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Legislative Proposal Summary September 17, 2012 -
Wisconsin Department of Revenue

TITLE: STATE AGENCY DATA SHARING TO ADDRESS FRAUD, IDENTITY THEFT, AND
NONFILING/UNDERREPORTING

DESCRIPTION OF CURRENT LAW AND PROBLEM

Refund fraud and identity theft are growing concerns which pose a threat to the tax base and
cause hardship to innocent taxpayers.

The most common refund fraud cases are:

e Large refund claims based on fraudulent W-2 statement(s) where the state tax
withholding is greater than the tax liability shown on the return

¢ Refund claims made by perpetrators using a stolen social security number to file a return
under someone else's identity

o False or intentionally overstated earned income credit (EIC) or homestead credit refund
claims

Data from other Wisconsin state agencies (e.g. Department of Transportation, Department of
Children and Families, etc.) is a valuable resource to help in identifying fraudulent refunds
before they are released and to protect taxpayers from identity theft. The problem is that the
data is dispersed among several agencies that are often uncertain as to whether law permits
them to share information with the Department of Revenue (DOR).

Attachment 1 summarizes the data that resides in various agencies which may assist in
identifying refund fraud, reduce identity theft, and the nonfiling/underreporting of tax. Over the
years DOR has had varying degrees of success in obtaining information from these agencies.

With the growing concerns over refund fraud and identity theft, now is the time to enact
legislation which specifically authorizes other agencies in this state to share information with the
Department of Revenue

RECONMENDATION FOR ACTION

Identify and amend numerous statutes that apply to disclosure of various types of information by
specific state agencies.

IMPACT ON JOB CREATION

This proposal has minimal impact on job creation.

FISCAL EFFECT

While it's difficult to estimate a fiscal effect, the following points illustrate the scale of the refund
fraud problem and potential to recover collections by obtaining the various types of data
described on Attachment 1:

e The IRS estimates that in 2011, it received between $11.5 billion and $16.5 billion in
fraudulent refund claims. Of this amount, it detected and prevented about $6.5 billion.




Translating the above numbers to Wisconsin (adjusting for Wisconsin's population and
differences in tax rates) results in a Wisconsin estimate of between $40 million and $65
million in fraudulent claims received.

In FY12 alone, DOR denied over $23 million in incorrect or fraudulent EIC and
homestead credit refund claims and about $3.1 million in fraudulent refunds from filers
using stolen identities or falsified W-2s.

The observed error/fraud rate for Wisconsin EIC and homestead credit refund claims is
9.2% (up from 6.5% in 2008). However, the IRS estimates that the actual error/fraud
rate for EIC is between 23% and 28%. That means Wisconsin may be detecting less
than half of the errors/fraud.

In the past, when data was obtained from Department of Employee Trust Funds on tax
deferred annuity payments, DOR collected $753,052 from audits based on that data.

DRAFTING INSTRUCTIONS
See Attachment 2.

EFFECTIVE DATE AND/OR INITIAL APPLICABILITY
Day after publication. '

INTERESTED/AFFECTED PARTIES

Persons who want to stop fraudulent credit claims
Delinquent taxpayers

Department of Children and Families (DCF)
Department of Employee Trust Funds (ETF)
Department of Health Services (DHS)
Department of Transportation (DOT)

Department of Workforce Development (DWD)
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Attachment 2:
Drafting Instructions

Data from Department of Children and Families

The proposed statutory changes that relate to data from the Department of Children and
Families are to:
e Amend sec. 49.83 so it specifically allows DOR to access databases maintained by DCF
and includes "verifying refundable credits" as an allowable purpose.
e Add language in ch. 48 of the statutes which parallels sec. 49.83.

Drafting Instructions:
.  Amend sec. 49.83 as follows:

Sec. 49.83. Limitation on giving information. Except as provided under ss. 49.25 and
49.32 (9), (10), and (10m), no person may use or disclose information concerning
applicants and recipients of relief funded by a relief block grant, aid to families with
dependent children, Wisconsin Works under ss. 49.141 to 49.161, social services, child
and spousal support and establishment of paternity and medical support liability services
under s. 49.22, or supplemental payments under s. 49.77 for any purpose not connected
with the administration of the programs, except that the department of children and
families may disclose such information to the department of revenue, including
transmitting or granting access to electronic data, ferthe solely for purposes of verifying
refundable credits and administering state taxes. Any person violating this section may
be fined not less than $25 nor more than $500 or imprisoned in the county jail not less
than 10 days nor more than one year or both.

Il. Create sec. 48.78(3) as follows:

(3) Notwithstanding sub. (2), the department may, upon request, provide to the
department of revenue information on kinship care payments and any other payments
made by the department that are described in this chapter, solely for purposes of
verifying refundable credits and administering state taxes. This includes transmitting or
granting access to electronic data. Any information so obtained by the department of
revenue shall be subject to the confidentiality provisions of s. 71.78.

Data from Department of Em plovee Trust F unds

Drafting Instructions:
Create sec. 40.016 as follows:

Sec. 40.016. Upon request of the department of revenue, the department may disclose
information, including social security numbers, to the department of revenue concerning an
annuity for the sole purpose of administering state taxes, for the purposes of locating persons,
or the assets of persons, who have failed to file tax returns, who have underreported their
taxable income or who are delinquent taxpayers, identifying fraudulent tax returns or prowdlng
information for tax-related prosecutions.




Data from Department of Health Services — Vital Records
Drafting Instructions

Create sec. 69.20(3)(g) as follows:

Sec. 69.20(3)(g). Upon request of the department of revenue, the state or a local registrar may
disclose information, including social security numbers, to the department of revenue
concerning a birth or death record for the sole purpose of administering state taxes, for the
purposes of locating persons, or the assets of persons, who have failed to file tax returns, who
have underreported their taxable income or who are delinquent taxpayers, identifying fraudulent
tax returns or providing information for tax-related prosecutions.

Data from Department of Transportation

Specifically authorize the Department of Transportation to allow the Department of Revenue to
access records for identification card holders, including social security numbers.

Drafting Instructions:
.  Renumber sec. 343.50(8)(c)3 to (c)4

Il. Create sec. 343.50(8)(c)3 as follows:

3. Notwithstanding par. (b) and s. 343.14(2j), the department may, upon request, provide
to the department of revenue any applicant information maintained by the department of

transportation _and identified in s. 343.14(2), including social security numbers. This
includes providing electronic access to the information. Any information so obtained by
the department of revenue shall be subject to the confidentiality provisions of s. 71.78.

