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AN ACT torenumber and amend 551.605 (3)to amend 551.102 (1) (0), 551.3059), 551.401 (1), 551.402 (2)
(b) and 551.402 (2) (f); artd create 227.01 (13) (zz), 551.102 (4m), 551.102 (8m), 551.102 (9m), 551.202 (13) (ar),
551.202(14m), 551.202 (24mp51.202 (26), 551.202 (27), 551.205, 551.206, 551.605 (3) (bm), 551.607 (2) (g) and
551.614(1m) of the statutesglating to: exemptions from securities registration requirements, reporting by certain
financialinstitution holding companies, and granting rule—making authority

The people of the state of Wisconsin, represented in SecTioN 3. 551.102 (8m) of the statutes is credted
senate and assembly, do enact as follows: read:
551.102(8m) “Financial institution holding com
SecTioN 1. 227.01 (13) (zz) of the statutescigated ~ pany” means a bank holding compaig defined iri2
to read: USC1841(a), or a savings and loan holding compasy
227.01(13) (zz) Adjusts, under s. 551.206, the definedin 12 USC 14674a) (1) (D).
amountsspecified in s. 551.202 (26) (c) 1. a.and 1. b. and ~ SEcCTION 4. 551.102 (9m) of the statutes is credted

(27)(c) 1. a. and 1. b. read:
SecTiON 2. 551.102 (4m) of the statutes is created 551.102(9m) *“Funding portal” has theneaning
read: givenin section 3 (a) (80) of the Securities Exchange Act

551.1024m) “Certified investor” means an individ ~ of 1934 (5 USC 78da) (80)).
ualwho is a resident of this state and who, at the time of =~ SecTion 5. 551.102 (1) (o) of the statutes is
anoffer or sale of securitiesatisfies any of the follow amendedo read:
ing: 551.10211) (0) Any other person, other than an indi
(a) Has an individual net worth, or joint net worth vidual, of institutional character with total assets in
with the individuals spouse, of at 1ea$750,000. For  excesof $10,000,000(2,500,00(hot oganized for the
purposef calculating net worth under this paragraph, specific purpose of evading this chapter
theindividual's primary residence shall be included as an SecTIoN 6. 551.202 (13) (ar) of the statutes is created
assetand indebtedness secured by the primary residencdo read:
shallbe included as a liability 551.202(13) (ar) A certified investgror a person
(b) Had an individuaincome in excess of $100,000 whomthe issuer reasonably believes is a certified inves
in each of the two most recent years or joint income with tor at the time of the sale orfef of the securityif all of
theindividual's spouse in excess of $150,000 in each of thefollowing apply:
thoseyears and has a reasonable expectatioaazhing 1. The transaction meets the requirements of the fed
thesame income level in the current year eral exemption for intrastatefferings in section 3 (a)

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”
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(11) of the Securities Act of 1933% USC 77da) (11)) thathas amajority of its full-time employees working in
andRule 147 adopted under the Securities Act233 this state.

(17 CFR 230.14Y. (b) The aggregate number of persons holding directly
2. If the offer or sale of the security had been under or indirectly all of the issués securities, after the securi
takenunder an exemption specified in Rule 506 (a) to (c) tiesto be issued are sold, does not exceed 100, exclusive

adoptedunder the Securities Act of 193317 CFR of persons under sub. (13) (a), (am), and (ar).
230.506(a) to (c)), the transaction would not have been (c) No commission or other remuneration is paid or
disqualified from the exemption under Rule 506 (d) given,directly or indirectlyfor soliciting any person in
adoptedunder the Securities Act of 193317 CFR this state in connectiowith the ofer to sell or sale of the
230.506(d)), except that the administrator may watve securitiesexcept to broker—dealers and agents licensed
requiremenunder this subdivisioand authorize trans  in this state.

