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Fiscal Estimate Narratives
DOR 7/11/2011

LRB Number 11-1628/2 Introduction Number AB-0193 |Estimate Type  Original

Description
Creating an individual income tax checkoff for contributions to elementary and secondary education,
shared revenue, and Medical Assistance, and making an appropriation.

Assumptions Used in Arriving at Fiscal Estimate

Under current Wisconsin law, taxpayers may donate to any of ten charitable funds listed in their individual
income tax returns. The designated donation amount either increases the payment due at the time the
return is filed or decreases the amount that is refunded to the taxpayer.

This bill creates three new charitable checkoffs for designations to (1) elementary and secondary education
materials funding, (2) shared revenue, and (3) Medical Assistance programs.

Historical data show that the introduction of a new checkoff is generally associated with an increase in total
donations and a decrease in donations to previously existing checkoffs. For example, the Breast Cancer
Research checkoff was added to individual income tax forms in 2004 and raised $330,000. Donations to
previously existing funds decreased by $150,000. In tax year 2005, the Veterans Trust Fund checkoff was
added to individual income tax forms and raised $130,000. Donations to the other checkoff funds decreased
during that year by $110,000.

The extent to which individual checkoffs raise money depends on their popularity and the substitutability of
existing checkoffs. Although the effect of these proposed checkoffs is not known, it is expected that a portion
of the donations will come from new donors and a portion will be the result of taxpayers substituting
donations from other checkoffs.

The Department of Revenue expects that, with these additional checkoffs, all checkoffs will need to be
moved to a separate schedule to save space on the main income tax return forms. Additional pages in the
instruction booklets will be required for the new schedule. Administrative costs for printing and postage of
the new schedule and expanded instruction booklets will be approximately $7,500 annually.

Long-Range Fiscal Implications
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Creating an individual income tax checkoff for contributions to elementary and secondary education,
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