guaranteed under this section will not(c) The total outstanding guaranteed principal amount of all
exceed$750,000. loansmade to the borrower that are guaranteed under this section

(cm) The total principal amount extended to the borrower fovill not exceed$200,000, or $100,000 if any of the loans is
loansthat are guaranteed under this section and that areforadaffectedby any other state or federal credit assistance program.

234.907 Agricultural development loan guarantee pro -
gram. (1) DeriNniTions. In this section:

234.91 Farm assets reinvestment management loan
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(d) The rate of interest and the loan terms, including any asanteedby the Wsconsin development reserve fund. The authority
ciatedfees or chayes, are approved by the autharity may determine all othe following, consistent with the terms of

(e) The participatingender obtains a security interest in asset§e specific loan guarantee program:
of the borrower sfitient to secure repayment of the loan. 1. The form of the agreement.

(9) Loan proceeds are not used to refinance existing debt, for 2. Any conditions upon which the authority may refuse to
entertainmenexpenses, or for expenses related to a communitgnterinto such an agreement.
basedresidential facility except that loan proceeds may be used 3 Any procedures required to carry out the agreement,
to refinance existing debt if tHeorrower also expands an existingncluding default procedures and procedures for determining the
business. S guaranteegbercentage of each loan.

(3) EuiciBLE FARMERS. A farmer is eligible for a guarantee of () A guarantee agreement between the authority and a bank,
aloan under this section if adif the following apply at the time productioncredit association, credit union, savings and xsse

theloan is made: ) ciation or other person under234.67 (5) 1989 stats., £34.82
(@) The farmer is either of the following: (5), 1989 stats., 234.90 (7) 1989 stats., 234.905 (7) 1989
1. A person who currently operates farm premises. stats.,or 5.234.907 (5) 1989 stats., in &fct immediately before

2. A person whdntends to operate farm premises and wh8ugust 15, 1991, shall continue in full force andeet, as if
hasnot less than 3 years of farming experience includingag ~€nterednto under par(a).
ing the day to day operations of a farm. (bm) A guarantee agreement between the authority and a bank,

(b) Theamount of the farmés debits, including the loan, doego.rog:iuctioncredit association, credit.union, savings and kE&s®
notexceed 85% of the farnisrassets, including the value of thetiation or other person under p@) with respect to a loan guaran
agricultural assets to be acquired, or the improvementbeto teed under £34.68 1995 stats., 234.69 1995 stats., 234.765
made,with the proceeds of the loan. 1995 stats., s234.82 1995_stats.,_ §34.%_33 1995 stats., or s.

(c) The participating lender considers the farsiassets, cash 234.87 1995 stats., that is infett immediately before October
flow and managerial ability sifient to preclude voluntary or 14,1997, shall continue in full force andest until the termina
involuntaryliquidation during the term of the loan. tion or expiration pf the agreement according to its terms. _

(4) ORIGINATION FEES. The authority shall chge a guarantee _ (€) The authority may not use any moneys other than those in
originationfee on every loan guaranteed under this sectitre theWisconsin development reserve fund for programs guaranteed
amountof the fee shall be 1% of a loanjuaranteed principal. Py the Wisconsin development reserve fund.

The participating lendeshall collect the fee and remit it to the (d) Theauthority may establish an eligibility criteria review
authority. The authorityshall deposit all fees received under thipanel,consisting of experts in finance and in the subject area of
subsectiorin the Wsconsin development reserve fund to be usdlieloan guarantee program, to advise the authority about lending
to guarantee loans under this section. requirementsind issues related to a loan guarantee program.

(5) GUARANTEE OF COLLECTION. (a) The authority shajjuar (3) LOAN GUARANTEES;INCREASESOR DECREASES. () Except
anteecollection of a percentage of the principal of a loan eligiblsprovided in pat(b), the total principal amount or total outstand
for a guarantee under sB). The principal amount of an eligible ing guaranteed principal amount of all loans that the authority may
loanthat the authoritynay guarantee may not exceed the borrovguaranteeunder the aggregate of the programs guaranteed by
er’s net worth or 25% ofhe total loan amount, whichever is lessfundsfrom the Wsconsin development reserve fund, excluding

calculatedat the time the loan is made. the program under s234.935 1997 stats., may not exceed
(b) The term of a loan guarantee under this section may §g{.500,000.

