AB 170 Fiscal Estimate by ETF

05/14/2014

Per Mary @DOA (Fiscal Estimate Coordinator) ...

ETF discovered a few errors they would like to correct so they have requested

that the “original” fiscal estimate they submitted for AB 170 (dated 05/08/2013)
be returned for re-write.

05/14/2014

Per Jon Turke in Representative Stroebel’s office ...

Re-write of the “original” fiscal estimate by ETF (dated 05/08/2013) for AB 170
OKed.

Mike Barman (Lead Program Assistant)
State of Wisconsin - Legislative Reference Bureau - Legal Section - Front Office
1 East Main Street, Suite 200, Madison, Wl 53703

(608) 266-3561 / mike.barman@legis.wisconsin.gov
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- Fiscal Estimate Narratives
ETF 5/8/2013 /
LRB Num\b\er 13-0500/2 Introduction Numger AB-0170 IEstimate Type  Original /
Description

Post-retirement employment of annuitants under the Wisconsin Retirement System, participation gtatus
under the Wiscogsin Retirement System, and granting rule-making authority

Assumptions Used ig Arriving at Fiscal Estimate

2013 Assembly Bill 170 rxakes several changes to the statutes governing Wisconsin Bétirement System
(WRS) annuitants being reNpired by participating WRS employers. These changes ip€lude lengthening the
current 30-day waiting period before an annuitant can be re-hired to 75 days. The Bill also specifies that
rehired annuitants who work rkore than one-half of full-time are ineligible to rece¥e an annuity. it does not
allow rehired annuitants to accre additional years of covered service and regudires rehired annuitants to
receive a lump sum of all WRS elgployee required contributions on terminaibn of employment. These
provisions first apply to a WRS par¥cipating employee who terminates emyloyment on the effective date of
the bill.

In addition, the rehired annuitants, as Jefined above, hired by a state Agency (as defined by Chapter 40 of
the statutes) would be eligible to particizate in the state group healtlyinsurance program.

Assumptions used to prepare this estimate\include the following:

An average of 3410 annuitants are reported a¢ being hired gy WRS employers each
year.

95% of the rehired annuitants choose to continue Yhejrannuity. The impact of
the bill on annuitants returning to work is unknown.

Approximately 26% are hired by state agenciesand 74% are hired by local
governments.

There will be some costs to state agency gmployers associaXed with the employer contribution for health
insurance premiums for rehired annuitapts. These costs are dgpendent on the number of rehired annuitants
who choose to participate in the state group health insurance pi\ggram and the current compensation plan
provisions regarding the employee ghd employer portions of the premiums.

Administrative costs will be incupfed related to information technologisystem changes, staff training,
employer training, transaction grocessing and the revision of publications. The bulk of the cost estimates are
related to information technglbgy changes. The Department did a prelimiRary analysis to determine the cost
of automating the systems/and databases used to track rehired annuitant accounts. The estimate for the
project was $988,060. Tis included batch applications, CICS applications, web applications, system test,
additional analysis andAesting, and project management costs. ETF would nead to contract with COBOL
and JAVA programmgrs, because of the current state of its antiquated systems.\he duration of the project
would exceed one year.

ETF is currentlyAn the beginning of a multi-year effort to modernize its business procegses and integrate its
information teghnoiogy systems. ETF has completed a significant amount of preliminary\work towards
achieving thgse goals and is in the process of developing a Request for Proposal to selecta vendor to
implement & new benefits administration system. Implementation of changes in the new system will be far
more effigient and cost effective than the current system. Because ETF will have a new integigted benefits
systemAvithin 5 years, it has chosen to administer the changes in law manually until the new system is
availgble. The costs are estimated to be $50,000 for the implementation year and $10,000 per yeqr on-
going.

he estimate does not include WRS program related costs. Joint Survey Committee on Retirement Systems
provides the estimate of WRS program reiated costs.



Long-Range Fiscal Implications
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Barman, Mike

From: FES User Mike Barman <DOAFiscalEstimates@wisconsin.gov>
Sent: Tuesday, May 14, 2013 9:32 AM
To: DOAFiscalEstimates@wisconsin.gov; DOAFiscalEstimates@wisconsin.gov;

doafiscalestimates@wisconsin.gov; doafiscalestimates@wisconsin.gov;
doafiscalestimates@wisconsin.gov; DOAFiscalEstimates@wisconsin.gov; Williamson, Tracy

L - DOA
Cc: Barman, Mike
Subject: FISCAL ESTIMATE - RETURNED TO FEC - LRB # 13-0500/2 Estimate Type Original,

INTRO # AB-0170

The assignment for Agency ETF for LRB# 13-0500/2 Estimate Type Original is being returned to you. The assignment can
once again be found under 'Returned Estimates' on the FEC Fiscal Estimates menu. It can be inactivated or returned to
the Agency for corrections.

Re-write requested by ETF. s e

Submitted from the web 5/14/2013 9:31:39 AM

Fiscal Estimates URL = http://fes.doa.state.wi.us/




