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Bill
Received: 07/10/2012 Received By: mglass
Wanted: As time permits Companion to LRB:
For: Jerry Petrowski 608-266-2502 By/Representing: Tim Fiocchi
May Contact: Drafter: mglass
Subject: Tax, Individual - income credit
Gambling - lottery Addl. Drafters:
Extra Copies:

Submit via email: YES
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Carbon copy (CC:) to:
Pre Topic:
No specific pre topic given
Topic:
Veterans lottery and property tax creditt
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Kreye, Joseph

From: Fiocchi, Tim

Sent: Wednesday, June 27, 2012 2:47 PM
To: Kreye, Joseph

Subject: DVA Draft

Attachments: DVA Lottery Trust Fund Drafts.pdf
Hey Joe,

This is very hard to read due to the quality of the original and the scan, but maybe you can get a copy out of
the old file. In any case Jerry would like to try to do this and is wondering if you see any pitfalls -
Constitutional or otherwise.

Thanks,

Tim

Tim Fiocchi

Office of Senator Jerry Petrowski

29th Senate District
(608) 266-2502

6/27/2012



STATE OF WISCONSIN, DEPARTMENT OF VETERANS AFFAIRS

5O Bt ART0e Strvit PR Fox T3ER Maeers BT SETONIEST
PHOME: 083 206 081F T3 HI-VETS (9475057
E-Mah. Modxetarsfg ot wio

Sizes ids, Crreprepe FEB SITE: swadvd iaiewine
Sl ¥ Jeaven. Zevrenary FRX: a0 2674433

BATE: Jupe 30,2008

MEMORANDUM TO: Secretary John A. Scoces

SUBIECT: Creation uf 2 Wisconsin Veteran-Themed Lottery and Use of Its Proceeds

1. Constitutionality of a Vetersan-Themed Lottery and use of its Prococds, Barlicr this VERT, We
spught and yeecived a legal opinion {Attachment 1) from the Legislative Referenve Barean with regsrds
0 e constilutinnality of the ereation of a veteran themed foteiy, the uss of the net proceeds to fund the
Wisconsin Vewrans snd Surviving Spouses Property Tax Credit, and the sreation of a regurring fransfor
Y the Veterans Truet Fund egual i the GPR funding offset by the lottery procseds tmnsfer.,

It the attached email correspondencs, the Legislative Reference Bureau’s Sexior Legistative Attomoy

Joseph T Rreye provided o legat opinion suppeniag the coustitutonality nf the praposed creation of this
o = . § 3 N 2

voterun-theed lottery and the use of #s proceeds as siated above,

More speeifically, the apinion notes, “Ariicle IV, section 24 (63 (ad of the ¢lule constitation requires that
the proveeds of any lotiery be waid 1o provide propesty fax rediefo residonts of thls sinte. 1t abo
provides that such a distribution of kerery procecds is not sabject to the teilormity requiraments of
seetton 1 of Asttgle VL Anicle IV, section 24 (63 {ah way amended 5o ther the state can. G Instance,
provide # fettery eredit for princigal dwellings and not cther types of residentin} property,”

The spinteon continues that that Artiele 1V, section 24 (8) (o) adse provides thut the “dissihation of nat
proveeds of (he state bottery may not vary based on the invome o age of the pergon provided the
propedy fex rekicf.” The apinien also sotes that while cursant faw extendys the veterans and servving
soCuse proporty 1 oredit 1o individuals who are ut lenst 63 verrs old, 2007 Wisconsin Act 20
3 . N - J .
sliminater] the age restrivtion for the vaterans propenty tax credit,
& B

The Legislative Reforence Buvesu's opinion s thar WDV A®s proposal should ke aliowable under Aricke
PV section 24 (81 4a) of the Wisconsin Constingion,

The fall wxt of Articke TV, §24 €61 (1) ef the Constittion of the State of Wisconsin is ns follows:
(e} The lugislatare may autharize the coemion of a lotiery 1o be opersied by the stote ox provided
by v, The expenditue of publie funds ar of revenues derived from loflery aoerations to
engage in promational edvertising of the Wisconsit state Jottery is prodibited. Any advertising
of the state towtery shedl indicate the odds of a specific Iottery lirket 1o he selected s the winning

tehet Tor cach prive smount offered. The nat proceeds of the state totrery it be drposited in




e treasury of te state,  Be used for property L relinf for residents o this slate sa providad by
lase. The distribution of the net proceeds of i dote loticry may not vary based ou the incorme ur
age of the persen provided the propenty tax reliel. The distsution of the pet proveeds of the
state lotiery shall not be subject o the uniformity reguirement of section 1 of article VI, In this
parsgraph, the distribution of 1he net proceeds of the state fotgery shall imclade any eurnivgs on
the net procesds of the state lofiery,

2. Bl Braft FL Under the first attached kil drafl, LRB-B7-4342/P1 { Atfechment 2}, the statnteg
would by mnended 1o provide for the creation of a veterans tottery ticker, Procceds of the vetorans
lottery ticket sales would go towwrds offserting the existing GPR funding of the existing Wisconsin
Veterans ail Surviving Spouse Property Tax Credit (a rofundable state income 4ax erecit squal to the
Al smount of qualifiing propeny taxes poid by an eligitvle veteran or his or her surviving spousel.

3. Bill Draft P2 The scoomnd attacked bill drall, LRBAOBE342/P2 [Atachment 3, inclades the
provisiors of the first draft, and adds an sdditional recuTTing appropsation from the Wiscorsin Veterans
s Swrviving Spousos Property Tax Credit appropriation to the Veterans Trost Fesd. The GPR
“saved” through this mechanism could be restlocated to offsst WDV A expenditures cwrrently fanded
with SEG (Vetcrans Trust Fund) dodlars. The deafter’s aote, LRBAYT-43421P2d0 [Anachment 47,
inchodes additianal fsenes,

The drafter netes that . 79,24 (115 (b, stats. requires that DOA repart the smounl of follary proceeds
avatiuble for the lottery and gaming tax eredit to the Joint Finance Commises, and allovs the Join
Firaeee Commiitee to revise the amount, The guestion roraing o be deternined whether DOA should
be zeguired 10 report the prmiccted stmeunt of loitery proceeds sttribuiable fo the velerans game to the
Joint Finsnce Commitee, and allow the foint Finance Committer W roviss the smount of srreeels
sporepristed 1o may the veterans fax oredit.

4, Attachmenis:
i Corespanderae betveon WV A and LRB
2. LRBAIT-4332/71
3. LRB-IT4342002
&, Drafiess Now
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2007 - 2008 LEGISLATURE LRE AHETY

FLREMES Inkiren

ATTACHMENT 2

PRELIMINARY DrAFT - NoT READY For INTRODUCTION

AN ACT to amend 20835 8% {eovik: asdd o oreate 20,805 (20 0] and 58527 {Im}
oi the staumes: relating to: creating a versrans-thenwd lottery game,
changing the primary source of funding for dhe vetorans and sueviviog spouses
property tax credit, and making an appropelatian.

