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stike SECTION 613

(e) Other information required by the or the department of

revenue. M

(2) (a) The department corporation may certify a person who submits an
application under sub. (1) if, after conducting an investigation, the department
corporation determines that the person is conducting or intends to conduct at least
one eligible activity.

(b) The department corporation shall provide a person certified under this
section and the department of revenue with a copy of the certification.

(3) CONTRACT. (intro.) A person certified under this section shall enter into a
written contract with the department corporation. The contract shall include
provisions that detail all of the following:

(b) Whether any of the eligible activities will occur in an economically
distressed area, as designated by the department corporation under s. 560.704
238.304 (1).

(¢) Whether any of the eligible activities will benefit members of a targeted
group, as determined by the department corporation under s. 560-704 238.304 (2).

(d) A compliance schedule that includes a sequence of anticipated actions to be
taken or goals to be achieved by the person before the person may receive tax benefits
under s. 560-703 238.303.

() If feasible, a determination of the tax benefits the person will be authorized

to claim under s. 560-703 238.303 (2) if the person fulfills the terms of the contract.
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SECTION 614

1 SECTION 614. 560.702 of the statutes is renumbered 238.302, and 238.302
2 (intro.), (1), (2) and (3), as renumbered, are amended to read:

3 238.302 Eligible activities. (intro.) A person who conducts or proposes to
4 conduct any of the following may be certified under s. 560-701 238.301 (2):

5 (1) JOB CREATION PROJECT. A project that creates and maintains for a period of
6 time established by the department corporation by rule full-time jobs in addition to

7 any existing full-time jobs provided by the person.

8 (2) CAPITAL INVESTMENT PROJECT. A project that involves a significant
9 investment of capital, as defined by the department corporation by rule under s.
0 560.706 238.306 (2) (b), by the person in new equipment, machinery, real property,
1 or depreciable personal property.

(3) EMPLOYEE TRAINING PROJECT. A project that involves significant investments
in the training or reeducation of employees, as defined by the department

corporation by rule under s. 560.706 238.306 (2) (c), by the person for the purpose of

proving the productivity or competitiveness of the business of the person.

(VY (), (2 and ()

16 SECTION 615. 560.703 6f the’ statutes aellenumbered 238.303, and 238.303 (1)
O - Aty 7 /i }
@ (2) and (3), as renumbered, ar:;n—\‘d/enmd to read: N \ - b>/ <Z> MJ /5)
— I
18 238.303 (1) (a) Except as provided in par. (b), and subject to a reallocation by

19 the department corporation pursuant to rules promulgated adopted under s. 560-205
20 238.15 (3) (d), the total tax benefits available to be allocated by the department

21 corporation under ss. 560-701-+6-560-706 238.301 to 238.306 may not exceed the sum

22 of the tax benefits remaining to be allocated under ss. 560.71 to 560.785, 560.797,

23 560.798, 560.7995, and 560.96, 2009 stats., on March 6, 2009.
@/ (b) The department corporation may submit to the joint committee on finance

25 a request in writing to exceed the total tax benefits specified in par.\/(a). The

233.%0% (1)
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SECTION 615

department corporation shall submit with its request a justification for seeking an
increase under this paragraph. The joint committee on finance, following its review,
may approve or disapprove an increase in the total tax benefits available to be
allocated under ss. 560701 +0-560.706 238.301 to 238.306.

(2) AUTHORITY TO CLAIM TAX BENEFITS. The department corporation may
authorize a person certified under s. 560.701 238.301 (2) to claim tax benefits only

after the person has submitted a report to the department corporation that

documents to the satisfaction of the department corporation that the person has

complied with the terms of the contract under s. 560701 238.301 (3) and the
requirements of any applicable rules promulgated adopted under s. 560-706 238.306
(2).

(3) NoricE oF ELIGIBILITY. The department corporation shall provide to the
person and to the department of revenue a notice of eligibility to receive tax benefits
that reports the amount of tax benefits for which the person is eligible.

SECTION 616. 560.704 of the statutes is renumbered 238.304, and 238.304
(intro.) and (1), as renumbered, are amended to read:

238.304 [Eligible activities in economically distressed areas and
benefiting members of targeted groups. (intro.) The department corporation
may authorize a person certified under s. 560-701 238.301 (2) to claim additional tax
benefits under s. 560703 238.303 if, after conducting an investigation, the
department corporation determines any of the following:

(1) The person conducts at least one eligible activity in an area designated by
the department corporation as economically distressed. In designating an area as
economically distressed under this subsection, the department corporation shall
follow the methodology established by rule under s. 560-706 238.306 (2) (e).
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SECTION 617

O SECTION 617. 560.705 of the statutes is renumbered 238.305Jand 238.305

2 (intro.), (1) and (2), as renumbered, are amended to read:

3 238.305 Revocation of certification. (intro.) The department corporation
4 shall revoke the certification of a person who does any of the following:

5 (1) Supplies false or misleading information to obtain certification under s.

6 560.701 238.301 (2).
7 (2) Supplies false or misleading information to obtain tax benefits under s.

8 560703 238.303.

@ SECTION 618. 560.706 of the statutes is renumbered 238.306 Jand 238.306
10 (intro.), (1) (a) and (b), (2) (a), (b), (c), (d), (e) (intro.), (f), (g), (h), @) and (k) and (3),
11 as renumbered, are amended to read:

12 238.306 Responsibilities of the department corporation. (intro.) The
13 department corporation shall do all of the following:

14 (1) (a) Annually verify information submitted to the department of revenue

15 under ss. 71.07 (2dy), 71.28 (1dy), 71.47 (1dy), and 76.637 by persons certified under

16 s. 560701 238.301 (2) and eligible to receive tax benefits under s. 560-703 238.303.

@ (b) Notify and obtain written approval from the seeretary(board)for any

18 certification under sub. (2) (). &~ G A %‘”%VC/
otficee oF the corpt-

19 (2) (a) A schedule of hourly wage ranges to be paid, and health insurance ﬁgfeq

20 benefits to be provided, to an employee by a person certified under s. 560-701 238.301

21 (2) and the corresponding per employee tax benefit for which a person certified under

22 s. 560-701 238.301 (2) may be eligible.

23 (b) A definition of “significant investment of capital” for purposes of s. 560.702
24 238.302 (2), together with a corresponding schedule of tax benefits for which a person
25 who is certified under s. 560.701 238.301 (2) and who conducts a project described
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SECTION 618

in s. 560-702 238.302 (2) may be eligible. The department corporation shall include

in the definition required under this paragraph a schedule of investments that takes
into consideration the size or nature of the business.

(c) A definition of “significant investments in the training or reeducation of
employees” for purposes of s. 560-702 238.302 (3), together with a corresponding
schedule of tax benefits for which a person who is certified under s. 560-701 238.301
(2) and who conducts a project under s. 560.-702 238.302 (3) may be eligible.

(d) A schedule of tax benefits for which a person who is certified under s.
560-701 238.301 (2) and who conducts a project that will result in the location or
retention of a person’s corporate headquarters in Wisconsin may be eligible.

(e) (intro.) The methodology for designating an area as economically distressed
under s. 560-704 238.304 (1). The methodology under this paragraph shall require
the department corporation to consider the most current data available for the area
and for the state on the following indicators:

(f) A schedule of additional tax benefits for which a person who is certified
under s. 560-701 238.301 (2) and who conducts an eligible activity described under
s. 560-704 238.304 may be eligible.

(g) Reporting requirements, minimum benchmarks, and outcomes expected of
a person certified under s. 560-701 238.301 (2) before that person may receive tax
benefits under s. 560.703 238.303.

(h) Policies, criteria, and methodology for allocating a portion of the tax benefits
available under s. 560-703 238.303 to rural areas.

(1) Policies, criteria, and methodology for allocating a portion of the tax benefits
available under s. 560-703 238.303 to small businesses.