Data from Department of Workforce Development
Drafting Instructions:
Create sec. 108.14(7)(d) as follows:

Sec. 108.14(7)(d). Upon request of the department of revenue, the department may disclose
information, including social security numbers, to the department of revenue concerning a
claimant for the sole purpose of administering state taxes, for the purposes of locating persons,
or the assets of persons, who have failed to file tax returns, who have underreported their
taxable income or who are delinquent taxpayers, identifying fraudulent tax returns or providing
information for tax-related prosecutions.
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1 AN ACT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
. HEALTH AND HUMAN SERVICES

THER HEALTH AND HUMAN SERVICES

Under current law, disclosure of information from vital records, such as birth
and death certificates, is limited. Among making other specified, limited disclosures,
the state or local registrar may disclose certain information from a vital record to a
federal, state, or local agency, upon request by that agency, for use in the conduct of 7(
the agency’s duties and may disclose a social security number on a vital record DCF 'O
or a county child support agency for purposes related to child and spousal support
and establishment of paternity. This bill allows the state or local registrar to disclose
information on a birth or death certificate, including a social security number, to
DOR, upon DOR’s request, for the following purposes related to administering state
taxes: locating persons, or assets of persons, who have failed to file tax returns, have
o underreported their taxable income, or are delinquent taxpayers; identifying
?D—NEK { fraudulent tax returns; and providing information for tax—related prosecutions.

or further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

f ' \~ enact as follows:
%Q
( ! e AQCS ,
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SECTION 1. 69.20 (3) (g) of the statutes is created to read:

69.20 (8) (g) The state or local registrar, upon request of thé department of

2

3 revenue, may disclose information on a bifth or death certificate, including a social
4 security number, to the department of revenue for only the following purposes
5 related to administering state taxes:

6 1. Locating persons, or the assets of pérsons, who have failed to file tax returns,
7 have underreported their taxable income, or are delinquent taxpayers.

8 2. Identifying fraudulent tax returns.

9 3. Providing information for tax-related prosecutions.

++NOTE: The language in the request stated that there was a sole purpose for
disclosure of information from vital records, but the language seemed to contain multiple
purposes. Please review this language to confirm I interpreted the request as intended.

+:NOTE: Attachment 1 provided with the request mentioned birth records and
marriage licenses, but the statutory language mentioned birth and death certificates. I
have limited this provision to disclosure from birth and death certificates. Please advise
if there are any other vital records you want included.

10 (M
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INSERT PJK-ANAL =
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Current. law prohibits any person from disclosing information about
individuals applying for or receiving benefits under a number of public assistance
programs for any purpose not related to administration of the programs. DCF is
authorized, however, to disclose such information to DOR for the sole purpose of
administering state taxes. The bill provides that DCF may disclose such information
by transmitting or allowing access to electronic data and that administering state

taxes includes verifying refundable income tax credits.
(END OF INSERT PJK-ANAL)

INSERT PJK

SEcTION 1. 49.83 of the statutes is amended to read:

49.88 Limitation on giving information. Exceptk as provided under ss.
49.25 and 49.32 (9),- (10), and (10m), no person may use or disclose information
concerning applicants and recipients of relief funded by a relief block grant, aid to
families with dependent children, Wisconsin Works under ss. 49.141 .to 49.161, social
services, child and spousal support and establishment of paternity and medical
support liability services under s. 49.22, or supplemental payments under s. 49.77
for any purpose not connected with the administration of the programs, except that
the department of children and families may disclose, including by transmitting or .
gfanting access to electronic data, such informatioﬂ, including social security

umbers, to the department of revenue for the solé purpose of administering state

numbers,

taxes, including verifying refundable individual income tax credits. Any person

violating this section may be fined not less than $25 nor more than $500 or

imprisoned in the county jail not less than 10 days nor more than one year or both.

History: 1995 a. 27 ss. 3142, 3144; Stats. 1995 s. 49.83; 1995 a. 289, 361, 404; 1997 a. 35; 2005 a. 25; 2007 a. 20; 2009 a. 28.

+»+NOTE: Why isn’t verifying refundable credits considered part of administering
state taxes? Isn’t ensuring program integrity part of administration? Do you really even
‘need this addition to the statute? '

++NOTE: Do you want me to add DHS to the section above as an agency that may
disclose information to DOR, since DHS administers relief block grants, the program

V)
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under s. 49.77, and probably “social services”? I suspect that drafting oversights over the

years have resulted in giving DCF the sole authority to disclose information under this
section, including information about programs administered by DHS.

(END OF INSERT PJK)
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LEGISLATIVE REFERENCE BUREAU
(INSERT GMM-1)

SEcTION 1. 48.78 (2) (k) of the statutes is created to read:

48.78 (2) (k) Paragraph (a) does not prohibit the department of children and
families from providing to the department of revenue, upon request, information
concerning a recipient of payments under s. 48.57 (3m) or (3n) or aid under s. 48.645,
including information contained in the electronic records of the department of
children and families, solely for the purpose of administering state taxes, including
verifying a claim for a state tax refund or a refundable state tax credit. Any
information obtained by the department of revenue under this paragraph is subject
to the confidentiality provisions specified in s. 71.78.

(END OF INSERT)

J INSERT GMM-A)

Subject to certain exceptions, current law requires a social services agency,
including DCF, to maintain the confidentiality of records kept or information
received about an individual who is or was in the care or legal custody of the agency.
The bill permits DCF to provide to DOR, upon request, information concerning a
recipient of kinship care payments or aid granted on behalf of a child placed in a

foster home, group home, subsidized guardianship home, or residential care center

for children and youth, including information contained in the electronic records of
DCEF, solely for the purpose of administering state taxes, including verifying a claim
for a state tax refund or a refundable state tax credit.

(END OF INSERT)
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This bill permits DETF to disclose information concerning the payment of
annuities under the Wisconsin Retirement System (WRS) to DOR for the purposes
of administering the payment of state taxes; locating WRS participants, or the assets
of WRS participants, who have failed to file tax returns, underreported their taxable
income, or who are delinquent taxpayers; identifying fraudulent tax returns; or

et e

SECTION 1. 40.07 (lr) of the statutes is created to read
40.07 (1r) Upon request of the department of revenue, the department may
disclose information, including social security numbers, to the department of

revenue concerning an annuity for only the following purposes:
angut |
RAC

(a) To administer the payment of state taxes.

(b) To locate participants, or the assets of participants, who have failed to file
tax returns, underreported their taxable income, or who are delinquent taxpayers.
(e) To identify fraudulent tax returns.

(d) To provide information for tax-related prosecutions.
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INSERT ANAL-ARG:

TRANSPORTATION

DRIVERS AND MOTOR VEHICLES

Current law requires DOT to issue an identification card, upon proper
application, to a resident who does not hold a valid driver’s license containing a
photograph. DOT must maintain current records for identification cards in the same
manner as required for driver’s licenses. DOT may not disclose any identification
card record or other information except in limited circumstances, including to a
court, district attorney, or law enforcement agency. ,

Current law also requires DOT to provide to DOR a person’s name, address,
license number, and social security number, as stated on the person’s application for
a driver’s license or identification card, for DOR’s use in administering state taxes
and collecting debt.