PR R oS

Analysis by the Legislarive Beferenve Bureay

Under curpent Jasy, the Deparument of Revenue {D0OH! operates a Inttery, the
proceeds of which must be usedd for prapecty tax rellef for restdenss of the state,

Alse vrider current Jaw, the veterans and surviving spouses properly Wx coedit
sy be claieed by certain LS. armied forees veterans and by the uacemarried
surviving spouses of certaln weterans or members of the national guard or reserves
leolieerively, “vecerans™] The credit is refundabla, meaning rhat if the amonot of
erusdis dhmst rmay be cludined by & veteran exceads his or her tax abidlyy, (e excess
st of the credit is vefarnded ro the veteran by check. Relunded credits ave pakd
vom 2 st sufficient appropriation,

This bill requires BOR 1o offer o totrery gaene with 2 veterans theme, Under
the il refunded credits are pald from the o8t Iottecy puotesds of the
vererans-themad lottery game croared by the Bl and, i thar samoure iz inseffclam
o pay all ebiglble dadms, frons die carrent Taw sum sufficent appropriatios,
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2007 - 2008 Legistoturs -Z- LRE-4 34011
’ RLRAMES Inkonmvn

For further sfonation see the seace and focad seal ostimate, which wiil he
printed us an appendix (o this bl

The peaple af the state of Wisconsin, represented in senate and assemibly, do
enact as foflows:

SRECTION 1. 2ULE35 2% omy) of the statutes i amweaded o rend

20835 (2) fenn)  Wtrrang andd surviving spouses progerte tax credin. A sem
sufficient to pay the daims gppeoved under 3, 7107 60), fo ihe axtery tha thess
elaagon, e 1. paisd nnder par (),

SECTIONZ, 20835 12) i) of the starutes is creared o comsd;

20835 (2) e} Vieerans aod sunviving speusss PHOGEILY 9y orediy vidoraes
oviery proeeeds, Froem the baiery fund, 28 o continuing sppoopriasion, an ameurs
equal to the lowtery nrocesds sreributable 1o the ottery game urder 5. 585,27 i,
w gy the clidoy approved under 8. TLOT {Bal.

Secrion 3. 36527 {1} of the staties i created to yead:

S65.27 (farg VEveRans LoTTeRy. The departmers shall offar a lortery gase with
aveterans there. The secreiany of severue Shall determine the armount of the lorary
pregeads, as defined o« 25,75 11 G that ars ateibatahle to the gime under thiy
subsection,

HE el

20
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ATTACHMENT 3

2007 - 2008 LEGISLATURE LER-A3421e

Preonixery Drart - Nov READY For INTRODUCTION

AN ACT 1o amiend 20,833 {28 e, 2536 403 amdd 7810 (11 (b and do create
Z0.485 (2} (L), 20835 {2} () and 565.27 {1m) of the statwtes: relating o
crgmting a vewrans-themed oty game, changing the poitoaey souce of
frnding for che vensrans and surviving spmises property tax oredie, ang making

apurepriations.
I3 ¥

Analysis by the Legislantive Beference Bureiu

Lirder current faw, che Dapartment of Revenus (DOR) sperates o lotiery, the
peocgeds of which snust be used for propecty fax relief for residents of the stace.

Also under corvent law, the veterans and surviviog spotses property G credit
may be rlatmed by certain U5 armed forces veterans and by the unremarvied
surviving spousas of certain vetsrans or members of the national guind or yagarves
{feollectively, “veteruns™, The credit 18 refundable, meantng that 1€ the arpount of
oredit that may Be ddaimed by v veleran oxeesds bis ur ber tax Hability, the exsess
armnt of the eredic 1 refunded w the veteraa by check. Refunded eectlins are paid
fromm & sum sufficient apprapeiation of penersl purpose revens,

This till vequires DOR e offer a lotery pane with a vewerars theme, Under
the bl refunded veterans and surviving spouses property tox crediss are gaid foan
the net lottery procesds of the vecerans-themed lottery game created by the bill and,
i e amguen 33 raufficlent to pay all eligible deims, fram the currens law sum
sutficlent appropriation. The Bl also teansfers general purpuse tevenue, o an
amosnt equat 1o the aaount of lettery proceeds used 1o pay the cefunded voteruns
and surviving spmises property tax credivs, 1o the veterans trust fund,

21
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20607 - FHOR L(!}%i&lﬁ‘.ﬁufﬂ e PR 4340892
REREMES vk soms

Fer furthier information see she state and locad fisenl estimate, which wifl he
printed as an appendix e this il

The people of the state of Wisconsin, represented in senste and assembly, do
enact as follmes:

SecTion ¥ 285 &2 [dL) of U starutes i ereated fo reacd:

20,483 (2) W) Comiryg sids. From the general fund, & surm sufficlent egieal
to the amourt of rojacterd Intrery proceeds atteiburable io the totteey gittne wsaler <,
SB3.AT (T, as deterroingd uader v, 585,27 {104, in each fsza 2t vear, tobe waewlersod
tor the veterans truse fard,

Seorton 2, 20.835 (2} {eo) of the stanutes s amended 1 yeaif:

20835 (2) {em]  Meterans and surviving spotses PRGN taw ereedit A sum
sufficient to pay the claims approved umder s, 7107 e, 10 e extent th it Lhese
dadms ave soL paid weder per, .

BECTION 3. L5523 () of the statules s covatod 1w read:

OB () ) Vberans aned surviving spoises property e credie velsrans
Incvery proveccts. Voo the Jottery fund, & sum sufficlent voual o the profected otiery
proceeds attributable o the loteery game wrder s, 585,27 (Imh, a5 determined under
% BES.ZT {1m), 1o pay the clatmy approved under s, 71.07 (Bl

SECTION 4. 25.36 {1t of the statutes is amended to read:

25.36 (1) Except as provided in sub (2], alt monays appropriated or teansferred
by tasw shall constitane the veterans wust fund which shall be used far the tending
of meney 5 the mortgage san repayment fund under s, 45 37 (59 (6 12, and for the
veterans prograos wider ss. 200485 42) God. (roesd, feemd, (af, B3, fvol, o, 0, {2, and
{zad, 40.03 (48), 45.07, 45.20, £5.21, 45,40 {1}, 45.41, 45,42, 45.44, ard 4583 and

admitnissarsd by the department of vetecans sffairs, ncluding el weneys received

22
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soTHON 4

frem the fedecal government for the benefit of voterans v Creir dependents; ai
moneys pald as lmterest oo and repayment of loans under the post-war
rebabititation fund; seldiers rshabilitation fund, veterans Rovsing funds as they
extsted priov W duly 1 19610 all moneys paid as lnterest on and repayvaent of loany
under this fund: all menevs pald us expenses for, interast on, and vepayment of
veleoans trust fund szabifizanco loans onder s, 45,358, 1995 stats, all osuys paid
an expenses far, dnterest on and repayment of vetersns personal loans, the nwt
srotesids from the sale of warigaged propurties related 10 vererans persanial bans;
all mortgages ssued with the proceeds of the 1981 vererans hore foan revenve Yorgd
suanue purchased with monsys ia e voterns toust fundd alt moneys reveived from
the stale investoient beard vnder s 45,42 8] ) alt mwmneys recobved fruns tw
VETECANS IMOTTEARE Toa repav ot fund under s, 4557 (71 () and ) and ol gifts

W meney rovsived by the board of vetarans afTairs for the purpases af this lund, arad

all rrenevs wransivired unger s, 200485 0 1810,
SECHION 5. 710011 M) of the stututes is amended 1o read:

TR0 (1) ) Before Ocobwr 18 the departmens of adminisienion shall

o

determiae 1he toral funds avaiiable for distribution under the lottory and gaming
eredit b the following year snd shall Infarm the joint commintee on Anance of that
toral, oral funds available for distribution shall be all munevs peolscted 1 be
fran wiarred to e tortery furwd undss ZARE 12 g und 20,505 R (amg, (g and

Bl and ell existing and profecred lottery proceeds and tnreeest for the fisead year of

the dairibution, less the amousnt estimatid o be expenched under ss 20455 (93 (1.
29505 {2 tr), and 200835 {2) () and, les the required reserve under s 200000 15,

ant igss the projectad lotiers Sredends waribuzable o ke locery game under s,

56577 1iml ns deter eeb asmder & BRLEE {ind The joint committue on Bnanee

23
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RERZAES traborywes

Sucrion §
may revise the wial g to be diributed I 3t does g6 a2 a moeting that takes
place before Novernber 1. I che joint commities oo Snonce dess not schedule a
meeting w take place before November |, the torad determined by the depsrtment
uf administration shall be the ftal amount estimsted o be disteilnged amder the
Lettery sl gaming credit in the fellowing year.