(k) Procedures for implementing ss. 560-701-40-560-706 238.301 to 238.306.
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SECTION 618

(3) REPORTING. Annually, 6 months after the report has been submitted under

s. 560.01 (2) (am), submit to the joint legislative audit committee and to the

appropriate standing committees of the legislature under s. 13.172 (3) a

comprehensive report assessing the program under ss. 560-701-t0-560.706 238.301

to 238.306. The report under this subsection shail update the applicable information
: 23307 12)

SECTION 619. 560.71 of the statutes is ;renumbered 238.31, and 238.31 (1)

provided in the report under s.

(intro.), (ac), (am), (b), (d) and (e) (intro.), 3. and 4. a., c. and d., (1m) (intro.), (a) and
(h), (2) and (3) (intro.), as renumbered. are amended to read:

238.31 (1) (intro.) The department corporation may designate an area as a
development zone if all of the following apply:

(ac) The department corporation has invited a local governing body to nominate
the area under s. 560-715 238.315.

(am) A local governing body nominates the area as described in s. 560.72
238.32.

(b) The department corporation has ezf/alluated the local governing body’s

application as described in s. 560-725 238.325.
(d) The area meets the applicable requirements under s. 560-735-0r560.737

(e) (intro.) The department corporation determines all of the following:

3. That economic development in the area is not likely to occur or continue
without the department’s corporation’s designation of the area as a development

zone.
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SECTION 619

4. a. The unemployment rate in the area is higher than the state average for
the 18 months immediately preceding the date on which the application under s.

560.72 238.32\/(2) or (3) was submitted to the department corporation.

c. The percentage of households in the area receiving unemployment insurance
under ch. 108, relief funded by a relief block grant under ch. 49, or aid to families with
dependent children under s. 49.19 is higher than the state average.

d. In the 36 months immediately preceding the date on which the application
under s. 560.72 23&2‘{2) or (3) was submitted to the department corporation, a
number of workersin the area were permanently laid off by their employer or became
unemployed as a result of a business action subject to s. 109.07 (1m).

(1m) (intro.) In making a determination under sub. (1) (e), the department
corporation shall consider all of the following:

(a) The extent of poverty, unemployment, or other factors contributing to
general economic hardship in the area.

(h) Any other factors that the department corporation considers relevant.

(2) In determining whether an area meets the requirements under sub. (1) (e)
or s. 560-735 23&.335, the department corporation may rely on any data provided by
the local governing body which that the department corporation determines is
relevant.

(3) (intro.) The department corporation shall do all of the following:

SECTION 620. 560.7 15\{)f the statutes is renumbered 238.315 {nd amended to
read:

238.315 Invitation to nominate area. If the depaptmentégm@ﬁm

determines that an area has experienced or is about to experience economic distress,
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' SECTION 620

the department ngpgrajgion\/may invite local governing bodies in the area to

nominate the area as a development zone.

SECTION 621. 560. 72\)(§f the statutes is renumb red 238 32\/and 238.32 (1)
(intro.), (2) (intro.), (c), (d), (D ana{ (1)/@3// @enumbered are amended to read:

238.32 (1) (intro.) A local governing body may nominate an area as a
development zone, if the department cox_'poratioﬁ/ has invited the governing body to
nominate the area under s. 560-715 ZM\/fmd if the governing body does all of the
following:

(2) (intro.) A local governing body may nominate the area as a development
zone by submitting an application to the depaftment{ggporatign in a form prescribed
by the department corporation. The application shall include all of the following:

(c) Evidence that the area meets at least 3 of the criteria under s. 560.71 238.31
(1) (e) 4.

(d) Evidence that the area meets the applicable requirements of s. 560-735

v
238.335.

(f) A description of past and present economic development activities in the
area under local, state, or federal programs.

(1) Any other information required by the depaptmeat\{ogporaﬁign.

(83) Two or more local governing bodies may submit a joint application
nominating an area as a development zone, subject to s. 560-735 238.335 (2), if each
local governing body complies with subs. (1) and (2).

(5) The department cormr@tign\/may permit a local governing body to revise an

application that the dep&ptment\/gggpgrgzign determines is inadequate or

incomplete.
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SECTION 622

SECTION 622. 560.725 of the statutes is renumbered 238.325 and amended to
read:

238.325 Evaluation by department comoration‘./ (1) The department
corporation shall evaluate applications received under s. 560-72 &_&2\{2) and (3).

(2) Subject to s. 560-735 _2_3_8_.33_5\{5), the depaptmeﬂt\éor_porgtigg may reduce
the size of an area nominated as a development zone, if the depar—tment\éomgration
determines the boundaries as proposed by the local governing body in an application
under s. 560-72 &&2\(/2) or (3) are inconsistent with the purpose of the development
zone program. Any nominated area which is reduced under this subsection need not
comply with s. 560-735 w\/(l) and (4).

(3) After evaluating an application submitted under s. %MQJM (2) or (3),
the department cormrationJmay approve the application, subject to any 1:eduction
in the size of the nominated area under sub. (2). If the department corporation
approves the application, the depar—bmen—‘s\/ggl_'poration shall designate the area as a
development zone, subject to s. 560-71 2_3_8_.3__1.\,/and notify the local governing body.

SECTION 623. 560.735 of the statutes is renumbered 238.335, and 238.335 (1)
(a) and (¢), (2), (5) (a) and (b), (6) (a) 1. and 2. and (¢), (6r) and (7 )\,/as renumbered, are
amended to read:

238.335 (1) (a) The area contains less than 10% of the valuation of the property
of the city, Village:/or town, as determined under s. 70.57, in which the areaislocated.

(c) Ifthe areaislocated within a village, town{or city other than a 1st class city,

the population of the area is not less than 1,000 nor more than 10,000, as estimated

under s. 16.96.
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SECTION 623

(2) If an area is located within the boundaries of 2 or more cities, villages, or
towns, the property value of the cities, villages:,or towns under sub. (1) (a) shall be
combined for the purposes of sub. (1).

(8) (a) The area has a continuous border following natural or man-made
boundaries such as streets, highways, rivers, municipal limits, or limits of a
reservation.

(b) The area consists of contiguous blocks, census blocks;/or similar units.

(6) (a) 1. Each of the areas has a continuous border following natural or
man-made boundaries and consists of contiguous blocks, census blocks, or similar
units.

2. Each area meets at least 3 of the criteria listed in s. 560-71 23&&1‘{1) (e) 4.

(c) If an application is submitted by the governing body of a county under s.
560.72 _2__3_&%2) or (3), up to 4 separate areas may be nominated or designated as
one development zone, if par. (a) 1. to 3. applies.

(6r) Subject to the population limit under sub. (6m), if an area that is
nominated or designated as a development zone is comprised of one or more entire
counties and a city, village_“{)r town 1is partially located in the area and partially
located outside of the area, the entire city, village:/or town shall be part of the
nominated or designated area.

(7) The department cgmoration‘{nay waive the requirements of this section in
a particular case, if the department cogporaﬁiog\/determines that application of the
requirement is impractical with respect to a particular development zone.

SECTION 624. 560.737 of the statutes is repealed.

SECTION 625. 560.74\8? the statutes is renumbered 238.34,and 238.34 (1), (2),

p)
(3) (intro.) and (a), (4), (56) and (6), as renumbered, are amended to read:
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SECTION 625

238.34 (1) Except as provided under sub. (6), at any time after a development
zone isdesignated by the department cozporation\,/a local governing body may submit
an application to change the boundaries of the development zone. If the boundary
change reduces the size of a development zone, the local governing body shall explain
why the area excluded should no longer be in a development zone. The department
corpgrgtign\/may require the local governing body to submit additional information.

(2) The department corporationJmay approve an application for a boundary
change if the development zone, as affected by the boundary changes, meets the
applicable requirements of s. 560.735 238.335\énd 3 of the criteria under s. 560-71
Zﬁ&ﬂJ(l) (e) 4.

3 (intro.)\/If the depa;tmenthorporaLiQn approves an application for a
boundary change under sub. (2), it shall do all of the following:

(a) Redetermine the limit on the tax benefits for the development zone
established under s. 560-745 238.345\22) (a).

