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DOA.......Ley, BB0151 - Tax benefits under the Jobs Tax Credit Program

FoOR 2013-2015 BUDGET — NOoT READY FOR INTRODUCTION

&)(\% N,

AN AcrT ... ; relating to the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

:}’é Economic D’EVELOPMENT"

Under current law, WEDC may certify a person to claim the\J/obs tax credit if
the person operates or intends to operate a business in Wisconsin, will increase its
net employment in Wisconsin, and will pay certain annual wages to @'full—time
employees. A person whoi is ¢ certified for the jobs tax credit may recelve‘/per—employee
tax benefits in an amount equal to 10‘/percent of the wages the person pays to
full-time employees who e certain annual wages®

Under this bill, WEDC"may award tax benefits to a person certified for the jobs
tax credit in an amount that is*up to 104 percent of the wages the person pays to
full-time employees who earn certain annual wages.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 238.16 (4) (b) 1. (intro.) of the statutes is amended to read:




2013 - 2014 Legislature -2- LRB-0366/?

SEcTION 1

238.16 (4) (b) 1. (intro.) The corporation may award to a person certified under

sub. (2) tax benefits for each eligible employee in an amount equal $o that does nQL\/
exceed 10 percent of the wages paid by the person to that employee or $10,000,
whichever is less, if that employee earned wages in the year for which the tax benefit

is claimed equal to one of the following:

History: 2009 a. 28, 265; 2011 a. 32 ss. 2864, 3357 to 3366; Stats. 2011 s. 238.16; 2011 a. 88.

(END)
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Knepp, Fern

From: Hanaman, Cathlene

Sent: Monday, October 08, 2012 8:57 AM

To: Gallagher, Michael, Knepp, Fern
Subject: FW: Statutory Language Drafting Request
Categories: Economic Development

From: Emily.Ley@wisconsin.gov [mailto:Emily.Ley@wisconsin.gov]
Sent: Friday, October 05, 2012 1:56 PM

To: Hanaman, Cathlene

Cc: Frederick, Caitlin - DOA; Ley, Emily A - DOA; Thornton, Scott - DOA
Subject: Statutory Language Drafting Request

Biennial Budget: 2013-15

DOA Tracking Code: BB0151

Topic: Calibration of Tax Benefits under the Jobs Tax Credit Program
SBO Team: TLGED

SBO Analyst: Ley, Emily - DOA
Phone: 608-266-7597
E-mail: Emily.Ley@wisconsin.gov

Agency Acronym: WEDC
Agency Number: 192
Priority: Medium

Intent: Amend the statutes to restore the "up to" 10% language present in the original Jobs Tax Credit
Program. The amendment provides WEDC the flexibility to customize tax benefit awards based upon the
relative strength of projects.

Attachments: False

N7
Please send completed drafts to statlanguage@wisapps. wi.gov W
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) thlng l am happy to change it back if you think the exact wording is important. )

Knepp, Fern

From: Knepp, Fern [m iI F rn. Kne legis.wisconsin.gov]

From: Ley, Emily A - DOA <Emily.Ley@wisconsin.gov>
Sent: Tuesday, December 18, 2012 3:26 PM

To: Knepp, Fern

Subject: RE: Job tax credit drafts

Hi Fern,

BBO150 — yes om0 o e
BO151 — i agree with you- It means the same thing, and your !anguage is clearer but they want to exact pre- 201\Atit

2 language. plmm wwwww —

Thank you!
Emily

Sent: Tuesday, December 18, 2012 3:14 PM
To: Ley, Emily A - DOA
Subject: RE: Job tax credit drafts

Emily,

Thanks for your email. | want to clarify that | understand a few things.

BB0O150 - The mtent is that the persen |s ehglbte for tax beneflts 50 Iong as they mcrease the|r net emptoyment over the

Cef'tlf_18d in year 1 they increase to 10 emptoyees and would have a net increase of 8 employees in year 2 they have 6
employees and would have a net increase of 6 employees. The person would be eligible for tax benefits in year 1 and
Vearz-,,,, e

BBO151 —1| th|nk “that does not exceed 10 percent” and “in an amount equal to up to 10 percent” mean the same-

A

In the meantime, 1 will proceed with a redraft of BBOISO and BBO1S1

Thanks,
Fern

From Ley, Emny A DOA [manto Emnv Lev@wnsconsm qov]
Sent: Tuesday, December 18, 2012 2:55 PM

To: Knepp, Fern

Subject: Job tax credit drafts

Hi Fern,
I hope things are going well for you this budget season.




I have finally had a chance to go through a few of your jobs tax credit stat language drafts and can respond to your
notes.

BB0149, Cak'ﬁietio/nof\jo&s and enterprise zone tax credits: Ipdk/s—gﬁd\

BBOlSO Clarifying an mcreazh in employment under ;he jObS tax credit progrehn\_//
~ 1. The intent of this !eglslauon is to clarify a,net increase in employment over a base year, not a net increase every
year. I've attached a slide mybﬂ‘/fmg doc with more information. Let me know if you have additional
gquestions on this.
2. Your repeal of s. 238 16(3)(am) is fme

e

7

e T T e

1566151 Tax beneF ts under the Jobs Tax Credit Program e
The intent is to undo the 2011 Act 32 change (Section 3363m) and replace the 2009 language in s. T

238.16(4)(b)1. “The corporation may award... in an amount equal to up to 10 percent of the wages paid...” (as oppOsed
S to an amount “that does not exceed 10 percent”).