actionsin reliance on the exemption under this paragraph  (d) No advertising is published in connectimith
notwithstandinghe condition specified in this subdivi  theoffer to sell or sale of the securities unless it has been

sion. permittedby the division of securities.
SecTioN 7. 551.202 (14m) of the statutes is created (e) If the ofer or sale of the security had been under
to read: takenunder an exemption specified in Rule 506 (a) to (c)

551.202(14m) (a) Any transaction pursuant to an adoptedunder the Securities Act of 193317 CFR
offer directed by the &éror to not more than 100 resi  230.506(a) to (c)), the transaction would not have been
dentsof this state, excluding those persons designated indisqualified from the exemption under Rule 506 (d)
sub.(13) (a),(am), and (ar) but including persons exempt adoptedunder the Securities Act of 193317 CFR
undersub. (24), if all of the following apply: 230.506(d)), except that the administrator may wate

1. The issueis a business entity that isganized requirementunderthis paragraph and authorize trarsac
underthe laws of this state and authorized to do businesstionsin reliance on the exemption under this subsection
in this state, that has its principafiog in this state, and  notwithstandingthe condition specified in this para
thathas amajority of its full-time employees working in  graph.

this state. SecTioN 9. 551.202 (26) of the statutescreated to
2. No commission or other remuneration is paid or read:
given, directly or indirectly for any persos participa 551.202(26) An offer or sale of a security by an

tion in the ofer or sale of securities for the issuer unless issuerif the ofer or sale is conducted in accordance with
the person igegistered as a broker—dealer or agent underall of the following requirements:
this chapter (a) The issuer of the security idbasiness entity ga-
3. No general solicitation ageneral advertising is  nizedunder the laws of thistate and authorized to do
madein connection with the &r to sell or sale of the  businessn this state.
securitieunlesst has been permitted by the administra (b) The transaction meets the requirements of the
tor. federalexemptiorfor intrastate dérings in section 3 (a)
4. If the transaction had beemdertaken under an  (11) of the Securities Act of 1933% USC 77da) (11))
exemptionspecified in Rule 506a) to (c) adopted under andRule 147 adopted under the Securities Act 233
the Securities Act 0fl933 (7 CFR 230.506a) to (c)), (17 CFR 230.14Y.
thetransaction would not have bedisqualified from the (c) 1. Except as provided in subd. 2., the sum of all
exemptionunder Rule 506 (d) adopted under the Securi cash and other consideration to be received for all sales
ties Act of 1933(17 CFR 230.50€d)), except that the  of the security in reliance on the exemption under this
administratomay waive the requirement under this-sub subsectiongxcluding sales to any accredited investor
division and authorize transactions in reliance on the certified investor or institutional investordoes not
exemptionunder this paragraph notwithstanding ¢be exceedhe following amount:
dition specified in this subdivision. a. If the issuer has not ungene and made available
(b) The exemption under this subsection and the to each prospectivenvestor and the administrator the
exemptionunder sub. (27) may be used in conjunction documentatiomesulting from dinancial audit of its most

with each other recentlycompleted fiscal year which complies wijan
SecTioN 8. 551.202 (24m) of the statutes is created erally accepted accountingrinciples, $1,000,000 sub
to read: jectto adjustment under s. 551.206, less the aggregate

551.202(24m) Any offer or sale of its securities by amountreceived for all sales of securities by the issuer
an issuer to a resident of this state if all of the following within the 12 months before the firsfaf or sale made
apply: in reliance on the exemption under this subsection.

(8) The issuer is a business entity that aoized b. If the issuer has undgne and made availabie
underthe laws of this state and authorized to do businesseachprospective investor and the administratordbeu
in this state, that has its principafioé in this state and  mentationresulting from a financial audit of its most
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recentlycompleted fiscal year which complies wifar
erally accepted accountingrinciples, $2,000,000 sub
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companyrepresented by thefefed securities or the val
uationof the company implied by the price of théeoéd

ject to adjustment under s. 551.206, less the aggregatesecuritiesthe price per share, unit, or interest of the secu

amountreceived for all sales of securities by the issuer
within the 12 months before the firsfaf or sale made
in reliance on the exemption under this subsection.