(4) The change in the boundaries or tax benefits limit of a development zone
shall be effective on the day the depaptment\éorporation notifies the local governing
body under sub. (3) (b).

(8) No change in the boundaries of a development zone may affect the duration
of an area as a development zone under s. 560.745 235.3&5\{1") (a). The department
cggporatior}/ may consider a change in the boundary of a development zone when
evaluating an application for an extension of the designation of an area as a

development zone under s. 560-745 238.345\/(1) (b).

(6) The department ggzpoggtignﬁay not accept any applications under sub. (1)
v
to change the boundaries of a development zone designated under s. 560-71 238.31
on or after March 6, 2009.
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SECTION 626

S

SECTION 626. 560.745 of the statutes is renumbered 238.345, and 238.345 (1)
(a) and (b), (2) (a), (am), (b), (c) 1. and 2. and (d) and (3), as renumbered, are amended
to read:

238.345 (1) (a) The designation of an area as a development zone shall be
effective for 240 months, beginning on the day the department notifies the local
governing body under s. 560.725 238_.3_2_5\{3) of the designation.

(b) The local governing body may apply to the depal:tment\ggrporation for one
60-month extension of the designation. The depa%tme&t"/cozporagion shall
promulgate g_dgpz/ rules establishing criteria for approving an extension of a
designation of an area as a development zone under this subsection. No applications
may be accepted by the department corporation\lunder this paragraph on or after
March 6, 2009.

(2) (a) When the department Qgrporation\{:lesignates a development zone under
s. 56071 2_3_&,31\,/% shall establish a limit for tax benefits for the development zone
determined by allocating to the development zone a portion of $38,155,000.

(am) Notwithstanding par. (a), the department comoratioﬁ/ may increase the
established limit for tax benefits for a development zone. The\/depaptment
corporation may not increase the limit for tax benefits established for any
development zone designated under s. 560-71 ZB&\{m or after March 6, 2009.

(b) Annually the department ggmgﬁgg\éhall estimate the amount of forgone
state revenue because of tax benefits claimed by persons in each development zone.

(¢) 1. Ninety days after the day on which the depa;tment\/corporaﬁon
determines that the forgone tax revenues under par. (b) will equal or exceed the limit

for the development zone established under par. (a) or (am).
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SECTION 626

2. The day that the department cozpor_ation\évithdraws its designation of an
area as a development zone under sub. (3).

(d) The department corporation“shall immediately notify the local governing

body of a change in the expiration date of the devslp%ment zone under par. (c).
P\

3) he department corporationflmay withdraw the designation of an

o\ LS
area as a development zone if any of the following a-ppl( of ==

(a) No person is certified as eligible to receive tax benefits under s. 560-765
238.365 (3)\{:1uring the 12-month period beginning on the day the area is designated
as a development zone and the department corporation determines that the local
governing body that nominated the zone is not in compliance with s. 560—163\/23_&3_@

(b) No person is certified as eligible to receive tax benefits under s. 560.-765
M\@) during the 24-month period beginning on the day the area is designated
a development zone.

SECTION 627. 560.75 of the statutes is renumbered 238.35, and 238.35 (intro.),
(6), (7), (8) and (10), as renumbered, are amended to read:

238.35 Additional duties of the department corporation\./(intro.) The
department QQLD_QIm_\éhaH do all of the following:

(6) Notify University of Wisconsin small business development centers, the

Wisconsin housing and development centers, the central administration of all
University of Wisconsin campuses and regional planning commissions about the
development zone program and encourage those entities to provide advice to the
department cor_poration\/or local governing bodies on ways to improve the
development zone program.

(7) Prepare forms for the certification described under s. 560-765 238.365 (5).
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SECTION 627

(8) Annually verify information submitted to the departmeat\{:grporaﬁgn
under s. 71.07 (2dx), 71.28 (1dx), 71.47 (1dx), or 76.636.

(10) Enter into an agreement with the local governing body of a 1st class city
where a development zone is designated under s. 560.71 g&s&i{& (c) 1. to provide
efficient administration of the development zone program within the development
zone.

SECTION 628. 560.763 of the statutes is renumbered 238.363, and 238.363 (1)
(intro.) and (c) and (4), as renumbered, are amended to read:

238.363 (1) (intro.) If an area nominated by a local governing body is designated
as a development zone under s. 560-71 235_.3_1_\,/the local governing body shall do all
of the following:

(c) Assist the department cozporationJ in the administration of the
development zone program.

(4) The local governing body of a 1st class city where a development zone is
designated under s. 560-71 2_3__8@\/(3) (c) 1. shall enter into an agreement with the
department comora;ioﬁ/t':o provide efficient administration of the development zone
program within the development zone.

SECTION 629. 560.765\(7;' the statutes is renumbered 238.365, and\438.365
(intro.), (2), (3) (intro.), (b), (c), (e) and (j) and (5) (intro.), (e), (g) and (h), as
renumbered, are amended to read:

238.365 Certification for tax benefits. (intro.) The department\éorggration
shall do all of the following:

(2) Determine whether a person applying for tax benefits engages or will

v
engage in economic activity whieh that violates s. 560.78 238.38 (1).
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SECTION 629
(3) (intro.) Subject to s. 560-78 238.38, certify persons who are eligible to claim

tax benefits while an area is designated as a development zone, according to the
following criteria:

(b) The person’s commitment not to engage in economic activity that violates
s. 560.78 2_38_-3_8\{1).

(c) The number of full-time jobs that will be created, retained, or substantially
upgraded as a result of the person’s economic activity in relation to the amount of tax
benefits estimated for the person under sub. (4).

(e) The amount the person proposes to invest in a business, or spend on the
construction, rehabilitation, repair, or remodeling of a building, located within the
development zone.

(J) Any other criteria established under rules pmmu—lgaiaed\édopted by the
department corporation.

(5) Prov1(de a pei‘son certified under sub. (3) and the department of revenue
with a copy of the certification. The certification shall include all of the following:

(e) The estimated number of full-time jobs that will be created,\/retained, or
significantly upgraded in the development zone because of the person’s business.

(g) The limit under s. 560768 238.36§\€n tax benefits the person may claim
while an area is designated as a development zone.

(h) Other information required by the department cggpgratign\/or the
department of revenue.

SECTION 630. 560.768 of the statutes is renumbered 238.368, and 238.368 (1,)‘1
(2) (intro.) and (b) and (3) (a) (intro.) and 1. and (b), as renumbered, are amended to

read:

o (av and (&)
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SECTION 630
238.368 @its on tax benefit to certified.p@(l) (a) The department

corporation shall establish a limit on the maximum amount of tax benefits a person

certified under s. 560.765 238.365\/(3) may claim while an area is designated as a
development zone.

(b) When establishing a limit on tax benefits under par. (a), the department

v

1. Consider all of the criteria described in s. 560.765 238.365 (3) (a) to (e).

corporgtion‘/shall do all of the following:

2. Establish a limit which does not greatly exceed a recommended limit,
established under rules promulgated adopted by the depaptment\éorporation based
on the cost, number and types of full-time jobs that will be created, retained, or
upgraded, including full-time jobs available to members of the targeted population,
as a result of the economic activity of the person certified under s. 560.765 238.365
3).

(2) (intro.) The department corpgraﬁion\/may, upon request, increase a limit on
tax benefits established under sub. (1) if the department cggporation\/does all of the
following:

(b) Revises the certification required under s. 560.765 23_8,_3_6_5\/(5) and provides
a copy of the revised form to the department of revenue and the person whose limit
1s increased under‘this subsection.

3) (a)ﬁ:e ARD: corporation may reduce a limit established under sub.
(D) or (2) if the department corporation determines that any of the following applies:

1. The limit is not consistent with the criteria listed under s. 560.765 238.365
(3) (a) to (e).
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(b) The department cgrporgﬁioﬂ/ shall notify the department of revenue and the
person whose limit on tax benefits is reduced under par. (a) and provide a written
explanation to the person of the reasons for reducing the limit.

