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< Amendments to Surplus tax revenue

Amendment 1 Resoration of Public School funding

o m)\

_Part of Fair Funding formula for1yr $ 375 “\
/ Property Tax Relief (1st dollar funding) S 417
\Rainy Day Fund $ 119
- M_/
Amendment 2 Restore UW & Tech Colleges S 342 W 21y ,‘\’e (4 Wy ¥ 38
Property Tax Relief (1st dollar funding) $ 450
Rainy Day Fund $ 119
Amendment 3 Public Workers Restoration S 330
Property Tax Relief (1st dollar funding) S 475
Rainy Day Fund S 106

Amendment 4 Restoration of BadgerCare to 17,000 Moms $ 36

and children

Restoration of well mom visits S 10
Property Tax Relief (1st dollar funding) $ 500
Rainy Day Fund S 365

Amendment 5 Restoration to various for Tourism and public improvement

financing of the arts S 5
Public Financing of Elections S 2
Tourism - Bicycling S 10
State Film Credits $ 10
Property Tax Relief (1st dollar funding) $ 550
Rainy Day Fund S 334

6 Restoration of Public Infrastructure
Bridge Aids
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AN ACT to repeal 38.16 (3) b); to repfumber 71.05 (8) (b), 71.10 (4) (cr), 71.10

(4) (dr) and 71.10 (4) (er); to amend 38.16 (title), 38.16 (3) (a) 2., 38.16 (3) (be),
38.16 (3) (bg) 2., 38.16 (3) (br) 1., 38.16 (3) (br) 2., 38.16 (3) (c) (intro.), 38.16 (3)
(0) 1., 38.16 (3) (c) 3., 38.16 (3) () 4., 38.16 (3) (d), 71.05 (6) (b) 47. am., 71.05 (6)
(b) 47.b., 71.05 (6)(b) 47. c., 71.06 (1q) (a), 71.06 (2) () 1., 71.06 (2) (§) 1., 71.07
(4k) (b) 1., 71.07 (5bm) (a) 4., 71.07 (5n) (b) (intro.), 71.07 (9r) (a), 71.08 (1) (intro.),
71.08 (1) ¢intro.), 71.28 (9s) (d) 3., 71.47 (9s) (d) 3., 71.52 (6), 77.54 (61) (intro.),
(a) and'(b) and 238.16 (3) (intro.); and o create 20.292 (1) (dp), 38.16 (3) (a) 1m.,

38.16 (3) (a) 2w., 38.16 (4), 71.05 (6) (b) 47. dm., 71.05 (8) (b) 2., 71.05 (8) (c),
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71.07 (51) (¢) 3., 71.28 (51) (¢) 3., 71.47 (51) (¢) 3. and 77.54 (61) (c) of the statutes;
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3 making an appropriation.

N\ P P PN
Analysis by the Legislative Reference Bureau

INDIVIDUAL INCOME TAX RATES

Nnder current law, there are four income tax brackets for single individuals,
certain Yiduciaries, heads of households, and married persons. The bfackets are
indexed for inflation. The rate of taxation under current law for the ldwest bracket
for single individuals, certain fiduciaries, heads of households, and arried persons
is 4.40 percerx, of taxable income; the rate for the second bracket ig’5.84 percent; the
rate for the third bracket is 6.27 percent; and the rate for the highest bracket is 7.65
percent. Before applying bracket indexing, the four brackets for individuals, certain
fiduciaries, and heads of households, to which the above ratés apply, are as follows:
taxable income from $0 to $7,500; taxable income exceeding’$7,500 but not exceeding
$15,000; taxable incomy exceeding $15,000 but not excegding $225,000; and taxable
income exceeding $225,000.

This rate and bracke structure first applies to taxable year 2013, and was
enacted in 2013 Wisconsin Ast 20, the state budget bill.

For taxable years beginning after Decembef 31, 2013, this bill lowers the rate
of taxation for the lowest tax bracket. Undeyp’the bill, the rate of taxation for the
lowest bracket for single individuals, certain fiduciaries, heads of households, and
married persons is 4.0 percent of taxaple fnhcome.

TECHNICAL COLLEGE SYSTEM

This bill provides property t4 glief aid to technical college districts,
distributed annually to each distrigf on the Wasis of its equalized value as compared
to the equalized value of all techpical college districts as of January 2014. The first
distribution is in February 20¥5.

The bill eliminates the glirrent limit on a techxical college district’s tax levy and
imposes, instead, a reveny limit. Under the bill, wih certain exceptions, a district
board’s revenue (defined’as the sum of its tax levy for yperations and the amount of
property tax relief ajd it receives) in the 2014-15 schogl year or any school year
thereafter may not€xceed its revenue in the previous schyol year increased by the
district’s valuatigh factor, which is the percentage change inthe district’s equalized
value due to new construction, less improvements removed.

