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Analysis by the ' ive Reference Bureau

fider current law, DOR must publish instruction material that provides
information to persons who wish to object to their property tax assessments. Under
current law, DOR must also distribute this material in sufficient quantity to taxation
districts. Under thlS bill, DOR must only make the material available to the taxation
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SECTION 1. 73.03 (54) of the statutes is amended to read:
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1 73.03 (54) To publish instructional material that provides information to

persons who wish to object to valuations under s. 70.47 and to d}smbu%e\'égls_g

available that material in-sufficient-quantity to taxation districts.
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DRAFTER’S NOTE LRB-1730/Zdn
FROM THE EHS:.A.:...
LEGISLATIVE REFERENCE BUREAU

dode o

Mike:

1. It is my understanding that scratch—off and pull-tab games are the types of instant
games currently offered. However, elsewhere ch. 565"refers to “scratch—off or instant
games” or simply to “scratch—off games.” To conform to other usage in ch. 565! this draft
refers to “instant games or scratch—off games.” Simplifying this to “instant games”
would require adding a definition and amending these references throughout ch. 565,
which is beyond the scope of the request.

2. Iincluded the initial applicability provision to avoid a potential contract clause
issue. As drafted, the bill first applies to lottery tickets purchased on the bill’s effective
date, which would be the day after publication. Ifthe proposal were to affect existing
contracts (between the ticketholder and the state), a court could hold that the proposal
violates article I, section 10, of the U.S. Constitutionvand article I, section 12, of the
Wisconsin Constitution’as an impairment of the obligation of contracts. If, instead, you
want this proposal to apply to tickets purchased prior to the effective date, please let
me knowY

Elisabeth H. Shea

Legislative Attorney

Phone: (608) 266-5446

E-mail: elisabeth.shea@legis.wisconsin.gov
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Mike:

1. It is my understanding that scratch—off and pull-tab games are the types of instant
games currently offered. However, elsewhere ch. 565 refers to “scratch—off or instant
games” or simply to “scratch—off games.” To conform to other usage in ch. 565, this draft
refers to “instant games or scratch—off games.” Simplifying this to “instant games”
would require adding a definition and amending these references throughout ch. 565,
which is beyond the scope of the request.

2. I included the initial applicability provision to avoid a potential contract clause
issue. As drafted, the bill first applies to lottery tickets purchased on the bill’s effective
date, which would be the day after publication. If the proposal were to affect existing
contracts (between the ticketholder and the state), a court could hold that the proposal
violates article I, section 10, of the U.S. Constitution and article I, section 12, of the
Wisconsin Constitution as an impairment of the obligation of contracts. If, instead, you
want this proposal to apply to tickets purchased prior to the effective date, please let
me know.

Elisabeth H. Shea

Legislative Attorney

Phone: (608) 266-5446

E-mail: elisabeth.shea@legis.wisconsin.gov
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Shea, Elisabeth

From: Wagner, Michael W - DOR <MichaelW.Wagner@revenue.wi.gov>
Sent: Thursday, April 11, 2013 7:50 PM

To: Kreye, Joseph; Shea, Elisabeth

Subject: FW: Draft review: LRB -1730/P1 Topic: DOR's technical bill
Attachments: 13-1730/P1.pdf; DraftersNote1.pdf

Joe and Elizabeth,
Thanks for all of your work on the bill thus far.

Elizabeth, in response to your drafter's note, the Lottery has concerns regarding the effective date provided. We believe that
this provision further clarifies current limitations. So, an effective date implies something contrary. Secondly, since we
believe that the current statutory treatment is the same (just less clearly established) as what we propose, the effective date
would have to be the onset of the lottery, January 1, 1989. Thus, we believe deletion of Section 25 is warranted. Regarding
the first note, we are fine with your use of "instant or scratch-off games.”

Joe, we realize that we have more work to do on the field audit deposit item, so we've decided to drop this provision in favor of
a future bill, so please deiete the affected Sections (Sections]{;{ 1,5,/ }6’,}, ;f, 22, 23, and 26).

We have some tweaks that we want to the appeal deadline provision.

/Kmend Section 2, page 5, line 2, "...60 days after receipt the date of the notice, that..."

Finally, there appears to be a formatting error in the LRB analysis on page 3 under "Objections to manufacturing property tax
assessments.” The underpayment interest item is currently lumped in with that unrelated section.

New Provision for /2:;

We need to add in the definition of "agriculture property factor." When we had that technical bill last year, we missed
including this definition. Instead, we define "manufacturing property factor" and are silent on the agriculture portion. Our
suggested drafting instructions are below. Also, we need to have the effective date to be taxable years beginning after
December 31, 2012.

Drafting instructions:

Renumber: sec. 71.07(5n)(a)1. to 71.07(5n)(a)1.a.
sec. 71.28(5n)(a)1. to 71.28(5n)(a)1.a

Create secs. 71.07(5n)(a)1.b. and 71.28(5n)(a)1.b to read "For purposes of subd. 1.a., property owned by the claimant is
valued at its original cost and property rented by the claimant is valued at an amount equal to the annual rental paid by
the claimant, less any annual rental received by the claimant from sub-rentals, multiplied by 8."

Create secs. 71.07(5n)(a)1. c. and 71.28(5n)(a)1.c. to read "For purposes of subd. 1.a., the average value of property is
determined by averaging the values at the beginning and ending of the taxable year, except that the secretary of revenue
may require the averaging of monthly values during the taxable year, if such averaging is reasonably required to properly
reflect the average value of the claimant's property."

Please let me know if you have any questions.
Thanks,
Mike Wagner

Legislative Advisor, Dept. of Revenue
(608) 266-7817



From: LRB.Legal [mailto:LRB-LegalServi is.wisconsin.
Sent: Wednesday, March 27, 2013 9:19 AM

To: Wagner, Michael W - DOR

Subject: Draft review: LRB -1730/P1 Topic: DOR's technical bill

Following is the PDF version of draft LRB -1730/P1 and drafter's note.

CONFIDENTIALITY NOTICE: This electronic mail transmission and any accompanying documents contain information belonging to the sender which may be
confidential and legally privileged. This information is only for the use of the individual or entity to whom this electronic mail transmission was intended. If you are
not the intended recipient, any disclosure, copying, distribution, or action taken in reliance on the contents of the information contained in this transmission is
strictly prohibited. If you have received this transmission in error, please immediately contact the sender and delete the message. Thank you.
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1 AN ACT ¢to repeal 71.69 and 77.16; to renumber 77.59 (2); to renumber and
2 amend 565.30 (3) (a); to amend 70.995 (8) (a), 70.995 (8) (b) 1., 70.995 (8) (¢)
3 2.,70.995 (8) (d), 71.09 (11) (a), 73.03 (54), 74.25 (1) (a) 8., 74.30 (1) (h), 77.17
4 (1), 77.17 (2), 77.60 (1) (a), 77.91 (3m), 78.005 (3), 78.09 (6), 78.09 (7), 78.68 (1),
5 139.25 (1) and 139.44 (9); and to create 71.74 (2) (d) and 77.59 (2) (b) of the
6 statutes; relating to: deadlines for claiming lottery prizes, motor vehicle fuel

!

bulk plants, repealing the woodland tax, property tax publications, deposits on
manufacturing property tax assessment objections, and

9 reporting capital stock transfers.