Sevrion 6. 36527 {Imi of the statutes is created to read:

58527 (1w} Verumans coTreny, The departroent shatl offer o Joteery pase with
a veterans theme.  Before Ovtebay 18 of each fiscad yewr, the depariment of
adamn‘isufaxias’a shatl determine thw amount of prafected lottery provesds, os defined
s, 2878 (11 &), for the Dscal yesr that is areributable 10 the Forrery game under dhis
suhsectlion

TENDY

24




Drarrors NOTE LRB AT
FROM THE RLR sk sasne
LeCstavive REFERENCE BUREAL

Jume 30, 2008 ATTACTHMENT 4

Pizose note that, uader this deaft, the ammunt of veterans lottery game procesds
appropristed 1o pay the vesvans thx aredit fand hence the amount of GPR
appropriated 1o the veterans trust fusd) is based on 8 projaction of the proceeds that
will attrus in o fiscal yoar, nor 8 known amount. The deaft requises DOA to prgisce the
procseds artetable o the veterany lottery game before Ocraber 16th of cach state
fiscal yoar. Tdrafted the bilf in this manner 5o that the deterimination of the amount
of Jottery proceeds svallible to fund the veterans tax credit will colneide wich the
determination that DOA makes, under current law, of lottery proceeds availadle for the
letteey aod gatding tax eredic. (Ser s, 7910 (013 (b}, stats§

Adso, 5 20,10 (1) (). stats.. requires that DOA report the amount of lottery prosasds
available for the Jottery and gaming tax credit to the Joint Finance Conmnlttes, and
allows the Commiteae 1o revise the ameunt. Do you want to require DOA w report the
projected amount of jstiery procceds stiributable to the veterans game to the
Committee, and allwy the Commmittae (o revise the amount of proceeds approsyiated
0 pay the veterans ax credit?

Robin Ryan

Legisdative Attorney

Phoae: {BOR} 2618527

Eemaih robinryan@legis wisconsingoy



& LRB-4342
04/21/2008 12:25:00 PM
Page 1
2007 DRAFTING REQUEST
Bill
Received: 04/21/2008 Received By: rryan
Wanted: As time permits Identical to LRB:
For: Veterans Affairs By/Representing: Anthony Hardie
This file may be shown to any legislator: NO Drafter: rryan
May Contact: Addl Drafters: M5, W
Subject: Gambling - lottery Extra Copies:

Submit via email: YES

Requester's email:

anthony.hardie@dva.state.wi.us

Carbon copy (CC:) to:

Pre Topic:

No specific pre topic given

Teapic:

Veterans lottery

Instructions:

See Attached

o 0,25 7S

Drafting History:

Vers. Drafted

Reviewed Typed Proofed Submitted Jacketed Required

/? rryan

FE Sent For:

A ke e I s

<END>




Page 1 of 4

Ryan, Robin

From: Hardie, Anthony [Anthony.Hardie@dva.state. wi.us]
Sent:  Friday, April 11, 2008 12:48 PM

To: Kreye, Joseph

Cce: Ryan, Robin; Kloster, William J - DVA

Subject: RE: Lottery

Thanks, Joe.

Robin - we look forward to working with you after your return.

Anthony Hardie

WDVA Executive Assistant to the Secretary for
Legislative, Public, and Intergovernmental Affairs

Office of the Secretary

Wisconsin Department of Veterans Affairs

Direct Phone: (608) 266-0517 — Fax: (608) 264-7616
Wisconsin Department of Veterans Affairs

30 West Mifflin Street

P.O. Box 7843

Madison, W1 53707-7843

Toll-Free: (800y WIS-VETS (800-947-8387)

Web Site: www.dva.state. wi.us

From: Kreye, Joseph

Sent: Thursday, April 10, 2008 9:45 AM
To: Hardie, Anthony

Cc: Ryan, Rabin

Subject: RE: Lottery

Anthony,

Robin Ryan would be the drafting attorney for the creation of a veterans lotterty. | have copyed-in on this e-mail.
She is out of the office until April 15.

Joe

Joseph T. Kreye

Senior Legislative Attorney
Legisiative Reference Bureau
(608) 266-2263

From: Hardie, Anthony [mailto:Anthony.Hardie@dva.state.wi.us]
Sent: Wednesday, April 09, 2008 6:49 PM

To: Kreye, Joseph

Subject: RE: Lottery

04/15/2008




Page 2 of 4

Joe,

We would like to begin work on drafting language to accomplish this. Would you be the drafting attorney, or
would someone else?

Thanks,

Anthony Hardie

WDVA Executive Assistant to the Secretary for
Legislative, Public, and Intergovernmental Affairs

Office of the Secretary

Wisconsin Department of Veterans Affairs

Wisconsin Department of Veterans Affairs
30 West Mifflin Street

P.O. Box 7843

Madison, W1 53707-7843

Toll-Free: (800) WIS-VETS (800-947-8387)
Web Site: www.dva.state wi.us

From: Kreye, Joseph

Sent: Wednesday, April 09, 2008 9:59 AM
To: Hardie, Anthony

Subject: FW: Lottery

Anthony,

I have to modify my previous e-mail because | just remembered that 2007 Wisconsin Act 20 eliminated the age
restriction for the veterans property tax credit. Consequently, | think what you're proposing should be allowable
under Article IV, section 24 (6) (a). Sorry for the confusion.

Joe

Joseph T. Kreye

Senior Legisiative Attorney
Legislative Reference Bureau
(608) 266-2263

From: Kreye, Joseph

Sent: Monday, April 07, 2008 1:58 PM
To: Hardie, Anthony D - DVA
Subject: FW: Lottery

Anthony,
Bob Nelson sent me your e-mail.

With regard to your question, Article IV, section 24 (6) (a) of the state constitution requires that the proceeds of
any lottery be used to provide property tax relief to residents of this state. It also provides that such a distribution
of lottery proceeds is not subject to the uniformity requirements of section 1 of Article Vill. Article IV, section 24
(6) (a) was amended so that the state can, for instance, provide a lottery credit for principal dwellings and not

04/15/2008
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other types of residential property.

Article IV, section 24 (6) (a), however, also provides that the "distribution of net proceeds of the state lottery may
not vary based on the income or age of the person provided the property tax relief.” That presents a problem for
the mechanism you propose because the veterans and surviving spouse property tax credit is for individuals who
are at least 65 years old.

I'have provided a copy of Article IV, section 24 (6) (a) below, with the relevant sentences highlighted. Please
contact me if you have any questions.

