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Kunkei, Mark
e

From: Rep.Shankland

Sent: Thursday, February 06, 2014 9:11 AM

To: Kunkel, Mark

Subject: RE: Draft review: LRB -4143/P1 Topic: PSC studies on energy storage and solar thermal
devices

Mark,

Below are some edits to this bill and the answers to the questions in your drafting notes. Please let me know if you have
any questions!

*Call this a Value of Solar Tariff (VOST) and include it in the title of the bill

1 ﬂ'ra‘ﬁg'euinten&ef‘hﬂf*f'fﬁ”ﬁﬁ”‘%ﬁmre’mili‘ties.’f«toﬁifmwalML&tMes%mWﬁffW
Can the VOST part of the bill be a standalone bill, and can the two studies be one bill?

PSC deadline for energy storage device study and solar thermal device study: completed and reported to
legislature by January 1, 2015

Yes, require PSC to submit completed studies to the legislature

Cost can be covered under s. 20.155 (1) (g)

6. Specify that the PSC must develop the methodologies to determine the value of solar, and they must include the
following: the value of energy and its delivery, generation capacity, transmission, capacity, transmission and
distribution losses, and environmental value

a. The PSC must open their methodology and VOST calculatn‘
days _

b. Once approved by the commission, an investor owngll utility MAY (not should) file a VOS tariff with the
PSC that appropriately applies the methodology g#tablished by the PSC — as an alternative to net
metering agreements

c. PSC must approve VOST application by inve# or-owned utility and should be handled in the same way
net metering agreements are handled by'the PSC

d. VOSTis an alternative to net meteringand utilities that apply to the PSC to use VOST and are approved
would replace net metering agreepents with customers

s up to public comment for no less than 90

customer and the utility over a 2(fyear period. The contract would be between the utility and customer and
would specify that as long as t £ customer was generating solar energy over that 20-year period, the agreed-
upon tariff/rate would hold f#r that 20 years — though it would not require the customer to generate solar
energy that whole time if tfey change ownership or end generation of solar energy (for example, the utility
could not have recourse for the customer violating the contract 16 years in if for some reason something
happened to their solg/ PV system and they took it down). | don’t think the contract would need to contain
anything other than ghe guarantee of the rate for the solar energy generated by the utility customer and the
aforementioned — Jut let me know if that is a problem.

9. Yes. Customers apé billed for all electricity usage under their existing applicable tariff/rate and are credited for
the solar electricity they produce under the approved VOS tariff. Utility’s retail rate = the current retail rate the
utility provides to customers generating their own energy through net metering agreements. Three-year period
would be three years back from the day the customer intends to enter into a contract with the utility for the
value of solar tariff.

a. With this language, would there be a way to manipulate net metering agreements in order to lower the
retail rate so that when entering into a tariff contract, the retail rate would be lower than the average
value it has historically been in order to put VOST at a distinct advantage over net metering for the

1



utility, but not the customer? If so, pleas

alter the value of solar tariff. The val

net metering agreements — this

10. The cost of recovery for utilities sh
them. This should be covered t
owned utility apply for a vV

11. Can you explain to me
RPS for the investor;

d in language prohibiting that rate manipulation in order to
of solar tariff should not be vastly under the rate established per
uld be beneficial for both the utility and the customer.

be balanced with the actual value the additional generation provides
ugh the PSC methodology of calculating the VOST and having the investor-

to use in the place of net metering agreements.

intention of Section 57? Is this part of statute that says the PSC may not increase the
ned utilities?

Thank you,

Annika

Annika L. Petty

Office of Rep. Katrina Shankland
71° Assembly District

(608) 267-9649

apetty@legis.wisconsin.gov

From: LRB.Legal

Sent: Friday, January 31, 2014 12:06 PM

To: Rep.Shankland

Subject: Draft review: LRB -4143/P1 Topic: PSC studies on energy storage and solar therral devices

Following is the PDF version of draft LRB -4143/P1 and drafter's note.
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1 AN ACT to amend 196.025 (1) (¢) 1. and 196.378 (4m) (a); and fo create 196.025
2 (7), 196.025 (8) and 196.378 (4j) of the statutes; relating to: W

4 Commission contracts for studies of energy storage and solar thermal devices.

Analysis by the Legtslatwe Reference Bureg
I Thisbillroguives-the Public Service Commission (PSC)#p vequire-eadh-rotail

ectflcfutﬂ‘ yto/t‘l]et iffs Tor theutitity tospurchase eloctricity genérated by solar
- r acnht,i’es \ th apaylty of bnq megawatt or less that apedo aped o/ th‘ brem)ées of
4 e ntility’s” enstomers. he PSC ,,n;ust appx’ove that

