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AN Act ...; relating to: state finances and appropriations, constituting the
executive budget act of the 2013 legislature; the budget; miscellaneous changes
to Wisconsin Works; creating a Transform Milwaukee Jobs program; a pilot
program reducing the interest rate on child support arrears; sponsorship and
partnership agreements; highway maps published by the Department of
Transportation; the total amount payable for service awards provided to
volunteer fire fighters, first responders, and emergency medical technicians
and making an appropriation; intergovernmental affairs; reducing the
individual income tax rates; funding for a state enterprise resource planning
system; sale or lease of state—owned real property, contractual operation of
state facilities, and management of state~owned heating, cooling; and power
plants; facility design services for state agencies; ...; the budget; fees for wolf

harvesting approvals and the authority to hunt wolves during nighttime;
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regulation of rental-purchase agreements and granting rule-making

authority; a capital investment program and making an appropriation.

Analysis by the Legislative Reference Bureau

INTRODUCTION

This bill is the “executive budget bill” under section 16.47 (1) of the statutes.
It contains the governor’s recommendations for appropriations for the 2013-2015
fiscal biennium.

The bill repeals and recreates the appropriation schedule in chapter 20 of the
statutes, thereby setting the appropriation levels for the 2013-2015 fiscal biennium.
The descriptions that follow relate to the most significant changes in the law that are
proposed in the bill. In most cases, changes in the amounts of existing spending
authority and changes in the amounts of bonding authority under existing bonding
programs are not discussed.

For additional information concerning this bill, see the Department of
Administration’s publication Budget in Brief and the executive budget books, the
Legislative Fiscal Bureau’s summary document, and the Legislative Reference
Bureau’s drafting files, which contain separate drafts on each policy item. In most
cases, the policy item drafts contain a more detailed analysis than is printed with this
bill.

GUIDE TO THE BILL

As is the case for all other bills, the sections of the budget bill that affect statutes
are organized in ascending numerical order of the statutes affected.

Treatments of prior session laws (styled “laws of [year], chapter ....” from 1848
to 1981, and “[year] Wisconsin Act ....” beginning with 1983) are displayed next by
year of original enactment and by act number.

The remaining sections of the budget bill are organized by type of provision and,
within each type, alphabetically by state agency. The first two digits of the four—digit
section number indicate the type of provision:

91XX Nonstatutory provisions.
92XX Fiscal changes.

93XX Initial applicability.
94XX Effective dates.

The remaining two digits indicate the state agency or subject area to which the
provision relates:

XX01 Administration.
XX02 Agriculture, Trade and Consumer Protection.
XX03 Arts Board.
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XX04
XX05
XX06
XX07
XX08
XX09
XX10
XX11
XX12
XX13
XX14
XX15
XX16
XX17
XX18
XX19
XX20
XX21
XX22
XX23
XX24
XX25
XX26
XX27
XX28
XX29
XX30
XX31
XX32
XX33
XX34
XX35
XX36
XX37
XX38
XX39
XX40
XX41
XX42
XX43
XX44
XX45
XX46
XX47
XX48

Building Commission.

Child Abuse and Neglect Prevention Board.
Children and Families.

Circuit Courts.

Corrections.

Court of Appeals.

District Attorneys.

Educational Communications Board.
Employee Trust Funds.

Employment Relations Commission.
Financial Institutions.

Government Accountability Board.
Governor.

Health and Educational Facilities Authority.
Health Services.

Higher Educational Aids Board.
Historical Society.

Housing and Economic Development Authority.
Insurance.

Investment Board.

Joint Committee on Finance.

Judicial Commission.

Justice.

Legislature.

Lieutenant Governor.

Local Government.

Medical College of Wisconsin.

Military Affairs.

Natural Resources.

Public Defender Board.

Public Instruction.

Public Lands, Board of Commissioners of.
Public Service Commission.

Revenue.

Safety and Professional Services.
Secretary of State.

State Employment Relations, Office of.
State Fair Park Board.

Supreme Court.

Technical College System.

Tourism.

Transportation.

Treasurer.

LRB-1240/P1

University of Wisconsin Hospitals and Clinics Authority.

University of Wisconsin System.
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XX49 Veterans Affairs.

XX50 Wisconsin Economic Development Corporation.
XX51 Workforce Development.

XX52 Other.

For example, for general nonstatutory provisions relating to the State
Historical Society, see SECTION 9120. For any agency that is not assigned a two-digit
identification number and that is attached to another agency, see the number of the
latter agency. For any other agency not assigned a two-digit identification number
or any provision that does not relate to the functions of a particular agency, see
number “52” (Other) within each type of provision.

In order to facilitate amendment drafting and the enrolling process, separate
section numbers and headings appear for each type of provision and for each state
agency, even if there are no provisions included in that section number and heading.
Section numbers and headings for which there are no provisions will be deleted in
enrolling and will not appear in the published act.

Following is a list of the most commonly used abbreviations appearing in the
analysis.

DATCP ... Department of Agriculture, Trade and Consumer Protection

DCF ...... Department of Children and Families

DETF ..... Department of Employee Trust Funds
DFI....... Department of Financial Institutions

DHS ...... Department of Health Services

DMA ..... Department of Military Affairs

DNR...... Department of Natural Resources

DOA ...... Department of Administration

DOC...... Department of Corrections

DOJ ...... Department of Justice

DOR ...... Department of Revenue

DOT ...... Department of Transportation

DPI....... Department of Public Instruction

DSPS ..... Department of Safety and Professional Services
DVA ...... Department of Veterans Affairs

DWD ..... Department of Workforce Development

JCF ...... Joint Committee on Finance

OCI ...... Office of the Commissioner of Insurance

PSC ...... Public Service Commission

UW....... University of Wisconsin

WEDC . ... Wisconsin Economic Development Corporation

WHEDA .. Wisconsin Housing and Economic Development Authority
WHEFA . .. Wisconsin Health and Educational Facilities Authority

R
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AGRICULTURE

Under current law, DATCP\ administers the Soil and Water Resource
Management Progr The program)funds grants for projects to control soil erosion
and reduce water pollution. This bill increases the general obligation bonding
authority for the Soil and Water Resource Management Program by $7,000,000.