This bill specifies that DOT may, upon request, provide to DOR identification
card information maintained by DOT, including social security numbers. DOR is
subject to certain confidentiality requirements with respect to this information.

INSERT TEXT-ARG:

SECTION 1. 343.50 (8) (c) 3. of the statutes is renumbered 343.50 (8) (c) 5.

SECTION 2. 343.50 (8) (c) 4. of the statutes is created to read:

343.50 (8) (c) 4. Notwithstanding par. (b) and s. 343.14 (2j), the department
may, upon request, provide to the department of revenue any applicant information,
including social security numbers, maintained by the department of transportation
and identified in s. 343.14 (2), including providing electronic access to the
information. Any information obtainedlby the department of revenue under this

subdivision is subject to the confidentiality provisions of s. 71.78.
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AN Acr. .; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

CHILDREN

Subject to certain exceptions, current law requires a social services agency,
including DCF, to maintain the conﬁdent1al1ty of records kept or 1nformat10n
received about an individual who is or was in the care or legal custody of the agency
The bill permits DCF to provide to DOR, upon request, information concerning a
recipient of kinship care payments or aid granted on behalf of a child placed in a
foster home, group home, subsidized guardianship home, or residential care center
for children and youth, including information contained in the electronic records of
DCEF, solely for the purpose of administering state taxes, including verifying a claim
for a state tax refund or a refundable state tax credit”

PUBLIC ASSISTANCE

Current law prohibits any person from disclosing information about
individuals applying for or receiving benefits under a number of public asmstance
programs for any purpose not related to administration of the programs. DCF is
authorized, however, to disclose such information to DOR for the sole purpose of
administering state taxes. The bill provides that DCF may disclose such information
by transmitting or allowing access to electronic data and that administering state
taxes includes verifying refundable income tax creditsy
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OTHER HEALTH AND HUMAN SERVICES

Under current law, disclogure of informatjonl from vital records, such as birth
and death certificates, is limited. Among| akingother specified, limited disclosures, *
the state or local registrar may disclose certain information from a vital record to a
federal, state, or local agency, upon request by that agency, for use in the conduct of
the agency’s duties’and may disclose a social security number on a vital record to DCF
or a county child support agency for purposes related to child and spousal support
and establishment of paternity” This bill allows the state or local registrar to disclose
information on a birth or death certificate, including a social security number, to
DOR, upon DOR’s request, for the following purposes related to administering state
taxes: locating persons, or assets of persons, who have failed to file tax returns, have
underreported their taxable income, or are delinquent taxpayers; identifying
fraudulent tax returns; and providing information for tax—related prosecutions.”

RETIREMENT AND GROUP INSURANCE

This bill permits DETF to disclose information concerning, the payment of
annuities under the Wisconsin Retirement System (WRS) to DOR for the purposes
of administering the payment of state taxed; locating WRS participants, or the assets
of WRS participants, who have failed to file tax returns, underreported their taxable
income, or who are delinquent taxpayers! identifying fraudulent tax returns; or

providing information for tax—related prosecutions?

Ln ({QV\’L\—(—‘OG‘SW\ al A A“)(‘\'QV\“/ u ISI OI‘IA'I‘ION
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Current law requires DOT to issue an identification card, upon proper
application, to a resident who does not hold a valid driver’s license containing a
photograph?! DOT must maintain current records for identification cards in the same
manner as required for driver’s licenses. DOT may not disclose any identification
card record or other 1ntormat1®except in 11m1ted circumstances, including to a ¥
court, district attorney, or law enforcement agency.

Current law also requires DOT to provide to DOR a person’s name, address,
license number, and social security number, as stated on the person’s application for
a driver’s license or identification card, for DOR’s use in administering state taxes
and collecting debt.

This bill specifies that DOT may, upon request, provide to DOR identification
card information maintained by DOT, including social security numbers. DOR is
subject to certain confidentiality requirements with respect to this information”

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

cbow

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 40.0{7 (1r) of the statutes is created to read:
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SEcTION 1

40.07 (1r) Upon request of the department of revenue, the dep'értment may
disclose information, including social security numbers, to the department of
revenue concerning an annuity @;&)-Iy the following purposes: @

(a) To administer the payment of state taxes.

(b) To locate participants, or the assets of participants, who have failed to file
tax returns, underreported their taxable income, or who are delinquent taxpayers.

(¢) To identify fraudulent tax returns.

(d) To provide information for tax—related prosecutions.

SECTION 2. 4&78 (2) (k) of the statutes is created to read:
v
48.78 (2) (k) Paragraph (a) does not prohibit the depé'lrtment M@aﬁ\a}\d

\fe&xﬁ‘i&%\from providing to the department of revenue, upon request, information

concerning a recipient of payments under s. 48.57 (3'rln) or (3Jn) or aid under s. 45.645,
including information contained in the electronic records of the department of
children and families, solely for the purpose of administering state taxes, including
verifying a claim for a state tax refund or a refundable state tax credit. Any
information obtained by the department of revenue under this pa‘r"agraph is subject
to the confidentiality provisions specified in s. %1.78.

SECTION 3. 49.4{33 of the statutes is amended to read:

49.83 Limitation on giving informatidn. Except as provided under ss.
49.25 and 49.32 (9), (10), and (10m), no person may use or disclose information
concerning 'applicants and recipients of relief funded by a relief block grant, aid to
families with dependent children, Wisconsin Works under ss. 49.141 to 49.161, social
services, child and spousal support and establishment of paternity and medical
support liability services under s. 49.22, or supplemental payments under s. 49.77

for any purpose not connected with the administration of the programs, except that
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SECTION 3

“the department of children and families may disclose, including by transmitting or

granting access to electronic data, such information, including social security

numbers, to the department of revenue for the sole purpose of administering state

taxes, including verifying refundable individual income tax credits. Any person

violating this section may be fined not less than $25 nor more than $500 or

imprisoned in the county jail not less than 10 days nor more than one year or both. -

#NOTE: Why isn’t verifying refundable credits considered part of administering
state taxes? Isn’t ensuring program integrity part of administration? Do you really even
need this addition to the statute?

++NOTE: Do you want me to add DHS to the section above as an agency that may
disclose igformation to DOR, since DHS administers relief block grants, the program
under s. 49.77, and probably “social services”? I suspect that drafting oversights over the
years have resulted in giving DCF the sole authority to disclose information under this
section, including information about programs administered by DHS.

SECTION 4. 69'.’20 (3) (g) of the statutes is created to read:
69.20 (8) (g) The state or local registrar, upon request of the department of

revenue, may disclose information on a birth or death certificate, including a social

Vsecurity number, to the department of revenue w the following purposes @
felated to administering state taxes:

1. Locating persons, or the assets of persons, who have failed to file tax returns,
have underreported their taxable income, or are delinquent taxpayers.