Analysis by the Legislative Reference Bureau

Claiming lottery prizes

Under current law, a person holding a winning lottery ticket may claim his or
her prize within 180 days after the drawing or other selection in which the prize is
won or within 180 days after the game’s end date, whichever is later. A game’s end
date is determined by the administrator of the Lottery Division of the Department
of Revenue (DOR). Under this bill, the deadline for claiming a lottery prize is
different for instant or scratch—off games than for other lottery games. The holder
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of a winning ticket for an instant or scratch—off game must claim a prize within 180
days after the game’s end date.

Motor vehicle fuel bulk plant

Under current law, for motor vehicle fuel tax purposes, a “bulk plant” means a
motor vehicle fuel storage facility that is primarily used to redistribute motor vehicle
fuel by transporting it in vehicles that have a capacity of 4,200 gallons or less. The
motor vehicle fuel tax is imposed on any person who imports motor vehicle fuel from
a bulk plant in a vehicle that carries no more than 4,200 gallons to a destination that
is no more than 25 miles from this state’s border. A wholesale distributor who exports
motor vehicle fuel from a bulk plant in a vehicle that carries no more than 4,200
gallons to a destination that is no more than 25 miles from this state’s border is
exempt from paying the motor vehicle fuel tax.

This bill eliminates the gallon capacity and mileage limits from the provisions
related to motor vehicle fuel redistributed from bulk plants. Under the bill, the motor
vehicle fuel tax is imposed on any person who imports motor vehicle fuel from a bulk
plant located outside of this state. A wholesale distributor who exports motor vehicle
fuel from a bulk plant to a destination outside of this state is exempt from paying the
motor vehicle fuel tax.

Woodland tax

Prior to January 1, 1986, a person who owned ten or more acres of land could
apply to the Department of Natural Resources (DNR) to have the land placed into
the woodland tax law program. If DNR found that the land was suitable for growing
timber or other forest products, and not more suitable for other purposes, DNR would
approve the application. In exchange for paying a lower per acre property tax rate
than the local general property tax rate, the property owner agreed to follow a
woodland management plan approved by DNR. Under current law, as of January 1,
1986, DNR cannot approve any new application, or renew any agreement, to place
land into the woodland tax law program. This bill eliminates the woodland tax law
program.

Property tax publications

Under current law, DOR must publish instruction material that provides
information to persons who wish to object to their property tax assessments. Under
current law, DOR must also distribute this material in sufficient quantity to taxation
districts. Under this bill, DOR must only make the material available to the taxation

district. ﬁ,

.~ Deposits on pending field audits— fT

This bill allows a taxpayer who is subject to a field audit by DOR to submit a
deposit to DOR of the estimated amount of additional, taxes, penalties, and interest
that may result from the audit. The deposit stops interest from accruing on the
additional amount. Under the bill, after DOR makes its final determination on the
field audit, DOR will pay a refund to the taxpayer of any amount of the deposit that
exceeds the additional tax, but will not pay interest on that amount.

TN
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Objections to manufacturing property tax assessments

Under current law, generally, a taxpayer must file an objection to the person’s
manufacturing property tax assessment with the state board of assessors within 60
days from receiving the assessment notice. This bill provides that a objection is
timely filed if it is received by the state board of assessors no later than 60 days after
receiving the notice or sent to the state board of assessors by certified mail in a
properly addressed envelope, with postage paid, that is postmarked before midnight
of the last day for filing.

Under current law, interest is not imposed on an underpayment of income taxes
that is less than $200. Under the bill, interest is not imposed on an underpayment
of income taxes that is less than $500.

Capital stock transfers

This bill eliminates the requirement that corporations doing business in this
state file a statement with DOR that discloses all capital stock transfers made by or
to state residents during the preceding year. DOR currently receives this
information from the federal Internal Revenue Service.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 70.995 (8) (a) of the statutes is amended to read:

70.995 (8) (a) The secretary of revenue shall establish a state board of
assessors, which shall be comprised of the members of the department of revenue
whom the secretary designates. The state board of assessors shall investigate any
timely objection filed under par. (¢) or (d) if the fee under that paragraph is paid. The
state board of assessors, after having made the investigation, shall notify the person
assessed or the person’s agent and the appropriate municipality of its determination
by 1st class mail or electronic mail. Beginning with objections filed in 1989, the state
board of assessors shall make its determination on or before April 1 of the year after

the filing. If the determination results in a refund of property taxes paid, the state
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SECTION 1
board of assessors shall include in the determination a finding of whether the refund
is due to false or incomplete information supplied by the person assessed. The person
assessed or the municipality having been notified of the determination of the state
board of assessors shall be deemed to have accepted the determination unless the
person or municipality files a petition for review with the clerk of the tax appeals
commission as provided in s. 73.01 (5) and the rules of practice promulgated by the
commission. If an assessment is reduced by the state board of assessors, the
municipality affected may file an appeal seeking review of the reduction, or may,
within 30 days after the person assessed files a petition for review, file a
cross—appeal, before the tax appeals commission even though the municipality did
not file an objection to the assessment with the board. If the board does not overrule
a change from assessment under this section to assessment under s. 70.32 (1), the
affected municipality may file an appeal before the tax appeals commission. If an
assessment is increased by the board, the person assessed may file an appeal seeking
review of the increase, or may, within 30 days after the municipality files a petition
for review, file a cross—appeal, before the commission even though the person did not
file an objection to the assessment with the board.

SECTION 2. 70.995 (8) (b) 1. of the statutes is amended to read:

70.995 (8) (b) 1. The department of revenue shall annually notify each
manufacturer assessed under this section and the municipality in which the
manufacturing property is located of the full value of all real and personal property
owned by the manufacturer. The notice shall be in writing and shall be sent by 1st
class mail or electronic mail. In addition, the notice shall specify that objections to

valuation, amount, or taxability must be filed with the state board of assessors

within no later than 60 days of after issuance of the notice of assessment, that
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objections to a change from assessment under this section to assessment under s.

70.32 (1) must be filed within no later than 60 days after recerpt 6f the notice, that

the fee under par. (¢) 1. or (d) must be paid and that the objection is not filed until

the fee is paid. For purposes of this subdivision, an objection is considered timel $
filed if received by the state board of assessors no later than 60 days aﬂberﬁ

the notice or sent to the state board of assessors by certified mail in a properly

addressed envelope, with postage paid, that is postmarked before midnight of the

8 last day for filing. A statement shall be attached to the assessment roll indicating
9 that the notices required by this section have been mailed and failure to receive the
10 notice does not affect the validity of the assessments, the resulting tax on real or
11 personal property, the procedures of the tax appeals commission or of the state board
12 of assessors, or the enforcement of delinquent taxes by statutory means.
13 SECTION 3. 70.995 (8) (¢) 2. of the statutes is amended to read:
14 70.995 (8) (¢) 2. A manufacturer who files an objection under subd. 1. may file
15 supplemental information to support the manufacturer’s objection within no later
16 than 60 days from the date the objection is filed. The state board of assessors shall
17 notify the municipality in which the manufacturer’s property is located of
18 supplemental information filed by the manufacturer under this subdivision, if the
19 municipality has filed an appeal related to the objection.
20 SECTION 4. 70.995 (8) (d) of the statutes is amended to read:
21 70.995 (8) (d) A municipality may file an objection with the state board of
22 assessors to the amount, valuation, or taxability under this section or to the change
23 from assessment under this section to assessment under s. 70.32 (1) of a specific
24 property having a situs in the municipality, whether or not the owner of the specific

25 property in question has filed an objection. Objection shall be made on a form



2013 - 2014 Legislature BT
SECTION 4

prescribed by the department and filed with the board within 60-days-efthe-date-of
the-issuance of the-assessment-in-question the time prescribed in par. (b) 1. If the
person assessed files an objection and the municipality affected does not file an
objection, the municipality affected may file an appeal to that objection within 15
days after the person’s objection is filed. A $45 filing fee shall be paid when the
objection is filed unless a fee has been paid in respect to the same piece of property
and that appeal has not been finally adjudicated. The objection is not filed until the
fee is paid. The board shall forthwith notify the person assessed of the objection filed
by the municipality.