exceedlO years. (b) The authority may request the joint committee on finance
History: 1995 a. 1501999 a. 92001 a. 162005 a. 75480. to takeaction under s13.10to permit the authority to increase or

) . ) . . decreasehe total principal amount or total outstanding guaran

234.92 Financial assistance; fees. ~ The authority may teed principal amount of loans that it may guarantee under the
assistanceinder programs guaranteed by thisansin develop mentreserve fund. Included with its request, the authority shall
mentreserve fund. provide a projection, for the next June 3Mat compares the

History: 1989 a. 31359 1993 a. 3941997 a. 24.336Q Stats. 1997 s. 234.92. amountsrequired on that date to pay outstanding claims and to
234.93 Wisconsin development reserve fund. fund guarantees under the aggregate of the proggamsinteed
(1) ESTABLISHMENTOFFUND. There is established under the -Misgglgjnncdeﬁef;?;?nitgg i\gﬁ%%n\?érégnes‘fﬁlgg\%‘fé‘;rﬁ:ﬁr‘r‘ggg’r \‘;"g?bé‘%e
diction and control of the authoritjor thepurpose of providing that date after deducting such amounts, if the increase or decrease

;32gsgg:]gigzgzné?im%lj?ﬁgsfbﬁgﬁ?‘r;|n development reserv is approved, with such amounts and the balaao®ining, if the

(a) Moneys appropriated to the authority unde2&490 (5) increaseor decrease is not approved.

a), (), (r) and(s) or received by the authority for theistonsin (3m) EXTENSION OF LOAN GUARANTEE PROGRAM. When the
((je)vfecllc))p(n%ente(sgrve fund fromyany other so)l/Jrce. authority prepares a fiscal estimate undet3.093 (2) (a)with

(b) Any income frominvestmenof money in the lconsin respect to any bill that extends a program that is guaranteed by

- fundsfrom the Wsconsin development reserfiad, the authority
developmenteserve fund by the authority unde£34.03 (18) shallinclude in its fiscal estimate a projection, fhe next June

(c) Any moneys transferred from the re_cycling loan fund,—agr:gol that compares the amounts requirectiat date to pay out
cultural production loan fund or droughssistance and develop standingclaims and to fund guaranteasder all of the programs
mentloan fund. guaranteecby funds from thewisconsin development reserve

(cm) Any moneys transferred und&®99 Wsconsin Act 9  fund, and the balance remaining in thés@énsin development
section9125 (1) from the housing rehabilitation loan progranteservefund on that datafter deducting such amounts, if the-pro

administrationfund. gramis extended, with such amounts and the balance remaining
(d) To be used for guaranteeing loans und2B4.91 fees col if the program is not extended.
lectedunder s234.91 (4) (4) BALANCE TRANSFER. (a) Annually on June 30ntil no bal

(2) ProGRAM ADMINISTRATION. (&) The authority may enter anceremains, the authority shall transfer to the general &nyd
into a guarantee agreement with any bank, production credit adsalanceremaining in the \iéconsin development reserve fuorl
ciation, credit union, savings bank, savirgsd loan association thatdate, after deducting an amountfisignt for all of the follow
or other persomvho wishes to participate in a loan program guamg:
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1. To pay all outstanding claims undée programs guaran 2. Any conditions upon which the authority or department
teedby funds from the \lgconsin development reserve fund. mayrefuse to enter into such an agreement.

2. To fund guarantees under allthe programs guaranteed 3. Any procedures required to carry out the agreement,
by funds from the Wconsin development reserve fund, excepicluding default procedures and procedures for determining the
for the program under 834.935 1997 stats., at a ratio of $1 ofguaranteegbercentage of each loan.
reservefunding to $4.50 of total outstanding principal and-out (b) The authority may not use any moneys other than those in
standingguaranteed principal that the authority nayarantee the Wisconsin job training reserve furidr the job training loan
underall of those programs. guarantegorogram, and may not useoneys in the \lconsin job

3. To fund guarantees undtive program under 834.935  trainingreserve fund for any programs other than the job training
1997stats., at a ratio &1 of reserve funding to $4 of total princi loan guarantee program.
pal and outstanding guaranteed principal that the authority (c) The department may establishegdigibility criteria review
guaranteainder that program. panel,consisting of experts in finance and in the subject area of