Article 1V, §24 1j(6) (a)

(a) The legislature may authorize the creation of a lottery to be operated by the state as provided by law. The
expenditure of public funds or of revenues derived from lottery operations to engage in promotional advertising of
the Wisconsin state lottery is prohibited. Any advertising of the state lottery shall indicate the odds of a specific
lottery ticket to be selected as the winning ticket for each prize amount offered. The net proceeds of the state
lottery shall be deposited in_the treasury of the state, to be used for property tax relief for residents of this state as
provided by law. The distribution of the net proceeds of the state lottery may not vary based on the income or age
of the person provided the property tax relief. The distribution of the net proceeds of the state lottery shall not be

subject to the uniformity requirement of section 1 of article Vill. In this paragraph, the distribution of the net

proceeds of the state lottery shall include any earnings on the net proceeds of the state lottery.

Joe

Joseph T. Kreye
Senior Legislative Attorney

Legislative Reference Bureau
(608) 266-2263

From: Hardie, Anthony [mailto:Anthony.Hardie@dva.state.wi.us]
Sent: Monday, March 31, 2008 7:13 PM

To: Neison, Robert P.

Subject: Lottery

Hi, Bob,
We've been looking at a possible creative funding mechanism as follows:

1. The statutes would be amended to provide for the creation of a veterans lottery ticket.

2. Given our understanding that there are constitutional limits of iottery proceeds that restrict them to property
tax relief, proceeds of the veterans lottery ticket sales would go towards offsetting the existing GPR funding
of the existing Wisconsin Veterans and Surviving Spouse Property Tax Credit (a refundable state income
tax credit equal to the full amount of qualifying property taxes paid by an eligible veteran or his or her
surviving spousey.

3. One might then be able to make the argument later than the GPR “saved” through this mechanism could
be reallocated to offset WDVA expenditures currently funded with SEG (Veterans Trust Fund) dollars.

Can you please ask that this be confidentially reviewed by the appropriate fotks within LRB for a determination of
the legal viability (vis-a-vis the Constitutional lottery restrictions) of all this?

As background, llfinois has had a veterans lottery ticket for the last couple years, and it reportedly generates
roughly $3 million annually. Proceeds are not restricted as they presumably would be in Wisconsin: monies
collected are returned to veterans programs through discretionary grants. See:

http //www.illinois.gov/PressReleases/ShowPressRelease.cfm?SubjectiD=1&RecNum=4654

http://www.il.gov/PressReleases/ShowPressRelease cfm?SubjectiD=18RecNum=5986
http:/Awww state.il.us/agency/dva/vetscash/

04/15/2008
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Thanks in advance for any assistance you may be able to provide. As always, please let me know if you want to
discuss.

All the best,

Anthony Hardie

WDVA Executive Assistant to the Secretary for
Legislative, Public, and Intergovernmental Affairs

Office of the Secretary

Wisconsin Department of Veterans Affairs

Direct Phone: (608) 266-0517 - Fax: (608) 264-7616
Wisconsin Department of Veterans Affairs

30 West Mifflin Street

P.O. Box 7843

Madison, WI 53707-7843

Toll-Free: (800) WIS-VETS (800-947-8387)

Web Site: www.dva.state.wi.us

04/15/2008




‘RE: veteran's lottery

Ryan, Robin

Page 1 of 2

From: Hardie, Anthony [Anthony Hardie@dva.state wi.us]
Sent:  Monday, May 05, 2008 4:46 PM

To: Ryan, Robin

Subject: RE: veteran's lottery

Robin,

For the purposes of this draft, the veterans' lottery should be mandated within the existing state lottery operating

system.

Thank you!

Anthony Hardie
WDVA Executive Assistant to the Secretary for

Legislative, Public, and Intergovernmental Affairs
Office of the Secretary
Wisconsin Department of Veterans Affairs

Wisconsin Department of Veterans Affairs
30 West Mifflin Street

P.O. Box 7843

Madison, WI 53707-7843

Toll-Free: (800) WIS-VETS (800-947-8387)

Web Site: www.dva.state.wi.us

From: Ryan, Robhin

Sent: Monday, May 05, 2008 4:04 PM

To: Hardie, Anthony

Subject: FW: veteran's lottery

Anthony, do you have any follow-up on the veterans lottery bill request?
Thanks,

Robin Ryan

From: Ryan, Robin
Sent: Thursday, April 17, 2008 4:38 PM
To:  Hardie, Anthony D - DVA

Subject: veteran's lottery

Anthony,

05/06/2008




RE: veteran's lottery Page 2 of 2

Do you want to the Dept. of Revenue to run the veteran's lottery as a sub-part of the current state lottery or do you
want DVA to run it?

Regardless of which agency runs the lottery, do you want to mandate that the state run a veteran's lottery or just
provide authority?

Thanks,

Robin

05/06/2008
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AN AcrT.. ; relating to: creating a veteransgottery game, changing;,gq"source of

Shey
funding for the veterans and surviving spouses property tax credit, and making

an appropriationg/

Analysis by the Legislative Reference Bureau
Under current law, the Department of Revenue (DOR) operates a lottery, the
proceeds of which must be used for property tax relief for residents of the state. v
Also under current law, the veterans and surviving spouses property tax credit
may be claimed by certain U.S. armed forces veterans and by the unremarried

-surviving spouses of certain veterans or members of the national guard or reserves

(collectively, Weterans™. The credit is refundable, meaning that if the amount of
credit that may be claimed by a veteran exceeds his or her tax liability, the excess
amount of the credit is refunded to the veteran by check YRefunded credits are paid
from a sum sufficient appropriation. v’ { a’kgm_gol
This bill requires DOR to offer a lottery game with a veterans theme. ¥nder
the bill, refunded credits are paid from the net lottery proceeds of the veteransjottery
game created by the bill and, if that amount is insufficient to pay all eligible’claims,
from the currentglaw sum sufficient appropriation.
For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. +~

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:



B W N
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SECTION 1

SEcTION 1. 20.835 (2) (em) of the statutes is amended to read:

20.835 (2) (em) Veterans and surviving spouses property tax credit. A sum

sufficient to pay the claims approved under s. 71.07 (6e), to the extent that these

claims are not paid under par. ).

History: 1971 c 125ss 19210 195, 521, 1971 ¢, 215, 1973 ¢. 90, 158, 333, 1975¢. 39 1975 ¢. 372 5. 41; 1975 ¢. 424, 1977 ¢. 29, 31, 313, 418, 447; 1979 ¢. 34 35. 63 7m

to 64301, 2102 (46) (d): 1979 ¢. 221; 1979 ¢. 3295, 25 (1); 1979¢. 3505 27 (1); 1981 ¢. 1, 20,93, 317; 1983 a. 25s. 1, 12; 1983 & 27 ss. 489m, 490m, 2202 (45); 1985 a. 29,
41, 205; 1987 a. 27 s5. 473 o 474r, 476, 1987 8. 92; 1987 a. 312s. 17, 1987 a. 323, 328, 399, 411, 422, 1989 a. 31 ss. 551 to 557m, 564m; 1989 a. 56 5. 259; 1989 a. 336; (991
a.37; 1991 a. 39 ss. 250m, 653m to 65%m: 1991 a. 225, 269; 1993 1. 16, 263; 1995 a. 27, 56,209, 417, (997 a. 27,237, 1999 a 5,9, 10, 1999 a. 150 5. 672; 1999 a. 167; 2001
a. 16, 105, 1092003 a. 31, 33, 320, 2005 a. 25, 361, 405, 483: 2007 a. 20: 5. 13.93 (1) (b).