Fx _ 3 *

This bill authorizes DATCP to provide grants to persons operating dairy

processing plants to promote t wth of the dairy industry.
* _ANALYSIS FROM -

Current law requires DATCP to award a grant in each fiscal year from the
agrichemical management fund for technical education and research under the
Wisconsin grazing lands conservation initiative. This bill eliminates that
requirement.

koksk

COMMERCE AND ECONOMIC DEVELOPMENT

FINANCIAL INSTITUTIONS

Under current law, a consumer credit transaction that is entered into for
personal, family, or household purposes, as well as certain consumer leases, are
generally subject to the Wisconsin Consumer Act (consumer act). The consumer act
grants consumers certain rights and remedies and contains notice and disclosure
requirements and prohibitions relating to consumer credit transactions.

This bill creates requirements that specifically apply to rental-purchase
agreements, imposes requirements on rental-purchase companies, and exempts
rental-purchase companies and rental-purchase agreements from the scope of the
consumer act and from provisions of the Uniform Commercial Code relating to
security interests. A “rental-purchase agreement” is an agreement between a
rental-purchase company and a lessee for the use of rental property if: 1) the rental
property is to be used primarily for personal, family, or household purposes; 2) the
agreement has an initial term of four months or less and is renewable with each
the initial term; 3) the agreement does not obligate the lessee to renew
the agreement béyend the initial term; and 4) the agreement permits the lessee to
acquire ownership of t ental property.

The bill requires a rental-purchase company to file notice with DFI within 30
days after commencing businesg in this state and to pay an annual fee to DFI

’9@3 provides an excepliopdfor a rental-purchase company that generates less
? than 75 percent of its revenues in this state from transactions involving
7 rental-purchase agreements. The bill also limits the maximum amount that a
rental-purchase company may charge in a rental-purchase transaction and that a
A E lessee must pay to acquire ownership of rental property if the lessee elects an
N } early—-purchase option. The bill specifies conditions under which a lessee may
\\J reinstate a rental-purchase agreement that has ended without losing any rights or

“~

options previously acquired. Upon reinstatement, the rental-purchase compan
must provide the lessee with the same rental property or with(substitute property

f((ifl&ﬁnparable quality and condifioi¥> A rental-purchase company must provide
written notice to a lessee of the lessee’s rights and obligations relating to




AInelle, provisions

¥

granting the rental-purchase company permission to enter the lessee’s fesidence (ol
(FepUssessingijthe rental propert requiring the_Jessee to purchase

(credit program, and the economic development tax credit progra
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reinstatement of the rental-purchase agreement within 15 days of repossession or
voluntary return or surrender of the rental property, if the lessee is entitled to
reinstatement.

The bill specifies that a rental-purchase company is not required to disclose a
finance charge calculated as an annual percentage rate. However, every
rental-purchase agreement must contain certain provisions, including a description
of the rental property; the cash price of the rental property; the total amount of the
rental payments and charges necessary to acquire ownership of the property; the
rental payment and an itemized description of all charges or fees; and a summary
of the lessee’s early-purchase option and an explanation of the lessee’s
reinstatement rights of the rental-purchase agreement. The bill also prohjbitsThs
inclusion of certain provisions in a rental-purchase agreement, including ’,'m

hisurance from the rental-purchase company; and & provisiotbrequiring the lessee
to pay attorney fees. Upon request, a rental-purchase company must provide the
lessee with a copy of the lessee’s payment history. The bill also creates requirements
and limitations for advertising rental-purchase transactions. The bill includes
provisions relating to liability of a rental-purchase company for violations /Ofé@

ANALYSIS FROM -0367/1 ***

ANALYSIS FROM -1281/1 ***

*x% ANALYSIS FROM -0297/1 ***

ANALYSIS FROM -0366/3 ***
A nNeYaxy

Under current law, WEDC administers various programs that provide tax
benefits to businesses/including the jobs tax credit program, the enterprise zonpe tax
e jobs tax

credit program and the enterprise zone tax credit program provide tax benefits to
businesses that create or retain certain full-time jobs in this state. The economic
development tax credit program provides tax benefits to businesses that conduct
eligible activities, including creating full-time jobs, investing in new equipment,
machineryr\or property, and locating or retaining corporate headquarters, in this
state. ) '

Under current law, the total amount of tax credits that WEDC may allocate
under the economic development tax credit program may not exceed the sum of the
tax credits remaining under the tax credit programs that were consolidated to create

IAe < economic development tax credit program and $25,000,000. This bill increases the

total amount of benefits that WEDC may allocate under the economic development
tax credit program by $75,000,000.

Under current law, WEDC may award tax benefits under the jobs tax credit
program in an amount that is equal to 10 percent of the wages a business pays to
certain full-time employees who annually earn at least $20,000 or $30,000,
depending on where the business is located. Under this bill, WEDC may award tax
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benefits under the jobs tax credit program in an amount that is up to 10 percent of

Wges a business pays to certain full-time employees who annually earn at least:
(a)what an individual earns making)150 percent of federal minimum wage for 2,080
hours or (b) $30,000, depending on where the business is located.

Under current law, a business certified by WEDC may receive tax benefits
under the enterprise zone tax credit program for certain full-time employees in an
amount thatis up to 7 percent of the amount by which the annual wages for each of
those employees exceeds either $20,000 or $30,000, depending on where the business
is located. Under this bill, the amount of tax benefits that a business may receive

under the enterprise zone tax credit program is up to 7 percent of the amount by~
_9‘\:(2v£jch the annual wages for each full-time employee exceeds either:ya)

individual earns making) 150 percent of federal minimum wage for 2,080 hours or (b)

'$30,000, dépendmg on where the business is locateri fon, this bill eliminates
uy that Tetains jobs 1n anyénterprise zone, but that

employs 500 or fewer full-t; employees in the enterprisé\zone, must be an original
equipment manufacturer i der for the business to qualify for tax benefits based
\on that job retention.
Under current law, for purposes of the jobs tax credit program, the economic
development tax credit program, the enterprise zon :
development opportunity zone tax credit program, I:full —time job” is defined as a job
in which an individual must work at least 2,080 hours per year as a condition of his \
or_her employment. 'However, DC may make an exception to the 2,( ,080 hoﬁi”\ %5’6
requirement for a job in whiclfan individual works not less than 37.5 hours per wee ‘E
under certain tax credit programs./Under this bill, WEDC may make an exception Lo
to the 2,080 hours per year requirement under all these tax credit programs if a job N s
annually pays at least 2,080 times 150 percent of the federal minimum wage and the h
job offers full-time benefits. <00 Q a

oF

deveﬁpment block grant, incl

revolving loan fund pro nﬁ
’5@ IS FROM -03 >
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CORRECTIONAL SYSTEM -