(b) Annually onAugust 31, the executive director of thethejob training loan guarantee program, to provide advice about
authorityshallprovide to the secretary of administration and to tHending requirements and issues relatedhe job training loan
joint committee on finance a signed statement that includes alpfrantegorogram.
the following: (d) The authority shall ensure that the cash balance inithe W

1. The amounts required to pay outstanding claims andGensinjob training reserve fund is digfent to pay all outstanding
fund guarantees under each of the programs guaranteed by fufi@gnsunder the job training loan guarantee progrdine author
from the Wisconsin development reserve fund on that date. ity shall regularly monitor the cash balance in thisashsin job

2. An explanation of how each amount under stibdas cal training reserve fund to ensure that the cash balancefisesuff
culatedor otherwise determined. for the purposes specified in this paragraph.

3. The amount of the balance, if attyat remains in the ia (4) INCREASES OR DECREASESIN LOAN GUARANTEES. The
’ authority or department may request the joint committee on

consin development reserviend after deducting the amoumsﬂnanceto take action under 43.10to permit the authority to
Increaseor decrease the total outstanding guaranteed principal
r . amountof loans that it may guaranteeder the job training loan

4. A projection of what the amounts under sulidand3. will g arantegprogram. Included with its request, the authority or
beon June 30 in each of the next 2 years. . departmenshall provide a projection, for the next June 30, that

(4m) LIMITATION ON LOAN GUARANTEES. The authorityshall -~ compareghe amounts required on that date to pay outstanding
regularlymonitor the cash balance in theésédnsin development claimsand to fund guarantees under the job training loan guaran
reservefund. The authority shall ensure that the cash balanced@program, and thealance remaining in thei¥¢onsin job train
the fund is suffcient for the purposes specified in s@) (a) 1, ing reserve fund on that date after deducting such amounts, if the
2., and3. increase or decrease is approved, with such amountbeibal

(5) ANNUAL ReEPORT. On or before November 1 annuallye anceremaining, if the increase or decrease is not approved.
authorityshall submit to the chief clerk of each house of the-egis (4m) BALANCE TRANSFER. On October 141997, and annually
laturefor distribution under s13.172 (2)and to the joint commit thereafteron August 31, untiho balance remains, the authority
tee on finance an annual report on the number and total doltrall transfer to the general fund any balance remaining in the
amountof guaranteed loans under each of the programs guar@isconsinjob training reserve fund on that date, after deducting
teedby the Wsconsin development reserve fund, the default rag@ amount siffcient to pay all outstanding claims under the job
onthe loans and any other information on a program guaranteexining loan guarantee program.
by the Wsconsin development reserve fund that the authority (5) AnnuaL ReporT. Annually, the authority or department
determiness significant. shallreporton the number and total dollar amount of guaranteed

(6) MoRAL OBLIGATION. Recognizing its moral obligation, theloansunder the job training loan guarantee program, the default
legislatureexpresses its expectation that, if called upon to do sateon the loanand any other information on the program that the
it shall makean appropriation to meet all demands for funds-guaauthority or department determines is significant.
anteedby the Wsconsin development reserve fund. (6) MORAL OBLIGATION. Recognizing its moral obligation, the
20'3'13;0?’5 1991 a. 39221, 1993 a. 16394 1995a. 51501997 a. 271999 2.9 |egis|atureexpresses its expectation that, if called upon to do so,

: it shall makean appropriation to meet all demands for funds-guar
(1) Der- anteedby the Wsconsin job training reserve fund.
1History: 1995 a. 2%.9116 (5) 1995 a. 16; 1997 a. 27

underpar (a).