The big remammg issue is 830233 Modify the JObS and economic development tax credit programs. We do not yet have
a decision from the Governor on this one and, as you’ve noted, the instructions are"unclearon a number of

points. Maybe sometime after the holidays, we could arrange a phone call or meeting and walk ‘through the proposal
looking at the different drafting options and the interaction of the proposed changes with the otheNobs tax credlt

“ drafts. 'm hesitant to spend a lot of time on this one until we have more definitive direction.

Thank you! Enjoy the snow.

Emily

Emily Ley

Executive Policy & Budget Analyst
Department of Administration

Division of Executive Budget and Finance
(608)-266-7597

emily.ley@wisconsin.gov
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DOA:.:..... Ley, BB0151 - Tax benefits under the Jobs Tax Credit Program

For 20132015 BUDGET — NoT READY FOR INTRODUCTION

Aor den

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

EcoNnoMIC DEVELOPMENT

Under current law, WEDC may certify a person to claim the jobs tax credit if
the person operates or intends to operate a business in Wisconsin, will increase its
net employment in Wisconsin, and will pay certain annual wages to full-time
employees. A person who is certified for the jobs tax credit may receive per—employee
tax benefits in an amount equal to 10 percent of the wages the person pays to
full-time employees who earn certain annual wages.

Under this bill, WEDC may award tax benefits to a person certified for the jobs
tax credit in an amount that is up to 10 percent of the wages the person pays to
full-time employees who earn certain annual wages.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 238.16 (4) (b) 1. (intro.) of the statutes is amended to read:

LRB-0366(1 )5
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SECTION 1

238.16 (4) (b) 1. (intro.) The corporation may award to a person certified un%ejl

plany) ¢~ no strine
sub. (2) tax benefits for each eligible employee in an amount @@M

o P Fo
O percent of the wages paid by the person to that employee or $10,000,

whichever is less, if that employee earned wages in the year for which the tax benefit
is claimed equal to one of the following:

(END)
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AN AcT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

* Economic pEVELOPMENT

Under current law, WEDC may certify a person to claim the jobs tax credit if
the person operates or intends to operate a business in Wisconsin, will increase its
net employment in Wisconsin, and will pay certain annual wages to full-time
employees. A person who is certified for the jobs tax credit may receive per—employee
tax benefits in an amount equal to 10 percent of the wages the person pays to
full-time employees who earn certain annual wages.

Under this bill, WEDC may award tax benefits to a person certified for the jobs
tax credit in an amount that is up to 10 percent of the wages the person pays to
full-time employees who earn certain annual wages.

For further information see the stafe fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: \7(

SECTION 1. 238.16 (4) (b) 1. (intro.) of the statutes is amended to read:
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SECTION 1

238.16 (4) (b) 1. (intro.) The corporation may award to a person certified under

sub. (2) tax benefits for each eligible employee in an amount equal to up to 10 percent

of the wages paid by the person to that employee or $10,000, whichever is less, if that

employee earned wages in the year for which the tax benefit is claimed equal to one
of the following:

(END)
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FROM THE FFK:.......
LEGISLATIVE REFERENCE BUREAU

INS 2-6

v

SecTtioN 9350. Initial applicability; Wisconsin Economic Development
Corporationﬂ’@
(1) JOBS TAX CREDIT PROGRAM; AMOUNT OF TAX BENEFITS?/The treatment of section
\/238.16 (4) (b) 1.(;)f/t:'he\;atut;as first applies to taxable years beginning on January
1, 20183.

END INS 2-5
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under current law, WEDC may certify a person to claim the jobs tax credit if
the person operates or intends to operate a business in Wisconsin, will increase its
net employment in Wisconsin, and will pay certain annual wages to full-time
employees. A person who is certified for the jobs tax credit may receive per—employee
tax benefits in an amount equal to 10 percent of the wages the person pays to
full-time employees who earn certain annual wages.

Under this bill, WEDC may award tax benefits to a person certified for the jobs
tax credit in an amount that is up to 10 percent of the wages the person pays to
full-time employees who earn certain annual wages.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcCTION 1. 238.16 (4) (b) 1. (intro.) of the statutes is amended to read:
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SECTION 1

238.16 (4) (b) 1. (intro.) The corporation may award to a person certified under
sub. (2) tax benefits for each eligible employee in an amount equal to up to 10 percent
of the wages paid by the person to that employee or $10,000, whichever is less, if that
employee earned wages in the year for which the tax benefit is claimed equal to one
of the following:

SECTION 9350. Initial applicability; Wisconsin Economic Development
Corporation.

(1) JOBS TAX CREDIT PROGRAM; AMOUNT OF TAX BENEFITS. The treatment of section
238.16 (4) (b) 1. (intro.) of the statutes first applies to taxable years beginning on
January 1, 2013.

(END)




