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Fiscal Estimate Narratives
DOR 11/1/2011

LRB Number 11-2739/2 Introduction Number AB-0343 |Estimate Type  Original

Description

Grants to technical college districts to reduce unemployment; creating a new individual income tax upper
bracket; providing an exemption from emergency rule procedures; granting rule-making authority; and
making appropriations

Assumptions Used in Arriving at Fiscal Estimate

Under current law, there are five income tax brackets for single individuals, certain fiduciaries, heads of
households, and married persons. The brackets are indexed for inflation. The rate of taxation under current
law for the lowest bracket is 4.6 percent of taxable income; the rate for the second bracket is 6.15 percent;
the rate for the third bracket is 6.5 percent; the rate for the fourth bracket is 6.75 percent; and the rate for the
highest bracket is 7.75 percent.

For tax year 2012, the highest bracket will apply to taxable income exceeding $232,660 for single
individuals, certain fiduciaries, and heads of households. For married persons, the highest current bracket
will apply to taxable income exceeding $310,210 for joint filers and $155,110 for separate filers.

This bill creates a sixth bracket with a tax rate of 8.75 percent beginning for tax year 2012. For single
individuals, certain fiduciaries, and heads of households, this bracket applies to taxable income exceeding
$1,000,000. For married persons, this bracket applies to taxable income exceeding $1,000,000 for joint filers
and $500,000 for separate filers. This bracket is indexed for inflation.

Based on simulations using the 2008 individual income tax model, adjusted for income and inflation, the bill

is expected to increase revenue by $40.2 million in fiscal year 2012, $94.9 million in fiscal year 2013, and
$104 million in fiscal year 2014 and annually thereafter.

Long-Range Fiscal Implications
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Grants to technical college districts to reduce unemployment; creating a new individual income tax
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