Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2011 Session

Original Updated Corrected Supplemental
LRB Number 11-3844/1 Introduction Number AB-0603
Description
The collection of delinquent child support and granting rule-making authority
Fiscal Effect
State:

No State Fiscal Effect
[Jindeterminate

r;,;?g;ﬁa%éﬁg nd gg&:ﬁif xisting @ Increase Co_st§ - May b? possible
Decrease Existing Decrease Existing to absorb within agency's dget

Appropriations Revenues Oyes Kino
CJcreate New Appropriations [Jpecrease Costs

Local:
ONo Local Government Costs

Indeterminate 5.Types of Local

Government Units Affected

1..Olincrease Costs 3.[Jincrease Revenue AL
_ o , OTowns Village Cities
Permnssuve D Mandatory D Permissive D Mandatory Counties EIOthers
2.[[JDecrease Costs 4.[JDecrease Revenue School WTCS
[JPermissive [JMandatory Permissive [ ] Mandatory Districts Districts
Fund Sources Affected Affected Ch. 20 Appropriations

GPR [JFED PRO [ Prs [OSeG [ SEGS

Agency/Prepared By Authorized Signature Date

DOR/ Bradley Caruth (608) 261-8984 John Koskinen (608) 267-8973 3/1/2012




Fiscal Estimate Narratives
DOR 3/1/2012

LRB Number 11-3844/1 Introduction Number AB-0603 |Estimate Type  Original

Description
The collection of delinquent child support and granting rule-making authority

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Revenue (DOR) is authorized to intercept tax refunds in order to
collect certain debts owed to other state agencies. The department collects the debt by subtracting the debt
amount from any tax refund owed to the debtor. If the debtor owes more than one certified debt, DOR
collects the earliest certified debt first.

Under this bill, if the debtor owes more than one certified debt to other state agencies, DOR first collects
child support, family support, maintenance, medical expenses, or birth expenses certified by the Department
of Children and Families. After that, DOR collects the debts of other state agencies. The bill eliminates the
statutory prioritization by date of debts owed to other state agencies.

Prioritizing the above debts certified by the Department of Children and Families, will result in a larger
portion of those debts being intercepted and paid sooner. When debts owed to other state agencies' are
lowered in the statutory prioritization, their revenues from the tax refund intercept program will be delayed
and reduced.

Changing the order of payments to other state agencies under the tax refund intercept program will not
affect DOR revenue, but the department will require one-time administrative costs of approximately $19,800
to implement the change.

Long-Range Fiscal Implications
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The collection of delinquent child support and granting rule-making authority
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