SECTION 5. 71.09 (11) (a) of the statutes is amended to read:

71.09 (11) (a) The tax shown on the return or, if no return is filed, the tax, minus

amounts withheld under subch. X, is less than $200 $500.
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SECTION 6. 71.69 of the statutes is repealed.

= orsesmn
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ECTION 7. 71.74 (2) (d) of the statutes is created to read:

71.74N2) (d) At any time while the department is conducting a fiéld audit, but
before the department issues a final determination, the taxpayef may make a deposit
with the department forall or any portion of the estirhated amount of additional
taxes, penalties, and interest that may result fr6m the field audit. Amounts that a
taxpayer deposits under this paragraphdre subject to interest, as provided under s.
71.82, only to the extent of the iptérest accrudd up to the date of the deposit. After
the taxpayer makes the-deposit, the department siall not pay a refund to the

taxpayer for anyportion of the deposit until the field audit'S\final determination.

After the £€ld audit’s final determination, the department shall pay a Pefund to the |

taxpdyer in an amount equal to amount of the deposit that exceeds any additional\_)
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amo

SECTION 8. 73.03 (54) of the statutes is amended to read:

73.03 (54) To publish instructional material that provides information to
persons who wish to object to valuations under s. 70.47 and to distribute make
available that material in-sufficient-quantity to taxation districts.

SECTION 9. 74.25 (1) (a) 8. of the statutes is amended to read:

74.25 (1) (a) 8. Retain for the taxation district all- weedland taxlaw-collections
unders—77-16-and 80% of collections of the taxes imposed under ss. 77.04 and 77.84
(2) (a) and (am).

SECTION 10. 74.30 (1) (h) of the statutes is amended to read:

74.30 (1) (h) Retain for the taxation district all- weedland-taxlaw-collections
unders-—77-16-and 80% of collections of the taxes imposed under ss. 77.04 and 77.84
(2) (a) and (am).

SECTION 11. 77.16 of the statutes is repealed.

SECTION 12. 77.17 (1) of the statutes is amended to read:

77.17 (1) If the rule is not inconsistent with the contract entered into under s.
77.03 ex77316-(4); or

SECTION 13. 77.17 (2) of the statutes is amended to read:

77.17 (2) If the owner agrees to modify the contract entered into under s. 77.03

ue to mgﬁment as a result of the field audit. No interest shall be paid

on any refund under this paragraph. 7

or-77-16-(4) to require compliance with the ;ules. j/
SECTION 14. 77.59 (2) of thie statutes is repurbered 77.59 (2) (&Y.
SECTION 15. 77.59 ‘\
77.59 (2) (b) At any time artment is conducting a field audit, but E\
\ before the departme may make a deposit E
\_ _—

.
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SECTION 15

with the department for all or any portion of the estimated amount of ad

taxds, penalties, and interest that may result from the field audit. Ameunts that a
taxpayex deposits under this paragraph are subject to interest, as pfovided under s.
77.60, only tothe extent of the interest accrued up to the date #f the deposit. After
the taxpayer makes the deposit, the department shall p6t pay a refund to the
taxpayer for any portisn of the deposit until the field Audit’s final determination.
After the field audit’s finalNJetermination, the depaptment shall pay a refund to the
taxpayer in an amount equal ¥ amount of the geposit that exceeds any additional
amount due to the department as aresult of thie field audit. No interest shall be paid

on any refund under this paragraph.

SECTION 16. 77.60 (1) (a)ogf the gtatites is amended to read:

77.60 (1) (a) Except as provided in par. (B, unpaid taxes shall bear interest at

the rate of 12% per year from the due date of the return until paid or deposited with

the department. Taxes Exdept as provided in s. 77.59 (R) (b), taxes refunded to the
seller shall bear interegt at 9% per year from the due date oKthe return to the date

on which the refund is certified on the refund rolls. An extensipn of time within

| which to file a yeturn shall not extend the due date of the return far purposes of

interest computation. Taxes Except as provided in s. 77.59 (2) (b), taxes rsfunded to
the buyef shall bear interest at 9% per year from the last day of the month follqwing

the donth during which the buyer paid the tax to the date on which the refund\s

egftified onthe refund rolls.

J

SECTION 17. 77.91 (3m) of the statutes is amended to read:
77.91 (3m) REPORT TO LEGISLATURE. Beginning with calendar year 1992, the
department shall calculate for each calendar year whether the amount of land

exempt from penalty or tax under s. 77.10 (2) (¢);#316-(31m) or 77.88 (8) that is
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withdrawn during that calendar year under s. 77.10 or 77.88 er-declassified-or
withdrawn under-s-77-16-(7) exceeds 1% of the total amount of land that is subject
to contracts under subch. I or subject to orders under this subchapter on December
31 of that calendar year. If the amount of withdrawn or classified land that is so
exempt exceeds 1%, the department shall make a report of its calculations to the
governor and the chief clerk of each house of the legislature for distribution to the
appropriate standing committees under s. 13.172 (3).

SECTION 18. 78.005 (3) of the statutes is amended to read:

78.005 (3) “Bulk plant” means a motor vehicle fuel storage facility, other than
a terminal, that is primarily used to redistribute motor vehicle fuel by transporting
it in vehicles that-have-a-capacity-of 4,200 gallons-or-less.

SECTION 19. 78.09 (6) of the statutes is amended to read:

78.09 (6) Subject to gallonage limits-and-other conditions established by the
department, the department shall provide for the payment of the tax imposed by this

subchapter by a person importing motor vehicle fuel from a bulk plant in-a-vehiele

no-more-than 25 miles-from the border located outside of this state.

SECTION 20. 78.09 (7) of the statutes is amended to read:

78.09 (7) Subject to gallonage limits-and-ether conditions established by the
department, the department shall provide for export by and the certification for
exemption from the tax imposed by this subchapter to a wholesale distributor
exporting motor vehicle fuel out of a bulk plant in-a-vehiele-capable-of carrying not
more-than4,200 gallons-if the to a destination of that-vehicle is-no-more than 25 miles
from-the-border outside of this state.

Wuw

eI ST




.

\\]

© 0w =N O, v s

10
11
12
13
14
15
16
17
18
19
20
21
22
23

2013 - 2014 Legislature /19 LRB-1730/P1
JK&EHS:jld&kjf:jf

'\& SECTION 21

-

// 78.68 (1) Unpaid taxes shall bear interest at the rate of 12% per year fyém 'El;e
" due datdof the tax until paid or deposited with the department;and-all. Ml refunded
taxes bear ihterest at the rate of 9% per year from the due date of thte return to the

date on which the refund is certified on the refund rolls, except that s. 71.74 (2) (d),

as it applies to refuxnds and interest related to field audits yhder ch. 71, applies to

efunds and interest related to field audits under this chapter.