2. An offer or sale to an fiter, director partner
trustee,or individual occupying similar status or per
forming similar functions with respect to the issuetmr
a person owning 10 percent or more of thastanding

rities being ofered; anyrestrictions on transfer of the
securitiesbeing ofered; anda disclosure of any antici
patedfuture issuance of securities that might dilute the
valueof securities being &dred.

e. The identity of any person winas been or will be
retainedby the issuer to assist the issuer in conducting the
offering and sale of the securities, including any Internet

sharesf any class or classes of securities of the issuersite operator but excluding persons acting solaty

doesnot count toward the monetary limitation in subd. 1.
a.and 1. b.

accountantsr attorneys and employees whose primary
job responsibilities involve the operatibgsiness of the

(d) The issuer does not accept more than $10,000issuerrather than assisting the issuer in raising capital.

from any single purchasamless the purchaser is an
accreditednvestor or certified investor

(e) The ofering under this subsectigmmade exchu
sively through one or more Internet sites and each-Inter
netsite is registered with the division under s. 551.205 (1)

(0).

() Not less than 10 days prior to the commencement

of an ofering of securitiesn reliance on the exemption
underthis subsection, the issuer files a notice with the
administrator,in writing or in electronic form as pre
scribedby the administratorwhich the administrator

f. For each person identified as required urstéd.

2. e.,a description of the consideration being paid to the
personfor such assistance.

g. A description of any litigation, legal proceedings,
or pending regulatory action involving the company or its
management.

h. The names and addresses, including the Uniform
Resource Locatppof each Internetite that will be used
by the issuer to &r or sell securities under this subsec
tion.

i. Any additionalinformation material to the fufr-

shall make available as an electronic document on theing, including, if appropriate, a discussion of significant

departmenbf financial institutions Internet site, contain
ing all of the following:

1. A notice of claim of exemption fromegistration,
specifyingthat the issuer will be conducting arfiesing
in reliance on the exemption under ttsgbsection,
accompaniedy the filing fee specified in s. 551.614
(Am).

2. A copyof the disclosure statement to be provided
to prospective investors in connection with thiehg,
containingall of the following:

a. A description of the companiys type of entitythe
addressand telephone number of its principaiic, its
history, its business plan, artie intended use of the
offering proceeds, including any amountshie paid, as
compensatiolr otherwiseto any ownegrexecutive df-
cer,director managing membgor other person occupy
ing a similar status or performing similar functions on
behalfof the issuer

b. The identity of all persons owning more than 10
percentof the ownership interests of any class of securi
tiesof the company

c. The identity of the executive fafers, directors,
managingnembers, and other persons occupying & simi
lar status or performing similar functions in the name of
andon behalf of the issugncluding their titles and their
prior experience.

d. Theterms and conditions of the securities being
offeredand of any outstanding securities of the company;
the minimum and maximum amount of securitiEsng
offered, if any; eitherthe percentage ownership of the

factors that make thefefing speculative or riskyThis
discussiorshall beconcise and ganized logically and
may not be limited to risks that could apply to any issuer
or any ofering.

3. An escrow agreement with a bank, savings bank,
savingsand loan association, or credit union chartered
underthe laws of this state in whidhe investor funds
will be deposited, providing thatl offering proceeds
will be released to the issuer only when dggregate
capitalraised from all investors is equal to or greater than
the minimum taget ofering amount specified in the
businesglan as necessary to implement the business
planand that all investors maancel their commitments
to invest if that taget ofering amount is not raised by the
time stated in the disclosure document.

(g) The issuer is not, either before or assult of the
offering, an investment compangs defined in section 3
of the Investment Company Act of 194G USC 80a-3
or an entity that would be an investment company but for
the exclusions provided in section 3 (c) of the Investment
CompanyAct of 1940 (5 USC 80a-%c)), or subject to
thereporting requirements of section 315 (d) of the
SecuritiesExchange Act of 193416 USC 78nor 780
(d)).