2. Identifying fraudulent tax returns.

3. Providing information for tax-related prosecutions.

«=NOTE: The language in the request stated that there was a sole purpose for
disclosure of information from vital records, but the language seemed to contain multiple
purposes. Please review this language to confirm I interpreted the request as intended.

+»+NOTE: Attachment 1 provided with the request mentioned birth records and
marriage licenses, but the statutory language mentioned birth and death certificates. I
have limited this provision to disclosure from birth and death certificates. Please advise
if there are any other vital records you want included.

=+
SECTION 5. 343.50 (8) (c) 3. of the statutes is renumbered 343.50 (8) (¢) 5.

J
SECTION 6. 343.50 (8) (c) 4. of the statutes is created to read:
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SECTION 6

343.50 (8) (c) 4. Notwithstanding par.l(b) and s. 34%.14 (2j), the department
may, upon request, provide to the department of revenue any applicant information,
including social security numbers, maintained by the department of transportation
and identified in s. 34/3.14 (2), including providing electronic access to the
information. Any information obtained by the department of revenue under this
subdi#rision is subject to the confidentiality provisions of s. 71{7 8.

(END)
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To Emily Ley:

Please note that this version of the draft does not contain the portion of the request
related to the Department of Workforce Development as the drafter of that subject, Jeff
Kuesel, is awaiting further information in response to his-questions.

Tamara J. Dodge

Legislative Attorney

Phone: (608) 267-7380

E-mail: tamara.dodge@legis.wisconsin.gov
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October 31, 2012

To Emily Ley:

Please note that this version of the draft does not contain the portion of the request
related to the Department of Workforce Development as the drafter of that subject, Jeff
Kuesel, is awaiting further information in response to his questions.

Tamara J. Dodge
Legislative Attorney

Phone: (608) 267-7380 ,
E—mail: tamara.dodge@legis.wisconsin.gov




Kuesel, Jeffery

From: Malaise, Gordon

Sent: Wednesday, October 10, 2012 5:37 PM

To: Gary, Aaron; Champagne, Rick; Kuesel, Jeffery

Cc: Hanaman, Cathlene

Subject: FW: Statutory Language Drafting Request

Attachments: 7034 State Agency Data Sharing to Address Fraud, Identity Theft.docx

Aaron, rick, and Jeff:

it looks like you guys are in on this one as well, i.e., ch. 343 ARG, ch. 40 RAC, and ch. 108 JTK.

Gordon

From: Hanaman, Cathlene

Sent: Wednesday, October 10, 2012 5:25 PM

To: Kahler, Pam; Malaise, Gordon; Dodge, Tamara
Subject: FW: Statutory Language Drafting Request

From: Emily.Ley@wisconsin.gov [mailto:Emily.Ley@wisconsin.gov]
Sent: Wednesday, October 03, 2012 5:21 PM

To: Hanaman, Cathlene

Cc: Thornton, Scott - DOA; Frederick, Caitlin - DOA; Ley, EmllyA DOA
Subject: Statutory Language Drafting Request

Biennial Budget: 2013-15

Topic: State Agency Data Sharing to Address Fraud, Identity Theft, and Nonfiling/Underreporting
Tracking Code: BB0103

SBO Team: TLGED

SBO Analyst: Ley, Emily - DOA
Phone: 608-266-7597
E-mail: Emily.Ley@wisconsin.gov

Agency Acronym: DOR
Agency Number: 566
Priority: Medium

Intent: Identify and amend numerous statutes that apply to disclosure of various types of information by
specific state agencies. See attached.

Attachments: True

Please send completed drafts to statlanguage@wisapps. wi.gov

1




Kuesel, Jeffery

From: Dodge, Tamara

Sent: , Thursday, October 11, 2012 7:33 AM

To: Champagne, Rick; Gary, Aaron; Kahler, Pam; Malaise, Gordon; Kuesel, Jeffery
Subject: RE: Statutory Language Drafting Request

And here’s the LRB for this one -- 13-0317.

Tamara J. Dodge
Attorney
Wisconsin Legislative Reference Bureau
P.O. Box 2037
Madison, WI 53701-2037
(608) 267 - 7380
legis.wisconsin.gov

From Champagne Rick

Sent: Thursday, October 11, 2012 7:02 AM

To: Dodge, Tamara; Gary, Aaron; Kahler, Pam; Malaise, Gordon; Kuesel, Jeffery
Subject: RE: Statutory Language Drafting Request

Never mind my earlier email! Just saw this one. | will get you language, Tami.

From: Dodge, Tamara

Sent: Wednesday, October 10, 2012 6:17 PM

To: Gary, Aaron; Kahler, Pam; Malaise, Gordon; Champagne, Rick; Kuesel, Jeffery
Subject: RE: Statutory Language Drafting Request

| will enter this draft. (I have the vital records part in ch. 69). I'll let you know tomorrow (Thursday) morning what the
LRB number is. At some point we can coordinate who it doing what.

Tami

Tamara J. Dodge
Attorney

Wisconsin Legislative Reference Bureau
P.O. Box 2037

Madison, WI 53701-2037

(608) 267 - 7380
tamara.dodge@legis.wisconsin.gov

From: Hanaman, Cathlene

Sent: Wednesday, October 10, 2012 5:25 PM

To: Kahler, Pam; Malaise, Gordon; Dodge, Tamara
Subject: FW: Statutory Language Drafting Request

From: Emily.Ley@wisconsin.gov [mailto:Emily.Ley@wisconsin.gov]
Sent: Wednesday, October 03, 2012 5:21 PM

To: Hanaman, Cathlene
Cc: Thornton, Scott - DOA; Frederick, Caitlin - DOA; Ley, Emily A - DOA
Subject: Statutory Language Drafting Request




Biennial Budget: 2013-15

Topic: State Agency Data Sharing to Address Fraud, Identity Theft, and Nonfiling/Underreporting
Tracking Code: BB0103

SBO Team: TLGED

SBO Analyst: Ley, Emily - DOA
Phone: 608-266-7597
E-mail: Emily.l ey@wisconsin.gov

Agency Acronym: DOR
Agency Number: 566
Priority: Medium

Intent: Identify and amend numerous statutes that apply to disclosure of various types of information by
specific state agencies. See attached.

