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Fiscal Estimate Narratives
DOR 11/9/2011

LRB Number 11-2784/1 Introduction Number AB-0368 |Estimate Type  Original

Description
Restoring indexing provisions to the homestead tax credit

Assumptions Used in Arriving at Fiscal Estimate

Under current law, low-income homeowners and renters may qualify for a refundable homestead tax credit
based on household income and property taxes or rent constituting property taxes. The maximum credit is
$1,168 for claimants with household income of no more than $8,060 and property taxes of at least $1,460.
The credit amount phases out at income levels above $8,060 and no credit is allowed for persons with
household income above $24,680.

Under this bill, the homestead credit formula factors are indexed for inflation in 2011 and thereafter using the
procedure that existed prior to 2011 Wisconsin Act 32.

Based on a simulation using the 2010 homestead credit claims, the bill is expected to increase the credit
amount by $3.3 million in fiscal year 2012, $9.2 million in fiscal year 2013, and $15.4 million in fiscal year
2014.

Since the 2011 homestead credit forms and instructions have already been finalized and sent to the printer,

this bill would require reprinting those forms and instructions. As such, the department of revenue
anticipates a one-time administrative cost of $32,000 associated with this biil.

Long-Range Fiscal Implications
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Restoring indexing provisions to the homestead tax credit

annualized fiscal effect):

instructions.
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Administrative cost of $32,000 associated with reprinting 2011 homestead credit forms and
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