(h) The issuemforms all prospective purchasers of
securitieoffered under this subsection that feeurities
havenot been registered under federal or state securities
law and that the securities are subject to limitations on
resale. The issuer shall display tif@lowing legend con
spicuously on theoverpage of the disclosure document:
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IN MAKING AN INVESTMENT DECISION,
INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE ISSUER AND THE TERMS
OF THE OFFERING, INCLUDING THEMERITS
AND RISKS INVOLVED. THESE SECURITIES
HAVE NOT BEEN RECOMMENDED BY ANY FED
ERAL OR STTE SECURITIES COMMISSION OR
DIVISION OR OTHER REGULAORY AUTHOR-
ITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY
OF THIS DOCUMENT ANY REPRESENATION TO
THE CONTRARY IS A CRIMINAL OFFENSE.
THESE SECURITIES ARE SUBJECT@ RESTRIG
TIONS ON TRANSFERABILITY AND RESALE
AND MAY NOT BE TRANSFERRED OR RESOLD
EXCEPTAS PERMITTED BY SUBSECTION (e) OF
SEC RULE 147 (7 CFR 230.147(e)) AS PRO
MULGATED UNDER THE SECURITIES ACT OF
1933, AS AMENDED, AND THE APPLICABLE
STATE SECURITIES LAVS, PURSUANT D REG
ISTRATION OR EXEMPTION THEREFROM.
INVESTORS SHOULD BE AWARE THAT THEY
WILL BE REQUIRED D BEAR THE FINANCIAL
RISKS OF THIS INVESTMENT FOR AN INDEF
NITE PERIOD OF TIME.

(i) The issuer requires each purchaser to certify in

writing or electronically as follows:

| UNDERSTAND AND ACKNOWLEDGE THAT:

| am investing in a high-risk, speculative business
venture. | may lose all of my investment, or under some
circumstancesore than my investment, and | cafoed
thisloss.

This offering has nobeen reviewed or approved by
any stateor federal securities commission or division or
other regulatory authority anthat no such person or
authorityhas confirmed the accuracy or determined the
adequacyof any disclosure made to me relating to this
offering.

Thesecurities | am acquiring in thisfefing are illk

_4_

2013 Assembly Bill 350

financialinstitution specified irpar (f) 3. The bank or
depositoryinstitution shalhotify the administrator of the
receiptof payments for securities. This information shall
be confidential as provided in s. 551.607 (2) (Q).

(L) The issuer of securitiesfefed under this subsec
tion provides a copy of the disclosure document provided
to the administrator under pdf) 2. to each prospective
investor at the time thefef of securities is made to the
prospective investor

(m) No ofer or sale of a dferent class or series of
securityhas been made by the issuer in relianc¢hen
exemptionunder this subsection or sub. (27) durihg
immediatelypreceding 12—month period.

(n) If the ofer or sale of the security had been under
taken under an exemption specified in Rule 506 (a) to (c)
adoptedunder the Securities Act of 193317 CFR
230.506(a) to (c)), the transaction would not have been
disqualified from the exemption under Rule 506 (d)
adoptedunder the Securities Act of 193317 CFR
230.506(d)), except that the administrator may wahe
requiremenunderthis paragraph and authorize trarsac
tionsin reliance on the exemption under this subsection
notwithstandingthe condition specified in this para
graph.

SecTioN 10. 551.202 (27) of the statutes is created to
read:

551.202(27) An offer or sale of a security by an
issuerif the ofer or sale is conducted in accordance with
all of the following requirements:

(a) The issuer of the security idasiness entity ga-
nizedunder the laws of thistate and authorized to do
businessn this state.

(b) The transaction meets the requirements of the
federalexemptiorfor intrastate dérings in section 3 (a)
(11) of the Securities Act of 1933% USC 77da) (11))
andRule 147 adopted under the Securities Act283
(17 CFR 230.14Y.