NET OPERATING LOSSES

Undgér current law, for income tax purposes, under certain ®jrcumstances, a
taxpayer may claim a Wisconsin net operating loss against Wisconsin %axable income
of the'two years preceding the year in which the taxpayer sustained the loss. This
bil¥clarifies that a taxpayer need not make an offset against Wisconsiy modified
téxable income of the two years preceding the loss, if the taxpayer choos® ] not to

“carry back the net operating loss to the two years preceding the loss. '
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TAX CREDITS

Jader current law, a person may claim the jobs tax credit if the/Wisconsin
Economit\Development Corporation certifies the person to receive the $ax credit, the
person increages net employment in the person’s business, and the fferson provides
certain wages oxjob training to its full-time employees. This bill gpecifies that to be
eligible for the jobstax credit a person must increase net emplgyment in the person’s
business in this staté\ Therefore, under the bill, a person mgy qualify for the jobs tax
credit by relocating exis{ing jobs to this state even if the fumber of individuals the
person’s business employdnationwide does not increagé. Similarly, under the bill,
a person does not qualify Yor the jobs tax credit By increasing the number of
individuals the person’s businegs employs nationwide if the number of individuals
the person’s business employs in\this state does/hot increase.

Under current law, for incomeand francHise tax purposes, a taxpayer may not
claim a relocated business deduction dr tay¢redit for taxable years beginning after
December 31, 2013. Under this bill, axfaxpayer who is first eligible to claim a
relocated business deduction or tax €redit for a taxable year beginning after
December 31, 2012, and before Janyary 1, 2004, may claim the deduction or credit
in the following taxable year. ’

The bill also provides that the manufactuxing and agriculture credit, the
research credit, and the state‘historic rehabilitatiotncredit may be claimed against
the alternative minimum {4Xx.

Finally, the bill makes technical changes to the elégtronic medical records tax
credit and to the salesdnd use tax exemption for tangible dersonal property used in
commercial printing’

For furthef information see the state and local fiscal estimate, which will be

l/?b’ printed as ax appendix to this bill.

/ N
\L/Qﬁg/; The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

ON 1. 20.292 (1) (dp) of the statutes is create read:

20.292 (1) Property tax relief aid. A syafi sufficient equal to the amount

necessary to distribute t

2

3

4 s. 38.16 (4).
5 SECTION 2. 38.16 (title)
6

7
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38.16 (3) (a) 1m. “Equalized value” excludes the vadue of tax incremental
districbs.

SECTION 4. 38.16 (3) (a) 2. of the statutes, as affeéted by 2013 Wisconsin Act 20,
is amended to\read:

38.16 (3) (a)2. “Excess levy revenue” means the amount by which a district
board’s taxlevy revénue exceeds the limit dnder this subsection.

SECTION 5. 38.16 ¥3) (a) 2w. of the/statutes is created to read:

38.16 (3) (a) 2w. “Rexenue” m¢ans the sum of the tax levy and property tax
relief aid under sub. (4).

SECTION 6. 38.16 (3) (b) of the statutes is repealed.

SECTION 7. 38.16 (3) (b¢) of thastatutes, as created by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (be) Notwithstanding sub. (1), no district board may increase its tax

levy revenue in 2013 he 2014-15 school year\or in any school year thereafter by a
percentage that exgeeds the district’s valuation factor, except as provided in pars.
(bg) and (br).

SECTION 8. 38.16 (3) (bg) 2. of the statutes, as crested by 2013 Wisconsin Act
20, is amendéd to read:

38.16¢/ (3) (bg) 2. If a district board’s allowable levy xevenue under this
subsectign in 2013 the 201415 school year, or any school year thereafter, is greater

than ifs actual lewy revenue in that school year, the limit otherwise applicable to the

distyict board under this subsection in the succeeding school year is increased by the

difference between the prior school year’s allowable levy revenue and the prior schooh

year’s actual levy revenue, as determined by the department of revenue, up to a
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maximum increase of 0.5 percent of the actual levy revenue in that prior School year,
if the district board approves the increase by a three-fourths vote.
KCTION 9. 38.16 (3) (br) 1. of the statutes, as affected by 2043 Wisconsin Act
20, is amended to read:

38.16 (8) (br) 1. If a district board wishes to exceed the limit otherwise
applicable to the\district under this subsection, it shall adgpt a resolution supporting
inclusion in the fini] district budget of an amount >equ to the proposed excess levy
revenue. The resolutign shall be filed as provided j s. 8.37. Within 10 days after
adopting the resolution, the district board shall ngfify the board of the scheduled date
of the referendum and submit a copy of the resofution to the board. The district board
shall call a special referendumq for the purpose of submitting the resolution to the
electors of the district for approval or rejgction. In lieu of a special referendum, the
district board may specify that the defefendum be held at the next succeeding spring
primary or election or partisan prighaxy or general election, if such election is to be
held not sooner than 70 days affer the filing of the resolution of the district board.
The district board shall certif§ the results of the referendum to the board within 10
days after the referendunyis held.