1sfies speclfgl
requlrepﬁ'ent Fipst, a- ;m,mf é,dt fsh Kilotye hour

allow vffhe 111ty r/ecover e cost provigihig service ut thr ) t4 € intg
accpun},any cost svings e ufi that,r It from urchases?” Second,/a-tay '-
mast require ghat custlﬁ ers se plectrlcl generated by solar facilities IP th §efm

utlllty whlch provnde seryice fo th,e customers Flna[ly, the ta 1f'fs st satisf} l

B ySten

e

ThlS b111 requn'es the o contract for a study to analyze the costs and
benefits of installing at residential and commercial properties energy storage devices
that are managed by public utilities serving the properties. The study must also
analyze the legal and economic barriers to such installation. In addition, the bill
requires the PSC to contract for a study to analyze the costs and benefits of installing
solar thermal devices at such properties. Upon completion of the studies, the PSC
must submit reports on the studies to the legislature.



2013 - 2014 Legislature -2~ LRB-4143/P1
MDK:cjs:rs

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

TiT"8EcTion 1. 196.025 (1) (c)”f”&f “the statutes is amended to read: T
1) (¢) 1. In, eedmg in whlch an investor-owned electric public \

geeding on a tarifl required under s. 196,378 (4) (b), the

T enews ble resource

.

reqxflre )6 ts on the i 'estor— ned electri¢/ ublicy 1hty if th commlss orf has

2

3

4 / commyjssion sh not of der or i 4
5 ' ‘
6

fulfs ed all of its dutl undef s. 196.378 andfthe. mmlssmnh inforpa€d the utlhw

under s. 196.378 (2) & that with respect to the most recent report submitted under

j 7

: 8 s. 196.378 (2) (¢), the utility is in compliance with the requirements of s. 196.378 (2)

Lo J
i

L9 (@2

\)( 10 SECTION 2. 196.025 (7) of the statutes is created to read:
11 196.025 (7) ENERGY STORAGE DEVICE STUDY. The commission shall contract for
12 a study to analyze the costs and benefits of installing at residential and commercial
13 properties energy storage devices that are managed by public utilities serving the
14 properties. The study shall also analyze the legal and economic barriers to such
15 installation. plets the coxﬂl;x;lﬂlwsws;;ms’hall sub;nlt a report on

16 the results of the study to the chief clerk of each house of the legislature for

**NOTE: er to “le and economic jers” in, abov lan,
pubvided referdonly Yo “b le d eco ch s okay?

17 distribution to the appropriate standing committees under s. 13.172 (3).
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SECTION 2

SECTION 3. 196.025 (8) of the statutes is created to read:

196.025 (8) SOLAR THERMAL DEVICE STUDY. The commission shall contract for a

study to analyze the costs and benefits of installing solar thermal 9czevices at

residential and commercial properties.
commission shall submit a report on the results of the study to the chief clerk of each

house of the legislature for distribution to the appropriate standing committees

under s. 13.172 (3). s CENMQK
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SECTION 4. 196 378 (4j) of the statutes is created toread:~—— .

N

/t/gawatt or less
(b) The cpfhmission shall require each electric utility to file tariffs for the

e,

ed
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service 1 i ing i account the cost savings to the electiric
utility that result fro ncluding cost savings resulting from fevq_er
line losses and lower generationéfid transmissidn costs. )

=»=NOTE: The instructions provide that the Department of Commerce must |
develop the methodologies mentioned above. However, the state’s Department of }
Commerce was eliminated in 2011 and its functions were transferred to the Wisconsin

Economic Development Corporation (WEDC) and other agencies. I could be wrong, but }




DRAFTER’S NOTE LRB-4260/1dn
FROM THE MDK:.[.:...
LEGISLATIVE REFERENCE BUREAU .

<
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Rep. Shankland:

This bill consists of the requirements for 2 studies included in LRB-4143/P1. T will
remove the study requirements from the next version of LRB-4143/P1.

Mark D. Kunkel

Senior Legislative Attorney

Phone: (608) 266-0131

E-mail: mark.kunkel@legis.wisconsin.gov



DRAFTER’S NOTE LRB-4260/1dn
FROM THE MDK:cjs:rs
LEGISLATIVE REFERENCE BUREAU

February 12, 2014

Rep. Shankland:

This bill consists of the requirements for 2 studies included in LRB-4143/P1. I will
remove the study requirements from the next version of LRB-4143/P1.

Mark D. Kunkel

Senior Legislative Attorney

Phone: (608) 266-0131

E-mail: mark.kunkel@legis.wisconsin.gov



Barman, Mike

From: Rep.Shankland

Sent: Monday, March 17, 2014 9:55 AM

To: LRB.Legal

Subject: Draft Review: LRB -4260/1 Topic: PSC studies an energy storage and solar thermal devices

Please Jacket LRB -4260/1 for the ASSEMBLY.



