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Fiscal Estimate Narratives
DOR 2/20/2014

LRB Number 13-3960/1 introduction Number SB-593 Estimate Type  Original

Description
Additional county sales and use tax for highway improvements

Assumptions Used in Arriving at Fiscal Estimate

Under current law, counties may impose a 0.5% sales and use tax for the purpose of reducing county
property tax levies. The Department of Revenue collects the tax on behalf of the counties and distributes
98.25% of the tax collections to the counties. The department retains 1.75% of collections to cover
administrative costs.

Under the bill, counties with a population under 100,000 may impose an additional sales and use tax of up
to 0.5% to pay for highway improvements in the county. Counties may only impose the additional sales and
use tax after the enactment of an ordinance that is approved in a contingent referendum. Ordinances
adopted to impose the additional county sales and use tax are valid for six years, but may be renewed at a
county referendum.

The fiscal effect of the bill depends on the number of counties that impose the additional tax and the tax rate
adopted by each county. Currently, 52 counties with a population under 100,000 impose the 0.5% county
sales and use tax. Local sales and use tax collections for these counties totaled $121.3 million in 2013
(distributions of $119.2 million / 98.25%). For illustrative purposes, assuming the 52 counties imposed an
additional 0.5% sales tax, 2013 county distributions would have increased by approximately $119.2
(collections of $121.3 million x 98.25%) million. Such a scenario would have increased state administrative
fee revenue by approximately $2.1 million ($121.3 million x 1.75%).

Administrative costs for the bill would also depend on the number of counties that impose the additional
sales tax. One-time programming changes to WINPAS, the state's tax processing system, would cost
approximately $14,000. Additional costs of approximately $5,000 would be incurred for each additional
county that elects to impose the additional sales tax.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect
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Description

Additional county sales and use tax for highway improvements

annualized fiscal effect):

approximately $14,000.

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

One-time programming changes to WINPAS, the state's tax processing system, would cost

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:
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