; M nder current law rg@lg/ting to cgmmunity youth and family aids,
) (referred t3)as Houth aids® DOC (s required T allocate various state and federal
. (/ moneys to counties to pay for state~provided juvenile correctional services and local
juvenile justice services. DOC charges counties for the costs of services provided
' DOC according to per person cost assessments (the “daily rate”). Currently, the daily
rate is $289 for care in a Type 1 juvenile correctional faciti y, $289 for care for
juveiiiles transferred from a juvenile correctional institution, $100 for departmental
Tective sanctions sexvices, and $40 for departmental aftercare services.
e O Undepthis bill§Ehd\daily rates & as follows: Typ=1
B 1. For fiscal yedt 2013-14, the daily rate is $297 for care in aﬁuvenile
correctional facility, $297 for care for juveniles transferred from a”juvenile
correctional institution, $125 for corrective sanctions services, and $41 for aftercare

services. T i
2. For fiscal year 2014-15, the daily rate is $304 for care in a juvé}gﬁb
correctional facility, $304 for care for juveniles transferred from a’juvenile
correctional institution, $128 for corrective sanctions services, and $41 for aftercare
services.

ok ALYS ~0374/P2 ***

Current law requires DOC to have a revolving fund consisting of money DOC
has that belongs to persons on probation, parole, or extended supervision who have
absconded or whose whereabouts are unknown. DOC must use the fund to defray
certain expenses for persons on probation, parole, and extended supervision who are
without meansy/ and the pegsons on probation, parole, and extended supervisio$
must repay the m if posdiblef; This bill eliminates the requirement that DOC
have such a revolving fund.

. Under current law, certain individuals are required to submit biological
. ecimens to the crime laboratories in DOJ for deoxyribonucleic acid (DNA) analysisDQ”
- )w ese_individuals include: juvenile who has been adjudicated delinquent for

certain offenses; an individyal who is or was in prison for a felony or found guilty of
t a felony; an individual was found guilty of fourth~degree sexual assault, lewd
and lascivious be or, or exposing genitals to a child for sexual gratification; an
trdivi o has been found not guilty by reason of mental disease or defect for
certain sex offenses; a person who has been found to be a sexually violent person; and
an individual who is required by a court to provide a biological specimen. Under this
, bill, the following individuals must submit biological specimens Qo the crime=>-
’;‘@?bﬂ'fgtories in DOJ for DNA analysis: a juvenile who has been adjudicated
delinquent, or taKen into custody, for an offense that would be a felony if committed
by an adult, fourth-degree sexual assault, endangering safety by the use of a
dangerous weapon, lewd and lascivious behavior, prostitution, patronizing
prostitutes, pandering, failure to submit a biological specimen, or exposing genitals
to a child for sexual gratification; an adult who is convicted of a misdemeanor; and
an adult who is arrested for a felony or for fourth~degree sexual assault, endangering
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safety by the use of a dangerous weapon, lewd and lascivious behavior, prostitution,
patronizing prostitutes, pandering, failure to submit a biological specimen, or
exposing genitals to a child for sexual gratification. If, at the time the individual is
charged with one of these offenses, the court determines that a biological specimen
was not obtained when he or she was arrested or taken into custody, the court must
order a law enforcement agency to obtain the specimen.

Under current law, specimens obtained must be submitted to the crime
laboratories in DOJ for DNA analysis and inclusion of the DNA profile in the data
bank. An individual whose DNA data are in the data bank due to a conviction or
adjudication may request in writing that the data be removed on the grounds that
the conviction or adjudication has been reversed, set aside, or vacated. If the crime
laboratories receive a certified copy of the court order reversing, setting aside, or
vacating the conviction or adjudication, the laboratories must purge all records and
identifiable information in the data bank pertaining to the individual and destroy
all samples from the individual. Under this bill, if an individual submitted a
specimen at arrest, when taken into custody, or by court order, DOJ must similarly
purge all records and information upon a written request if all charges requiring
submission have been dismissed,; if the trial court reached a final disposition and the
individual was not found guilty of any charges requiring submission; if at least one
year has passed since the arrest and the individual has not been charged; or if the
individual was found guilty of a crime requiring submission but all such convictions
have since been reversed, set aside, or vacated.

Under current law, if a court imposes a sentence or places an individual on

probation for Sexual assautt;first=degree or second—degree sexual assault of a child,
repeated sexual assault of a child, or sexual assault of a child placed in substitute
CA ex offenseffythe court must impose a DNA analysis surcharge of $250 and if

a court imposes a sentence or places an individual on probation for a felony conviction
that is not a sex offense, the court may impose a DNA analysis surcharge of $250.
Under this bill, if a court imposes a sentence or places an individual on probation,
the court must impose a $250 DNA surcharge for any felony conviction and a $200
DNA surcharge for any misdemeanor conviction. ;

*x _ANA IS FROM -1137/P4 *** __Zg

EDUCATION
PRIMARY AND SECONDARY EDU ON
f Under current W, a school board may entgg#nto a contract with a person to
establish a charter schOW, which operates vg## fewer constraints than traditional

public schools. Current g also perpgy#S UW-Milwaukee, UW-Parkside, the
Milwaukee Area Technical COgge, g#U the city of Milwaukee to operate charter
schools (independent charter schgWf) directly or to contract for the operation of such
charter schools. In general, g pupg who reside in the school district in which an
independent charter schqgs located Mgy attend the charter school.

This bill creates € Charter School Ogersight Board (CSOB), attached to DPI,
and authorizes it j#approve nonprofit, nonsWgarian organizations, or consortia of
such organizaty#is, to contract with persons to Mgrate independent charter schools.
The CSOBg#nsists of the state superintendent of Wgblic instruction and ten other

of






LRB-1240/P1

g

safety by the use of a dangerous weapon, lewd and lascivious behavior, prostitution,
patronizing prostitutes, pandering, failure to submit a biological specimen, or
exposing genitals to a child for sexual gratification. If, at the time the individual is
charged with one of these offenses, the court determines that a biological specimen
was not obtained when he or she was arrested or taken into custody, the court must
order a law enforcement agency to obtain the specimen.