234.932 Wisconsin job training reserve fund.
NITION. In this section, “department” means the department o

commerce. _ _ 234.933 Wisconsin drinking water reserve  fund.
(2) EsTABLISHMENT OF FUND. There is established undée (1) DeriniTion. In this section, “drinking water loan guarantee
jurisdictionand control othe authorityfor the purpose of provid program”means the program under284.86
ing funds for guaranteeing loans unde234.84 a Wsconsin job ~(2) EstagLisHMENT oF FUND. There is established undive
training reserve fund, consisting of all of the following: jurisdictionand control ofhe authorityfor the purpose of provid
(@) Moneys appropriated to the authority undeG490 (6) ing funds for guaranteeing loans unde234.86 a Wsconsin
(a)and(k) or received by the authority for theidfonsin job train  drinking water reserve fund, consisting of all of the following:
ing reserve fund from any other source. (a) Moneystransferred to the authority from the appropriation
(b) Any income frominvestmenif money in the Wéconsin  accountsunder s20.320 (2) (sand(x) or received by the author
job training reserve fund by the authority unde234.03 (18) ity for the Wisconsin drinking water reserve fund from any other
(3) PROGRAM ADMINISTRATION. (a) The authority or depart source.
mentshall enter into a guarantee agreement with any bank, pro (b) Any income from investment of money in thés@bnsin
ductioncredit association, credit union, savings bank, savings amihking water reserve fund by treithority under 234.03 (18)
loanassociation or other person who wishes to participate in the(g) PROGRAM ADMINISTRATION. (a) The authority shall enter
loan program guaranteed by theidbnsin job trainingeserve into a guarantee agreement with any bank, production credit asso
fund. The authority or department may determine all offtie ciation, credit union, savings bank, savirgsd loan association
lowing, consistent with the terms of the loan guarantee progragy.other person who wishes to participate in the drinking water
1. The form of the agreement. loan guarantee program. The authority may deterralhef the
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following, consistent with the terms of the loan guarantee pro (2) “Community development corporation” meaasy of the
gram: following:
1. The form of the agreement. (a) Any Native American tribal governing body or any busi

2. Any conditions upon which the authority may refuse tesscreated by the governing body
enterinto such an agreement. (b) A corporation gganized under ci.81thatsatisfies all of

3. Any procedures required to carry out the agreemeffi€following requirements: o -
including default procedures and procedures for determining the 1. The corporation is ganizedto operate within specific geo
guaranteegbercentage of each loan. graphicboundaries.

(b) The authority may not use any moneys other than those in 2. The corporation permitall adults residing in the area of
the Wisconsin drinking water reserve fund for the drinking wateperationto become members of the corporation and limits voting
loan guarantee program, and may not use moneys inigmoiy membershimf persons not residing in the area to not more than
sin drinking water reservéund for any programs other than thel0% of the total membership.
drinking water loan guarantee program. 2m. The corporation is a nonprofit corporation, as defined in

(c) Theauthority may establish an eligibility criteria reviews. 181.0103 (17)
panel,consisting of experts in finance and in the subject area of 3. The corporation has a board of directors, a majority of
the drinking water loan guarantee program, to prowadice whomreside in a tayjet area or are members of ay&irgroup.
about lending requirements and issues relatedhe drinking 4, The corporation makes a demonstrablerefo hire low—
waterloan guarantee program. incomeor underemployed residents of the operating area.

(d) The authority shall ensure that the cash balance inidie W 5. Thecorporations purpose is to promote the employment
consindrinking water reserve fund is fiafent to fund guarantees of members of a tget group through projects that meet the condi
underthe drinking water loan guarantee prograina ratio of $1 tions specified in s234.96 (1) (a}o (d).
of reserve funding to $4.50 of total outstanding guaranteed-princi g. The corporation demonstrates@mmitment to involving
pal that the authority may guarantee under the program and to paidentsof target area®r members of tget groups in projects.

all outstanding claims under the prograihe authority shall reg 7. The corporation petitiorthe authority for designation as
ularly monitor thecash balance in the ig¢onsin drinking water 4 community development corporation.

reservefund toensure that the cash balance idisight for the « . . Y
(3) “Community development finance company” means a

purposesspecified in this paragraph. corporationor a limited partnershiprganized for profit under s.
(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The 534 9g

authority may request the joint committee on finance to take

action under s.13.10 to permit the authority to increase or . ; h ; . :
decreasehe total outstanpding guarantepdnc)i/pal amount of planningand implementation of a project that, in accordance with

. o undbusiness and financial practices, are appropriatgetan
loansthat it may guarantee under the drinking water loan _guarqsﬁ)e project. The costs may incﬁude, but are noF:FI)imi?ed t%cmlsts
teeprogram. Included with its request, the authority gialide planning and design, options to buy land, feasibility or other
a projection, for the next June 30, th@mmpares the amounts

. iy studies seed moneyconstruction, working capital and any other
requiredon that date to pay outstandicigims and to fund guaran :
teesunder the drinkingvater loan guarantee program, and the bagfo?rt]?g%tﬁ;n}ged by the company to be necestatlie purposes
anceremaining in the \igconsin drinking water reserve fund on P

thatdate after deducting such amounts, if the increase or decreas®). “Primary employment” means work whigbays at least
is approved, with such amounts and the balaaeining, if the the minimum wage as established underid¥ or under federal

increaseor decrease is not approved. law, whicheveris greateroffers adequate fringe benefits, includ