Attachments: True

Please send completed drafts to statlanguage@wisapps.wi.gov




Kuesel, Jeffery

From: Ley, Emily A - DOA <Emily.Ley@wisconsin.gov>

Sent: Tuesday, October 16, 2012 2:15 PM

To: Kuesel, Jeffery

Subject: DOR's State Agency Data Sharing to Address Fraud, Identity Theft, and Non-
filing/Underreporting -

Attachments: 7034 State Agency Data Sharing to Address Fraud, Identity Theft.docx

Hi Jeff,

I wanted to touch base with you again on BB0103, State Agency Data Sharing to Address Fraud, Identity Theft, and Non-
filing/Underreporting. DOR provided the attached file on the request and I’'m not sure if | passed it on with the LAB
request or not. DWD is the last item on the write-up and it appears that DOR wants an additional statute (in addition to
s. 108.15(7)b) that explicitly provides DWD the authority to share data with DOR. They want to keep the “may” and not
force DWD with “shall”. ‘

I have passed the request to the DWD analyst to look into the issue of federal oversight issues related to the request. I'll
pass along any response | get back. In the meantime, please let me know if you have other questions.

Emily

Emily Ley

Executive Policy & Budget Analyst
Department of Administration

Division of Executive Budget and Finance
(608)-266-7597

emily.ley@wisconsin.gov




Kuesel, Jeffery

From: Ley, Emily A - DOA <Emily. Ley@wiSconsin.gov>
Sent: Wednesday, October 24, 2012 2:26 PM

To: Kuesel, Jeffery

Subject: DOR's DWD DIN

Hi Jeff,

| called DOR again on the DWD data sharing request and got a little more information for you. It appears' DOR is
interested in changing the language to more strongly encourage DWD to share information. Here is DOR’s position:

DOR and DWD are successfully cooperating and sharing data under Section 108.14 (7) (b) and ongoing agreement between
our agencies. However, that was not the case in the recent past. DOR hopes this relatlonshlp continues, but we face
uncertainty with the "may" language.

Section 108.14 (7) (b) is limited to Unemployment Insurance information. We also share information about Worker's
Compensation as filed with DWD.

This DIN solidifies our existing practice and ensures its workability in terms of DWD sharing information with DOR to enable
the administration of tax laws and credits.

I think we should move forward with drafting until we hear differently. Thanks for your help on this request.
Emily

Emily Ley

Executive Policy & Budget Analyst
Department of Administration

Division of Executive Budget and Finance
(608)-266-7597

emily.ley@wisconsin.gov




(b) The department may provide records made or maintained by the department in connection with the
administration of this chapter to any government unit, corresponding unit in the government of another state or any
unit of the federal government. No such unit may permit inspection or disclosure of any record provided to it by the
department unless the department authorizes the inspection or disclosure.




Dodge, Tamara

From: Kuesel, Jeffery

Sent: Wednesday, January 16, 2013 8:41 AM

To: Dodge, Tamara; Kahler, Pam; Malaise, Gordon
Subject: FW: DIN 7034 Expand agency data sharing
Attachments: Expand Agency Data Sharing.pdf

From: Ley, Emily A - DOA [mailto:Emily.Ley@wisconsin.gov]
Sent: Tuesday, January 15, 2013 6:41 PM

To: Kuesel, Jeffery

Subject: FW: DIN 7034 Expand agency data sharing

Hi Jeff,
I sent your draft to DOR for input on your notes and here is their response. Let me know if this helps to clear things up

or if you have additional questions.

Emily

From: Wagner, Michael W - DOR

Sent: Tuesday, January 15, 2013 6:34 PM

To: Ley, Emily A - DOA '

Subject: FW: DIN 7034 Expand agency data sharing

Emily,

I received both feedback related to the drafter's questions and also a couple of items related to statewide debt collection that
staff realized should have also been covered in this draft. I'll split the response in two, with the other issues identified first and
then responses to the notes afterward. ‘

Part 1: Suggested Changes.

Page 3, Line 4: "(a) To administer the payment of state taxes: and other debt collected by the department of revenue.

Page 3, Line 6: "...their taxable income, or who are delinquent taxpayers debtors.

\/Pége 4, Line 4: "taxes and collection of debts owed to the department of revenue, including verifying..."

: \/P’age 4, Line 11 "related to administering state taxes and collection of debts referred to the department of revenue:"

\,Pége 4, Line 13: "have underreported their taxable income, or are delinquent taxpayets debtors."

art 2: Reponses to Drafter's Notes:

#++NOTE: Why isn’t verifying refundable credits considered part of administering
state taxes? Isn’t ensuring program integrity part of administration? Do you really even
need this addition to the statute?

Note #1: | think we can leave as is, although if the phrase in question were removed it would probably still meet our
needs. We wanted to add the phrase "including verifying individual income tax credits" because the earned income credit
and homestead credit are refundable and often allowed to claimants who have no tax liability to begin with. We want it to
be clear that "state tax administration" includes credits claimed by persons who are not paying state taxes.
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Along those lines, in secs. 40.07(1r)(c) and 69.20(3)(g)2., we should probably amend the language to say “fo identify
fraudulent tax returns and Crédit claims.”

++NOTE: Do you want me to add DHS to the section above as an agency that may
disclose information to DOR, since DHS administers relief block grants, the program
under s. 49.77, and probably “social services”? I suspect that drafting oversights over the
years have resulted in giving DCF the sole authority to disclose information under this
section, including information about programs administered by DHS.

ote #2: Yes, please add DHS to Section 3 of the bill, which amends sec. 49.83, Stats. | know that both DCF and DHS
are involved in administering those programs and in order to make sure our bases are covered, we should allow both
agencies to share that information with DOR.

__~#NOTE: The language in the request stated that there was a sole purpose for
disclosure of information from vital records, but the language seemed to contain multiple
purposes. Please review this language to confirm I interpreted the request as intended.

Note #3: The language “only for the following purposes related to administering state taxes" reflects what we are looking
for. Since there are multiple purposes listed, | agree this language is better than saying “for the sole purpose of..."

/ +=NOTE: Attachment 1 provided with the request mentioned birth records and

marriage licenses, but the statutory language mentioned birth and death certificates. 1
have limited this provision to disclosure from birth and death certificates. Please advise
if there are any other vital records you want included.

Note #4: An earlier proposal omitted some of the vital records we wanted because we hadn't learned enough yet about
what DHS had. We would supporting changing the language to "...may disclose information on a birth, er death certificate,
marriage, divorce, or other vital record, including a social security number..." ? I'm not sure if the word "certificate" applies
to all of these, so I'm using "record" as a more generic term.

Please let me know if you have any questions.
Thanks,
Mike Wagner

Legislative Advisor, Dept. of Revenue
(608) 266-7817

From: Ley, Emily A - DOA

Sent: Monday, January 14, 2013 5:55 PM

To: Wagner, Michael W - DOR

Subject: DIN 7034 Expand agency data sharing

Hi Mike,

Will you take a look at the attached draft of DIN 7034 on Expanding agency data sharing? The drafter has included
several notes and I'd like your input on the comments and provide us with feedback. | have already noted that the
drafter did not include language on data sharing with DWD and noted that we should add marriage and divorce records
to the DHS section.