Under current law, specimens obtained must be submitted to the crime
laboratories in DOJ for DNA analysis and inclusion of the DNA profile in the data
bank. An individual whose DNA data are in the data bank due to a conviction or
adjudication may request in writing that the data be removed on the grounds that
the conviction or adjudication has been reversed, set aside, or vacated. If the crime
laboratories receive a certified copy of the court order reversing, setting aside, or
vacating the conviction or adjudication, the laboratories must purge all records and
identifiable information in the data bank pertaining to the individual and destroy
all samples from the individual. Under this bill, if an individual submitted a
specimen at arrest, when taken into custody, or by court order, DOJ must similarly
purge all records and information upon a written request if all charges requiring
submission have been dismissed,; if the trial court reached a final disposition and the
individual was not found guilty of any charges requiring submission; if at least one
year has passed since the arrest and the individual has not been charged; or if the
individual was found guilty of a crime requiring submission but all such convictions
have since been reversed, set aside, or vacated.

Under current law, if a court imposes a sentence or places an individual on

probation forgexual assault; first=degree or second—degree sexual assault of a child,

epeated sexual assault of a child, or sexual assault of a child placed in substitute

CA ex offense&bythe court must impose a DNA analysis surcharge of $250 and if
a court imposes a sentence or places an individual on probation for a felony conviction

that is not a sex offense, the court may impose a DNA analysis surcharge of $250.

Under this bill, if a court imposes a sentence or places an individual on probation,

the court must impose a $250 DNA surcharge for any felony conviction and a $200

DNA surcharge for any misdemeanor conviction.

IS FROM -1137/P4 ***
EDUCATION

PRIMARY AND SECONDARY EDUCATION

Under current law, a school board may enter into a contract with a person to
establish a charter school, which operates with fewer constraints than traditional
public schools. Current law also permits UW-Milwaukee, UW-Parkside, the
Milwaukee Area Technical College, and the city of Milwaukee to operate charter
schools (independent charter schools) directly or to contract for the operation of such
charter schools. In general, only pupils who reside in the school district in which an
independent charter school is located may attend the charter school.

This bill creates the Charter School Oversight Board (CSOB), attached to DPI,
and authorizes it to approve nonprofit, nonsectarian organizations, or consortia of
such organizations, to contract with persons to operate independent charter schools.
The CSOB consists of the state superintendent of public instruction and ten other

2013 - 2014 Legislature -9-
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members. Of the latter members, two are appointed by the state superintendent, two
are appointed by the governor, and six by the leaders in the senate and assembly.
The bill prohibits the CSOB from promulgating administrative rules and provides
that any policy or standard adopted by the CSOB is exempt from the rule- —-making
process.

! the authority of the entities specified above, and of any approved nonprofit
~ organization, to establish an independent charter school directly. Under the bill, a
charter school may be established only by contract and must be operated by a charter
school governing board, although an existing independent charter school authorizer
may continue to operate a charter school {tself if the schoombhshed before the
effective date of the bill. The bill removes the restrictions that limit who may attend
an independent charter school.

e application must include a strategic plan for
amework for yse in supervising and evaluating

of the governing boards with which it
jon strategies, designed to improve a

hool, or close such a school, tiat fails to meet contractual performance
Standar s; a description of the types of charter schools it is seeking to establish;
inform tion on its finances; and a plan for entering into additional contracts in order
to repllcate successful charter schoolsf The CSOB must approve or deny an
: ppﬁcatlon within 90 days.

A

" The bill provides that the contract between an authorizing entity and the

ya

For any school established on or after the bill’s effective date, the bill eliminates

1ndependent charter school’s governing board must allow th& {ormefto charge the
governing board a fee. The contract must also allow the charter school governing
board to open additional charter schools if the charter school governed by the
contract receives a rating from DPI of “exceeds expectations” or “significantly
exceeds expectations.” The bill makes this provision applicable to existing contracts
with independent charter schools as well.

The bill allows a charter school contract to provide for more than one charter
school, and allows a charter school governing board to enter into more than one
contract. The bill allows a school board to prohibit a pupil who resides in the school
district from attending an independent charter school unless the school district’s
enrollment is at least 4,000 and at least two schools in the school district were rated
“fails to meet expectations” or “meets few expectations” in DPI’s most recent school
report.

Current law prohibits a school board from converting all of the public schools
in the school district to charter schools unless the school board provides alternative
public school attendance arrangements for pupils who do not wish to attend or are
not admitted to a charter school. In addition, a school board may not grant a petition
to establish a charter school that would result in the conversion of all the public

;
%
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teachers employed by the school district/ sign the petition.
/ S0 A\ This bill eliminates th€ ¢ondition®on converting all of a school district’s public
schools to charter schools and explicitly permits a school board to do so.

Current law provides that no pupil may be required to attend a charter school
without his or her approval, if the pupil is an adult, or the approval of his or her
parents, if the pupil is a minor. This bill provides that this prohibition does not apply
if all of a school district’s public schools are converted to charter schools.

The bill requires that a charter school accept pupils at random if tk
of the school is insufficient to acgept all applicants. A charter schge

S5 give preference @Zﬁiﬁ&?}% ppplls where enrollee

sfkwt}.‘\ prevmus school year and to siblingsg
£

Pups s

of the charter school’s founders, governing board membefs
“&Ji so long as the number of such children given preference constltutes no more tB %

percent of the school’s enrollments <=~
The bill réquires each tharter-schoot-authorizer to submit an annual report toY -

the legislature and DPI that includes the following:
1. An identification of eachcharter-school under contract with it and each}

charter school that had its contracy nogrenewed or revoked or that closed.

2. The academic and financial\gerformance of each charter school.

3. Its operating costs, detaile an audited financial statement.

4. The services it provided tq the\charter schools under contract with it.

The bill directs each nonprofit organization or consortium that has been
pproved by the CSOB to contract with a charter school operator annually to submit
an identical report to t.

S0y | gD WX

{

Current law provides that, unless otfferwise exphc1tly provided, the school code
(chapters 115 to 121 of the Wisconsin st&tutes) does not apply to charter schools. This
bill prohibits a contract betweensrschool board and the operator of a charter school
that is an instrumentality of school district from imposing on the operator any
requirement in the school code that does not explicitly apply to charter schools.

The bill also requlres that a contract between a school board and the operator
of a charter school that is an instrumentality of] school district do all of the

following: JwAedn a
1. Specify the amountfto be paid to theyg}tarter school operator for each pupil
ding the charter school® um nust be commensurate with th@ob{/
C{\° per pupil cost for the school districte% -
2. Grant the charter school operator sole discretion over the charter school’s
budget, ¢ mculum’qé@ professional development act1V1t1e d hiring of
~ personnelyand personnel policies for the charter school, unless a decision in any of
these areas affects the health or safety of pupils. mﬁll does not modify the existing

fequirement thatthe school board employall personnel for a charter school that is
an instrumentality of the school distriet\ _——

< _ANALYSTS FROM -0960/1 = >—*——
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Under current law, beginning in the 2013-14 school year, the state pays an
operator of a charter schpol that is operated by or under contract with an
independent charter school/a per pupil amount in each school year that is based on
the per pupil amount the state paid in the previous school year and the revenue limit
adjustment for public schools.

