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Fiscal Estimate Narratives
SWIB 3/28/2012

LRB Number 11-4058/1 Introduction Number SB-572 Estimate Type  Original

Description
False claims against the state or a local government and providing a penalty

Assumptions Used in Arriving at Fiscal Estimate

This bill creates a variety of civil forfeitures and remedies with respect to the enforcement of contracts
against contractors or vendors who do business with the state, including the State of Wisconsin Investment
Board (SWIB). Provisions of the bill explicitly state that it does not apply to::

1. The employment of legal or investment counsel for the purpose of assisting the Investment Board with
investments or arising out of the scope of the Board's investment authority.

2. Agreements or contracts entered into by the Investment Board for the purpose of assisting the Board with
investments or arising out of the scope of the Board's investment authority.

3. The employment of any person for the purpose of assisting the Investment Board with investments or
arising out of the scope of the Board's investment authority.

These three exemptions encompass most of the contracting activity undertaken by the State of Wisconsin
Investment Board (SWIB). The most likely area for a minimal impact on SWIB would be with respect to
technology-related systems and contracts that are not related to SWIB's investment authority and that
therefore are procured under Chapter 20 of the statutes. In most cases, SWIB staff and attorneys have
added enforceable contract compliance language in the terms of agreements with contractors and vendors.
SWIB typically takes action when a vendor is not fulfilling its contract obligations so it is unclear whether and
to what extent this bill would affect SWIB's operations. Therefore, it is expected that this bill would have a
minimal fiscal effect on SWIB.

SWIB is an independent agency of Wisconsin state government and therefore cannot estimate any fiscal
effect of this bill on local government.

Long-Range Fiscal Implications