SEcTION 10. 38.14(3) (br) 2. of the statuteX is amended to read:

38.16 (3) (br) 2,/ The district board shall publish type A, B, C, D, and E notices
of the referendunmyunder s. 10.01 (2). Notwithstandihg s. 10.01 (2) (a), the type A
notice shall incfude a statement of the amount of the exdess levy revenue specified
in subd. 1. agd a copy of the resolution under subd. 1. Sectiog 5.01 (1) applies in the
event of failure to comply with the notice requirements of this\subdivision.

SgcTIoN 11. 38.16 (3) (¢) (intro.) of the statutes, as affected by 2013 Wisconsin

Act 20, is amended to read:
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38.16 (8) (c) (intro.) Except as provided in par. (d), if the board d¢termines that
a district Deard imposed-an-excess-levy exceeded its limit under this subsection, the
board shall do all of the following:

SEcTION 12. 88.16 (3) (c) 1. of the statutes is amended/'to read:

38.16 (3) (¢) 1. Raduce the amount of state aid paypents to the district board
in the school year in whichthe district board impesed/the-excess-levy exceeded its

limit by an amount equal to the amount of the excess levy revenue.

SEcTION 13. 38.16 (3) () 3. &f the statutes,/as affected by 2013 Wisconsin Act
20, is amended to read:

38.16 (8) (c) 3. Ensure that the\amgunt of the excess lewy revenue is not
included in determining the limit under ghis subsection for the district board for the
following year.

SECTION 14. 38.16 (3) (c) 4. of the statutes Ys amended to read:

38.16 (3) (c) 4. Ensure that/if a district board’s kxcess levy revenue exceeds the
amount of state aid that ma¥y be reduced under subd. 1., the excess amount is
subtracted from state aid payments in the following years\yntil the total amount of
the excess levy revenue/s subtracted from the state aid paymients.

SECTION 15. 3816 (3) (d) of the statutes is amended to read:

38.16 (3) (d)/The department may issue a finding that a distxict board is not
liable for a penglty that would otherwise be imposed under par. (c) if thg department
determines that the district board’s excess lewy revenue is caused by oge of the
following flerical errors:

1,/ The department, through mistake or inadvertence, has assessed to any

courdy or taxation district, in the current year or in the previous year, a greater or
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esser valuation for any year than should have been assessed, causjng the district
boayd’s levy to be erroneous in a way that directly causes an excgés lewy revenue.
A taxation district clerk or a county clerk, through migtake or inadvertence
in preparing or delivering the tax roll, causes a district board’s levy to be erroneous
in a way that directly causes an excess levy revenue.

SECTION 16. 38.16 (4) of the statutes is created to read:

38.16 (4) On\February 20, 2015, and annually thereafter on the 3rd Friday in
February, the board shall distribute to each djétrict boérd, from the appropriation
under s. 20.292 (1) (dp),\the amount determined as follows:

(a) For the payment 1x 2015, divide $he district’s equalized value as of January
1, 2014, by the total equalized value/of all districts as of January 1, 2014, and
multiply the quotient by $406,080,000.

(b) For the payment in 2016/And annually thereafter, the amount determined
under par. (a).

SECTION 17. 71.05 (6) () 47. am. of\the statutes, as affected by 2013 Wisconsin
Act 20, is amended to read:

71.05 (6) (b) 47. and. For taxable years beginning after December 31, 2010, and
before January 1, 20J4, for 2 consecutive taxable years beginning with the taxable
year in which the/élaimant’s business locates to\this state from another state or
another country/gnd begins doing business in this skate, as defined in s. 71.22 (1r),
and subject to/the limitations provided under subd. 47\d., dm., and e., the profit or
loss from a/tfrade or business as reported on federal incorke tax return schedules C
and F or,t{leir equivalents, plus ordinary gain or loss on the sale of business assets,
as detérmined under s. 71.01 (6), but not less than zero, \multiplied by the

appdrtionment fraction determined in s. 71.04 (4) and subject to s. X1.04 (7).



© 00 1 O Ot s N

T I
W N = O

14
15
16
17
18
19
20
21
22
23
24
25

2013 - 2014 Legislature -8- LRB-4039/1
Jan. 2014 Spec. Sess. PG/MES/JK:all;jm

- ASSEMBLY BILL 1 SECTION 18

SECTION 18. 71.05 (6) (b) 47. b. of the statutes, as affected by 2013/Wisconsin
Act 20, is\amended to read:

71.05 () (b) 47. b. With respect to partners and members of limited liability
companies, for\taxable years beginning after December 31, 201(/ and before January
1, 2014, for 2 consecutive taxable years beginning with the tgkable year in which the
partnership’s or lilgited liability company’s business lgcates to this state from
another state or another country and begins doing busifiess in this state, as defined
in s. 71.22 (1r), and subject to the limitations provid¢d under subd. 47. d., dm., and
e., the‘partner’s or member’s\distributive share of taxable income as calculated under
section 703 of the Internal Rexenue Code; plus the items of income and gain under
section 702 of the Internal Revépue Code, ifcluding taxable state and municipal
bond interest and excluding nontagable igterest income or dividend income from
federal government obligations; minuy the items of loss and deduction under section
756702 702 of the Internal Revenue Code, except items that are not deductible under
s. 71.21; plus guaranteed payments to parXners under section 707 (c) of the Internal
Revenue Code; plus the credits clgimed undex s. 71.07 (2dd), (2de), (2di), (2dj), (2dL),
(2dm), (2dr), (2ds), (2dx), (2dy), £3g), (3h), (3n), 3p), (3q), (3r), (3rm), (3rn), (3s), (3t),
(8w), (5e), (51), (5g), (5h), (51)/ (5), (5k), (5r), (5rnN, and (8r); and plus or minus, as
appropriate, transitional/ adjustments, depreciation differences, and basis
differences under s. 7Y.05 (13), (15), (16), (17), aRkd (19), multiplied by the
apportionment fractigh determined in s. 71.04 (4) and subject to s. 71.04 (7) or by
separate accounting/ No amounts subtracted under this subd\47. b. may be included
in the modificatién under par. (b) 9. or 9m.

SEcTION/19. 71.05 (6) (b) 47. c. of the statutes, as affected by\2013 Wisconsin

Act 20, is Zmended to read:
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1.05 (6) (b) 47. c. With respect to shareholders of a tax—option cgrporation, for
taxable Years beginning after December 31, 2010, and before Janugdry 1, 2014, for 2
consecutive\taxable years beginning with the taxable year in wHhich the tax—option
corporation’s Business locates to this state from another state gr another country and
begins doing business in this state, as defined in s. 71.2Z (1r), and subject to the
limitations provideq under subd. 47. d., dm., and e., the shareholder’s distributive
share of the entity’s net income or loss as determined under this chapter, including
interest income from Yederal, étate, and muhicipal government obligations,
multiplied by the apportionment fraction determined in s. 71.25 (6m) and subject to
s. 71.25 (9) or by separate accounting. No ambunts subtracted under this subdivision
may be included in the modification under par. (b) 9. or 9m.

SECTION 20. 71.05 (6) (b) 47\ dm./of the statutes is created to read:

71.05 (8) (b) 47. dm. No persoly may claim a deduction under this subdivision
for taxable years beginning after Pecember 31, 2013, except that a claimant who is
first eligible to claim a deductiop under this subdivision for a taxable year beginning
after December 31, 2012, and before Janulry 1, 2014, may claim the deduction the
following taxable year.

SECTION 21. 71.05/8) (b) of the statutes, as affected by 2013 Wisconsin Act 20,
is renumbered 71.05 #8) (b) 1.

SECTION 22. 71.05 (8) (b) 2. of the statutes is reated to read:

71.05 (8) () 2. The taxpayer need not make\the offset against Wisconsin
modified taxable income of the 2 years preceding the 10gs, as provided under subd.
1., if the taypayer chooses not to carry back the net opexating loss to the 2 years
preceding/the loss.

SECTION 23. 71.05 (8) (¢) of the statutes is created to reaq:
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71.05 (8) (¢) The department shall not pay interest on any overpaymént that
results fxom the carry-back of a net operating loss.
SECTION 24. 71.06 (1q) (a) of the statutes, as created by 2013 Wigconsin Act 20,
is amended to'tead:

71.06 (1q) () On all taxable income from $0 to $7,500, 4.4Q percent, except that
for taxable vears beyinning after December 31, 2013, 4.0 percent.

SECTION 25. 71.06 (2) (i) 1. of the statutes, as cregfed by 2013 Wisconsin Act
20, is amended to read:
71.06 (2) (i) 1. On all Yaxable income from $¢/to $10,000, 4.40 percent, except

that for taxable vears beginning after Decembey' 31, 2013, 4.0 percent.

SECTION 26. 71.06 (2) () 1 es, as created by 2013 Wisconsin Act
20, is amended to read:
71.06 (2) (§) 1. On all taxable inckmg from $0 to $5,000, 4.40 percent, except that

for taxable years beginning after Decémber 31, 2013, 4.0 percent.