Under this bill, in the 2013-14 school year, the state pays an operator of an
independent charter school a per pupil amount of $7,852 and, beginning in the
2014-15 school year, the state pays an operator of an independent charter school a
per pupil amount in each school year of $7,931.

it ANALYSIS FROV 102a/Pa7 >

Under current law, a pupil living in the city of Milwaukee or an eligible school
district (currently, only the Racine Unified School District) may, under a parental
choice program, attend a private school at state expense if, among other conditions,
the pupil is a member of a family that has a total family income that does not exceed
300 percent of the poverty level.

This bill expands the parental choice program for eligible school districts by
making eligible a school district having at least 4,000 pupils and in which two or more
schools in the district have been placed in a performance category of “fails to meet
expectations” or “meets few expectations” (qualifying categories) on an
accountability report published by DPI. If, after a school district has been identified i
as an eligible school district, at least 20 pupils who reside in the school district apply
to attend private schools under the parental choice program, the eligible school Qi

@\Cdlstrlct becomes a qualifying eligible school dlsu%w -
district becomes a qualifying eligible school districl ypupils who reside 1n thaf 7

/ 3-14 school yearg o'ﬁ in the expanded tal choice Cg
rograr,ﬁ( cannot exceed 500 pupus resi g in eligible school dt n the =
2014-15 school year, participation cannot exceed 1,000 pupils.™

Currently, under the parental choice programs, the state pays a participating
private school, for a pupil enrolled in the school under the program, the lesser of the
school’s educational cost per pupil or the amount paid per pupil in the previous school
year increased by the percentage change in the amount appropriated as general
school aid. In the 2011-12 and 2012-13 school years, however, the state pays the
school’s educational cost per pupil or $6,442, whichever is less. ‘

This bill changes the payments that the state makes to a private school
participating in a parental choice program as follows:

1. In the 2013-14 school year, for a pupil enrolled in the school under the
program, the state pays the lesser of the school’s educational cost per pupil or $6,442.

2. In the 2014-15 school year and thereafter, for a pupil enrolled in the school

nder the program, the state pays the lesser of the school’s educational cost per pupil
M$7,050, if the pupil is in a grade from kindergarten to eight,
ﬁ?7 ,856, if the pupil is in a grade from nine to twelve.

N0 more than 5o Pupils resia ina | ko t'FC/;!
o eliqible shobl districts ray p&rhc pate in f’f 3
@(Pahded mrm‘faf Choice program
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Currently, a private school partlmpatlng in a parental choice program must
accept applications submitted under the choice program on a random basis.
However, under current law, a participating private school may give a preference to
a sibling of a pupil who is accepted on a random basis. Under this bill, a participating

private school may, when accepting applications submitted under a choice program,
give preference to any of the following:

Y mho attended the private school during the school year prior to the
' \ v ’\ school year for which the application is being made.

| 7'7 Ny ! . Sibli i tended{h¢€ private school durigg the school year
. /M prior to the school year for which the apffication i i

ication is being ma nd to siblings of

¢
\
y ) E i ave been accepted to the private school Tor the school year for which the
5{7 // application is being made.

3. Pupils who attended any private school in a choice program during the school

/ year prior to the school year for which the application is being made.
Ex 33

EXE

Under current law, in order to participate in a parental choice program, a

private school must notify DPI of its intent to participate and pay a fee established

by DPI. If the private school intends to participate-in both parental choice programs, }

the private school must separately notify d pay an additional fee. In addition, |

current law requires DPI to provide pupils Wi are eligible to enroll in a participating 3\
i
i
!
i

private school, or the parents or guardiang oRthose pupils, with a list of the names
of any such participating private school

This bill provides that a private school may participate in both parental choice
programs if it has paid the fee to and notified DPI of its intent to participate in either
program. The bill requlres DPI to prov1de ehglble pupils or their parents or
guardians with a list of r1v te schools o- .programs.

Current law directs DPI to establish a student information system to collect
information about pupils enrolled in public schools, including their academic
performance and demographic information. Within five years of the system’s
establishment, every school district must use the system.

This bill includes charter schools in the student information system. The bill
also provides that within five years of the system’s establishment, every private

school participating in a parental choice program must use the system or use another
system that is interoperable with the state system.

This bill establishes a Special Needs Scholarship Program. Under the program,
a child with a disability may receive a scholarship to attend a public school located
outside the pupil’s school district of residence, a charter school, or a private school
if all of the following conditions are met:

1. The school has notified DPI of its intent to participate in the program and
the child has been accepted by the school.

2. If the school is a private school, it is approved as a private school by DPI or
is accredited.
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3. An individualized education program (IEP) has been completed for the child.

4. The child attended a public school, attended a charter school, attended a
private school under a parental choice program, or did not attend school in this state,
in the previous school year.

Upon receipt of an application for a scholarship, DPI must review the child’s
IEP and determine the amount of the child’s scholarship. The amount is the lesser
of the cost to the child’s school district of residence, the charter school, or private
school that the child wishes to attend, of providing regular instruction, instructional
and pupil support services, special education and related services, and
supplementary aids and services to the child plus the per pupil operating and debt
service costs; or the statewide cost per public school pupil in the previous school year
plus the per pupil amount appropriated for special education in the previous school
year. The number of scholarship recipients in any school year may not exceed five
percent of the total number of children with disabilities residing in this state in the
previous school year.

DPI pays the scholaﬁlp directly to the school district, charter school, or
private school that theehild atten The scholarship continues while the chlld
attends a school eligible to participate in the program until he or she graduates from
high school or until the end of the school term in which he or she turns 21, whichever
comes first.