SECTION 631. 560.77 of the statutes is renumbered 238.37, and 238.37 (1)
(intro.) and (b) and (2), as renumbered, are amended to read:

238.37 (1) (intro.) The department gozporgtion\éhall revoke the certification of
a person certified under s. 560.-765 23_&35_5\{3) if the person does any of the following:

(b) Becomes subject to revocation under s. 56078 m\/(l).

(2) The department corporation‘éhall notify the department of revenue within
30 days of revoking a certification under sub. (1).

SECTION 632. 560.78\)(()f the statutes is renumbered 238.38, and 238.38 (1)
(intro.), (1m), (2) (intro.) and (a) and (3) (a) and (b), as renumbered, are amended to
read:

238.38 (1) (intro.) Except as provided in subs. (2) and (3), no person may be
certified under s. 560-765 MJ(3), or a person’s certification may be revoked
under s. 560-77 _2_35;31,\/if the proposed new business, expansion of an existing
business, or other proposed economic activity in a development zone would do or does
any of the following:

(1m) No person may be certified under s. 560.765 23_8_.16&{3) on or after March
6, 2009.

(2) (intro.) Subsection (1) does not apply if, after a hearing, the department
corporation‘,/or the local governing body under sub. (3) (a), determines that any of the

following applies:
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SECTION 632

(a) The total number of full-time jobs provided by the person in this state would
be reduced if the person were not certified under s. mm (3) or if the
person’s certification were revoked.

(3) (a) Except as provided in pars. (b) and (c¢), if the economic activity for which
a person is seeking certification under s. 560-765 238.365‘/(3) is the relocation of a
business into a development zone from a location that is outside the development
zone but within the limits of a city, village, town:/or federally recognized American
Indian reservation in which that development zone is located, the local governing
body that nominated that area as a development zone under s. 560.72 m\éhall
determine whether sub. (2) (a) or (b) applies.

(b) Only the department cogpgrgﬁgﬁ/ may determine whether sub. (2) (a) or (b)
applies to a business relocation described in par. (a) if the business relocation would
likely result in the loss of full-time jobs at or transfer of employees from a business
location that is in this state but outside the limits of any city, village, town, or
federally recognized American Indian reservation in which the development zone is
located.

SECTION 633. 560.785\2:1‘7 the statutes is renumbered 238.385, and 238.385 (1)
(intro.), (b), (bm) and (c) (intro.)\/z;nd (2) (intro.), (b) and (c¢), as renumbered, are
amended to read:

238.385 (1) (intro.) For the development zone program under ss. 560-70-and

560-71-t0-560.78 238.30\€{nd\é38.31 to 238.38\,/the development opportunity zone

program under s. 560-795 23&.395\/, and the enterprise development zone program

under s. 560-787 233.337\,/the department corporation shall ppemulga%e\/gdgm; rules

that further define a person’s eligibility for tax benefits. The rules shall do at least

all of the following:
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SECTION 633

(b) Allow a person to claim up to $8,000 in tax benefits during the time that an
area is designated as a development zone, as a development opportunity zone, or as
an enterprise development zone for creating a full-time job that is filled by a member
of the target population.

(bm) Allow a person to claim up to $8,000 in tax benefits during the time that
an area is designated as an enterprise development zone for retaining a full-time job
if the department gggporaLiQanetermines that the person made a significant capital
investment to retain the full-time job.

(c) (intro.) Allow a person to claim up to $6,000 in tax benefits during the time
that an area is designated as a development zone, as a development opportunity

v

zone; or as an enterprise development zone for any of the following:

(2) (intro.) The department corporatioﬁ/ may by rule specify circumstances

under which the department corporation may grant exceptions to any of the

following:

A v
(b) The requirement under ss. 560-70 238.30 (2m) and 560.797 238.397 (1) (am)

that an individual’s pay must equal at least 150% of the federal minimum wage.
(¢) The requirement under ss. 560.70 2 (2m) and 560-79%7 &’18_._391‘/(1) (am)
that an individual’s position must be regular, nonseasonal, and full-time and that
the individual must be required to work at least 2,080 hours per year, including paid
leave and holidays.
SECTION 634. 560.795 of the statutes is renumbered 238.395, and 238.395 (1)
(a), (b), (), (d), (e), (f), (g) and (h)\/(Z) (¢), (d) and (e), (3) (a), (b) 1., 2,, 3., 4., 5., 6., 7.,
(> and ((f
8. and 9.,|(4) (a) (intro.) and (b) and (5) (a) (intro.), 2. and 3., (b), (¢), (d), (e) (intro.)

and 3. and (f), as renumbered, are amended to read:
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SECTION 634

238.395 (1) (a) An area in the city of Beloit, the legal description of which is
provided to the department cogporatioﬁ, by the local governing body of the city of
Beloit.

(b) An area in the city of West Allis, the legal description of which is provided
to the department CQ_I:QOI’aL'iOﬁ/ by the local governing body of the city of West Allis.

(c) An area in the city of Eau Claire, the legal description of which is provided
to the department cogporation\éy the local governing body of the city of Eau Claire.

(d) An area in the city of Kenosha, the legal description of which is provided to
the department corporatioﬁ/ by the local governing body of the city of Kenosha.

(e) An area in the city of Milwaukee, the legal description of which is provided
to the department cgrporatigﬁ'{)y the local governing body of the city of Milwaukee.

(f) For the Gateway Project, an area in the city of Beloit, the legal description
of which is provided to the department corporation’by the local governing body of the
city of Beloit.

(g) An area in the city of Janesville, the legal description of which is provided
to the department cggporatioﬁ/ by the local governing body of the city of Janesville.

(h) An area in the city of Kenosha, the legal description of which is provided to
the department corpgrg];ioﬁ/ by the local governing body of the city of Kenosha.

(2) (¢) Annually, the department cox_'poration\/shall estimate the amount of
forgone state revenue because of tax benefits claimed by esrporations-or persons in
each development opportunity zone.

(d) 1. Notwithstanding pars. (a) and (e), the designation of an area as a
development opportunity zone shall expire 90 days after the day on which the
department gogporgtior}/determines that the forgone tax revenues under par. (c) will

equal or exceed the limit for the development opportunity zone.



10
11
12
13
14
15
16

17

19
20
21
22
23

24

2011 - 2012 Legislature ~171- CTSalismat

SECTION 634

2. The department corporation“shall immediately notify the local governing

body of the city in which the development opportunity zone is located of a change in
the expiration date of the development opportunity zone under this paragraph.

(e) 1. The department cg_r:porgtion\/may extend the designation of an area under
sub. (1) (g) as a development opportunity zone for an additional 60 months if the
department corporation determines that an extension under this subdivision would
support economic development within the city. If the department corporation
extends the designation of the area as a development opportunity zone, the limit for
tax benefits for the development opportunity zone under sub. (1) (g) is increased by
$5,000,000.

2. The department corporatioﬁ/ may extend the designation of an area under
sub. (1) (h) as a development opportunity zone for an additional 60 months if the
department corporation determines that an extension under this subdivision would
support economic development within the city. If the dep&zﬂbment\/cor_pgration
extends the designation of the area as a development opportunity zone, the limit for
tax benefits for the development opportunity zone under sub. (1) (h) is increased by
$5,000,000.

(3)(APPLICATION AND ENTITLEMENT TO TAX BE?@F%AIT;) 1. Any eeppea:atmﬁ/ person

that is conducting or that intends to conduct economic activity in a development

opportunity zone under sub. (1) (a) or (b) and that, in conjunction with the local
governing body of the city in which the development opportunity zone is located,
submits a project plan as described in par. (b) to the dep&ptmea!e\c/gxp_gration no later
than 6 months after April 23, 1994, shall be entitled to claim tax benefits while the

area is designated as a development opportunity zone.
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2. Any eorporation pg_r_s@\/that is conducting or that intends to conduct
economic activity in a development opportunity zone under sub. (1) (¢) and that, in
conjunction with the local governing body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the
department ggl_*pgratign“/no later than 6 months after April 28, 1995, shall be entitled
to claim tax benefits while the area is designated as a development opportunity zone.