SECTION 22. 139.25 ) of the statutes is amended to read:

139.25 (1) INTEREST AND\PENALTIES. Unpaid'taxes bear interest at the rate of

12% per year from the due daté\of the retyrn until paid or deposited with the
department;-and-all. All refunded ta

the due date of the return to the date li hich the refund is certified on the refund

¢s bedr interest at the rate of 9% per year from

rolls, except that s. 71.74 (2) (d), a. DD to refunds and interest related to field

S audits under ch. 71, applies to yéfunds and interest related to field audits under this
]

\Kigbchapter. 2

SECTION 23. 139 44 (9) of the statutes is amended to read:

139.44 (9) Unpaid taxes bear interest at the rate of 12% per year from the due
date of the ret until paid or deposited with the department;-aad-all. All refunded
taxes bear irfterest at the rate of 9% per year from the due date of the return to the

date on ¥hich the refund is certified on the refund rolls, except that s. X1.74 (2) (d),

as it/Applies to refunds and interest related to field audits under ch. 71, abplies to

refunds and interest related to field audits under this subchapter.

SECTION 24. 565.30 (3) (a) of the statutes is renumbered 565.30 (3) (a) 1. and

amended to read:

e

s
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SECTION 24

565.30 (3) (a) 1. The Except as provided in subd. 2., the holder of a winning
lottery ticket or lottery share may claim a prize within 180 days after the drawing
or other selection in which the prize is won er,

2. The holder of a winning lottery ticket or lottery share for an instant game
or scratch—off game may claim a prize within 180 days after the game’s end date, as

determined by the administratorwhichever-is-later.

SECTION 25. Initial applicability.

statutes first ap

subsection.

SEC’;‘;ON 26. Effective date.

(1) FIELD AUDITS; REFUNDS.

(END)
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Insert A

Manufacturing and agriculture credit

v
This bill makes a technical correction to the definition of “agriculture property
factor” as it relates to computing the manufacturing and agriculture income and
franchise tax ‘,credit.‘" The change is consistent with similar language used with the
definition of “manufacturing property factor” that is used under current law to
compute the credit.
Insert 6 -9

SECTION 1. 71.07 (5n) (a) 1. of the statutes is renumbered 7 1.07\{511) (a) 1. a.

SEcTION 2. 71.07 (5n) (a) 1. b.\)cff the statutes is created to read:

71.07 (5n) (a) 1. b. For purposes of subd. 1. af{ property owned by the claimant
is valued at its original cos.t and property rented by the claimant is valued at an
amount equal to the annual rental\/paid by the claimant, less any annual rental
received by the claimant from sub—»rentals‘,/multiplied by 8?/

SEcTION 3. 71.07 (5n) (a) 1. c.‘%f the statutes is created to read:

71.07 (5n) (a) 1. c. For purposes of subd. 1. a\.,/the average value of property is
determined by averaging the values at the beginning and ending of the taxable year,

except that the secretary of revenue may require the averaging of monthly values

~ during the taxable year, if such averaging is reasonably required to properly reflect

v

the average value of the claimant’s property.

Insert 6 - 12

SECTION 4. 71.28 (5n) (a) 1\.7<()f the statutes is renumbered 7 1.28\/(5n) (a) 1. a.

SECTION 5. 71.28 (5n) (a) 1. b%f the statutes is created to read:

71.28 (5n) (a) 1. b. For purposes of subd. 1. a‘.{ property owned by the claimant
is valued at its original cost and property rented by the claimant is valued at an
amount equal to the annual rental paid by the claimant, less any annual rental

received by the claimant from sub-rentals, multiplied by 8.

v
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SEcTION 6. 71.28 (5n) (a) 1. c.jof the statutes is created to read:

71.28 (5n) (a) 1. ¢. For purposes of subd. 1. a.‘,/ the average value of property is
determined by averaging the values at the beginning and ending of the taxable year,
except that the secretary of revenue may require the averaging of monthly values

during the taxable year, if such averaging is reasonably required to properly reflect

the average value of the claimant’s property.

Insert @-’Q’ - e“um‘aeﬁ‘\%

(1) MANUFACTURING AND AGRICULTURE CREDIT. The
(5n) (a) 1. @:nd 71.28 (5n) (a) 1. of the statutes|first m
to taxable years beginning on January 1, 2013Y

(end s -
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Krexe, JoseEh .

From: Wagpner, Michael W - DOR <MichaelW.Wagner@revenue.wi.gov>
Sent: Tuesday, April 16, 2013 1:41 PM

To: Kreye, Joseph

Subject: FW: Draft review: LRB -1730/P2 Topic: DOR's technical bill
Attachments: 13-1730/P2.pdf

Joe,

Please revise Section 2 (page 4, line 24) as follows:

"within no later than 60 days of after issuanee the date of the notice of assessment, that."

We don't want the word “issuance."

Also, please address the formatting error in the LRB analysis on page 3 under "Objections to manufacturing property tax
assessments.” The underpayment interest item is currently lumped in with that unrelated section and should have its own
heading.

Thanks,

Mike

P.S. Thanks for finishing the /2 so quickly.

From: LRB.Legal [mailto:LRB-LegalServices@legis.wisconsin.gov]
Sent: Tuesday, April 16, 2013 1:08 PM

To: Wagner, Michael W - DOR

Subject: Draft review: LRB -1730/P2 Topic: DOR's technical bill

Following is the PDF version of draft LRB -1730/P2.

CONFIDENTIALITY NOTICE: This electronic mail transmission and any accompanying documents contain information belonging to the sender which may be
confidential and legally privileged. This information is only for the use of the individual or entity to whom this electronic mail transmission was intended. If you are
not the intended recipient, any disclosure, copying, distribution, or action taken in reliance on the contents of the information contained in this transmission is
strictly prohibited. If you have received this transmission in error, please immediately contact the sender and delete the message. Thank you.
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AN AC ' o repeal 71.69 and 77.16; to renumber 71.07 (5n) (a) 1. and 71.28 (5n)
(a) 1.;to renumber and amend 565.30 (3) (a); to amend 70.995 (8) (a), 70.995
(8) (b) 1., 70.995 (8) (c) 2., 70.995 (8) (d), 71.09 (11) (a), 73.03 (54), 74.25 (1) (a)
8., 74.30 (1) (h), 77.17 (1), 77.17 (2), 77.91 (3m), 78.005 (3), 78.09 (6) and 78.09
(7); and to create 71.07 (5n) (a) 1. b., 71.07 (5n) (a) 1. c., 71.28 (5n) (a) 1. b. and
71.28 (5n) (a) 1. c. of the statutes; relating to: deadlines for claiming lottery
prizes, motor vehicle fuel bulk plants, repealing the woodland tax, property tax
publications, the manufacturing and agriculture tax credit, manufacturing

property tax assessment objections, and reporting capital stock transfers.

Analysis by the Legislative Reference Bureau

Claiming lottery prizes

Under current law, a person holding a winning lottery ticket may claim his or
her prize within 180 days after the drawing or other selection in which the prize is
won or within 180 days after the game’s end date, whichever is later. A game’s end
date is determined by the administrator of the Lottery Division of the Department
of Revenue (DOR). Under this bill, the deadline for claiming a lottery prize is
different for instant or scratch—off games than for other lottery games. The holder
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of a winning ticket for an instant or scratch-off game must claim a prize within 180
days after the game’s end date.

Motor vehicle fuel bulk plant

Under current law, for motor vehicle fuel tax purposes, a “bulk plant” means a
motor vehicle fuel storage facility that is primarily used to redistribute motor vehicle
fuel by transporting it in vehicles that have a capacity of 4,200 gallons or less. The
motor vehicle fuel tax is imposed on any person who imports motor vehicle fuel from
a bulk plant in a vehicle that carries no more than 4,200 gallons to a destination that
is no more than 25 miles from this state’s border. A wholesale distributor who exports
motor vehicle fuel from a bulk plant in a vehicle that carries no more than 4,200
gallons to a destination that is no more than 25 miles from this state’s border is
exempt from paying the motor vehicle fuel tax.