. ing health insurance, and is not seasonal or part time.
(5) ANNUAL RepoRT. Annually, the authority shall report on 6) “Proiect’ ial industria | estat
the number and total dollar amount of guaranteed loans under thé®) rOJetﬁ means a Con;mtertcf:at’l'm lilsdr' r?a fs ate
drinking water loan guarantee program, the default rate on tdSinesr other economic activity thatliscated in a tget area

loansand any other information on the program that the authorR\?dirECted toward a tget group and that has the purpose to create
determiness significant. of preserve jobs for low—income people.

M P (7) “Target area” means a contiguowgeographic area in
Ieg(igl)at'\lfr%z/:(;(r):sl_lsi?i?s,\léxRp%?:ct)gtri]clnzr:nt% alttts ?8;13%82222’ érc])e hich 50% or more of the households have income that is less than
it shall makean appropriation to meet all demands for funds-gu %0f the statewide median household income.

anteecby the Wsconsin drinking water reserve fund. (8) “Targetgroup” means a population group for which the
History: 1997 a. 27 unemploymentlevel is at leas5% higher than the statewide

unemploymentevel, or a population group for which the average
wagereceived is less than 1.2 times the minimum wage as-estab
SUBCHAPTERIII lished under ch104 or under federal laywhichever is greater
No populationgroup is required to be located within a contiguous
geographicrea to be considered ager group.

History: 1981 c. 3711983 a. 106538 1987 a. 39%s.419, 4209 421, 422, 441,
441m Stats. 1987 s. 234.98997 a. 2779, 1999 a. 85

(4) “Costof a project” means costs associated with the design,

COMMUNITY DEVELOPMENT FINANCE COMRNY

234.94 Definitions. In this subchapter: . )
1) “Capital ticination inst t . 234.95 Community development finance company
(1) “Capital participation instrument” means: (1) Thecommunity development finance company is¢hepc
(a) Any of the following or an option or other right to acquirgation organized for profit under chi.80, or limited partnership

any of the following: organizedunder ch179, which was created under233.05 (1)
1. Common or preferred capital stock. 1985stats. The chairperson of the authootyhisor her designee,
2. Convertible securities. is a director of the community development finance company

The shareholders of the community development finance-com

3. Evidences of long—term or short-term indebtedness. panyshall elect 4 other people to the compariyard ofirec

4. Warrants.. tors. To the extent practicable, 3 people elected to the board of

5. Subscriptions. directorsshall have substantial business and financial experience

(b) Royalties or other lawful derivations of a capital participaandone person shalepresent a community development cerpo
tion instrument listed under pdg). ration. If the community development finance company gaer
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nizedas a limited partnership its general partner shall, to the exteffering made in compliance with applicable fedesakurities
practicable have substantial business and financial experiencéaw, the community development corporation or its nominee may

(2) Thecommunity development finance company shall issithin 90 days after receiving notice of the proposed disposition,
stock or partnership interests. The community developmeptrchasethe capital participation instrument at ghice and on
finance company shall invest funds it receives from the séle theterms specifiedh the notice. The contract shall provide that
stockor partnership interests by purchasing capital participatiéie community development finance company rdapose of the
instrumentsunder s234.96 capitalparticipation instrument only for terms not more favorable

History: 1981 c. 3711983 a. 1061987 a. 39%.430, Stats. 1987 s. 234.95.  thanspecified in the notice and only after the community develop

] . L mentcorporation notifies the authority that it will not purchase

234.96 Community development project participation.  or after the expiration of the 90-day period. The community
(1) The community development finance company may- putevelopmenfinance company may include a provision permit
chasea capital participation instrument of a project. The comMng it to extend the period during which the community develop
nity development finance company may reqtinat the project ment corporation may exercise its option by not more than 90
meetany of the following conditions: days.