3. Any ecorperation M‘Qhat is conducting or that intends to conduct
economic activity in a development opportunity zone under sub. (1) (d) and that, in
conjunction with the local governing body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the
department ggr_poraﬁign\’no later than July 1, 2000, shall be entitled to claim tax
benefits while the area is designated as a development opportunity zone.

4. Any person that is conducting or that intends to conduct economic activity
in a development opportunity zone under sub. (1) (e), (), (g), or (h) and that, in
conjunction with the local governing body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the
department corporatioﬁ/ shall be entitled to claim tax benefits while the area is
designated as a development opportunity zone.

(b) 1. The name and address of the eexiperatien—’ser\gaerson’s business for which
tax benefits will be claimed.

2. The appropriate federal tax identification number of the\/eeirpel:atien—er
person.

3. The names and addresses of other locations outside of the development
opportunity zone where the ecorperation—or person conducts business and a

description of the business activities conducted at those locations.
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4. The amount that the eexrp%a%;e&e?/ person proposes to invest in a business,

or spend on the construction, rehabilitation, repair, or remodeling of a building,
located within the development opportunity zone.

5. The estimated total investment of the\/ee*rpe%en——e; person in the
development opportunity zone.

6. The number of full-time jobs that will be created, retained, or substantially
upgraded as a result of the eerpepatienﬁs-er\/person’s economic activity in relation to
the amount of tax benefits estimated for thé/ eorporation-or person.

7. The eorporation’s-or person’s plans to make reasonable attempts to hire
employees from the targeted population.

8. A description of the commitment of the local governing body of the city in
which the development opportunity zone is located to the eorporation’s-or person’s
project.

9. Other information required by the depaptment\/corporation or the
department of revenue.

(¢) The department corporation\/shall notify the department of revenue of all
eorporations-or persons entitled to claim tax benefits under this subsection.

(d) The department cozporation‘/annually shall verify information submitted
tothe department corporaLion‘énder s. 71.07 (2di), (2dm), or (2dx), 71.28 (1di), (1dm),
or (1dx), 71.47 (1di), (1dm), or (1dx), or 76.636.

(4) a) (intro.) The depaﬁmea-‘s\{orporation shall
revoke the entitlement of a eorperation-or person to claim tax benefits under sub. (3)
if the eeppeyaﬁea—m:/person does any of the following:

(b) The department cgzporation‘éhall notify the department of revenue within

30 days after revoking an entitlement under par. (a).
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(5) (CERTIFICATION BASED ON THE ACTIVITY OF ANOTHI% (a) (intro.) The

department corporation‘/may certify for tax benefits a person that is conducting
economic activity in the development opportunity zone under sub. (1) (e) or (f) and
that is not otherwise entitled to claim tax benefits if all of the following apply:

2. The depaymaeﬂt\éorpgr@ﬁgn determines that the economic activity of the
other person under subd. 1. would not have occurred but for the involvement of the
person to be certified for tax benefits under this subsection.

3. The person to be certified for tax benefits under this subsection will pass the

benefits through to the other person conducting the economic activity under subd.

1., as determined by the department ggrpgzgj;ign‘./

(b) A person intending to claim tax benefits under this subsection shall submit

to the department corporatioﬁ/ an application, in the form required by the

department cgrporation\,/ containing information required by the department

corporation‘/and by the department of revenue.

(¢) The depaptment\/corporation shall notify the department of revenue of all
persons certified to claim tax benefits under this subsection.

(d) The department corporation\{annually shall verify information submitted
to the department gorporgtionJunder s. 71.07 (2dm) or (2dx), 71.28 (1dm) or (1dx),
71.47 (1dm) or (1dx), or 76.636.

(e) (intro.) The department cogpgration\/shall revoke the entitlement of a person
to claim tax benefits under this subsection if the person does any of the following:

3. Does not pass the benefits through to the other person conducting the

economic activity under par. (a) 1., as determined by the depaftmeat\/ggrpgrgﬁgn.

(f) The department co_r;poratign\éhall notify the department of revenue within

30 days after revoking an entitlement under par. (e).
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*»*NOTE: Current s. 560.795 refers to entities that may obtain tax benefits under
Zf the Development Opportunity Zone Program as “corporations or persons.” To avoid
i confusion resulting from the transfer of the administration of this program from
i Commerce to WEDC, I have changed “corporations or persons” to “persons.” Note that
i under s. 990.01 (21), corporations are included in the term “person,” so the change does
\ not affect the substance of 560.795. Is this okay?

SECTION 635. 560.797 of the statutes is renumbered 238.397?>‘and 238.397 (1)
(am), (¢) and (d), (2) (a) (intro.), 3. an 4.a.andd. and (b) (intro.), 1. and 8., (bg) (intro.)
and 2., (br) @, (d) NAN: ,(3) (a), (b) 4., 6. and 11. and (¢), (4) (a), (¢}, (d),
(f) and (g), (5) (a), (b), (¢) and (d) 1. and 2. and (6) (a) (intro.) and (b{, as renumbered,
are amended to read:

238.397 (1) (am) “Full-time job” has the meaning given in s. 560-70 238.30
(2m).

(c) “Target population” has the meaning given in s. 560-70 ZM\/(G).

v
(d) “Tax benefits” has the meaning given in s. 560-70 238.30 (7).

(2) (CRITERIA FOR DESIGNATION AS AN ENTERPRISE DEVELOPMENT ZONE) (a) (intro.)

Subject to pars. (¢), (d), and (e), the department coLporatiQn‘/may designate an area
as an enterprise development zone for a project if the éepaﬁmentvcggpgrgtign
determines all of the following:

3. That the project is not likely to occur or continue without the\éepaazbmeatls
corporation’s designation of the area as an enterprise development zone.

4. a. The unemployment rate in the area is higher than the state average for
the 18 months immediately preceding the date on which the application under sub.
(3) was submitted to the depar—tment\/gomgraﬁon.

d. In the 36 months immediately preceding the date on which the application
under sub. (3) was submitted to the department coggoratign\,/a number of workers
in the area were permanently laid off by their employer or became unemployed as

a result of a business action subject to s. 109.07 (1m).
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(b) (intro.) In making a determination under par. (a), the department
corporation shall consider all of the following:‘/

1. The extent of poverty, unemployment:/or other factors contributing to
general economic hardship in the area.

8. Any other factors that the depaﬁmentéomorgtigg considers relevant.

(bg) (intro.) Notwithstanding par. (a) and subject to pars. (c), (d), and (e), the
department cogporatignJmay designate an area as an enterprise development zone
for a project if the depaptme;}t\{omoration determines all of the following:

2. That the project is not likely to occur or continue without the‘élepaiztmentf’s
corporation’s designation of the area as an enterprise development zone.

(br) (intro.) In making a determination under par. (bg), the department

corporation‘/shall consider all of the following:

(¢) The department corporation‘/may not designate as an enterprise

development zone, or as any part of an enterprise development zone, an area that is
located within the boundaries of an area that is designated as a development
opportunity zone under s. 560-785 23&.395\,’/the designation of which is in effect.
(d) The depaptment\{:orpgration may not designate more than 98 enterprise
development zones unless the depaiztmem\/cozporation obtains the approval of the
Joint committee on finance to do so. Of the enterprise development zones that the
department cormraﬁioﬁ/designates, at least 10 shall be designated under par. (bg).

(e) The department corporation may not designate any area as an enterprise

development zone on or after March 6, 2009.

3) W) A person that conducts or that intends

to conduct a project and that desires to have the area in which the project is or is to

be conducted designated as an enterprise development zone for the purpose of
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claiming tax benefits may submit to the depaa-'%ment\/gomorgzion an application and
a project plan.