Thank you,
Emily

Emily Ley

Executive Policy & Budget Analyst
Department of Administration

Division of Executive Budget and Finance




(608)-266-7597
emily.ley@wisconsin.gov

CONFIDENTIALITY NOTICE: This electronic mail transmission and any accompanying documents contain information belonging to the sender which may be
confidential and legally privileged. This information is only for the use of the individual or entity to whom this electronic mail transmission was intended. If you are
not the intended recipient, any disclosure, copying, distribution, or action taken in reliance on the contents of the information contained in this transmission is
strictly prohibited. If you have received this transmission in error, please immediately contact the sender and delete the message. Thank you.
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DOA....... Ley, BB0103 — State agency data sharing to addressTraud, identity
theft and nonfiling or underreporting

FoOR 20132015 BUDGET — NOT READY FOR INTRODUCTION

Donys,
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1 AN ACT K relating to: the budget.

fﬂ S‘S Analysis by the Legislative Refer, ince Bureau
j)( HEALTH AND HUMAN SERVICES

CHILDREN

Subject to certain exceptions, current law re¢quires a social services agency,
including DCF, to maintain the confidentiality jof records kept or information
received about an individual who is or was in the care or legal custody of the agency.
The bill permits DCF to provide to DOR, upon reguest, information concerning a
recipient of kinship care payments or aid granted|on behalf of a child placed in a
foster home, group home, subsidized guardianship home, or residential care center

S for children and youth, including information contajned in the electronic records of
DCEF, solely for the purposejof administering state takes, including verifying a claim

for a state tax refund or a refundable state tax credil. (_/ﬂb@

PUBLIC ASSISTANCE

Current law prohibits any person from disclosing information about

individuals applying for or receiving benefits under a number of public assistance
programs for any purpose not related to administration of the programs. DCF is
authorized, however, to disclose such information to DOR for the sole purpose of
——== administering state taxes. The bill provides that DCW disclose such information
by transmitting or allowing access to electronic data @that admlnlsterlng state

taxes includes verifying refundable income tax creditdy ——

Q ot h W “”’3;“’1% “oR J@I A
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OTHER HEALTH AND HUMAN SERVICES

Under current law, disclosure of information from vital record M
\<(m death certificatesyyis limited. Among other specified, limited disclosures, the
state or local registrar may disclose certain information from a vital record to a
“federal, state, or local agency, upon request by that agency, for use in the conduct of
the agency’s duties and may disclose a social security number on a vital record to DCF ‘
or a county child support agency for purposes related to child and spousal support V) {\q/
and establishment of paternity. This bill allows the state or local registrar to disclose ,,/ €e Ory/
information on @.pirth or death cerhhc—tb “including a social security number, to
DOR, upon DOR’s request, for the followmg purposes related to administering state d el
an a/ //m locating persons, or assets of persons, who have failed to file tax returns, have org
o/, ech underreported their taxable income, or are dehnquem
of dg é’*S “4 fraudulent tax returns(ﬁd‘prewd;ng_mfornL__mn for tax-related prosecutlons

}-s e e
‘ :»“e “re ) RETIREMENT AND GROUP INSURANCE ——— and (red C"[* i
o &){2 This bill permits o_disclose information concerning the payment of alins
annuities under the Wisconsin Retirement System (WRS) to DOR for the purposes
of administering the payment of state taxe€plocating WRS participants, or the assets
of WRS partici ve failed to filé tax returns, underreported their taxable
income, or who are delinquent)tdspaytss; identifying fraudulent tax returns; or
providing information for tax-related prosecutions. : C wj
TRANSPORTATION tred X
DRIVERS AND MOTOR VEHICLES Lo

Current law requires DOT to issue an identification card, upon proper
application, to a resident who does not hold a valid driver’s license containing a
photograph. DOT must maintain current records for identification cards in the same
manner as required for driver’s licenses. DOT may not disclose any identification
card record or other information about an identification card applicant except in
limited circumstances, including to a court, district attorney, or law enforcement
agency. :

Current law also requires DOT to provide to DOR a person’s name, address,
license number, and social security number, as stated on the person’s application for
a driver’s license or identification card, for DOR’s use in administering state taxes
and collecting debt. '

This bill specifies that DOT may, upon request, provide to DOR identification
card information maintained by DOT, including social security numbers. DOR is
subject to certain confidentiality requirements with respect to this information.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ’

1 SECTION 1. 40.07 (1r) of the statutes is created to read:
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SECTION 1

40.07 (1r) Upon request of the department of revenue, the department may
disclose information, including social security numbers, to the department of

revenue concerrii% an annuity only for the following purposes:
aj ‘ “n ”) ln/ gt 2 , :

(a) Topdminigter the payment of state taxes ﬁ 7eF 2l
(an) Tojcolectl debts owed 40 the depirtgg ?42 reve Ve-,«-‘& A

(b) To locate participants, or the assets of pa ticiparﬁ: , who have failed to file

tax returns, underreported their taxable income, or who are delinquent Mkoauz{

(¢) To identify fraudulent tax returnl?(‘ M c L(M 6@4/\;\/1-9 C/JQL'/GTS

(d) To provide information for tax—related prosecutions.
SECTION 2. 48.78 (2) (k) of the statutes is created to read: @
48.78 (2) (k) Paragraph (a) does not prohibit the department!fron{providing
to the department of révenue, upon request, information concerning a recipient of
payments under s. 48.57 (3m) or (3n) or aid under s. 48.645, including information
contained in the electronic records of the department of children and families, solely
for the purposeﬁédministering state taxes, including verifyihg a\claim for a state
tax refund or a refundable state tax credit™\ Any information obtained by the
a is subject to the confidentiality

department of revenue under this paragra

[
provisions specified in s. 71.78. @0\\1&\“&{ QLY owed Yo Phe é._fam.a &
{evenu N

SECTION 3. 49.83 of the statutes is amended to read:

49.83 Limitation on giving information. Except as provided under ss.

- 49.25 and 49.32 (9), (10), and (10m), no person may use or disclose information

concerning applicants and recipients of relief funded by a relief block grant, aid to
families with dependent children, Wisconsin Works under ss. 45.).141 to 49.161, social
services, child and spousal support and establishmeht of paternity and medical
support liability services under s. 49.22, or supplemental payments under s. 49.77

for any purpose not connected with the administration of the programs, except that
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S‘—{‘\: have limited this provision to disclosure from birth.and death certificates. *Please advise\
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the department of children and families ﬁay disclose, including by transmitting or

SECTION 3

Y das]

granting access to electronic data, such information, including social security

numbers, to the department of revenue for the sole purpeselof admimstering'state
taxes, including verifying refundable individual income tax creditsf Any person
violating this section may be fined not less than $25 nor more than $500 or

imprisoned in the county jail not less than 10 days nor more than one year or both. q

— et

#+NOTE: Why isn’t verifying refundable credits considered part of administering
state taxes? Isn’t ensuring program integrity part of administration? Do you really even
need this addition to the statute?