Under the bill, a pupil attending a private school, or a public school outside the
pupil’s school district of residence, under the program is counted for state aid
purposes by the pupil’s school district of residence. However, the state aid paid to
that school district is reduced by the total amount of scholarships paid by DPI for
pupils who reside in that school district. o :

Each private school participating in the program must, fomply with applicable
healthand safety laws; hold a valid occupancy pérmit, if required” by the
municipality; comply with federal law that prohibits digcrimination™ggainst any
person on the basis of race, cglor, or national origin; apd€onduct criminal background
investigations of its em ees and exclude4£r6m employment any person not
permitted to hold a teaching Ycense as th&€result of an offense and any person Who
might reasonably be believed to poge/a threat to the safety of othe
The private school must alsd afinually submit to DPI a school financial report
prepared by a certified public accountant. If the private school expects to receive at
least $50,000 in scholarships during a school year, it must either file a surety bond
with DPI or provide DPI with information demonstrating that it has the ability to
pay an amount equal to the total amount of scholarships that it expects to receive.

The bill provides that if a child attends a private school under the program, his
or her school district of residence must provide transportation to and from the school
if the school 1s Tocated at Teast two n;(?aom the child’s residence, the child resides

in the private school’s attendance arej and the private school is situated within the

school dlstnct of residence or not mdrethan five miles beyond the boundaries of the
ool

If the chlld attends a public school under the program, the child’s parent is

responsible for trgnsporting the child to and from school unless transportation is




2013 — 2014 Legislature ~15 - LRB-1240/P1

required in the child’s IEP. If the latter applies, the school district that the child
attends is responsible for transporting the child. The bill allows a low—income pupil
to apply to DPI for reimbursement of transportation costs.

The bill authorizes DPI to bar a school from participating in the program if the
school intentionally and substantially misrepresents information required under
the bill, routinely fails to comply with financial standards, uses a pupil’s scholarship
for any purpose other than educational purposes, or fails to refund any scholarship

overpayments to the state.
@e bill directs the Legislative Audit Bureau to contract for a’;w

WO  the program. [[he results of the study must be reported to the tegislature by anuary/

, 2016. -
Getr ANALYSIS FROM —1012/7 55—

Under the current part-time Open Enrollment Program, a high school pupil
may apply to take one or two courses at a public school located outside the pupil’s
school district of residence under certain circumstances. The pupil’s resident school
board must pay to the nonresident school board an amount equal to the cost of

providing the course to the pupil. The pupil’s resident school board may reject the

pupil’s application under one of two circumstances: I)W
the course conflicts with the pupil’s%ﬂlﬂaﬁz&d.%
or 2) the cost of paying for the pupil to attend the course would impose an undue

W’”ﬁ

financial burden on the resident school district.

This bill allows pupils in all grades to participate in the program. The bill El%}/

allows a pupil to attend/in &tditionrto-a-public ¢hool in a nonresident school district;
a UW institution, a technical college, a nonprofit institution of higher education, a
tribal college, a charter school, or a nonprofit organization that is approved by DPIL.
The bill prohibits the educational institution that the pupil attends from charging
to or receiving from a pupil or the pupil’s resident school board any payment that is
in addition to the one determined by DPI.
The bill also eliminates the ability of a resident school board to reject an
application on the basis of undue financial burden. Howe esident
ﬂm&ject an application if the school board determines that the course
the pupil wishes to take at an educational institution does not conform to or support
the pupil’s academic and career plan or does not satisfy a high school graduation
requirement.

oAk OM -1136/4 ***
This bill requires DPI to ensure that, beginning in the 2017-18 school year,
every school board is providing academic and career planning services to pupils
enrolled in grades 6 to 12. DPI is also required to purchase, install, and maintain

a_

information technology that will be used by school districts statewide to provide m\
5
\‘\‘“‘,

academic and career planning to pupils in grades 6 t(?(lg(F 1nally, DPI mw
s

training and technical assistance to school districts 4nd school district staff related
to implementing academic and career plans.
** ANALYSIS FROM —1029/P6* >
Under current law, a pupil enrolled in a home-based private educational
program who has met the standards for admission to high school may take up to two
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Paek e 57

courses each semester in any school in the pupil’s resident school district if there is
space in the classroom. This bill expands this opportunity to permit any pupil
enrolled in a home-based private educational program|to attend up to two courses
in any public school in any school district in the state, The bill permits a school
district that allows such a pupil to attend a course to count the pupil for equalization
aid purposes as 0.25 pup11 for each courge i

choice program to administer the examinations to pupils enrolled in those grades in
each school in the district, in the charter school, and in the participating private
school, respectively.
This bill requires the state superintendent of public instruction to adopt
examinations to be administered, beginning in the 2014~15 school year, to pupils in
. grades nine and eleven in the same manner as examinations are administered
%1n grades four, elght and te

Under current law, each school board and each 1ndependent charter school
must annually assess all pupils in four—year-old and five~year—old kindergarten for
reading readiness using an assessment selected by DPI. If a reading readiness
assessment indicates that a pupil is at risk of reading difficulty, the school board or
charter school must provide the pupil with certain reading services.

Under this bill, beginning in the 2014-15 school year, each school board and
each independent charter school must annually assess all pupils in four—year—old
kindergarten to grade two for reading readiness and provide reading services to any
pupil who is determined to be at rlsk of readlng dlfﬁculty

This bill directs DPI, annually by June 30, to pubhsh a school and school district
accountability report that includes the following components:

1. Multiple measures to determine performance, including pupil achievement
and growth in reading and mathematics; measures of college and career readiness;
and gaps in pupil achievement and rates of graduation, categorized by race, English
language proficiency, disability, and income. . K

2. An index system to identify a school’s level of performance and @
place each school into one of five performance categories.

Within one year after an independent charter school, or a private school
participating in a parental choice program, begins using the student information
system established by DPI, DPI must include the school in its annual school
accountability report. -

This bill creates a grant program through hich a quahfymg school may receive
an award related to the school’s performance onjaccountability reports issued by DPI.
The bill identifies three categories of qualifying schools: 1) schools ﬂ@ placed




2013 - 2014 Legislature

ds expectations” or “exceeds
rt; 2) schools that increase the
by at least three points over

in a performance category
expectations” on the most
score received on the most fecept accountability repo
the previous accountability report; and 3) schools ¢h

EFFJANATYSIS FROM =1524/Pg®rr >~
Under current law,/DPI must develop an educator effectivenegg_evaluationg
wrsystem (EEES). (Current [law requires) gchool districts and

independent charter schooffg employ the EEES to evaluate teachers and principals

on a variety of measures. s bill permits DPI to charge a fee to school districts and
independent charter schools {o use the EEES developed by DPI. The bill also permits

DPI to award grants to schpol districts to implement an EEES or 2equ1va!ency>
'ecfuivct[en‘!’

evaluation process.