@@\1 o2} ¥4

10
11
12
13
14
15

SECTION 2. 20.835 (2) (r) of the statutes is created to read:

20.835 (2) (r) Veterans and surviving spouses property tax credit; veterans
lottery proceeds. From the lottery fund,/an amount equal to the lottery proceeds
attributable to the lottery game under s. 565.27 ( m)Ato pay theclaims
approved under s. 71.07 (6e).v g

SECTION 3. 565.27 (1m) of the statutes is created to read:

565.27 (1lm) VETERANS LOTTERY. The departmef]t shall offer a lottery game with
aveterans theme. The secretary of revenue shall deflermine the amount of the lottery
proceeds, as defined in s. 25.75 (1) (¢), that are at/ﬁributable to the game under this
/

subsection.

(END)

N
‘ mf,‘,(vp“y”}'%)
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Ryan, Robin

From: Duerst, Christina
Sent: Thursday, June 19, 2008 9:16 AM
To: Ryan, Robin

Subject: FW: Draft review: LRB 07-4342/P1 Topic: Veterans lottery; proceeds to pay for veterans and surviving
spouses property tax credit.

Importance: High

From: Hardie, Anthony [mailto:Anthony.Hardie@dva.state.wi.us]

Sent: Wednesday, June 18, 2008 6:18 PM

To: Duerst, Christina

Subject: RE: Draft review: LRB 07-4342/P1 Topic: Veterans lottery; proceeds to pay for veterans and surviving spouses
property tax credit.

Thanks, Christina. WDVA and DOR (egal counsels are now reviewing the draft.
We would like to include another provision in this same draft, or, if there is reason to do so, in a separate bill draft.

The desired new provision would transfer GPR to the Veterans Trust Fund as a perpetual — albeit variable — funding
source, in amounts equal to the GPR transferred to the Veterans Property Tax Credit from the proceeds of the veteran
themed lottery under the provisions contained in your draft, LRB 07-4342/P1.

How do you suggest we proceed?

Anthony Hardie

WDVA Executive Assistant to the Secretary for
Legislative, Public, and Intergovernmental Affairs

Office of the Secretary

Wisconsin Department of Veterans Affairs

Direct Phone: (608) 266-0517 -- Fax: (608) 264-7616
Wisconsin Department of Veterans Affairs

30 West Mifflin Street

P.O. Box 7843

Madison, WI 53707-73843

Toll-Free: (800) WIS-VETS (800-947-8387)

Web Site: www.dva.state.wi.us

From: Duerst, Christina

Sent: Wednesday, June 18, 2008 3:40 PM

To: Hardie, Anthony

Subject: Draft review: LRB 07-4342/P1 Topic: Veterans lottery; proceeds to pay for veterans and surviving spouses
property tax credit.

Following is the PDF version of draft LRB 07-4342/P1.

06/19/2008
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1 AN AcT (to amend 20.835 (2) (em); and to create 20.835 (2) (r) and 565.27 (1m)

2 of the statutes; relating to: creating a veterans-themed lottery game,
3 changing the primary source of funding for the veterans and surviving spouses
;" 5 O . ..S
/" 4 ) property tax credit, and making approprlatlo/x]./
.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Revenue (DOR) operates a lottery, the
proceeds of which must be used for property tax relief for residents of the state.

Also under current law, the veterans and surviving spouses property tax credit
may be claimed by certain U.S. armed forces veterans and by the unremarried
surviving spouses of certain veterans or members of the national guard or reserves
(collectively, “veterans”). The credit is refundable, meaning that if the amount of
credit that may be claimed by a veteran exceeds his or her tax liability, the excess
amount of the credit is refunded to the veteran by check. Refunded credits are paid
from a sum sufficient appropriations of generad pLrpose révenue.

This bill requires DOR to offer a lottery game with a veterans theme. Under
the bill, refunded,credits are paid from the net lottery proceeds of the
veterans-them otatery game created by the bill and, if that amount is insufficient
to pay all %ible claims, from the current law sum sufficient appropriation. Py
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (em) of the statutes is amended to read:

20.835 (2) (em) Veterans and surviving spouses property tax credit. A sum

sufficient to pay the claims approved under s. 71.07 (Ge)mmm%g
SUrt S \[‘\40

s . A >
claims are not paid under par. (). p s
SECTION 2. 20.835 (2) (r) of the statutesis created to read:

/,
7

20.835 (2) (r) Veterans and surviving spouses property tax credit; veterans

lottery proceeds. From the lottery fund,

i M“»«m

qual to the\lottery proceeds attributable to the lottery game under s. 565.27 (lm)/\
A

to pay the claims approved under s. 71.07 (6e).

SECTION 3. 565.27 (1m) of the statutes is created to read:

565.27 (1m) VETERANS LOTTERY. The department shall offer a lottery game with

aveterans theme.

-

roceeds as defined in s. 25 7571 (1) (c), that are attn‘butable to the game ,uﬁd/ er thlS/

aren T )

(END)

A

o S
e secretary of revenue shall determme the amount of the lottery
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2007-2008 DRAFTING INSERT LRB-4342/P2ins
FROM THE RLR:........
LEGISLATIVE REFERENCE BUREAU

Ins A: (
C
m The bill also transfers@ the veterans trust fund)general purpose revenue, in
an amount equal to the amount of lottery proceeds used to pay the refunded veterans

and surviving spouses property tax creditj./\ j“bo The veterans Hhu <f M

Ins 2-1; \>L fmm‘ﬂugﬁﬁm‘ W‘)ﬁ

SEC’I’ION‘ﬁ: 20.485 (2) (dL) of the statutes is created to read:

20.485 (2) (dL) Gaming aids. ,{[sum sufficient equal to the amount of projected
lottery proceeds aftributable to the lottery game unders. 565.2';/( 1m), as determined

v

under s. 565.27 (1m), in each fiscal year, to be transferred to the veterans trust fund.

Ins 2-9: \><

SECTION‘%C 25.36 (1) of the statutes is amended to read:

25.36 (1) Except as provided in sub. (2), all moneys appropriated or transferred
by law shall constitute the veterans trust fund which shall be used for the lending
of money to the mortgage loan repayment fund ul;der s. 45.37 (5) (a) 12. and for the
veterans programs under ss. 20.485 (2) (m), (mn), (tm), (u), (v), (vo), (vy), (w), (z), and
(zm), 45.03 (19), 45.07, 45.20, 45.21, 45.40 (1), 45.41, 45.42, 45.43, and 45.82 and
administered by the department of veterans affairs, including all moneys received
from the federal government for the benefit of veterans or their dependents; all
moneys paid as interest on and repayment of loans under the post-war
rehabilitation fund; soldiers rehabilitation fund, veterans housing funds as they

existed prior to July 1, 1961; all moneys paid as interest on and repayment of loans
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9. LRB-4342/P2ins

under this fund; all moneys paid as expenses for, interest on, and repayment of
veterans trust fund stabilization loans under s. 45.356, 1995 stats.; all moneys paid
as expenses for, interest on, and repayment of veterans personal loans; the net
proceeds from the sale of mortgaged properties related to veterans personal loans;
all mortgages issued with the proceeds of the 1981 veterans home loan revenue bond
issuance purchased with moneys in the veterans trust fund; all moneys received from
the state investment board under s. 45.42 (8) (b); all moneys received from the
veterans mortgage loan repayment fund under s. 45.37 (7) (a) and (c); and all gifts

of money received by the board of veterancs agfairs for the purposes of this fund, and

7
all moneys transferred under s, 20.485’{&(11:)’.,

History: 1993 a 16, 254: 1995 2N, 255: 1997 a. 27; 2001 a. 16; 2003 a. 33, 83; 2005 a. 22, 25.