This bill eliminates the gallon capacity and mileage limits from the provisions
related to motor vehicle fuel redistributed from bulk plants. Under the bill, the motor
vehicle fuel tax is imposed on any person who imports motor vehicle fuel from a bulk
plant located outside of this state. A wholesale distributor who exports motor vehicle
fuel from a bulk plant to a destination outside of this state is exempt from paying the
motor vehicle fuel tax.

Woodland tax

Prior to January 1, 1986, a person who owned ten or more acres of land could
apply to the Department of Natural Resources (DNR) to have the land placed into
the woodland tax law program. If DNR found that the land was suitable for growing
timber or other forest products, and not more suitable for other purposes, DNR would
approve the application. In exchange for paying a lower per acre property tax rate
than the local general property tax rate, the property owner agreed to follow a
woodland management plan approved by DNR. Under current law, as of January 1,
1986, DNR cannot approve any new application, or renew any agreement, to place
land into the woodland tax law program. This bill eliminates the woodland tax law
program.

Property tax publications

Under current law, DOR must publish instruction material that provides
information to persons who wish to object to their property tax assessments. Under
current law, DOR must also distribute this material in sufficient quantity to taxation
districts. Under this bill, DOR must only make the material available to the taxation
district.

Objections to manufacturing property tax assessments

Under current law, generally, a taxpayer must file an objection to the person’s
manufacturing property tax assessment with the state board of assessors within 60
days from receiving the assessment notice. This bill provides that a objection is
timely filed if it is received by the state board of assessors no later than 60 days after
receiving the notice or sent to the state board of assessors by certified mail in a
properly addressed envelope, with postage paid, that is postmarked before midnight
of the last day for filing.
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Under current law, interest is not imposed on an underpayment of income taxes
that is less than $200. Under the bill, interest is not imposed on an underpayment
of income taxes that is less than $500.

Capital stock transfers

This bill eliminates the requirement that corporations doing business in this
state file a statement with DOR that discloses all capital stock transfers made by or
to state residents during the preceding year. DOR currently receives this
information from the federal Internal Revenue Service.

Manufacturing and agriculture credit

This bill makes a technical correction to the definition of “agriculture property
factor” as it relates to computing the manufacturing and agriculture income and
franchise tax credit. The change is consistent with similar language used with the
definition of “manufacturing property factor” that is used under current law t?/

compute the credit.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 70.995 (8) (a) of the statutes is amended to read:
2 70.995 (8) (a) The secretary of revenue shall establish a state board of
3 assessors, which shall be comprised of the members of the department of revenue
4 whom the secretary designates. The state board of assessors shall investigate any
5 timely objection filed under par. (¢) or (d) if the fee under that paragraph is paid. The
6 state board of assessors, after having made the investigation, shall notify the person
7 assessed or the person’s agent and the appropriate municipality of its determination
8 by 1st class mail or electronic mail. Beginning with objections filed in 1989, the state
9 board of assessors shall make its determination on or before April 1 of the year after
10 the filing. If the determination results in a refund of property taxes paid, the state

11 board of assessors shall include in the determination a finding of whether the refund
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SECTION 1
is due to false or incomplete information supplied by the person assessed. The person
assessed or the municipality having been notified of the determination of the state
board of assessors shall be deemed to have accepted the determination unless the
person or municipality files a petition for review with the clerk of the tax appeals
commission as provided in s. 73.01 (5) and the rules of practice promulgated by the
commission. If an assessment is reduced by the state board of assessors, the
municipality affected may file an appeal seeking review of the reduction, or may,
within 30 days after the person assessed files a petition for review, file a
cross—appeal, before the tax appeals commission even though the municipality did
not file an objection to the assessment with the board. If the board does not overrule
a change from assessment under this section to assessment under s. 70.32 (1), the
affected municipality may file an appeal before the tax appeals commission. If an
assessment is increased by the board, the person assessed may file an appeal seeking
review of the increase, or may, within 30 days after the municipality files a petition
for review, file a cross—appeal, before the commission even though the person did not
file an objection to the assessment with the board.

SECTION 2. 70.995 (8) (b) 1. of the statutes is amended to read:

70.995 (8) (b) 1. The department of revenue shall annually notify each
manufacturer assessed under this section and the municipality in which the
manufacturing property is located of the full value of all real and personal property
owned by the manufacturer. The notice shall be in writing and shall be sent by 1st
class mail or electronic mail. In addition, the notice shall specify that objections to
valuation, amount, or taxability must be filed Wlth the state board of assessors

5‘W '
within no later than 60 days g@&ssuanceff the notice of assessment, that‘\

objections to a change from assessment under this section to assessment under s.
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SECTION 2

70.32 (1) must be filed within no later than 60 days after reeeipt the date of the notice,
that the fee under par. (¢) 1. or (d) must be paid and that the objection is not filed until

the fee is paid. For purposes of this subdivision, an objection is considered timely
filed if received by the state board of assessors no later than 60 days after the date

of the notice or sent to the state board of assessors by certified mail in a properly

addressed envelope, with postage paid, that is postmarked before midnight of the
last day for filing. A statement shall be attached to the assessment roll indicating

that the notices required by this section have been mailed and failure to receive the
notice does not affect the validity of the assessments, the resulting tax on real or
personal property, the procedures of the tax appeals commission or of the state board
of assessors, or the enforcement of delinquent taxes by statutory means.

SECTION 3. 70.995 (8) (c) 2. of the statutes is amended to read:

70.995 (8) (¢) 2. A manufacturer who files an objection under subd. 1. may file
supplemental information to support the manufacturer’s objection within no later
than 60 days from the date the objection is filed. The state board of assessors shall
notify the municipality in which the manufacturer’s property is located of
supplemental information filed by the manufacturer under this subdivision, if the
municipality has filed an appeal related to the objection.

SECTION 4. 70.995 (8) (d) of the statutes is amended to read:

70.995 (8) (d) A municipality may file an objection with the state board of
assessors to the amount, valuation, or taxability under this section or to the change
from assessment under this section to assessment under s. 70.32 (1) of a specific
property having a situs in the municipality, Whether or not the owner of the specific
property in question has filed an objection. Objection shall be made on a form

prescribed by the department and filed with the board within 60-days-efthe-date-of
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SECTION 4

the-issuance-of the-assessment-in-question the time prescribed in par. (b) 1. If the

person assessed files an objection and the municipality affected does not file an

objection, the municipality affected may file an appeal to that objection within 15
days after the person’s objection is filed. A $45 filing fee shall be paid when the
objection is filed unless a fee has been paid in respect to the same piece of property
and that appeal has not been finally adjudicated. The objection is not filed until the
fee is paid. The board shall forthwith notify the person assessed of the objection filed
by the municipality.

SECTION 5. 71.07 (5n) (a) 1. of the statutes is renumbered 71.07 (5n) (a) 1. a.

SECTION 6. 71.07 (5n) (a) 1. b. of the statutes is created to read:

71.07 (5n) (a) 1. b. For purposes of subd. 1. a., property owned by the claimant
is valued at its original cost and property rented by the claimant is valued at an
amount equal to the annual rental paid by the claimant, less any annual rental
received by the claimant from sub-rentals, multiplied by 8.

SECTION 7. 71.07 (5n) (a) 1. c. of the statutes is created to read:

71.07 (5n) (a) 1. ¢. For purposes of subd. 1. a., the average value of property is
determined by averaging the values at the beginning and ending of the taxable year,
except that the secretary of revenue may require the averaging of monthly values
during the taxable year, if such averaging is reasonably required to properly reflect
the average value of the claimant’s property.