(b) 4. The amount that the person proposes to invest in a business; to spend on
the construction, rehabilitation, repair,\/or remodeling of a building; or to spend on
the removal or containment of, or the restoration of soil or groundwater affected by,
environmental pollution; in the area proposed to be designated as an enterprise
development zone.

6. The estimated number of full-time jobs that will be created, retained, or
substantially upgraded as a result of the person’s project in relation to the amount
of tax benefits estimated for the person.

11. Any other information required by the depaptmem‘/cozporation or the
department of revenue.

(¢) The department comgrgﬁionJmay not accept or approve any applications or

project plans submitted under par. (a) on or after March 6, 2009.

(4) (DESIGNATION, CERTIFICATION, AND ADDITIONAL DUTIEé»(a) Except as provided

in par. (h), if the depaftment\{:omoration approves a project plan under sub. (3) and
designates the area in which the person submitting the project plan conducts or
intends to conduct the project as an enterprise development zone under the criteria
under sub. (2), the depax:tmenf,cgzporation shall certify the person as eligible for tax
benefits.

(c) When the department cozporatign\{iesignates an area as an enterprise
development zone for a project, the depaaztment\/gorporgﬁign shall notify the
governing body of any city, village, town, or federally recognized American Indian

tribe or band in which the area is located of the area’s designation.




O o0 =3 O Ot b~ W

10
&)
12
13
14
15
16
17
18
19
20
21
22
23
24
25

2011 - 2012 Legislature -178- LRB-1059/P1
CTS:all:rs/md/ph

SECTION 635
(d) The department ggl;pglmﬁgg\/shall notify the department of revenue of all
persons entitled to claim tax benefits under this section, except that the department
ggmgrgﬁion‘éhall notify the office of the commissioner of insurance of all persons
entitled to claim the credit under s. 76.636.
(f) The tax benefits for which a person is certified as eligible under this
subsection are not transferable to another person, business‘,/or location, except to the
extent permitted under section 383 of the internal revenue code.

(g) The department corporation annually shall verify information submitted
J
to the department corporation under s. 71.07 (2dx), 71.28 (1dx), 71.47 (1dx), or

76.636.
) @TION AND ﬁ;) When the dep&rtment\/ggrpgrgtign designates an
area as an enterprise development zone under this section, the department

corporation shall specify the length of time, not to exceed 84 months, that the
designation is effective, subject to par. (d) and sub. (6).

(b) When the department corpor a_tion\/designates an area as an enterprise
development zone under this section, the department comorgLiQanhall establish a
limit, not to exceed $3,000,000, for tax benefits for the enterprise development zone.

(¢) Annually, the department cgmoration‘/shall estimate the amount of forgone
state revenue because of tax benefits claimed by persons in each enterprise
development zone.

(d) 1. Notwithstanding the length of time specified by the department
cg:pgratioﬁ/under par. (a), the designation of an area as an enterprise development
zone shall expire 90 days after the day on which the depaptmeafe‘/w

determines that the forgone tax revenues under par. (¢) will equal or exceed the limit

established for the enterprise development zone.
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2. The department cg;'pgraj;ion\/ shall immediately notify the department of

revenue and the governing body of any city, village, town, or federally recognized
American Indian tribe or band in which the enterprise development zone is located

of a change in the expiration date of the enterprise development zone under this

paragraph.
v
(6) @Mﬁl@ﬂl&) (intro.) The department corporation shall

revoke the entitlement of a person to claim tax benefits under this section, and the

designation of the area as an enterprise development zone shall expire, if the person
does any of the following:

(b) The department cogporgtigﬁ/shall notify the department of revenue within
30 days after revoking an entitlement under par. (a). \7(

SECTION 636. 560.798 of the statutes is renumbered 238.398, and 238.398 (2)
(a) and (b), (3) (a) and (b), (4) (a) (intro.) and (b) and (5) (intro.) and (e),‘és renumbered,
are amended to read:

238.398 (2) (a) Except as provided under par. (c), the depa-xﬂt—meﬂi/cozporation
may designate one area in the state as an agricultural development zone. The area
must be located in a rural municipality. An agricultural business that is located in
an agricultural development zone and that is certified by the éepa%mea%\éorporation
under sub. (3) is eligible for tax benefits as provided in sub. (3).

(b) The designation of an area as an agricultural development zone shall be in
effect for 10 years from the time that the department corpgratigﬁ/ first designates the
area. Not more than $5,000,000 in tax benefits may be claimed in an agricultural
development zone, except that the department mgr_aﬁ_igg\éxay allocate the amount
of unallocated airport development zone tax credits, as provided under s. 560-7995

v
238.3995 (3) (b), to agricultural development zones for which the $5,000,000
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SECTION 636
maximum allocation is insufficient. The depaptmem\/chpgration may change the
boundaries of an agricultural development zone during the time that its designation
isin effect. A change in the boundaries of an agricultural development zone does not
affect the duration of the designation of the area or the maximum tax benefit amount
that may be claimed in the agricultural development zone.

(3) (a) Except as provided under par. (c), the depaptment‘/corporation may
certify for tax benefits in an agricultural development zone a new or expanding
agricultural business that is located in the agricultural development zone. In
determining whether to certify a business under this subsection, the department
ggrp_oratign‘/shall consider, among other things, the number of jobs that will be
created or retained by the business.

(b) When the department cozporatioz;/certiﬁes an agricultural business under
this subsection, the department ggrpgration\/shall establish a limit on the amount of -
tax benefits that the business may claim. The department cogporation\/shall enter
into an agreement with the business that specifies the limit on the amount of tax
benefits that the business may claim and reporting requirements with which the
business must comply.

(4) (a) (intro.) The depaptmen%—ef—eemmel:ee\/gorpgraﬁon shall notify the
department of revenue of all the following:

(b) The department (_:Qrpgrg&ion\/shall annually verify information submitted
to the department cozporation‘,under s. 71.07 (2dm) or (2dx), 71.28 (1dm) or (1dx),
71.47 (1dm) or (1dx), or 76.636.

(5) (intro.) The department m@ﬁm\/shall promulgate gc_lgpf/rules for the

operation of this section, including rules related to all the following:
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(e) The exchange of information between the department—of commerce
corporation‘/and the department of revenue.

SECTION 637. 560.7 99\)(§f the statutes is renumbered 238.399, andé38.399 (1)
(am) 2., (3) (a), (b) (intro.), (bm) and (c), (5) (intro.), (b), (¢) 1.a. andb., 2. b. and c., (d)
1. and (e), (5m) and (6) (a), (b) (intro.), (c), (d), (e), (f) and (g) (intro.) and 1.\{intro.),
as renumbered, are amended to read:

238.399 (1) (am) 2. The department corporation may by rule specify
circumstances under which the department corporationJmay grant exceptions to the
requirement under subd. 1. that a full-time employee means an individual who, as
a condition of employment, is required to work at least 2,080 hours per year, but
under no circumstances may a full-time employee mean an individual who, as a
condition of employment, is required to work less than 37.5 hours per week.

(3) DESIGNATION OF ENTERPRISE ZONES; CRITERIA. (a) The department corporation
may designate not more than 12 enterprise zones.

(b) (intro.) In determining whether to designate an area under par. (a), the
department corpgrationJ shall consider all of the following:

(bm) The depaptment‘/corporation shall specify whether an enterprise zone
designated under par. (a) is located in a tier I county or municipality or a tier I county
or municipality.

(c) The department corporation\/shall, to the extent possible, give preference to
the greatest economic need.

(5) CERTIFICATION.\/(intro.) The department comoration\/may certify for tax
benefits any of the following:

(b) Abusiness that relocates to an enterprise zone from outside this state, if the

business offers compensation and benefits to its employees working in the zone for
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SECTION 637
the same type of work that are at least as favorable as those offered to its employees
working outside the zone, as determined by the department corporgtion‘./

(¢) 1. a. The business enters into an agreement with the department
cgrporgﬁioﬁ/to claim tax benefits only for years during which the business maintains
the increased level of personnel.

b. The business offers compensation and benefits for the same type of work to
its employees working in the enterprise zone that are at least as favorable as those
offered to its employees working in this state but outside the zone, as determined by
the departmem\/corporation.