SECTIO 79.10 (11) (b) of the statutes is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that
total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(jm) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (r),

v
20.566 (2) (r), and 20.835 (2) (q) and, less the required reserve under s. 20.003 (5),

0_the

able oame

565.27 (1m), as determined under s, 565.27 (1m). The joint committee on finance

may revise the total amount to be distributed if it does so at a meeting that takes

and less the projected lotte nroceeds attrib

1oite

place before November 1. If the joint committee on finance does not schedule a

meeting to take place before November 1, the total determined by the department
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1 of administration shall be the total amount estimated to be distributed under the

2 lottery and gaming credit in the following year.

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90: 1975 ¢. 39, 199; 1977 ¢. 29, 418: 1979 c. 110 5. 60 (11); 1981 ¢. 20 55, 1174 to 1182n, 2202 (45) (b); 1981
c.93.314,317, 1983 a. 255. 6 to 10, 12; 1983 2. 3, 27, 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a_4, 29, 39, 120; 1987 a 27, 378: 1991 a. 39, 225, 269. 323: 1993 a_ 16;
1995 4. 27: 1997 2. 27, 164: 1999 1 5.9, 83, B4, 185; 2001 a. 16; 2003 a. 33; 2005 a. 399; 2007 4. 20.

3
4

5
6 Ins 2-14:

7 Mﬁ\ Before October 16 of each fiscal year, the department of administration shall
8 determine the amount of projected lottery proceeds, as defined in s. 25.75 (1) (¢), for
@ the fiscal year that %attributable to the lottery game under this subsection.

1S

10



DRrRAFTER’S NOTE LRB-4342/P2dn
FROM THE RLR:K.:...
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(dde)

Anthony:

Please note that, under this draft, the amount of veterans lottery game proceeds
appropriated to pay the veterans tax credit (and hence the amount of GPR
appropriated to the veterans trust fund) is based on a projection of the proceeds that
will accrue in a fiscal year, not a known amount"The draft requires DOA to project the
proceeds aP}ributable to the veterans lottery game before October 16th of each state
fiscal year.” I drafted the bill in this manner so that the determination of the amount
of lottery proceeds available to fund the veterans tax credit will coincide with the
determination that DOA makes, under current law, of lottery proceeds available for the
lottery and gaming tax credit. (See s. 79.10 (11) (b), stats.) v
v

Also, s. 79.10 (11) (b), stats., requires that DOA report the amount of lottery proceeds
available for the lottery and gaming tax credit to the Joint Finance Committee, and
allows the Committee to revise the amount?"Do you want to require DOA to report the
projected amount of lottery proceeds attributable to the veterans game to the
Committee, and allow the Committee to revise the amount of proceeds appropriated
to pay the veterans tax credit?

Robin Ryan

Legislative Attorney

Phone: (608) 261-6927

E-mail: robin.ryan@legis.wisconsin.gov



DRAFTER’'S NOTE LRB-4342/P2dn
FROM THE RLR:lmk:nwn
LEGISLATIVE REFERENCE BUREAU

June 30, 2008

Anthony:

Please note that, under this draft, the amount of veterans lottery game proceeds
appropriated to pay the veterans tax credit (and hence the amount of GPR
appropriated to the veterans trust fund) is based on a projection of the proceeds that
will acerue in a fiscal year, not a known amount. The draft requires DOA to project the
proceeds attributable to the veterans lottery game before October 16th of each state
fiscal year. I drafted the bill in this manner so that the determination of the amount
of lottery proceeds available to fund the veterans tax credit will coincide with the
determination that DOA makes, under current law, of lottery proceeds available for the
lottery and gaming tax credit. (See s. 79.10 (11) (b), stats.)

Also, s. 79.10 (11) (b), stats., requires that DOA report the amount of lottery proceeds
available for the lottery and gaming tax credit to the Joint Finance Committee, and
allows the Committee to revise the amount. Do you want to require DOA to report the
projected amount of lottery proceeds attributable to the veterans game to the
Committee, and allow the Committee to revise the amount of proceeds appropriated
to pay the veterans tax credit?

Robin Ryan

Legislative Attorney

Phone: (608) 261-6927

E-mail: robin.ryan@legis.wisconsin.gov
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AN ACT to amend 20.83{,5 (2) (em), 25/.36 (1) and 79j0 (11) (b); and to create
20.485“ (2) (dL), 20.8{35 (2) (r) and 565.27 (1m) of the statutes; relating to:
creating a veterans-themed lottery game, changing the primary source of
funding for the veterans and surviving spouses property tax credit, and making

appropriations.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Revenue (DOR) operates a lottery, the
proceeds of which must be used for property tax relief for residents of the state.

Also under current law, the veterans and surviving spouses property tax credit
may be claimed by certain U.S. armed forces veterans and by the unremarried
surviving spouses of certain veterans or members of the national guard or reserves
(collectively, “veterans”). The credit is refundable, meaning that if the amount of
credit that may be claimed by a veteran exceeds his or her tax liability, the excess
amount of the credit is refunded to the veteran by check. Refunded credits are paid
from a sum sufficient appropriation of general purpose revenue.

This bill requires DOR to offer a lottery game with a veterans theme. Under
the bill, refunded veterans and surviving spouses property tax credits are paid from
the net lottery proceeds of the veterans—themed lottery game created by the bill and,
if that amount is insufficient to pay all eligible claims, from the current law sum
sufficient appropriation. The bill also transfers general purpose revenue, in an
amount equal to the amount of lottery proceeds used to pay the refunded veterans
and surviving spouses property tax credits, to the veterans trust fund.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

TNRE
1 SECTION 1. 20.485 (2) (dL)) of the sléltutes is created to read:
2 20.485 (2) (dL) Ganlzing aids. From the general fund, a sum sufficient equal
3 to the amount of projected lottery proceeds atii;ibutable to the lottery game under s.
4 565.2/7 (‘{m), as determined under s. 565J.Z7 (1m), in each fiscal year, to be transferred
5 to the veterans trust fund. _
6 SECTION 2. 20?835\))( (2) (em) of the statutes is amended to read:
7 20.835 (2) (em) Vejterans and surviving spouses property tax credit. A sum
8 sufficient to pay the claims approved under s. 71.07 (6e), to the extent that these
9 claims are not paid under ar (r).
10 SECTION 3. 20.835 (2) (r) of the gtatutes is created to read:
11 20.835 (2) (r) %terans and surviving spouses property tax credit; veterans
12 lottery proceeds. From the lottery fund, a sum sufficient equal to the projected lottery
13 proceeds attributable to the lottery game under s. %65 27 (ln‘:) as determined under
14, s. 565.27 (1:11/) to pay the claims approved under s. 71 07 (6e) & . 201 LIS consyy
@ SECTION 4. 25. S\é (1) of the statutes/is amejncased tho read: 7 /re % 5=
16 25.36 (1) Except as provided in sub. (2), all moneys appropriated or transferred
17 by law shall constitute the veterans trust fund which shall be used for the lending
18 of money to the mortgage loan repayment fund under s. 45.37 (5) (a) 12 and for the

B q o~ d 9/
{\/19 ~ veterans programs under ss. 20.485 (2) (m),{mn))(tm), (u), (vy) (w)[

AN
e 45.03 (19), 45.07, 45.20, 45.21, 45.40 (1§, 45.41, 45.42, 45.43, and 45.82 and
Ta1 administered by the department of veterans affairs, including all moneys received