(c) 1. Except as provided in subd. 2., the sum of all
cash and other consideration to be received for all sales
of the security in reliance on the exemption under this

quid, that there is no ready market for the sale of such subsectiongxcluding sales to any accredited investor

securitiesthat it may be difcult or impossiblefor me to
sell or otherwise dispose of this investment, and that,
accordingly,l may be required to hold this investment
indefinitely.

certified investor or institutional investordoes not
exceedhe following amount:

a. If the issuer has not ungene and made available
to each prospectivewvestor and the administrator the

| may be subject to tax on my share of the taxable documentatiomesulting from dinancial audit of its most

incomeand losses of the compamyhether onot | have

soldor otherwise disposeaf my investment or received

anydividends or other distributions from the company
.... (Signature)

recentlycompleted fiscal year which complies wifart
erally accepted accountingrinciples, $1,000,000 sub
jectto adjustment under s. 551.206, less the aggregate
amountreceived for all sales of securities by the issuer

()) The issuer obtains from each purchaser of a secu within the 12 months before the firsfef or sale made

rity offered under thisubsection evidence that the pur
chaselis a resident of this state and, if applicable, is an
accreditednvestor or certified investor

(k) All payments for purchase of securitiefeoéd
underthis subsection are directed to ameld by the

in reliance on the exemption under this subsection.

b. If the issuer has undgne and made availakiz
eachprospective investor and the administratordbeu
mentationresulting from a financial audit of its most
recentlycompleted fiscal year which complies wijan
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makesthe disclosures required under subsection (f) of

jectto adjustment under s. 551.206, less the aggregateRule 147 adopted under the Securities Act of 1988 (
amountreceived for all sales of securities by the issuer CFR 230.147(f)).

within the 12 months before the firsferf or sale made
in reliance on the exemption under this subsection.
2. An offer or sale to an &i€er, director partner
trustee,or individual occupying similar status or per
forming similar functions with respect to the issuetar
a person owning 10 percent or more of thestanding

(k) No offer or saleof a diferent class or series of
securityhas been made by the issuer in relianc¢hen
exemptionunder this subsection or sub. (26) durihg
immediatelypreceding 12—month period.

(L) Ifthe ofer or sale othe security had been under
takenunder an exemption specified in Rule 506 (a) to (c)

sharewf any class or classes of securities of the issueradoptedunder the Securities Act of 193317 CFR

doesnot count toward the monetary limitation in subd. 1.
a.and 1. b.

230.506(a) to (c)), the transaction would not have been
disqualified from the exemption under Rule 506 (d)

(d) The issuer does not accept more than $10,000adoptedunder the Securities Act of 193317 CFR

from any single purchasamless the purchaser is an
accreditednvestor or certified investor

230.506(d)), except that the administrator may wale
requiremenunderthis paragraph and authorize transac

(e) No commission or other remuneration is paid or tionsin reliance on the exemption under this subsection

given, directly or indirectly for any persoms participa

notwithstandingthe condition specified in this para

tion in the ofer or sale of securities for the issuer unless graph.

the person igegistered as a broker—dealer or agent under

this chapter This paragraptoes not apply if the fafr or
saleof the security is to a certified investor

(f) No general solicitation or general advertising is
madein connection with the &r to sell or sale of the
securitieaunlesst has been permitted by the administra
tor.

(g) All funds received from investors are deposited
into a bank, savings bank, savings and lassociation,
or credit union charteregnder the laws of this state, and
all the funds are used atcordance with representations
madeto investors.

(h) Before the 101st @dr of the securitythe issuer
providesa notice to the administrator in writing or
electronicform, accompanied by the filing fee specified

SecTion 11. 551.205 of the statutes is created to read:

551.205 Additional pr ovisions related to crowd-
funding exemption for intrastate offerings through
Internet sites. (1) All of the following requirements
apply to an ofer or sale of securities pursuant to the
exemptionunder s. 551.202 (26):

(a) Prior to any dér or sale of securities, the issuer
shall provide to thdnternet site operator evidence that
theissuer is aganized under the laws of this state and is
authorizedo do business in this state.