2.b. The business enters into an agreement with the departmeat\/ggrpgratign
to claim tax benefits only for years during which the business maintains the capital
investment.

c. The business offers compensation and benefits for the same type of work to
its employees working in the zone that are at least as favorable as those offered to
its employees working in this state but outside the zone, as determined by the
department cox_'porationF/

(d) 1. The business is an original equipment manufacturer with a significant
supply chain in the state, as determined by the depa%tment‘éorp_orgﬁion by rule.

(e) A business located in an enterprise zone if the business purchases tangible
personal property, items, property, or goods under s. 77.52 (1) (b), (c), or (d), or
services from Wisconsin vendors, as determined by the depa}nneﬂt{ggporatign.

(5m) ADDITIONAL TAX BENEFITS FOR SIGNIFICANT CAPITAL EXPENDITURES. If the
department nggI;at_igg\{leternﬁnes that a business certified under sub. (5) makes
a significant capital expenditure in the enterprise zone, the department{orporaﬁion

may certify the business to receive additional tax benefits in an amount to be
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determined by the department corpgragigﬁ,/ but not exceeding 10 percent of the
business’ capital expenditures. The depaf—tmenf/corporation shall, in a manner
determined by the department corporation‘,/ allocate the tax benefits a business is

certified to receive under this subsection over the remainder of the time limit of the

enterprise zone under sub. (4).

(6) ) The departmentofcommerce corporatioﬁ/ shall notify the
department of revenue when the department-of commerce gomorgtion\éertiﬁes a

business to receive tax benefits.

(b) (intrd.) The department cogporatioﬁ/shall revoke a certification under sub.
(5) if the business does any of the following:

(¢) The departme;ﬁ—ef—eemme;ee\/comoration shall notify the department of
revenue within 30 days of a revocation under par. (b).

(d) The department corporation‘/may require a business to repay any tax
benefits the business claims for a year in which the business failed to maintain
employment or capital investment levels required by an agreement under sub. (5) (c).

(e) The department ggxpgrgj;ion‘éhall determine the maximum amount of the
tax credits under ss. 71.07 (3w), 71.28 (3w), and 71.47 (3w) that a certified business
may claim and shall notify the department of revenue of this amount.

(f) The department corporgtign‘/shall annually verify the information
submitted to the department Qox_'pgrgﬁigg{lnder ss. 71.07 (3w), 71.28 (3w), or 71.47
(3w). W

(g) (intro.) The departmentjshall promulgate adopt‘/rules specifying all of the
following by-rule:
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1. (intro.) The definitions of a tier I county or municipality and a tier II county
or municipality. The department corporatigﬁ/ may consider all of the following
information when establishing the definitions réquired under this subdivision:
SECTION 638. 560.7995 of the statutes is renumbered 238.3995, and 238.3995
(1) (b) and (c¢), (2) (a) (intro.) and 4., (b) (intro.) and 8.\,/(0) 1. and 2. and (d), (3) (a), (b),
(¢) and (d) 1. and 2., (4) (a) (intro.) and 10., (am), (ar), (b) 1., (¢) (intro.) and (d) and
(5), as renumbered, are amended to read: .
238.3995 (1) (b) “Full-time job” has the meaning givenins. 560—’1@/ 238.30 2m).

(c) “Target population” has the meaning given in s. 560-70 235.30\{6).

(2) (DESIGNATION OF AN AIRPORT DEVELOPMENT 26% (a) (intro.) Subject to pars.

(¢c) and (e), the depaptment\éozporatign may designate an area as an airport
development zone if the department corporation‘éetermines all of the following:

4. That the airport development project is not likely to occur or continue
without the department’s corporation\/designation of the area as an airport
development zone.

(b) (intro.) In making a determination under par. (a), the department
cox_'poration\/shall consider all of the following:

8. Any other factors that the department corporation‘/considers relevant.

(c) 1. The department corporgtion‘/may not designate as an airport development
zone, or as any part of an airport development zone, an area that is located within
the boundaries of an area that is designated as a development zone under s. 560-71

v
238.31, as a development opportunity zone under s. 569#95\/238.395, or as an

enterprise development zone under s. 560-797 238.39 Z.\/
2. The department cozporation\éhall give the department of transportation the

opportunity to review and comment on any proposed designation under this
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subsection and the department of transportation may deny any such designation if
the department of transportation determines that the designation would
compromise the airport’s safety or utility. The department of transportation may
also review and comment on any land use or compatibility issues related to any
proposed designation under this subsection.

(d) Notwithstanding pars. (a) to (c), and except as provided in par. (e), the
department cgzporation‘/shall designate as an airport development zone the area
within the boundaries of Adams, Fond du Lac, Green Lake, Juneau, Langlade,
Lincoln, Marathon, Marquette, Menominee, Oneida, Portage, Price, Shawano,
Taylor, Waupaca, Waushara, Winnebago, Wood, and Vilas counties.

(3)(DURATION OF DESIGNATION; LIMITS ON TAX BENEFITS )(a) When the department

corporation‘{iesignates an area as an airport development zone, the department

corporation\/shall specify the length of time, not to exceed 84 months, that the
designation is effective, subject to par. (d). The depa%tment\éogporation shall notify
each person certified for tax benefits in an airport development zone, the department
of revenue, the department of transportation, the Wisconsin Housing and Economic
Development Authority, and the governing body of each county, city, village, town,
and federally recognized American Indian tribe or band in which territory of the
airport development zone is located of the designation of and expiration date of the
airport development zone.

(b) When the department cg;poration\/designates an area as an airport
development zone, the depa;tment‘égzp_orgtign shall establish a limit, not to exceed
$3,000,000, for tax benefits applicable to the airport development zone, except that
the department gomoration"shaﬂ limit the amount of tax benefits applicable to the

airport development zone designated under sub. (2) (d) to $750,000. The total tax



®) +

w

© o w9 o o

[NCTR T N T N T N T N R e T S e S e S e S O S S O
() SR O - B N R (I o <IN B e B @1 S N L N B =

2011 - 2012 Legislature -@-— LRB-1059/P1
CTS:all:rs/md/ph

SECTION 638
benefits applicable to all airport development zones may not exceed $9,000,000, less
any amount allocated to technology zones under s. 56&96/ 23886)(2) (b) and to

v, N 23
agricultural development zones under s. 560.-798 238.398 (2) (b), and except that the
total amount allocated to all technology zones under s. 560796\5_3&@?2) (b) and to
all agricultural development zones under s. 56@#98‘/235.395 (2) (b)?;l;y?%ot exceed
$6,000,000. The dep&ptmeﬂ%\/ggrporaﬁign may not reallocate amounts as provided
under this paragraph on or after January 1, 2010, except that the department
corporation{nay, after 48 months from the month of any designation under this
section, evaluate the area designated as an airport development zone and reallocate
the amount of available tax benefits.

(¢) Annually, the department gg_x;pg_r_&t_igg\/shall estimate the amount of forgone
state revenue because of tax benefits claimed by persons in each airport development
zone.

(d) 1. Notwithstanding the length of time specified by the department
corp_oration\{mder par. (a), the designation of an area as an airport development zone
shall expire 90 days after the day on which the éepa;ttmeat‘éorporation determines
that the forgone tax revenues estimated under par. (c) will equal or exceed the limit
established for the airport development zone.