(a) The project shall be located in agetrarea and b@ason (1) The community development corporation is able to-man
ably expected to contribut® the redevelopment and economiggeits project responsibilities.
well-beingof a taget area or tget group, other than by increas

; oY 2 . ; (m) The total investment by the community development
ing or maintaining employment thatri®t primary employment

rbe r nably expected to incr intain threatened i financecompany in any one community development corporation
or be easlccn) a yte pected to increassamta eatened prt il not exceed 20% of the total amount of its investable funds in
marg/e_lr[]hp yment. | ¢ I licabl . clommunitydevelopment corporations.
. orgirz blfilgirr?JeCtlgr?r?iz cc())r; ggr?ittgt%nellg\?v'lsca e environmental, (p) The project will not result in a substantial increase in unem
9 g, planning - L ) ploymentin the area of original locatiosf any business or estab
(© 'I;jh%ptrhOJect will be of tII:‘JIUbltll’? betneflt antd for a public pulr lishmentrelocated as part of the project.
poseanad, I" the purpose Is ofher than 1o mainiain primary employ (2) The findings made by the community development

ment, the benefit of the project, including increasipdmary financecompany under this section are conclusive
employmentand theprovision of capital, will primarily accrue to pany ; :
atamet area or taet group. (3) If 25% of the membership of the communigvelopment

(d) Thereis a reasonable expectation that the project will (i¢rPorationor an equal number of adult members of thgear
successful groupor adults residing in the get area of the project, if arsign

(€) Private industry has not providedfiiént capital required a petition requesting a public hearing and file the petition with the

for th ot Gitent I i cunities in th . community development corporation, the community develop
eogt,saerggojec or sticient employment opportunities In the pro] mentfinance company may only purchase capital participation

. . instrumentsthrough the community development corporation
(f) The purchase is necessary to the successful completion@ér the communitydevelopment corporation holds a public
the proposed project because funding for the projestévailable  hearingon the desirability of the project. The public hearing shall
in the traditional capital markets, or because credit& peneld as closas practical to the proposed project site, prior to
Oﬁeredon terms that W0u|d preclude the success Of the proje%mmencinghe project_ The Community deve|0pment Corpora
(g9) Provision has been malblg contract for adequate reportingtion shall record theames and addresses of all persons appearing
of financial databy the project to the community developmenfor or against the project.
financecompany Those provisions may include a requirement History: 1981 c. 3711983 a. 1061987 a. 39%.431; Stats. 1987 s. 234.96.
for an annual or other periodic audit thfe project financial
records. 234.97 Sale or purchase of stock or interest. Subject to
(h) The community development finance company wilt S.234.96 (1) (h)the authority shall do all of the following:
own more than 49% of the voting stock in any enterprise as a resul{1) Useany funds received from the sale of community devel

of the purchase. opment finance company stock or partnership intergsirtthase
(i) The proceeds of thaurchase will be used solely in connecadditionalstock or partnership interests.
tion with the costs of the project. (2) Use funds received from contributions, gifts or grants

(i) The community development corporation will maintainunders.234.03 (32)}o purchase community development finance
sufficientcontrol over the project to ensure that public benefit as@mpanystock or partnership interests or make grants or loans to

public purposes are maintained. Control over the projectfis sutommunitydevelopment corporations.
cientif: History: 1987 a. 399

1. The project is conducted by a subsidiary whichasy A
pletely owned by the community development corporation; Ze%?é?ijroEaPhsgegign rﬁjﬁﬁifsbe\yglip?riséﬁts la:?ndalrll?:tém,tbl\ﬁgsrity
‘ ch' \'ll'htiencor?mténlgytﬁevelﬁ)pn:etri]tr?orpr(])éatlgﬂ O\tArI\nS 6} malg”b/ndeﬂ%? Wisconsin Act 399sectior3011 (2) (a)shall be sepa
ot the voling stock o the corporalion conducting the project, Qhierom all other assets and liabilities of thes@onsin Housing
3. Binding commitments have been made for reporting to t464 Economic Development AuthorityThe outstanding obliga
community development corporation sthat the community tions or liabilities of the Community Development Finance
developmentorporation retains sfifient control to ensure that athority shall be paid only from the assets transferred to fse W
benefits under pa¢c) will accrue to the intended beneficiaries. consinHousing and Economic Developmekuthority from the
(k) Provision has been made by contract to provide that if td®@mmunity Development Finance Authority und&®87 Wis-
communitydevelopment financeompany desires to dispose ofconsinAct 399 section3011 (2) (a)
the capital participation instrumentther than through a public  History: 1987 a. 3992001 a. 104
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