(b) 1. Thelnternet site operator shall register with the
division by filing a statement, which the administrator
shall make available as an electronic document on the
departmenbf financial institutions Internet site, accom
paniedby the filing fee specified in s. 551.614 (1m), that

in s. 551.614 (1m). The administrator shall prescribe theincludesall of the following:

form required for the notice and make the form available

a. That the Internet site operator is a business entity

as an electronic document on the department of financialorganizedunder the laws of this state and authorized to
institutions Internet site. Notwithstanding s. 551.204 (1) do business in this state.

and(3), the notice shall be limited to all of the following:
1. Stating that the issuer is conductamgofering in
relianceon the exemption under this subsection.

2. ldentifying the names and addresses of all of the

following persons:

a. The issuer

b. All persons who will be involved in thefef or sale
of securities on behalf of the issuer

c. Thebank, savings bank, savings and loan associa

tion, or credit union in which investor funds will be
deposited.

(i) The issuer is not, either before or assult of the
offering, an investment compangs defined in section 3
of the Investment Company Act of 194G USC 80a-3

b. That the Internedite is being utilized to &dr and
sell securities pursuant to the exemption under s. 551.202
(26).

¢. The identity and location odnd contact informxa
tion for, the Internet site operator

d. Except as provided in subds. 2. and 4., that the
Internetsite operator is registered as a broker—dealer
unders. 551.401.

2. The Internesite operator is not required to register
asa broker—dealer under s. 551.401 if all of the following
applywith respect to the Internet site and its operator:

a. It does not dér investment advice sgecommen
dations.

b. It does nosolicit purchases, sales, ofay to buy

or subject to the reporting requirements of section 13 or the securities dered or displayed on the Internet site.

15 (d) of the Securities Exchanget of 1934 (5 USC
78mor 780 (d)).

c. Except as provided in sub. (3), it does not compen
sateemployees, agents, or other persons for the selicita

()) The issuer informs all purchasers that the securi tion or based on the sale of securities displayed orrefer
ties have not been registered under this chapter andencedon the Internet site.
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d. Except as provided in sub. (3), it is not compen
satedbased on the amount sdcurities sold, and it does
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Internetsite if theinformation is made available within
45 days after the end of each fiscal quarter r@maains

nothold, manage, possess, or otherwise handle investoavailableuntil the succeeding quarterly report is issued.

funds or securities.

e. Except aprovided in sub. (3), the fee it chgas an
issuerfor an ofering of securities on the Internet site is
afixed amount for each fafring, avariable amount based
onthe length of time that the securities arferafd onthe
Internetsite, or a combination of such fixed and variable
amounts.

f. It does not identifypromote, or otherwise refer to
anyindividual security dered on the Internet site any
advertisingfor the Internet site.

An issuer shall file each quarterly report under this sub
sectionwith the division and, if the quarterly report is
madeavailable on an Internet site, the issuer shialb
providea written copy of the report to any investigon
request. The report shall contain all of the following:

(&) Compensatiorreceived by each director and
executiveofficer, including cash compensation earned
sincethe previous report and on an annual basis and any
bonusesstock options, other rights to receive securities
of the issuer or any fitfate of the issueror other com

g. It does not engage in such other activities as thepensatiorreceived.

division, by rule, determines are prohibited of such an
Internetsite.

h. Neither the Internet site operatoor any director
executiveofficer, general partnemanaging membegor
otherperson with management authorityer the Inter
net site operatqorhas been subject to any conviction,
order,judgment, decree, or other action specifieRire
506 (d) (1) adopted under the Securities A£1933 (7
CFR 230.506(d) (1)) that would disqualify an issuer
underRule 506 (d) adopted under tBecurities Act of
1933(17 CFR 230.506d)) from claiming arexemption
specifiedin Rule 506 (a) to (c) adopted under the Securi
tiesAct of 1933 (7 CFR 230.506a) to (c)).