Neeand (5 )(mﬂ) {V,,\ (va)ﬂ W(ZM\ G f’/m/y



O o 9 & Gt e W

10
11

12

14

15

24

25

2007 - 2008 Legislature -3 - RLR&ﬁggjfﬁ\fi

SECTION 4

from the federal government for the benefit of veterans or their dependents; all
moneys paid as interest on and repayment of loans under the post-war
rehabilitation fund; soldiers rehabilitation fund, veterans housing funds as they
existed prior to July 1, 1961; all moneys paid as interest on and repayment of loans
under this fund; all moneys paid as expenses for, interest on, and repayment of
veterans trust fund stabilization loans under s. 45.356, 1995 stats.; all moneys paid
as expenses for, interest on, and repayment of veterans personal loans; the net
proceeds from the sale of mortgaged properties related to veterans personal loans;
all mortgages issued with the proceeds of the 1981 veterans home loan revenue bond
issuance purchased with moneys in the veterans trust fund; all moneys received from
the state investment board under s. 45.42 (8) (b); all moneys received from the
veterans mortgage loan repayment fund under s. 45.37 (7) (a) and (c); and all glf’cs

of money received by the board of veteran?/ affairs for the purposes of this fundf

all moneys transferred under s. 20.485 (21),9L).

SECTION 5. 79{0 (11) (b) of the statutes is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that

total. Total funds available for distribution shall be all moneys projected to be

transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g)ian/d~ =
(jm) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (1),
20.566 (2) (r), and 20.835 (2) (q) and, less the required reserve under s. 20.003 (5),
and less the projected lottery proceeds attributable to the lottery game under s.

v
£
565.27 (1m), as determined under s. 565.27 (1m). The joint committee on finance
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SECTION §
may revise the total amount to be distributed if it does so at a meeting that takes
place before November 1. If the joint committee on finance does not schedule a
meeting to take place before November 1, the total determined by the department
of administration shall be the total amount estimated to be distributed under the
lottery and gaming credit in the following year.

SECTION 6. 565.27 (1m) of the statulgs is created to read:
565.27 (1m) VETE‘{KANS LOTTERY. The departmegt shall offer a lottery game with
a veterans theme. Before October 16 of each fiscal year, the department of
administration shall determine the amount of projected lottery proceeds, as defined
in s. 25:i7 5) (vc/), for the fiscal year that is attributable to the lottery game under this
v

subdection.

(END)

/
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Please note that, undef this draft, the amount of veterans lottery game proceeds
appropriated to pay the veterans tax credit (and hence the amount of GPR
appropriated to ﬁe veterans trust fund) is based on a projection of the proceeds that
will accrue in afiscal year, not a known amount. The draft requires DOA o project the
proceeds attributable to the veterans lottery game before October 16@%? each state
fiscal year. ¥drafted the bill in this manner so that the determination of the amount
of lottery proteeds available to fund the veterans tax credit will coincide with the
determination that DOA makes, under current law, of lottery proceeds available for the
lottery and gaming tax credit. Eee s. 79.10 (11) (b), statsj
v’

Also, s. 79.10 (11) (b), stats., requires that DOA report the amount offottery procgeds
available for the lottery and gaming tax credit to the Joint&inan ommitteg/ and
Do you want to require DOA to report the
projected amount of lotter proceeds attributable to the veterans [game to the

ommittee, and allow the/Z%mmittee to revise the amount of proceeds appropriated

to pay the veterans tax credit?

7 Ry C
Legislative Attorney
Phone: (608) 261-6927

£

F—mail: robin.ryan@legis.wisconsin.goy
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Tim:

Please note that, under this draft, the amount of veterans lottery game proceeds
appropriated to pay the veterans tax credit (and hence the amount of GPR
appropriated to the veterans trust fund) is based on a projection of the proceeds that
will acerue in a fiscal year, not a known amount. The draft requires DOA to project the
proceeds attributable to the veterans lottery game before October 16 of each state fiscal
year. We drafted the bill in this manner so that the determination of the amount of
lottery proceeds available to fund the veterans tax credit will coincide with the
determination that DOA makes, under current law, of lottery proceeds available for the
lottery and gaming tax credit. [See s. 79.10 (11) (b), stats.]

Also, s. 79.10 (11) (b), stats., requires that DOA report the amount of lottery proceeds
available for the lottery and gaming tax credit to the Joint Committee on Finance, and
allows the committee to revise the amount. Do you want to require DOA to report the
projected amount of lottery proceeds attributable to the veterans lottery game to the
committee, and allow the committee to revise the amount of proceeds appropriated to
pay the veterans tax credit?

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN ACT to amend 20835 (2) (em), 25.36 (1) and 79.10 (11) (b); and o create
20.485 (2) (dL), 20.835 (2) (r) and 565.27 (1m) of the statutes; relating to:
creating a veterans-themed lottery game, changing the primary source of
funding for the veterans and surviving spouses property tax credit, and making

appropriations.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Revenue (DOR) operates a lottery, the
proceeds of which must be used for property tax relief for residents of the state.

Also under current law, the veterans and surviving spouses property tax credit
may be claimed by certain U.S. armed forces veterans and by the unremarried
surviving spouses of certain veterans or members of the national guard or reserves
(collectively, “veterans”). The credit is refundable, meaning that if the amount of
credit that may be claimed by a veteran exceeds his or her tax liability, the excess
amount of the credit is refunded to the veteran by check. Refunded credits are paid
from a sum sufficient appropriation of general purpose revenue.

This bill requires DOR to offer a lottery game with a veterans theme. Under
the bill, refunded veterans and surviving spouses property tax credits are paid from
the net lottery proceeds of the veterans-themed lottery game created by the bill and,
if that amount is insufficient to pay all eligible claims, from the current law sum
sufficient appropriation. The bill also transfers general purpose revenue, in an
amount equal to the amount of lottery proceeds used to pay the refunded veterans
and surviving spouses property tax credits, to the veterans trust fund.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.485 (2) (dL) of the statutes is created to read:

20.485 (2) (dL) Gaming aids. From the general fund, a sum sufficient equal
to the amou lottery proceeds attributable to the lottery game under s.
565.27 (1m), as determined under s. 565.27 (1m), in each fiscal year, to be transferred
to the veterans trust fund.

SECTION 2. 20.835 (2) (em) of the statutes is amended to read:

20.835 (2) (em) Veterans and surviving spouses property tax credit. A sum
sufficient to pay the claims approved under s. 71.07 (6e), to the extent that these

claims are not paid under par. (r).
SECTION 3. 20.835 (2) (r) of the statutes is created to read:

20.835 (2) (r) Veterans and surviving spouses property tax credit; veterans
lottery proceeds. From the lottery fund, a sum sufficient equal to th
proceeds attributable to the lottery game under s. 565.27 (1m), as determined under
s. 565.27 (1m), to pay the claims approved under s. 71.07 (6e).