SECTION 27. 71.07 (4k) (b) 1. #f the skatutes, as created by 2013 Wisconsin Act
20, is amended to read:

71.07 (4k) (b) 1. Subje¢f to the limitations provided in this subsection, and
except as provided in subdg. 2. and 3., for taxablé\years beginning after December
31, 2012, an individual, A partner of a partnership)\a shareholder of a tax—option
corporation, or a memper of a limited liability compank may claim a credit against
the tax imposed under s. 71.02 or 71.08, as allocated unden\par. (d), an amount equal
to 5 percent of/ the amount obtained by subtracting fom the individuals,
partnership’s,/tax—option corporation’s, or limited liability dpmpany’s qualified
research exfenses, as defined in section 41 of the Internal Revenue Xode, except that

research expenses” includes only expenses incurred by the individual,




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2018 - 2014 Legislature -11- LRB-4039/1

Jan. 2014 Spec. Sess. PG/MES/JK:all;jm

}

ASSEMBLY BILL 1 SECTIQN 27

paitnership, tax—option corporation, or the limited liability company, in¢urred for
researdh conducted in this state for the taxable year, except that a taxpayer may elect
the alternitive computation under section 41 (c) (4) of the Interna) Revenue Code
and that elechion applies until the department permits its reybcation, except as
provided in par. (&), and except that “qualified research expenses” does not include
compensation used 1y computing the credit under subs. (2dj) and (2dx), the entity’s
base amount, as defined in section 41 (c¢) of the Internal/Revenue Code, except that
gross receipts used in calct]ating the base amount means gross receipts from sales
attributable to Wisconsin under ss. 71.04 (7) (b) ¥. and 2., (df), (dh), (dj), and (dk).
Section 41 (h) of the Internal Rekenue Code dges not apply to the credit under this
subdivision.

SECTION 28. 71.07 (5i) (c) 3. of th statutes is created to read:

71.07 (5i) (¢) 3. No credit may We clyimed under this subsection based on an
amount paid under par. (b) after Décember 3\, 2013.

SECTION 29. 71.07 (5m) (g) 4. of the statudes is amended to read:

71.07 (5m) (a) 4. “Net tax liability” means a clAimant’s income tax liability after
he or she completes the cgmputations listed in s. 71.1N (4) (a) to (d#) (d).

SECTION 30. 71.0/7 (5n) (b) (intro.) of the statutes 1§ amended to read:

71.07 (5n) (b) Filing claims. (intro.) Subject to the lim{tations provided in this
subsection, a clafmant may claimr as a credit against the tax\\mposed under s- ss.
71.02 and 71.08, up to the amount of the tax, an amount equal to dge of the following
percentageé of the claimant’s eligible qualified production activitied income in the
taxable fear:

ECTION 31. 71.07 (9r) (a) of the statutes is amended to read:
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 ASSEMBLY BILL 1 SECTION 31

71.07 (9r) (a) For taxable years beginning on or after August 1, 1988, any
naturalperson may credit against taxes otherwise due under s. 71.02 gf 71.08 an
amount eqyal to 25% of the costs of preservation or rehabilitation of historic property
located in thix state, including architectural fees and costs incurréd in preparing
nomination formy for listing in the national register of historic places in Wisconsin
or the state register &f historic places, if the nomination is mad¢ within 5 years prior
to submission of a presarvation or rehabilitation plan undey par. (b) 3. b., and if the
physical work of construction or destruction in preparatjon for construction begins
after December 31, 1988, excipt that the credit may not exceed $10,000, or $5,000
for married persons filing separaXely, for any preserfation or rehabilitation project.

SECTION 32. 71.08 (1) (intro.) of the statutes/as affected by 2013 Wisconsin Act
62, is amended to read:

71.08 (1) IMPOSITION. (intro.) If the tgk imposed on a natural person, married
couple filing jointly, trust, or estate under s. 7,02, not considering the credits under
ss. 71.07 (1), (2dd), (2de), (2di), (2d)), 2dL), (2dr)N2ds), (2dx), (2dy), (3m), (3n), (3p),
(39), (3r), (3rm), (3rn), (3s), (3t), (3%), (5b), (5d), (5e), ¥&61), (5h), (51), (5)), (5n), (6), (6e),
(8r), (9e), and (9m), 71.28 (1dd)/ (1de), (1di), (1dj), (1dL),N1ds), (1dx), (1dy), (2m), (3),
(3n), (3t), and (3w), 71.47 (14d), (1de), (1di), (1dj), (1dL), (1dW), (1dx), (1dy), (2m), (3),
(3n), (3t), and (3w), 71.57 to 71.61, and 71.613 and subch. VIII akd payments to other
states under s. 71.07/(7), is less than the tax under this section, theége is imposed on
that natural pergon, married couple filing jointly, trust or estate, insterd of the tax
under s. 71.02, an alternative minimum tax computed as follows:

SE¢TION 33. 71.08 (1) (intro.) of the statutes, as affected by 2013 Wisconsim¥cts

62 agd .... (this act), is amended to read:
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{1.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural pefson, married
couple filing jointly, trust, or estate under s. 71.02, not considering the credits under
ss. 71.07 (1Y, (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (Zdy), (3m), (3n), (3p),
(39), (3r), (3rny), (3rn), (3s), (3t), (3w), (4k), (5b), (5d), (5e), (5f)'(5h), (5i), (5), (5n), (6),
(6e), (8r), (9e), and (9m), and (9r), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx),
(1dy), (2m), (3), (3n), (3t), and (3w), 71.47 (1dd), (1de), (Adi), (1dj), (1dL), (1ds), (1dx),
(1dy), (2m), (3), (3n), (§t), and (3w), 71.57 to 71.61, dnd 71.613 and subch. VIII and
payments to other states\under s. 71.07 (7), is legs than the tax under this section,
there is imposed on that natyral person, marrigd couple filing jointly, trust or estate,
instead of the tax under s. 71.82, an alternafive minimum tax computed as follows:

SECTION 34. 71.10 (4) (cr) of the statutes is renumbered 71.10 (4) (fn).