2. The department cgrporgtion\/shall immediately notify each person certified
for tax benefits in an airport development zone, the department of revenue, the
department of transportation, the Wisconsin Housing and Economic Development
Authority, and the governing body of each county, city, village, town, and federally
recognized American Indian tribe or band in which territory of the airport

development zone is located of a change in the expiration date of the airport

development zone under this paragraph.
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a) (intro.) A person thatintends tooperate

a place of business in an airport development zone may submit to the department

4)

corporation\/an application and a business plan. The business plan shall include all
of the following:

10. Any other information required by the department\/corporation or the
department of revenue.

(am) A person that intends to operate a business in the airport development
zone designated under sub. (2) (d) may submit to the depa%tmenfe\éozporation an
application and a business plan that includes all of the information required under
par. (a). In approving business plans submitted under this paragraph, the
department corporation\/shall give higher priority to airport development projects
located or proposed to be located 1r11;a—d}st¥essed—a¥eaT&sde£ined4a—s—569~605—(—7—)-(b)

areas that have high levels of unemployment, areas that have a low median

household income, areas where significant number of workers have been

permanently laid off, areas in which an emplover has given public notice of a plant
closing or a substantial reduction in force that will result in a significant number of

rkers in the ar in rmanently laid off, eas affected her f. r

that indicate they are distressed areas, as determined by the corporation.

(ar) The department corporaLion\/may not accept or approve any applications
or business plans submitted under par. (a) on or after March 6, 2009.

(b) 1. Except as provided in subd. 2., if the department corporation approves
a business plan under par. (a) or (am), the department cor_'poration\/;,hall certify the

person as eligible for tax benefits. The department corporation shall notify the

department of revenue within 30 days of certifying a person under this paragraph.
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(c) (intro.) The department cogporgﬁioﬁ/ shall revoke a person’s certification
under par. (b) when the designation of the applicable airport development zone
expires or if the person does any of the following:

(d) The department ggrp_or_a_tigﬁ/shall notify the department of revenue within
30 days after revoking a certification under par. (c).

(5) VERIFICATION OF INFORMATION. The depaﬁmen%Jgormr@t;'gn annually shall
verify information submitted to the department comoration‘/under ss. 71.07 (2dm)
and (2dx), 71.28 (1dm) and (1dx), and 71.47 (1dm) and (1dx) as it relates to airport
development zones.

SECTION 639. Subchapter VIII (title) of chapter 560 [precedes\/560.86] of the
statutes is repealed.

SECTION 640. 560.86 of the statutes is repealed.

SECTION 641. 560.87%‘f the statl;tes is repealed.

SECTION 642. 560.87 5\())(f the statutes is repealed.

SECTION 643. Subchapter IX of chapter 560 [precedeg/560.90] of the statutes
is repealed.

SECTION 644. 560.90 of the statutes is repealed.

SECTION 645. 560.905 of the statutes is repealed.

SECTION 646. 560.92\())zf the statutes is repealed.

SECTION 647. 560.93 of the statutes is repealed.

SECTION 648. 560.96 of the statutes is renumbered 238.23?/and 238.23 (2) (a)
and (b), (3) (a) (intro.), (b) (introy, Ec) and (d), (4) (a) (intro.) and (b) and (5) (intro.),
(e) and (g), as renumbered, are amended to read:

238.23 (2) (a) Except as provided in par. (¢), the depaptmem\ézporation may

designate up to 8 areas in the state as technology zones. A business that is located
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in a technology zone and that is certified by the depaﬁment\/cogporaﬁgn under sub.
(3) is eligible for a tax credit as provided in sub. (3).

(b) The designation of an area as a technology zone shall be in effect for 10 years
from the time that the dep&p%ment\/gorporatign first designates the area. Not more
than $5,000,000 in tax credits may be claimed in a technology zone, except that the
department corporation Jmay allocate the amount of unallocated airport
development zone tax credits, as provided under s. 560-7995 23&.3995\/(3) (b), to
technology zones for which the $5,000,000 maximum allocation is insufficient. The
department cozporation\/may change the boundaries of a technology zone during the
time that its designation is in effect. A change in the boundaries of a technology zone
does not affect the duration of the designation of the area or the maximum tax credit
amount that may be claimed in the technology zone.

(3) (a) (intro.) Except as provided in par. (e), the depaptment\{ogporation may
certify for tax credits in a technology zone a business that satisfies all of the following
requirements:

(b) (intro.) In determining whether to certify a business under this subsection,
the department corporation\/shall consider all of the following:

(¢) When the department corp_oration\/certiﬁes a business under this
subsection, the department cozporatigr?/shall establish a limit on the amount of tax
credits that the business may claim. Unless its certification is revoked, and subject
to the limit on the tax credit amount established by the depaaﬂtmeﬁﬁ/cggporatign
under this paragraph, a business that is certified may claim a tax credit for 3 years,
except that a business that experiences growth, as determined for that business by
the department gozporgﬁion\{mder par. (d) and sub. (5) (e), may claim a tax credit for

up to 5 years.
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(d) The department corporatign\/shall enter into an agreement with a business

that is certified under this subsection. The agreement shall specify the limit on the
amount of tax credits that the business may claim, the extent and type of growth,
which shall be specific to the business, that the business must experience to extend
its eligibility for a tax credit, the business’ baseline against which that growth will
be measured, any other conditions that the business must satisfy to extend its
eligibility for a tax credit, and reporting requirements with which the business must
comply.

(4) (a) (intro.) The depa%tmeﬂt—ef—eemmepee\éorporation shall notify the
department of revenue of all the following:

(b) The department corporation\/shall annually verify information submitted
to the department comoration‘{mder ss. 71.07 (2d1), (2dm), (2dx), and (3g), 71.28
(1di), (1dm), (1dx), and (3g), and 71.47 (1di), (1dm), (1dx), and (3g).

(5) (intro.) The department cogpgration/shall promulgate adopt rules for the
operation of this section, including rules related to all the following:

(e) Standards for extending a business’s certification, including what
measures, in addition to job creation, the department gggpgrgﬁigr}/ will use to
determine the growth of a specific business and how the depaﬂment\({omorgtion will
establish baselines against which to measure growth.

(g0 The exchange of information between the department—of-commerce
corporation\énd the department of revenue.

SECTION 649. Subchapter X\)(ttitle) of chapter 560 [precedes 560.9801] of the

statutes is repealed.

[ SECTION 650. 560.9801 of the statutes is repealed.
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///SE’;‘ION 651. 560.9802 of the statutes is renumbered\éSB 24 and amended to !
/
1

read
238.24 State housing strategy plan. (1) (a) The department M

corporation shall submit the plan to the federal department of housing and urban,

i
development. X

(b) In preparing the plan, the department corporation may obtain input from \

housing authorities, community-based organizations, the private housing industry,
and others interested in housing assistance and development.
(2) (b) An evaluation and summary of housing conditions and trends in this
state, including housing stock and housing cost analyses, general population and /’/
/

household composition demographic analyses, and housing and demographic /

i

forecasts.

(d) Adiscussion of major housingissues, including housing production, housing "\

\ and neighborhood conservation, housing for persons with special needs, fair housing \

i
H

\and accessibility, and housing affordability.

)

1} (3) The department corporation shall annually update the state housing I
%trategy plan. i
/ (4) Before October 1 of each year, the department corporation shall submit the

i
4

state housing strategy plan to the governor and to the chief clerk of each house of the’

&\legislature for distribution to the legislature under s. 13.172 (2).
?3 SECTION 652. 560.9803%f the statutes is repealed.
5 SECTION 653. 560.980£%f the statutes is repealed.

SECTION 654. 560.98()5\)0% the statutes is repealed.

X
SECTION 655. 560.9806 of the statutes is repealed.

\
|

/

/
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SECTION 656. 560.9807 of the statutes is repealed.

X
SECTION 657. 560.9808 of the statutes is repealed.
SECTION 658. 560.9809\75)f the statutes is repealed.

A
SECTION 659. 560.9810 of the statutes is repealed.

i
< \
SECTION 660. 560.9811 of the statutes is repealed. \

i
i

SECTION 661. 560.9815%(f the statutes is repealed. //)

e

st
e e g e

SECTION 662. 563.05 (3) of the statutes is amended to read:

563.05 (3) The department may promulgate rules specifying the number of
business days within which the department must review and make a determination
on an application for a permit, as defined in s. 560-41(2) 227.116 (1g), that is issued
under this chapter.

(END)