SECTION 4. 25.36 (1) of the statutes, as affected by 2011 Wisconsin Act 32, is
amended to read:

25.36 (1) Except as provided in sub. (2), all moneys appropriated or transferred
by law shall constitute the veterans trust fund which shall be used for the lending
of money to the mortgage loan repayment fund under s. 45.37 (5) (a) 12. and for the
veterans programs under ss. 20.485 (2) (m), (tm), (u), (vy), (w), and (z) and (5) (mn),
(v), (vo), and (zm), 45.03 (19), 45.07, 45.20, 45.21, 45.40 (1m), 45.41, 45.42,45.43, and
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SECTION 4

45.82 and administered by the department of veterans affairs, including all moneys
received from the federal government for the benefit of veterans or their dependents;
all moneys paid as interest on and repayment of loans under the post-war
rehabilitation fund; soldiers rehabilitation fund, veterans housing funds as they
existed prior to July 1, 1961; all moneys paid as interest on and repayment of loans
under this fund; all moneys paid as expenses for, interest on, and repayment of
veterans trust fund stabilization loans under s. 45.356, 1995 stats.; all moneys paid
as expenses for, interest on, and repayment of veterans personal loans; the net
proceeds from the sale of mortgaged properties related to veterans personal loans;
all mortgages issued with the proceeds of the 1981 veterans home loan revenue bond
issuance purchased with moneys in the veterans trust fund; allmoneys received from
the state investment board under s. 45.42 (8) (b); all moneys received from the
veterans mortgage loan repayment fund under s. 45.37 (7) (a) and (c); and all gifts
of money received by the board of veterans affairs for the purposes of this fund; and
all moneys transferred under s. 20.485 (2) (dL).

SECTION 5. 79.10 (11) (b) of the statutes is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that
total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g), and
(jm) and all existing and projécted lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (r),

20.566 (2) (r), and 20.835 (2) (q) and, less the required reserve under s. 20.003 (5),
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565.27 (1m). as determined under s. 565.27 (1m). The joint committee on finance

may revise the total amount to be distributed if it does so at a meeting that takes
place before November 1. If the joint committee on finance does not schedule a
meeting to take place before November 1, the total determined by the department
of administration shall be the total amount estimated to be distributed under the
lottery and gaming credit in the following year.

SECTION 6. 565.27 (1m) of the statutes is created to read:

565.27 (1m) VETERANS LOTTERY. The department shall offer a lottery game with |
a veterans theme. Before October 16 of each fiscal year, the department of

. -
administration shall determine the amount of projectedlottery proceeds, as defined

ins. 25.75 (1) (¢), for thejﬁscal year that is attributable to the lottery game under this

¢

subsection. L
KO oA L)
Q;;af;fffw:// (END)
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Senator Petrowski:

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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Senator Petrowski:

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov



-t

[ B> N VL A v

State of Wisconsin
2011 - 2012 LEGISLATURE

9ok
LRB-4347/P2
MES/JK/MGG:eev&kijfirs

PRELIMINARY DRAFT - NOoT READY FOR INTRODUCTION

AN ACT to amend 20.835 (2) (em), 25.36 (1) and 79.10 (11) (b); and fo create
20.485 (2) (dL), 20.835 (2) (r) and 565.27 (1m) of the statutes; relating to:
creating a veterans-themed lottery game, changing the primary source of
funding for the veterans and surviving spouses property tax credit, and making

appropriations.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Revenue (DOR) operates a lottery, the
proceeds of which must be used for property tax relief for residents of the state.

Also under current law, the veterans and surviving spouses property tax credit
may be claimed by certain U.S. armed forces veterans and by the unremarried
surviving spouses of certain veterans or members of the national guard or reserves
(collectively, “veterans”). The credit is refundable, meaning that if the amount of
credit that may be claimed by a veteran exceeds his or her tax liability, the excess
amount of the credit is refunded to the veteran by check. Refunded credits are paid
from a sum sufficient appropriation of general purpose revenue.

This bill requires DOR to offer a lottery game with a veterans theme. Under
the bill, refunded veterans and surviving spouses property tax credits are paid from
the net lottery proceeds of the veterans-themed lottery game created by the bill and,
if that amount is insufficient to pay all eligible claims, from the current law sum
sufficient appropriation. The bill also transfers general purpose revenue, in an
amount equal to the amount of lottery proceeds used to pay the refunded veterans
and surviving spouses property tax credits, to the veterans trust fund.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.485 (2) (dL) of the statutes is created to read:

20.485 (2) (dL) Gaming aids. From the general fund, a sum sufficient equal
to the amount of lottery proceeds attributable to the lottery game under s. 565.27
(1m), as determined under s. 565.27 (1m), in each fiscal year, to be transferred to the
veterans trust fund.

SECTION 2. 20.835 (2) (em) of the statutes is amended to read:

20.835 (2) (em) Veterans and surviving spouses property tax credit. A sum
sufficient to pay the claims approved under s. 71.07 (6e), to the extent that these

claims are not paid under par. ().
SECTION 3. 20.835 (2) (1) of the statutes is created to read:

20.835 (2) (r) Veterans and surviving spouses property tax credit; véterans
lottery proceeds. From the lottery fund, a sum sufficient equal to the lottery proceeds
attributable to the lottery game under s. 565.27 (1m), as determined under s. 565.27
(1m), to pay the claims approved under s. 71.07 (6e).

SECTION 4. 25.36 (1) of the statutes, as affected by 2011 Wisconsin Act 32, 1s
amended to read:

25.36 (1) Except as provided in sub. (2), all moneys appropriated or transferred
by law shall constitute the veterans trust fund which shall be used for the lending
of money to the mortgage loan repayment fund under s. 45.37 (5) (a) 12. and for the
veterans programs under ss. 20.485 (2) (m), (tm), (w), (vy), (w), and (z) and (5) (mn),
(v), (vo), and (zm), 45.03 (19), 45.07, 45.20,45.21,45.40 (1m), 45.41, 45.42, 45.43, and
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45.82 and administered by the department of veterans affairs, including all moneys
received from the federal government for the benefit of veterans or their dependents;
all moneys paid as interest on and repayment of loans under the post-war
rehabilitation fund; soldiers rehabilitation fund, veterans housing funds as they
existed prior to July 1, 1961; all moneys paid as interest on and repayment of loans
under this fund; all moneys paid as expenses for, interest on, and repayment of
veterans trust fund stabilization loans under s. 45.356, 1995 stats.; all moneys paid
as expenses for, interest on, and repayment of veterans personal loans; the net
proceeds from the sale of mortgaged properties related to veterans personal loans;
all mortgages issued with the proceeds of the 1981 veterans home loan revenue bond
issuance purchased with moneysin the veterans trust fund; all moneys received from
the state investment board under s. 45.42 (8) (b); all moneys received from the
veterans mortgage loan repayment fund under s. 45.37 (7) (a) and (c); and all gifts
of money received by the board of veterans affairs for the purposes of this fund; and

all monevs transferred under s. 20.485 (2) (dL).

SECTION 5. 79.10 (11) (b) of the statutes is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that
total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g). and
(jm) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (),
20.566 (2) (r), and 20.835 (2) (q) and, less the required reserve under s. 20.003 (5),

and less the lottery proceeds attributable to the lottery game under s. 565.27 (1m),
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SECTION 5
as determined under s. 565.27 (1m). The joint committee on finance may revise the
total amount to be distributed if it does so at a meeting that takes place before
November 1. If the joint committee on finance does not schedule a meeting to take
place before November 1, the total determined by the department of administration
shall be the total amount estimated to be distributed under the lottery and gaming
credit in the following year.

SECTION 6. 565.27 (1m) of the statutes is created to read:

565.27 (1m) VETERANS LOTTERY. The department shall offer a lottery game with
a veterans theme. Before October 16 of each fiscal year, the department of
administration shall determine the amount of lottery proceeds, as definedin s. 25.75
(1) (¢), for the previous fiscal year that is attributable to the lottery game under this
subsection.

(END)