SECTION 35. 71.10 (4) (dr) of the gtatutes is renumbered 71.10 (4) (fp).

SECTION 36. 71.10 (4) (er) of th¢'Xtatutes, as created by 2013 Wisconsin Act 20,
is renumbered 71.10 (4) (fr).

SECTION 37. 71.28 (51) (c)/3. of the statutes is created to read:

71.28 (5i) (c) 3. No credit may be claini under this subsection based on an
amount paid under par. (b after December 31, 2013.

SECTION 38. 71.28/(9s) (d) 3. of the statutes, ag created by 2013 Wisconsin Act
20, is amended to read/:

71.28 (9s) (dY3. No credit may be claimed under \his subsection for taxable

years beginning/after December 31, 2013.—Credits-under-thig-subsectionfor-taxable

a credit ¥nder

is subsecti inni
and before January 1, 2014, may claim the credit in the following taxabld year.
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SECTION 3\ 71.47 (51) (¢) 3. of the statutes is created to read:

71.47 (51) (¢) 3\ No credit may be claimed under this subsection baséd on an
amount paid under pan (b) after December 31, 2013.

SECTION 40. 71.47 (9¢) (d) 3. of the statutes, as created by 2013/Wisconsin Act
20, is amended to read:

71.47 (9s) (d) 3. No credi may be claimed under this sibsection for taxable
years beginning after December 3, 2013.—Credits-under-this-subsectionfor-taxable

a 3
d H1avP

q .
L ATANYA £ =~y ) »
5 egin-beto 228308 034, may-be-carneaforward-to-taxable-years-th

begin-after December-31,2013, except khat a claiman
a credit under this subsection for taxs lin after December 31, 2012
and before January 1, 2014, may claim thn the following taxable year.

Y who is first eligible to claim

SECTION 41. 71.52 (6) of the statutes is gmended to read:

71.52 (6) “Income” means the sum of Wiscongin adjusted gross income and the
following amounts, to the extent not incldded in Wigsconsin adjusted gross income:
maintenance payments (except fostér care maint§nance and supplementary
payments excludable under section }31 of the internal revgnue code), support money,
cash public assistance (not inclfding credit granted under this subchapter and
amounts under s. 46.27), cash benefits paid by counties under s\59.53 (21), the gross
amount of any pension or/annuity (including railroad retirexyent benefits, all
payments received undey the federal social security act and vetdrans disability
pensions), nontaxable Anterest received from the federal government\or any of its
instrumentalities, Aontaxable interest received on state or municigal bonds,
worker’s compengation, unemployment insurance, the gross amount of “loss\of time”
insurance, copipensation and other cash benefits received from the United StaXes for

past or présent service in the armed forces, scholarship and fellowship gifts\ or
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incomy, capital gains, gain on the sale of a personal residence exclided under section
121 of the internal revenue code, dividends, income of a nonfesident or part-year
resident who\is married to a full-year resident, housing’allowances provided to
members of the tlergy, the amount by which a resident/manager’s rent is reduced,
nontaxable income ofan American Indian, nontaxablé income from sources outside
this state and nontaxibple deferred compensation. Intangible drilling costs,
depletion allowances and depreciation, including/first—year depreciation allowances
under section 179 of the intérnal revenue ¢ode, amortization, contributions to
individual retirement accounts under sectyon 219 of the internal revenue code,
contributions to Keogh plans, net operatihg loss carry-backs and carry-forwards
and capital loss carry—forwards deducteq in determining Wisconsin adjusted gross
income shall be added to “income”. “Incorre” does not include gifts from natural
persons, cash reimbursement payments madeé\under title XX of the federal social
security act, surplus food or other felief in kind supplied by a governmental agency,
the gain on the sale of a persgnal residence deferked under section 1034 of the
internal revenue code or nonfecognized gain from involuntary conversions under
section 1033 of the internalfrevenue code. Amounts not (ycluded in adjusted gross
income but added to “income” under this subsection in a previous year and repaid
may be subtracted fr¢m income for the year during which they are repaid.
Scholarship and felloship gifts or income that are included in Wigconsin adjusted
gross income and that were added to household income for purposes of determining
the credit under £his subchapter in a previous year may be subtracted fxom income
for the currept year in determining the credit under this subchapter. A marital

property agreement or unilateral statement under ch. 766 has no effect in comRuting
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“income” foA\a person whose homestead is not the same as the homestead gf that
person’s spousa