SEcTION 8. 71.09 (11) (a) of the statutes is amended to read:

71.09 (11) (a) The tax shown on the return or, if no return is filed, the tax, minus
amounts withheld under subch. X, is less than $200 $500.

SECTION 9. 71.28 (5n) (a) 1. of the statutes is renumbered 71.28 (5n) (a) 1. a.

SEcCTION 10. 71.28 (5n) (a) 1. b. of the statutes is created to read:
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SECTION 10

71.28 (5n) (a) 1. b. For purposes of subd. 1. a., property owned by the claimant
is valued at its original cost and property rented by the claimant is valued at an
amount equal to the annual rental paid by the claimant, less any annual rental
received by the claimant from sub-rentals, multiplied by 8.

SECTION 11. 71.28 (5n) (a) 1. c. of the statutes is created to read:

71.28 (6n) (a) 1. c. For purposes of subd. 1. a., the average value of property is
determined by averaging the values at the beginning and ending of the taxable year,
except that the secretary of revenue may require the averaging of monthly values
during the taxable year, if such averaging is reasonably required to properly reflect
the average value of the claimant’s property.

SECTION 12. 71.69 of the statutes is repealed.

SECTION 13. 73.03 (54) of the statutes is amended to read:

73.03 (564) To publish instructional material that provides information to
persons who wish to object to valuations under s. 70.47 and to distribute make
available that material insufficient-quantity to taxation districts.

SECTION 14. 74.25 (1) (a) 8. of the statutes is amended to read:

74.25 (1) (a) 8. Retain for the taxation district all- weedland taxlaw-ecollections
unders—4716-and 80% of collections of the taxes imposed under ss. 77.04 and 77.84
(2) (a) and (am).

SECTION 15. 74.30 (1) (h) of the statutes is amended to read:

74.30 (1) (h) Retain for the taxation district all- weedland-taxlaw-collections
unders-77-16-and 80% of collections of the taxes imposed under ss. 77.04 and 77.84
(2) (a) and (am).

SECTION 16. 77.16 of the statutes is repealed.

SEcCTION 17. 77.17 (1) of the statutes is amended to read:
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SECTION 17

77.17 (1) If the rule is not inconsistent with the contract entered into under s.
77.03 er77-16-44); or

SECTION 18. 77.17 (2) of the statutes is amended to read:

77.17 (2) If the owner agrees to modify the contract entered into under s. 77.03
or-77-16-(4) to require compliance with the rules.

SECTION 19. 77.91 (3m) of the s;tatutes is amended to read:

77.91 (3m) REPORT TO LEGISLATURE. Beginning with calendar year 1992, the
department shall calculate for each calendar year whether the amount of land
exempt from penalty or tax under s. 77.10 (2) (¢c)-#+16-(11m) or 77.88 (8) that is
withdrawn during that calendar year under s. 77.10 or 77.88 or-declassified-or
withdrawn-unders-—77-16-(7) exceeds 1% of the total amount of land that is subject
to contracts under subch. I or subject to orders under this subchapter on December
31 of that calendar year. If the amount of withdrawn or classified land that is so
exempt exceeds 1%, the department shall make a report of its calculations to the
governor and the chief clerk of each house of the legislature for distribution to the
appropriate standing committees under s. 13.172 (3).

SECTION 20. 78.005 (3) of the statutes is amended to read:

78.005 (8) “Bulk plant” means a motor vehicle fuel storage facility, other than
a terminal, that is primarily used to redistribute motor vehicle fuel by transporting
it in vehicles that-have-a-capaeityof4,200-gallons-or-less.

SECTION 21. 78.09 (6) of the statutes is amended to read:

78.09 (6) Subject to gallonage limits-and-other conditions established by the

department, the department shall provide for the payment of the tax imposed by this

subchapter by a person importing motor vehicle fuel from a bulk plant in-a-vehiele
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SECTION 21

no-more-than 25 miles from the border located outside of this state.

SECTION 22. 78.09 (7) of the statutes is amended to read:

78.09 (7) Subject to gallonage limits-and other conditions established by the
department, the department shall provide for export by and the certification for
exemption from the tax imposed by this subchapter to a wholesale distributor
exporting motor vehicle fuel out of a bulk plant in-a-vehicle-capable-of carryingnot
more-than 4,200 gallons-ifthe to a destination ef that-vehiele-is-no-more-than 25-miles
from-the berder outside of this state.

SECTION 23. 565.30 (3) (a) of the statutes is renumbered 565.30 (3) (a) 1. and
amended to read:

565.30 (3) (a) 1. The Except as provided in subd. 2., the holder of a winning

lottery ticket or lottery share may claim a prize within 180 days after the drawing
or other selection in which the prize is won er.

2. The holder of a winning lottery ticket or lottery share for an instant game
or scratch—off game may claim a prize within 180 days after the game’s end date, as
determined by the administrator,whichever-is-later.

SECTION 24. Initial applicability.

(1) MANUFACTURING AND AGRICULTURE CREDIT. The renumbering of sections 71.07
(5n) (a) 1. and 71.28 (5n) (a) 1. of the statutes and the creation of sections 71.07 (5n)
(a) 1.b. and c. and 71.28 (5n) (a) 1. b. and c. of the statutes first apply to taxable years
beginning on January 1, 2013.

(END)



Kreze, JoseEh

From: Wagner, Michael W - DOR <MichaelW . Wagner@revenue.wi.gov>
Sent: Tuesday, April 23, 2013 7:34 PM

To: Kreye, Joseph

Subject: FW: Draft review: LRB -1730/P3 Topic: DOR's technical bill
Attachments: 13-1730/P3.pdf

...I sent this too soon, but the requested change is in the LRB analysis (our attorneys were on me about it).

Objections to manufacturing property tax assessments

Under current law, generally, a taxpayer must file an objection to the person’s
manufacturing property tax assessment with the state board of assessors within 60
days from receiving the assessment notice. This bill provides that a objection is

ti filed if it is received by the state board of assessors no later than 60 days after
receiving the notice or sent to the state board of assessors by certified mail in a
properly addressed envelope, with postage paid, that is postmarked before midnight
of the last day for filing.

Per the changes in P/2 to P/3 for this, "the date of the notice" would be more accurate than the current "receiving." Spell
check also wants to replace "a objection" with "an objection" in the third line above. However, I'm not sure that level of
pedantry is relevant.

-Mike

From: Wagner, Michael W - DOR

Sent: Tuesday, April 23, 2013 7:26 PM

To: Kreye, Joseph - LEGIS

Subject: FW: Draft review: LRB -1730/P3 Topic: DOR's technical bill

Joe,
This draft looks good. Could you please change it from "p” to a regular draft?

-Mike

From: LRB.Legal [mailto:LRB-LegalServices@legis.wisconsin.gov]
Sent: Wednesday, April 17, 2013 9:33 AM

To: Wagner, Michael W - DOR

Subject: Draft review: LRB -1730/P3 Topic: DOR's technical bill

Following is the PDF version of draft LRB -1730/P3.