3. If any change occurs in the information that an
Internetsite operator submits to the division in a state
mentfiled undersubd. 1., the Internet site operator shall

notify the division within 30 days after the change occurs.

4. The Internesite operator is not required to register

(b) An analysis by management of the issuahef
busines®perations and financial conditiofithe issuer

(3) If the Securities and Exchange Commission
adoptsrules under authority of section 3 (h) of the Securi
ties Exchange Act of 193416 USC 78dh)) and R..
112-106 section 304, that authorize funding portials
receivecommissions without registering as broker—deal
ersunder theSecurities Exchange Act of 1934, the divi
sionshall promulgate rules authorizing Internet site oper
atorsregistered with the division under sub. (1) (b) that
arenot registered as broker—dealers under s. 551.401 to
receivecommissions. The division shall ensure that its
rulesauthorizing commissions for Internet site operators
are consistent with rules adopted by the Securities and
ExchangeCommission. The divisios'rules shalblso
ensurehat Internet site operators that do not satisfy rules
adoptedby the Securities and Exchange Commission
havethe opportunity to operate in compliance with the

asa broker—dealer under s. 551.401 if the Internet site requirement®f this section.

operatoris registered as a broker—dealeder the Secu
rities Exchange Act of 19346 USC 78por is a funding
portal registeredunder the Securities Act of 19335
USC77d-) andthe Securities and Exchange Cormmis

SecTioN 12.551.206 of the statutes is created to read:

551.206Adjustments. At 5-year intervals after Jan
uary 1, 2014, the department of financial institutions
shalladjust the monetary amounts specified in s. 551.202

sionhas adopted rules under authority of section 3 (h) of (26) (c) 1. a. and Ib. and (27) (c) 1. a. and 1. b. to reflect

the Securities Exchange Act of 19385(USC 78dh))
andPL. 112-106 section 304governing funding per
tals. Nothing in this section requires hnternet site oper

changessince January 1, 2014, in the consumer price
indexfor all urban consumers, Milwaukee—-Racine area
averageas determined by the U.S. departmentbbr

ator to register as a broker—dealer under the SecuritiesEachadjustment shall be rounded to the nearest multiple

ExchangeAct of 1934or as a funding portal under the
SecuritiesAct of 1933.

of $50,000. Each adjustment under this section shall be
publishedon the department of financial institutions

(c) The issuer and the Internet site operator shall Internetsite.

maintain records of all ders and sales of securities
effectedthrough the Internetite and shall provide ready

accesgo the records to the division, upon request. The

SecTion 13. 551.305(9) of the statutes is amended
to read:
551.3059) Periobic RerPORTS. While a registration

division mayaccess, inspect, and review any Internet site statementis effective, a rule adopted or order issued

registeredunder this subsection as well as its records.
(2) Anissuer of a securitthe ofer and sale of which

underthis chapter may require the person that fiteel
registrationstatement to file reports, notore often than

is exempt under s. 551.202 (26), shall provide, free of quarterly,to keep the information or other record in the

chargea quarterly report to the isstemvestors until no

registrationstatementeasonably current and to disclose

securitiedssued under s. 551.202 (26) are outstanding. the progressf the ofering. No report may be required

An issuer maysatisfythe reporting requirement of this
subsectiorby making the information available on an

underthis subsection of a financial institution holding
company.
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SecTioN 14. 551.401 (1) of the statutes is amended
to read:
551.401(1) REGISTRATIONREQUIREMENT. It is unlaw
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2. Each financial institution holding company whose
securities have been registered under this chapter and are
heldby 100 or more persons in this state shall distribute

ful for a person to transact business in this state as a broto the security holders not more than &ys after the
ker—dealerunless the person is registered untlés end of each fiscal year thannual financial statements
chapteras a broker—dealer or is exempt from registration preparedunder s. 180.1620. This subdivision does
asa broker—dealer under sub. (2) or (4) or s. 551.205 (1)applyto a financial institution holdingompany that has

(b) 2
SectioNn 15. 551.402 (2) (b) of the statutes is

amendedo read:

551.402(2) (b) An individual who represents a bro
ker—dealethat is exempt under s. 551.205 (1) (b) 2. or
551.401(2) or (4).