SECTION 42.\ 77.54 (61) (intro.), (a) and (b) of the statutes, as created by 2013
Wisconsin Act 20, ake amended to read:

77.54 (61) (intro.)\ The sales price from the sale of and the stofage, use, or other
consumption of the following by a person primarily engaged, a8 determined by the

department, in commercial\printing, net-including sereen-priating or book printing

»
»
D
O
»
»)
»]
49

-----

and postpress-services-in-support-of printing-aetivifies book printing, or support
activities for printing described 117, and 323120 of the North

American Industry Classification Sys

(a) Computers and servers that-are primarily to store copies of the product

that are sent to a digital printer, a platemy

Ang machine, or a printing press or used

\/

primarily in prepress or postpress activi .

(b) Tangible personal property plirchased from out-of-state sellers that are
temporarily stored, remain idle, and fiot used in this state for-not-more-than-180-days
and that are then delivered and Wsed solely outsi§e of this state.

SECTION 43. 77.54 (61) (&) of the statutes is created to read:

77.54 (61) (c) In this gibsection:

1. “Postpress acfivities” include paper bronxing, die—cutting, edging,
embossing, folding, gilding, gluing, and indexing.

2. “Prepress gftivities” include making print-ready plaXes, typesetting, trade
binding, and sardple mounting.

3. “Temporarily” means not more than 180 days.
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SECTION 44. 238.16 (3) (intro.) of the statutes, as affected by 2013 Wiscong
Act 20, is amended to read:

238.16 (3) ELIGIBILITY FOR TAX BENEFITS. (intro.) A person certified urider sub.
(2) may receive tix benefits under this section if, in each year for which the person
claims tax benefits \under this section, the person increases net employment in this
state in the person’s business above the net employment in this state in the person’s
business during the year before the person was certified under sub. (2), as
determined by the corporgtion under its policies and précedures, and one of the
following applies:

SECTION 9143. Nonstatitory provisions; Téchnical College System.

(1) Am nNotirFicaTION. By Ogtober 15, 2014/the state technical college system
board shall notify each technical dpllege district board of the amount of aid it will
receive under section 38.16 (4) of the statujes, as created by this act, on February 20,
2015.

SEcTION 9337. Initial applicability; Revenue.

(1) COMMERCIAL PRINTING. The treatment of section 77.54 (61) (intro.), (a), (b),
and (c) of the statutes first appglies retroactively to sales made on October 1, 2013.

(2) RESEARCH AND REHABILITATION CREDITS. \['he treatment of sections 71.07 (4k)
() 1., (5m) (a) 4., and (9) (a), 71.08 (1) (intro.) (as it relates to the state historic
rehabilitation credit And the research credit), and\71.10 (4) (dr) and (er) of the
statutes first appliés to taxable years beginning on JaRuary 1, 2014.

(3) CARRYBACKS. The treatment of section 71.5% (6) of the statutes, the
renumbering of section 71.05 (8) (b) of the statutes, and the cxeation of section 71.05

(8) (b) 2. #f the statutes first apply to taxable years beginning op January 1, 2014.
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(4) OVERPAYMENTS. The treatment of section 71.05 (8) (c) (;f the sgdatutes first
applieg to refunds paid on January 1, 2014.

(5) MANUFACTURING AND AGRICULTURE CREDITS. The treatment of sections 71.07
(5n) (b) (introY, 71.08 (1) (intro.) (as it relates to the mandfacturing and agriculture
credit), and 71.10N4) (cr) of the statutes first applig€ retroactively to taxable years
beginning on Januaryl, 2013.

SECTION 9400. Effective dates; gerieral. Except as otherwise provided in
SECTIONS 9401 to 9452 of this\act, thj& act takes effect on the day after publication.

SECTION 9437. Effective déates; Revenue.

(1) CoMMERCIAL PRINTING. The treatment of section 77.54 (61) (intro.), (a), (b),
and (c) of the statutes tdkes effect retroatively to October 1, 2013.

(2) MANUFACTURING AND AGRICULTURE CREDITS. The treatment of sections 71.07
(5n) (b) (intro.)/71.08 (1) (intro.) (by SECTION 32)xand 71.10 (4) (cr) of the statutes
takes effect retroactively on January 1, 2013.

(3 RESEARCH AND REHABILITATION CREDITS. The treatinent of sections 71.07 (4k)

(b)A., (5m) () 4., and (9r) (a), 71.08 (1) (intro.) (by SECTION 33),"and 71.10 (4) (dr) and

17
E

(er) of the sgtutes takes effect on January 1, 2014.