+#xNOTE: Do you want me to add DHS to the section above as an agency that may
disclose information to DOR, since DHS administers relief block grants, the program
under s. 49.77, and probably “social services™? I suspect that drafting oversights over the
years have resulted in giving DCF the sole authority to disclose information under this
section, including information about programs administered by DHS.

SECTION 4. 69.20 (3) (g) of the statutes is created to read: \} \‘\‘q\ (2 (\Ofd S

0
5 PO QYT Sy

SV 8

69.20 (3) (g) The state or local registrar, upon request of tie department of

revenue, may disclose information on@ birth or death certiﬁcat@, including a social
A

security number, to the department of revenue only for the following purposes

and collectior of debts I@Cﬁrrﬁd
to the depar tment of revenye

1. Locating persons, or the assets of persons, who have failed to file tax returns,

have underreported their taxable income, or are delinquent taxpayery™ Ol eb‘i‘o S
2. Identifying fraudulent tax returns,\!’" and cred(t

related to administering state taxe%:

Cla fm S

' 3. Providing information for tax—related prosecutions.

#++NOTE: The language“' the request stated that there was a sole puxpose fo
disclosure® anaformatlon from vital records, but the language}Ktmed to contain multiple
purposes. Plé se review this language to conﬁrm I interpreted

ﬁaqmest as intended.
+»+:NOTE: Attachment 1 provided Wlt the request mentioned\birth records and
marriage licenses, but the statutory language’mentioned birth and death certificates.

't;g_lgre are any other vital records you want included.

e

SECTION 5. 343.50 (8) (c) 3. of the statutes is renumbered 343.50 (8) (¢) 5.

SECTION 6. 343.50 (8) (c) 4. of the statutes is created to read:
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SECTION 6

343.50 (8) (c) 4. Notwithstanding par. (b) and s. 343.14 (2j), the department
may, upon request, provide to the department of revenue any applicant information,
i‘ncluding social security numbers, maintained by the department of transportation
and identified in s. 343.14 (2), including providing electronic access to the
information. Any information obtained by the department of revenue under this
subdivision is subject to the confidentiality provisions of s. 71.78.

(END)
N,

ey




T

ALY

\
St e

2013-2014 DRAFTING INSERT LRB-0317/1lins
FROM THE JTK...........
LEGISLATIVE REFERENCE BUREAU

EmeLoymen T

Currently, DWD may provide records made or maintained in connection with
the administration of the unemployment insurance (UI) program to any government
unit.” No such unit may permif; inspection or disclosure of any record provided to it
by DWD unless DWD permits.

This bill provides that DWD may provide certain specific information to DOR
for certain specific purposes, subject to the same l1m1tat1on upon inspection or
disclosure of the information that is currently provided” Since the bill authorizes an
activity that is permitted under current law, this provision has no legal effect.

jﬁ S ‘\’ ST K'(
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10
11
12
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15
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17

SECTION 1. 108.14 (7) (bm) of the statutes is crgated to read:

108.14 (7) (bm) Upon request of the department of revenue, the department
may provide information, including social security numbers, concerning claimants
to the department of revenue for the purpose of administering state taxes,
identifying fraudulent tax returns, providing information for tax-related
prosecutions, or locating persons or the assets of persons who have failed to file tax
returns, who ave @nderreported their taxable income, or who are delinquent
taxpﬂaefﬁ The;e d(:apartment of revenue shall adhere to the limitation on inspection
and disclosure of the information under par. (b).

SECTION 2. 108.?54 (4) of the statutes is amended to read:

108.24 (4) Any person who, without authorization of the department, permits
inspection or disclosure of any record relating to the administration of this chapter
that is provided to the pefson by the department under s. 108.14 (7) (a) oz, (b), mt)_m)
and any person who, without authorization of the commission, permits inspection or
disclosure of any record relating to the administration of this chapter that is provided
to the person by the.commission under s. 108.14 (7) (a), shall be fined not less than

$25 nor more than $500 or may be imprisoned in the county jail for not more than
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one year or both. Each such unauthorized inspection or disclosure constitutes a

separate offense.

His'tory: 1973 c. 247; 1983 a. 8; 1991 a. 89; 2005 a. 86; 2009 a. 28, 287, 288; 2011 a. 236.

(end insert STE-1)
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Emily Ley:
4 1)\Although the submitted instructions for this draft do not contain any limitation on
the redisclosure of information provided to DOR by DWD, the draft prohibits
redisclosure becf{gse we assumed that the sole motivation for the request is ensuring
access by DOR and DOR has no intent to redisclose the information provided to it
without DWD’s permission. S{\]

2. As noted in the analysis, this draft speciffally authorizes an activity that i is already
authorized under current law and thereforé has no legal effect.

Jeffery T. Kuesel
Managing Attorney
Phone: (608) 2666778
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January 23, 2013

Emily Ley:

1. Although the submitted instructions for this draft do not contain any limitation on
the redisclosure of information provided to DOR by DWD, the draft prohibits
redisclosure because we assumed that the sole motivation for the request is ensuring
access by DOR and DOR has no intent to redisclose the information provided to it
without DWD’s permission.

2. As noted in the analysis, this draft specifically authorizes an activity that is already
authorized under current law and therefore has no legal effect.

Jeffery T. Kuesel
Managing Attorney
Phone: (608) 266—6778
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DOA...... Ley, BB0103 — State agency data sharing to address fraud, identity
theft and nonfiling or underreporting

FoR 2013-2015 BUDGET — NOT READY FOR INTRODUCTION

AN AcrT ... ; relating to: the budget.

Analysis by the Legislative Reference Bureau
EMPLOYMENT

Currently, DWD may provide records made or maintained in connection with
the administration of the unemployment insurance (Ul) program to any government -
unit. No such unit may permit inspection or disclosure of any record provided to it
by DWD unless DWD permits.

This bill provides that DWD may provide certain specific information to DOR
for certain specific purposes, subject to the same limitation upon inspection or
disclosure of the information that is currently provided. Since the bill authorizes an
activity that is permitted under current law, this provision has no legal effect.

HEALTH AND HUMAN SERVICES

CHILDREN

Subject to certain exceptions, current law requires a social services agency,
including DCF, to maintain the confidentiality of records kept or information
received about an individual who is or was in the care or legal custody of the agency.
The bill permits DCF to provide to DOR, upon request, information concerning a
recipient of kinship care payments or aid granted on behalf of a child placed in a
foster home, group home, subsidized guardianship home, or residential care center
for children and youth, including information contained in the electronic records of
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DCEPF, solely for the purposes of administering state taxes, including verifying a claim
for a state tax refund or a refundable state tax credit, and collecting debts owed to
DOR.