CONFIDENTIALITY NOTICE: This electronic mail transmission and any accompanying documents contain information belonging to the sender which may be
confidential and legally privileged. This information is only for the use of the individual or entity to whom this electronic mail transmission was intended. If you are
not the intended recipient, any disclosure, copying, distribution, or action taken in reliance on the contents of the information contained in this transmission is
strictly prohibited. If you have received this transmission in error, please immediately contact the sender and delete the message. Thank you.
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1 AN ACT to repeal 71.69 and 77.16; to renumber 71.07 (5n) (a) 1. and 71.28 (5n)
(a) 1.; to renumber and amend 565.30 (3) (a); to amend 70.995 (8) (a), 70.995

(8) (b) 1., 70.995 (8) (c) 2., 70.995 (8) (d), 71.09 (11) (a), 73.03 (54), 74.25 (1) (a)
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8.,74.30 (1) (h), 77.17 (1), 77.17 (2), 77.91 (3m), 78.005 (3), 78.09 (6) and 78.09

o

(7); and to create 71.07 (5n) (a) 1. b., 71.07 (5n) (a) 1. c., 71.28 (5n) (a) 1. b. and
71.28 (5n) (a) 1. c. of the statutes; relating to: deadlines for claiming lottery

prizes, motor vehicle fuel bulk plants, repealing the woodland tax, property tax

publications, the manufacturing and agriculture tax credit, manufacturing
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property tax assessment objections, and reporting capital stock transfers.

Analysis by the Legislative Reference Bureau

Claiming lottery prizes

Under current law, a person holding a winning lottery ticket may claim his or
her prize within 180 days after the drawing or other selection in which the prize is
won or within 180 days after the game’s end date, whichever is later. A game’s end
date is determined by the administrator of the Lottery Division of the Department
of Revenue (DOR). Under this bill, the deadline for claiming a lottery prize is
different for instant or scratch—off games than for other lottery games. The holder
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of a winning ticket for an instant or scratch—off game must claim a prize within 180
days after the game’s end date.

Motor vehicle fuel bulk plant

Under current law, for motor vehicle fuel tax purposes, a “bulk plant” means a
motor vehicle fuel storage facility that is primarily used to redistribute motor vehicle
fuel by transporting it in vehicles that have a capacity of 4,200 gallons or less. The
motor vehicle fuel tax is imposed on any person who imports motor vehicle fuel from
a bulk plant in a vehicle that carries no more than 4,200 gallons to a destination that
is no more than 25 miles from this state’s border. A wholesale distributor who exports
motor vehicle fuel from a bulk plant in a vehicle that carries no more than 4,200
gallons to a destination that is no more than 25 miles from this state’s border is
exempt from paying the motor vehicle fuel tax.

This bill eliminates the gallon capacity and mileage limits from the provisions
related to motor vehicle fuel redistributed from bulk plants. Under the bill, the motor
vehicle fuel tax is imposed on any person who imports motor vehicle fuel from a bulk
plant located outside of this state. A wholesale distributor who exports motor vehicle
fuel from a bulk plant to a destination outside of this state is exempt from paying the
motor vehicle fuel tax.

Woodland tax

Prior to January 1, 1986, a person who owned ten or more acres of land could
apply to the Department of Natural Resources (DNR) to have the land placed into
the woodland tax law program. If DNR found that the land was suitable for growing
timber or other forest products, and not more suitable for other purposes, DNR would
approve the application. In exchange for paying a lower per acre property tax rate
than the local general property tax rate, the property owner agreed to follow a
woodland management plan approved by DNR. Under current law, as of January 1,
1986, DNR cannot approve any new application, or renew any agreement, to place
land into the woodland tax law program. This bill eliminates the woodland tax law
program.

Property tax publications

Under current law, DOR must publish instruction material that provides
information to persons who wish to object to their property tax assessments. Under
current law, DOR must also distribute this material in sufficient quantity to taxation
districts. Under this bill, DOR must only make the material available to the taxation
district.

Objections to manufacturing property tax assessments

Under current law, generally, a taxpayer must file an objection\to the person’s
manufacturing property tax assessment with the state board of asségyors within 60
days from receiving the assessment notice. This bill provides that &bbjection is

o~timely filed if it is received by the state board of assessors no later than 60 days after
—

he notice or sent to the state board of assessors by certified mail in a
properly addressed envelope, with postage paid, that is postmarked before midnight
of the last day for filing.
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Underpayment interest

Under current law, interest is not imposed on an underpayment of income taxes
that is less than $200. Under the bill, interest is not imposed on an underpayment
of income taxes that is less than $500.

Capital stock transfers

This bill eliminates the requirement that corporations doing business in this
state file a statement with DOR that discloses all capital stock transfers made by or
to state residents during the preceding year. DOR currently receives this
information from the federal Internal Revenue Service.

Manufacturing and agriculture credit

This bill makes a technical correction to the definition of “agriculture property
factor” as it relates to computing the manufacturing and agriculture income and
franchise tax credit. The change is consistent with similar language used with the
definition of “manufacturing property factor” that is used under current law to
compute the credit.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 70.995 (8) (a) of the statutes is amended to read:

70.995 (8) (a) The secretary of revenue shall establish a state board of
assessors, which shall be comprised of the members of the department of revenue
whom the secretary designates. The state board of assessors shall investigate any
timely objection filed under par. (c) or (d) if the fee under that paragraph is paid. The
state board of assessors, after having made the investigation, shall notify the person
assessed or the person’s agent and the appropriate municipality of its determination
by 1st class mail or electronic mail. Beginning with objections filed in 1989, the state
board of assessors shall make its determination on or before April 1 of the year after

the filing. If the determination results in a refund of property taxes paid, the state



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

2013 - 2014 Legislature -4 - LRB-1730/P3
JK&EHS:jld&kjf'rs

SECTION 1
board of assessors shall include in the determination a finding of whether the refund
is due to false or incomplete information supplied by the person assessed. The person
assessed or the municipality having been notified of the determination of the state
board of assessors shall be deemed to have accepted the determination unless the
person or municipality files a petition for review with the clerk of the tax appeals
commission as provided in s. 73.01 (5) and the rules of practice promulgated by the
commission. If an assessment is reduced by the state board of assessors, the
municipality affected may file an appeal seeking review of the reduction, or may,
within 30 days after the person assessed files a petition for review, file a
cross—appeal, before the tax appeals commission even though the municipality did
not file an objection to the assessment with the board. If the board does not overrule
a change from assessment under this section to assessment under s. 70.32 (1), the
affected municipality may file an appeal before the tax appeals commission. If an
assessment is increased by the board, the person assessed may file an appeal seeking
review of the increase, or may, within 30 days after the municipality files a petition
for review, file a cross—appeal, before the commission even though the person did not
file an objection to the assessment with the board.

SECTION 2. 70.995 (8) (b) 1. of the statutes is amended to read:

70.995 (8) (b) 1. The department of revenue shall annually notify each
manufacturer assessed under this section and the municipality in which the
manufacturing property is located of the full value of all real and personal property
owned by the manufacturer. The notice shall be in writing and shall be sent by 1st
class mail or electronic mail. In addition, the notice shall specify that objections to

valuation, amount, or taxability must be filed with the state board of assessors

within no later than 60 days efissuanece after the date of the notice of assessment,
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SECTION 2

that objections to a change from assessment under this section to assessment under
s. 70.32 (1) must be filed within no later than 60 days after reeeipt\/the date of the
notice, that the fee under par. (¢) 1. or (d) must be paid and that the objection is not
filed until the fee is paid. For purposes of this subdivision, an objection is considered

timely filed if received by the state board of assessors no later than 60 days after the

date of the notice or sent to the state board of assessors by certified mail in a properly

addressed envelope, with postage paid, that is postmarked before midnight of the
last day for filing. A statement shall be attached to the assessment roll indicating
that the notices required by this section have been mailed and failure to receive the
notice does not affect the validity of the assessments, the resulting tax on real or
personal property, the procedures of the tax appeals commission or of the state board
of assessors, or the enforcement of delinquent taxes by statutory means.