(END)
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SECTION 33. ’79.15\>;f the statutes is amended to read:

2
3 79.15 Improvements credit. The total amount paid each year to
4 municipalities from the appropriation account under s. 20.835 (3) (b) for the
5 payments under s. 79.10 (5m) is $75,000,000 in 2009, $145,000,000 in 2010, and
@ $150,000,000 in each year beginning in 2011 and e 1 $650 000 /
in 2015 and in each year thereafter. ~7¢ St 7500%“5: o0
Tﬁy SECTION 34. 115.436 (2) (intro.) and (c) of the statutes arem%”dfw
9 P
10 (2) A school district is eligible for sparsity aid under thls sec"aon if it
11 the school district’s g}eﬁ)bershlp in the
12 previous school yeardivided by the school district’s area in sg){are miles is less than
13 10. ?f,f/
14 SECTION 35. 115.436 (2)¥a) and (b) of the stgz{fges are repealed.
15 SECTION 36. 115.436 (3) (a) of\the statu ”g/:s amended to read:
16 115.436 (3) (a) Beginning in the 2 QilO school year, from the appropriation
17 under s. 20.255 (2) (ae) and subjec‘_cft&f;(;ap. . (am) and (b), the department shall
18 pay to each school dlstrlct ,eﬁ/;ble for sparsxﬁr\aid $300 multiplied by the
19 membership in the prevmue, school year.
20 SECTION 37. 115 436 (3) (am) of the statutes is created to read:
21 115.436 (3)»('am) Beginning in the 2014-15 school year, thedepartment may
22 not pay angHglble school district more than $217,500 under par. (a) \aihool year
23 if the §/cﬁool district’s membership in the previous school year was 725 or maqre.
24 SECTION 38. 238.16 (3) (intro.) of the statutes, as affected by 2013 W'}i':(}gni‘n
25 Act 20, is amended to read: |
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*a1588/P1.2*17. Page 16, line 2: after that line insert:

“k51588/P1.2*SECTION 41e. 71.64 (9) (b) 3. of the statutes is created £o readj

&
;

-

N
\7;!.64 (9) (b) 3. The department may not adjust the withhgiing tabl

[

3stablisﬁ‘e§ in 2009 without the approval of the legislature.”.
\

e

5
*a1608/P1.1*18. Page 16, line 25: after that line insert,
“x% /
“*a1608/P\kl*SECTION 43m. 115.436 (2) (intro.) and (c) of the statutes Jre
bonsolidated, renuntbered 115.436 (2) and amended to péad:

115.436 (2) A schwol district is eligible for spagéity aid under this section if it

of the followinX criteria: he the s€hool district’s membership in the

0
FRICELID —an'w
O,

previous school year divided b the school disjfict’s area in square miles is less than
10. |
*a1608/P1.1*SECTION 43p. 112 : (2) (a) and (b) of the statutes are repealgd.
*a1608/P1.1*SECTION 43r. 6 (3) (a) of the statutes is amended to read:

115.436 (3) (a) Beginning' the 2008-10 school year, from the appropriatjon

under s. 20.255 (2) (ae) and ject to par. paxs. (am) and (b), the department shall
pay to each school disf 't eligible for sparyity aid $300 multiplied by fthe
membership in the ous school year.

*a1608/P1.LYSECTION 43t. 115.436 (3) (am) of the statutes is created to gead:

115.436 (3) (am) Beginning in the 2014-15 school \ear, the departmentmay

not pay an school district more than $217,500 under\par. (a) in a schooqyear

»

if the sl ool district’s membership in the previous school year\vas 725 or more.”.

/" *a1596/P2.7*19. Page 17, line 11: delete lines 11 to 14.

*21590/P1.1*2(0). Page 17, line 14: after that line insert:

J*/a1590/Pl.1*SECTION 9201. Fiscal changes; Administration.
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*al1590/P1.1*(1c) TRANSFER TO BUDGET STABILIZATION FUND. Notmthstandmg
the amounts that are required to be transferred from the general fund to the budget
stabilization fund during the 2013-15 fiscal biennium under section 16.518 (3) of the

V. *1l5,00% o0d
statutes, an amount equal to”t 216 ,392,000 shall be transferred from the general fund

to the budget stabilization fund during the 2013-14 fiscal yearwa@mw

EOomAUZ AT N
*31592/P2.1*(1x) ADDITIONAL MWQAWI\AID. In the schedule under

section 20.005 (3) of the statutes for the appropriation to the department of public
, (ac
instruction under section 20.255 (2) (bd) of the statutes, as affected by the acts of
# 375,003, s

vz ;
2013, the dollar amount is increased by §2,300,000 for the second fiscal year of the

fiscal biennium in which this subsection takes effect for the purpose for which the

appropriation is made. Ce‘-\c\: (\\g S\

92/P2.1*(2%) ACHIEVEMENT GUARANTEE CONTRACTS. In the schedule under

setion 20.005 (3) of the statutes for the appropriation to the department

instruction™mnder section 20.255 (2) (cu) of the statutes, as affe ' by the acts of

2013, the dollar amounts<dncreased by $10,900,000.fof the second fiscal year of the

fiscal biennium in which this subsectiesn faKes effect for the purpose for which the

appropriation is made.”.