This bill directs DPI to grant a charter school teaching license to any person who
has a bachelor’s degree and demonstrates that he or she is proficient in the subject
or subjects that he or she intends to teach. The license authorizes the person to teach
that subject or those subjects in a charter school. The bill does not explicitly limit
the person to teaching only certain grades. The license is valid for three years and

may be renewed. :
(%* ANALYSIS FROM = ;

This bill eliminates a requirement that any pepéon teaching an online course
in a public school, including a charter scboo complete at least 30 hours of
related professional development. Tﬁg‘(bill‘)a so prohibits DPI from requiring a
teacher licensed to teach in a virtual charter school to complete professional
development not required to be completed by teachers who do not teach in a virtual
charter school.

ANALYSIS FROWM

Currently, DPI may i mergehcy permit to an applicant who has a
bachelor’s degre emergency permif authorizes the holder to be employed by a
school board as a professional schiool employee for one specific assignment. The

permit is valid fi , :
VR & sbill directs DPI to ensure that teaching experience gained while a person

held an emergency permit counts toward fulfillment of the teaching experience
requirement for a license based on experience or for an administrator’s license.
&% ANALYSIS FROM =1133/PZ ¥ >
This bill prohibits DPI from requiring that a licensed teacher or instructional
staff member be physically present in the classroom when the delivery of content or
collaborative instruction in the classroom is being provided digitally or through an

online course. =
Kok

Under current law, a school district that is created as the result of consolidation
is eligible to receive two types of additional state aid during the five school years
following the consolidation. The first type is an increased amount of equalization aid
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that is the result of
district’s shared cg
an amount necessary to ens

t and guaranteed valuation./ The second type is special
fe that the consolidated school
Al amount of general aid that the
J@o create the district)received in the school year
(underlying district aid). This bill extends the

additional aid to seven years follows
changes during the extension period:

1. For the sixth school year following the consolidation, a 10 percent increase
is applied to the consolidated school district’s shared cost and guaranteed valuation
factors and the consolidated school district is guaranteed to receive at least 66
percent of the underlying district aid.

2. In the seventh year following the consolidation, a 5 percent increase is
applied to the consolidated school district’s shared cost and guaranteed valuation
factors and the consolidated school district is guaranteed to receive at least 33
percent of the underlying district aid, -

CEFEE AN ALYSIS FROM -1 éBEE ok }/’\—\

Current law directs DPI, the Board of Regents of the UW System, the Technical
College System Board, and the Wisconsin Association of Independent Colleges and
Universities to enter into a written agreement requiring them to establish and
maintain a longitudinal data system of student data that links such data from
preschool programs to po programs.

hoQit requires that DCF and DWD be parties to the agreement and that work
force data be a part of the data system.

¥ ANALYSISFROM -1127/2 **_ >
This bill requires DPI to provide funding to Teach for America, Inc., to recruit
and prepare individuals to teach in low-income or urban school districts.
FEH A ~0820
This bill increases the reimbursement rate to school districts for transporting
a pupil who lives more than 12 miles from the school the pupil attends from $220 per
school year to $275 per school year Wh o1 <
Current law directs DPI to award a grant to any teach€r who is certified by the
National Board for Professional Teaching Standards oricensed by DPI as a master
educator. A person awarded a grant is eligible for 4dditional grants over the
succeeding nine year,
X - mning with grants awarded in 2014-15, this bill requires that a person who
is receiving a grant and is licensed as a master educator have and maintain a rating

of “effective” or “highly ﬁﬁcjlye in the applicable educator effectiveness system.
Zx** ANALYSIS FRO 94/1 **

This bill directs DPI to develop and mamtain an online resource, called
WISElearn, to provide educational resources for parents, teachers, and pupils; offer
online learning opportunities; provide regional technical support centers; provide
professional development for teachers; and enable video conferencing.
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ANALYSIS FROM uom sBardy

HIGHER EDUCATION

Under current law, technical colleges receive funding frdm various sources,
including property taxes levied by technical college district bogrds. Current law also
<¢ makes various appropriations for technical colleges, ’a specified amount of
state aid each fiscal year that the Technical College System (TCS) Board is required
to allocate to each technical college district. Current law requires the TCS Board to
allocate the state aid to districts based on a formula that specifies the costs eligible
for the state aid. The formula also allocates a greater percentage of the state aid to
districts that have lower property valuations, which are not able to generate as much
property tax revenue as districts with higher property valuations.
1s bill gradually réptacesithe formula under current law with a new formula
Kestablished by the Board for allocating the state aid based on a technical college
district’s performance regarding all of the following criteria (performance criteria):
1) student job placement rates; 2) the number of degrees and certificates awarded in
high—-demand ﬁel?@sﬂ determined by the TCS Board and D@ 3) the number of
programs or courses with industry-validated curriculumgas defined under the bill; ™~~~
4) the transition of adult students from basic education to skills training; 5)
participation in certain dual enrollment programs; and 6) workforce training
provided to businesses and individuals. No later than December 31, 2013, the TCS
Board must submit a plan for making allocation§ gtifsuanito the new formula to the-
secretary of administration (secretary). Upon approval or modification by the

“Secretary, the TCS Board must administer the pTan A

of the state aid is distributed under the c rrent law formula and 10 percent is
distributed under the new formula.
under the current law formula and 20 pércent is dlstrlbuted under the new formula.
In fiscal year 2016-17, 70 percent is dis¢ributed under the current law formula and
30 percent is distributed under the fiew ula. In fiscal year 2017-18, 60 percent
is distributed under the current l#w formula and 40 percent is distributed under the
new formula. In fiscal year 2018-19, 50 percent is distributed under the current laW
formula and 50 percent is distributed under the new formula. In fiscal year 2019-2
and each fiscal year thereafter, 100 percent is distributed under the new formu]aJ
/bcﬁ ~~~The bill also requires the TCS Board to submit a report to the secretary in each
fiscal year that describes how the state aid is allocated to each technical college
district under the new formula lgfn\a on, the TCS Board must su with 1ts
1ennial budget request any Iegisly proposals regarding the M
ormula, or t iteria. ’
£33 AN — *
This bill directs the Board of Regents of the UW System to award grants to UW
institutions to provide funding for:
1. Economic development programs.
2. Programs that have as their objective the development of an educated and
skilled workforce.
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3. Programs to improve the affordability of postsecondary education for
resident undergraduates.

The bill directs the Board of Regents to report annually to DOA on the programs
awarded a grant. The report must include the goals, budget, and results for each

CO = program and a syste jn;wde summary of all programs funded.