SECTION 3. 70.995 (8) (¢) 2. of the statutes is amended to read:

70.995 (8) (¢) 2. A manufacturer who files an objection under subd. 1. may file
supplemental information to support the manufacturer’s objection within no later
than 60 days from the date the objection is filed. The state board of assessors shall
notify the municipality in which the manufacturer’s property is located of
supplemental information filed by the manufacturer under this subdivision, if the
municipality has filed an appeal related to the objection.

SECTION 4. 70.995 (8) (d) of the statutes is amended to read:

70.995 (8) (d) A municipality may file an objection with the state board of
assessors to the amount, valuation, or taxability under this section or to the change
from assessment under this section to assessment under s. 70.32 (1) of a specific
property having a situs in the municipality, whether or not the owner of the specific

property in question has filed an objection. Objection shall be made on a form
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SECTION 4

prescribed by the department and filed with the board within 60-days-ef the-date-of
the-issuance-of the-assessment-in-question the time prescribed in par. (b) 1. If the

person assessed files an objection and the municipality affected does not file an

objection, the municipality affected may file an appeal to that objection within 15
days after the person’s objection is filed. A $45 filing fee shall be paid when the
objection is filed unless a fee has been paid in respect to the same piece of property
and that appeal has not been finally adjudicated. The objection is not filed until the
fee is paid. The board shall forthwith notify the person assessed of the objection filed
by the municipality.

SECTION 5. 71.07 (5n) (a) 1. of the statutes is renumbered 71.07 (5n) (a) 1. a.

SECTION 6. 71.07 (5n) (a) 1. b. of the statutes is created to read:

71.07 (5n) (a) 1. b. For purposes of subd. 1. a., property owned by the claimant
is valued at its original cost and property rented by the claimant is valued at an
amount equal to the annual rental paid by the claimant, less any annual rental
received by the claimant from sub-rentals, multiplied by 8.

SECTION 7. 71.07 (5n) (a) 1. c. of the statutes is created to read:

71.07 (6n) (a) 1. c. For purposes of subd. 1. a., the average value of property is
determined by averaging the values at the beginning and ending of the taxable year,
except that the secretary of revenue may require the averaging of monthly values
during the taxable year, if such averaging is reasonably required to properly reflect
the average value of the claimant’s property.

SECTION 8. 71.09 (11) (a) of the statutes is amended to read:

71.09 (11) (a) The tax shown on the return or, if no return is filed, the tax, minus
amounts withheld under subch. X, is less than $200 $500.

SECTION 9. 71.28 (5n) (a) 1. of the statutes is renumbered 71.28 (5n) (a) 1. a.
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SECTION 10

SECTION 10. 71.28 (5n) (a) 1. b. of the statutes is created to read:

71.28 (6n) (a) 1. b. For purposes of subd. 1. a., property owned by the claimant
is valued at its original cost and property rented by the claimant is valued at an
amount equal to the annual rental paid by the claimant, less any annual rental
received by the claimant from sub-rentals, multiplied by 8.

SECTION 11. 71.28 (5n) (a) 1. c. of the statutes is created to read:’

71.28 (6n) (a) 1. c. For purposes of subd. 1. a., the average value of property is
determined by averaging the values at the beginning and ending of the taxable year,
except that the secretary of revenue may require the averaging of monthly values
during the taxable year, if such averaging is reasonably required to properly reflect
the average value of the claimant’s property.

SECTION 12. 71.69 of the statutes is repealed.

SECTION 13. 73.03 (54) of the statutes is amended to read:

73.03 (54) To publish instructional material that provides information to
persons who wish to object to valuations under s. 70.47 and to distribute make
available that material in-sufficient-quantity to taxation districts.

SECTION 14. 74.25 (1) (a) 8. of the statutes is amended to read:

74.25 (1) (a) 8. Retain for the taxation district all- weedland-taxlaw-collections
under-s-—77-16-and 80% of collections of the taxes imposed under ss. 77.04 and 77.84
(2) (a) and (am).

SECTION 15. 74.30 (1) (h) of the statutes is amended to read:

74.30 (1) (h) Retain for the taxation district all-weedland- taxlaw-collections
unders-—7716-and 80% of collections of the taxes imposed under ss. 77.04 and 77.84
(2) (a) and (am).

SECTION 16. 77.16 of the statutes is repealed.
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SECTION 17

SECTION 17. 77.17 (1) of the statutes is amended to read:

77.17 (1) If the rule is not inconsistent with the contract entered into under s.
77.03 or7716-(4); or

SECTION 18. 77.17 (2) of the statutes is amended to read:

77.17 (2) If the owner agrees to modify the contract entered into under s. 77.03
or-77-16-(4) to require compliance with the rules.

SECTION 19. 77.91 (3m) of the statutes is amended to read:

77.91 (3m) REPORT TO LEGISLATURE. Beginning with calendar year 1992, the
department shall calculate for each calendar year whether the amount of land
exempt from penalty or tax under s. 77.10 (2) (¢c);7+16-(11m) or 77.88 (8) that is
withdrawn during that calendar year under s. 77.10 or 77.88 er-declassified-or
withdrawn-unders-7716-(7) exceeds 1% of the total amount of land that is subject
to contracts under subch. I or subject to orders under this subchapter on December
31 of that calendar year. If the amount of withdrawn or classified land that is so
exempt exceeds 1%, the department shall make a report of its calculations to the
governor and the chief clerk of each house of the legislature for distribution to the
appropriate standing committees under s. 13.172 (3).

SECTION 20. 78.005 (3) of the statutes is amended to read:

78.005 (3) “Bulk plant” means a motor vehicle fuel storage facility, other than
a terminal, that is primarily used to redistribute motor vehicle fuel by transporting
it in vehicles that-have-a-capaeity-0f4;200-gallons-or-less.

SECTION 21. 78.09 (6) of the statutes is amended to read:

78.09 (6) Subject to gallonage limits-and-other conditions established by the
department, the department shall provide for the payment of the tax imposed by this

subchapter by a person importing motor vehicle fuel from a bulk plant in-a-vehiele
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SECTION 21

no-more-than 25 miles-from the border located outside of this state.

SECTION 22. 78.09 (7) of the statutes is amended to read:

78.09 (7) Subject to gallonage limits-and-ether conditions established by the
department, the department shall provide for export by and the certification for
exemption from the tax imposed by this subchapter to a wholesale distributor
exporting motor vehicle fuel out of a bulk plant in-a-vehicle-capable-of carryingnet
more-than 4,200 gallons-if the to a destination ef that-vehiele-is-no-more-than 25-miles
from-the border outside of this state.

SECTION 23. 565.30 (3) (a) of the statutes is renumbered 565.30 (3) (a) 1. and
amended to read:

565.30 (3) (a) 1. The Except as provided in subd. 2., the holder of a winning

lottery ticket or lottery share may claim a prize within 180 days after the drawing
or other selection in which the prize is won er,

2. The holder of a winning lottery ticket or lottery share for an instant game
or scratch-off game may claim a prize within 180 days after the game’s end date, as
determined by the administrator,whichever-islater.

SECTION 24. Initial applicability.

(1) MANUFACTURING AND AGRICULTURE CREDIT. The renumbering of sections 71.07
(5n) (a) 1. and 71.28 (5n) (a) 1. of the statutes and the creation of sections 71.07 (5n)
(a) 1. b. and ¢. and 71.28 (5n) (a) 1. b. and c. of the statutes first apply to taxable years
beginning on January 1, 2013.

(END)
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