SecTion 16. 551.402 (2) (f) of the statutes is
amendedo read:

551.402(2) (f) An individual who represents a bro
ker—dealeregistered in this state unde651.401 (1) or
exemptfrom registration under s. 551.205 (1) (b) 2. or
551.401(2) in the ofer and sale of securities fan
accountof a nondiliated federal covered investment
adviserwith investments under management in exoéss
$100,000,00@cting for the account of others pursuant to
discretionaryauthority in a signed record.

SecTioN 17. 551.605 (3) of the statutes is renrum
bered551.605 (3) (am), and 551.605 (3) (am) (intras),
renumberedis amended to read:

551.6053) (am) (intro.) Subjedb section 15 (h) of
the SecuritiesExchange Act and section 222 of the
InvestmentAdvisers Act of 1940, anelxcept as provided
in pat (bm), the administrator may require that a finan

anysecurities registered under section 12 of the Securi
tiesExchange Act of 193416 USC 78).

3. If anyfinancial statement is required of a financial
institution holding company under this chaptie finan
cial institution holding company shall not be required to
do any of the following:

a. Except as may be required under s. 180.1620, have
thefinancial statement prepared in accordance géti
erally accepted accounting principles.

b. Have the financialstatement examined and
reportedupon or reviewed by or compiled by any certi
fied public accountant.

SecTion 19. 551.607 (2) () of the statutescieeated
toread:

551.607(2) (g) Any information or record received
unders. 551.202 (26) (k) relating to payments for securi
ties,the copyof the disclosure statement provided to the
administrator under £51.202 (26) (f) 2., and any infor
mation or record obtained by the division under s.
551.205(1) (c).

SecTioN 20. 551.614 (1m) of the statutes is created
to read:

551.614(1m) HLING FEESRELATING TO CERTAIN REG-

cial statement filed under this chapter be prepared inisTRATION EXEMPTIONS. There shall be a nonrefundable

accordancewith generally accepted accounting prin
ciplesin the United States and comply with other reguire

filing fee of $50for every notice of claim of exemption
filed under s. 551.202 (26) (f) 1., a nonrefundable filing

ments specified by rule adopted or order issued under thifee of $50 for every notice provided under s. 551.202 (27)

chapter. -A- Except as provided in pafbm), arule

(h), and a nonrefundable filinfee of $100 for every

adoptedor order issued under this chapter may establish: statemenfiled under s. 551.205 (1) (b) 1.

SectioN 18. 551.605 (3) (bm) othe statutes is
createdo read:

551.605(3) (bm) 1. Except as provided in subd. 2.,
afinancial institution holding company whosecurities

SecTion 21.Initial applicability .

(1) The treatment of sections 551.102 (4m) add (1
(0), 551.202 (13) (ar), 551.202 (14m), and 551.202
(24m) of the statutes first applies to securitiefeiad or

have been registered under this chapter shall not besoldon the efective date of this subsection.

requiredto prepare or distribute to shareholders or pro
vide to the department of financiaistitutions, at any

(2) The treatment of sections 551.102 (8m) ¢md),
551.202(26) and (27)551.205, 551.401 (1), 551.402 (2)

time after such registration, any financial statements, (b)and (f), 551.607 (2) (g), and 551.614 (1m) of the stat
financial information,annual reports, or other periodic utesfirst applies to securitiesfefed or sold on the first
reportsexcept to the extent required under ss. 180.1620day of the 7th month beginning after théeetive date of
and180.1622. this subsection.
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