PUBLIC ASSISTANCE

Current law prohibits any person from disclosing information about
individuals applying for or receiving benefits under a number of public assistance
programs for any purpose not related to administration of the programs. DCF is
authorized, however, to disclose such information to DOR for the sole purpose of
administering state taxes. The bill provides that DCF and DHS may disclose such
information by transmitting or allowing access to electronic data, that administering
state taxes includes verifying refundable income tax credits, and that the
information may also be disclosed for the purpose of collecting debts owed to DOR.

OTHER HEALTH AND HUMAN SERVICES

Under current law, disclosure of information from vital records is limited.
Among other specified, limited disclosures, the state or local registrar may disclose
certain information from a vital record to a federal, state, or local agency, upon
request by that agency, for use in the conduct of the agency’s duties and may disclose
a social security number on a vital record to DCF or a county child support agency
for purposes related to child and spousal support and establishment of paternity.
This bill allows the state or local registrar to disclose information on vital records,
including a social security number, to DOR, upon DOR’s request, for the following
purposes related to administering state taxes and collection of debts referred to DOR:
locating persons, or assets of persons, who have failed to file tax returns, have
underreported their taxable income, or are delinquent debtors; identifying
fraudulent tax returns and credit claims; and providing information for tax-related
prosecutions.

RETIREMENT AND GROUP INSURANCE

This bill permits DETF to disclose information concerning the payment of
annuities under the Wisconsin Retirement System (WRS) to DOR for the purposes
of administering the payment of state taxes; collecting debts owed to DOR; locating
WRS participants, or the assets of WRS participants, who have failed to file tax
returns, underreported their taxable income, or who are delinquent debtors;
identifying fraudulent tax returns and credit claims; or providing information for
tax-related prosecutions.

TRANSPORTATION

DRIVERS AND MOTOR VEHICLES

Current law requires DOT to issue an identification card, upon proper
application, to a resident who does not hold a valid driver’s license containing a
photograph. DOT must maintain current records for identification cards in the same
manner as required for driver’s licenses. DOT may not disclose any identification
card record or other information about an identification card applicant except in
limited circumstances, including to a court, district attorney, or law enforcement
agency.
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Current law also requires DOT to provide to DOR a person’s name, address,
license number, and social security number, as stated on the person’s application for
a driver’s license or identification card, for DOR’s use in administering state taxes
and collecting debt.

This bill specifies that DOT may, upon request, provide to DOR identification
card information maintained by DOT, including social security numbers. DOR is
subject to certain confidentiality requirements with respect to this information.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 40.07 (1r) of the statutes is created to read:

40.07 (1r) Upon request of the department of revenue, the department may
disclose information, including social security numbers, to the department of
revenue concerning an annuity only for the following purposes:

(a) To administer the payment of state taxes.

(am) To aid in collecting debts owed to the department of revenue.

(b) To locate participants, or the assets of participants, who have failed to file
tax returns, underreported their taxable income, or who are delinquent debtors.

(¢) To identify fraudulent tax returns and credit claims.

(d) To provide information for tax—related prosecutions.

SECTION 2. 48.78 (2) (k) of the statutes is created to read:

48.78 (2) (k) Paragraph (a) does not prohibit the department of children and
families from providing to the department of revenue, upon request, information
concerning a recipient of payments under s. 48.57 (3m) or (3n) or aid under s. 48.645,
including information contained in the electronic records of the department of
children and families, solely for the purposes of administering state taxes, including

verifying a claim for a state tax refund or a refundable state tax credit, and collecting
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SECTION 2
debts owed to the department of revenue. Any information obtained by the
department of revenue under this parag‘raph is subject to the confidentiality
provisions specified in s. 71.78.

SECTION 3. 49.83 of the statutes is amended to read:

49.83 Limitation on giving information. Except as provided under ss.
49.25 and 49.32 (9), (10), and (10m), no person may use or disclose information
concerning applicants and recipients of relief funded by a relief block grant, aid to
families with dependent children, Wisconsin Works under ss. 49.141 to 49.161, social
services, child and spousal support and establishment of paternity and medical
support liability services under s. 49.22, or supplemental payments under s. 49.77
for any purpose not connected with the administration of the programs, except that

the department departments of children and families and health services may

disclose, including by transmitting or granting access to electronic data, such
information, including social sécurity numbers, to the department of revenue for the

sole purpese purposes of administering state taxes, including verifying refundable

individual income tax credits, and collecting debts owed to the department of

revenue. Any person violating this section may be fined not less than $25 nor more
than $500 or imprisoned in the county jail not less than 10 days nor more than one
year or both.

SECTION 4. 69.20 (3) (g) of the statutes is created to read:

69.20 (8) (g) The state or local registrar, upon request of the department of
revenue, may disclose information on vital records, including a social security
number, to the department of revenue only for the following purposes related to
administering state taxes and collection of debts referred to the department of

revenue:
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SECTION 4
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1. Locating persons, or the assets of persons, who have failed to file tax returns,
have underreported their taxable income, or are delinquent debtors.

2. Identifying fraudulent tax returns and credit claims.

3. Providing information for tax-related prosecutions.

SECTION 5. 108.14 (7) (bm) of the statutes is created to read:

108.14 (7) (bm) Upon request of the department of revenue, the department
may provide information, including social security numbers, concerning claimants
to the department of revenue for the purpose of administering state taxes,
identifying fraudulent tax returns, providing information for tax-related
prosecutions, or locating persons or the assets of persons who have failed to file tax
returns, who have underreported their taxable income, or who are delinquent
debtors. The department of revenue shall adhere to the limitation on inspection and
disclosure of the information under par. (b).

SECTION 6. 108.24 (4) of the statutes is amended to read:

108.24 (4) Any person who, without authorization of the department, permits
inspection or disclosure of any record relating to the administration of this chapter

that is provided to the person by the department under s. 108.14 (7) (a) ez, (b), or (bm)

and any person who, without authorization of the commission, permits inspection or

disclosure of any record relating to the administration of this chapter that is provided
to the person by the commission under s. 108.14 (7) (a), shall be fined not less than
$25 nor more than $500 or may be imprisoned in the county jail for not more than
one year or both. EKach such unauthorized inspection or disclosure constitutes a
separate offense.

SECTION 7. 343.50 (8) (c) 3. of the statutes is renumbered 343.50 (8) (¢) 5.

SECTION 8. 343.50 (8) (c) 4. of the statutes is created to read:
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SECTION 8

343.50 (8) (c¢) 4. Notwithstanding par. (b) and s. 343.14 (2j), the department

may, upon request, provide to the department of revenue any applicant information,

including social security numbers, maintained by the department of transportation

and identified in s. 343.14 (2), including providing electronic access to the

“information. Any information obtained by the department of revenue under this
subdivision is subject to the confidentiality provisions of s. 71.78.

(END)