The Canso S-Sy ANALY ; -
bill € a number of separate appropriations {e the TCS Board for

gra chmcal college districts for vanous purposes AT excep
W&ld for driver training], prow e fondi fthe prop 3\%\
{_through one consohdate}(appropmatl% The bill prov1des that a11 such grants are
discretionary, not mandatory, and @Eﬂmmzes the TCS Board to award grants to
district boards for act1v1re1ated to improving district performance e

bill directs the TCS Board to submit an annual 1 report to DOA describing how the ~—D

\ moneys will be distributed to the district boards and the programs that the moneys g
will fund, %O“P R

E* ANALYS =
Current law imposes a limit ¢fJT.5 mills on the property taxes levied by a
technical college district board for the operation of the district. This bill eliminates
that limit.

%+ ANALYSIS FROM -1180/5 *+*

This bill imposes a limit on the increase in a technical college district board’s
operating levy. Under the bill, no district board may increase its tax levy by a
percentage that exceedsTts valuation factor. The valuation factor ig a percentage
equal to the greater of zero percent or the percentage change in the district’s
equalized value due to the aggregate new construction, less improvements removed,
in municipalities located in the district during the previous year.

If a district board’s allowable levy is greater than its actual levy in any year, the
district board may by a three—-fourths vote increase 1ts limit in the succeeding year

the difference, up to a maxirr of i ' t5actuat-te
N Cﬁ, fa district board Wlshes to exceed 1ts limit, it must adopt a resolutlon to that
effect and hold a district-wide referewn i 1ncreased by fﬁﬁ‘mmp\__% .
@T’che reterenAﬁm e e T T B
Nno If a district board exceeds its limit without the approval of the electors, the state
technical college system board must reduce the dlstrlcts aid payments by the
amount of the excess.

UW-Madison submit compensation plans for UW employees to the director of the
Office of State Employment Relations (OSER), who then makes recommendations
for UW employee compensation to the Joint Committee on Employment Relations
(JCOER) for approval. This bill (equu'eé the Board of Regents and the chancellor of
UW-Madison (to _establish compé¢nsation pians for UW employees without >

ubmission of)the plans to the diredtor of OSER and @thoud JCOER approval. —~

vgirements Pt AN

F"’Oy),‘
Py

(‘QCe'z ve
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7Uw£e~f Hne bor If

i e AT

Current law W1th exceptiops, pI‘OhlbltS the Beard of Regents from increasing
employee salaries unless the sgfary increase cgiforms to the UW compensation plan
/)0% approved bv JCOER ThlS b1 eliminates t S restriction.

Sy ipninates all funding for the Board of Regents from the
compensation reserve, a pgol of moneys used to ﬁd salary adjustments for UW

System employees. ( djsalary adjustments @ funded from moneys directly

appropriated to the Board of Regen Lo XN
ok IS FROM -11

Current law requires the Board of Regents to establish policies for transferring
credits between institutions within the system. The policies must designate the
courses that are transferable without loss of credit toward graduation or toward
completion of a specific course of study. In addition, current law allows the Board of
Regents to establish policies for transferring credits with educational institutions
outside the system. Current law also allows the TCS Board, in agreement with the
Board of Regents, to designate courses that are transferable for collegiate credit
between the technical colleges and the UW System.

_ This bill requires the Board of Regents and the TCS Board to enter into an
agreement regarding transfer of credit for &core general educatlgpn ‘courseés,” which
the bill deﬁnes ad courses generally required for an undergraduate degree that are AN

~prerequusite-or-otherwise in addition to the courses required for an undergraduate
degree ina spec1ﬁc course of studyyThe agreement must ensure that, beginning in
the 2014-15 academic year, not fewer than 30 credits of such courses are transferable
within and between each UW school and technical college. The agreement must also
ensure that the courses are transferrable without loss of credit toward graduation
ard com 1etion of a specific course of study. g o 3{thod,
the Board of Regents and the TCS Board (nus} ensure state
ribally controlled colleges (tribal colleges) and <¢ertain pervataescnools have an

- i

opportunity to participate in the agreemest— Th&\private sthdok at arugtoe

m@reﬂhwppqﬁmm Fonproﬁf 1nst1tﬁt10ns of higher ecTucatlon arey 0iy )

,,,,, s 2 st TP

\.members of the Wisconsin Assoc1aﬁon 1 of Independent Colleges and Universitig ) L
a tribal college or private e school part1<:1pates the agreement must ensure thaterédits
for core general educational courses are transferable within and between each

participating tribal college and private school, as well as UW schools and technikal

colleges. - q
™ ANALYSIS FROM —1i60/P3 ¥ hat

Under current law, a veteran who was a resident of this state when he or she
entered the armed forces and who meets certain additional criteria is eligible for a
full remission of tuition and segregated fees at a UW institution, or of tuition and
matenals fees at a technical college, for 128 credits or eight semesters, whichever is

ﬁm bill makes the following changes to this fee remission program for eligible
veterans:

1. The bill provides that thg veteran must have been a resident of this state
when he or she entered the armed forces or for at least five consecutive years.
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e bill provides tha in determjriing a veteran’s residence at the time he or
she entered the armed forces, the statefrom which the veteran entered is irrelevant.
3m A veter;;?@ aintain a cumulative grade point average of
at least 2.0 to remain eligible for the fee remission. he Sarne Fuition
Under current law, the spouse anclfwh; re: a veteran who was a resident of
this state when he or she en “armed forces and to whom one of the following
applies is eligible for ﬁ)ﬂremission resident tuition and segregated fees ata W,
ifis TOTY; 14t aterials fees at a technical college, for 128 credits or/
\eight semesters, whichever is longe

1. The veteran, while a state resident, died while on active duty, as the result
of a service-connected disability, or in the line of duty while in training.

2. The veteran has been awarded at least a 30 percent service—connected
disability rating by the U.S. Department of Veterans Affairs.

Under current law, with certain exceptions, a spouse is eligible for a fee
remission under this program only if he or she is a state resident and only for the first
ten years after the veteran receives the disability rating or after the veteran dies.
A child is eligible only if he or she is a state resident and is at least 17 and not yet
26 years old. dn—of

wp G ﬂfmnakes the same changes to this fee femission program as it makes to

the first—described prog‘ramz In addition, thgbﬂ])//éliminates the ten—year limitation
{maw ml on July |, 2013 A
/P J
Board of Regentsmg\? '

With certain exceptions, current law{ prohibits the 3
a member, shareholder, or partner in organizations that provide telecommunications /

ey /

services, including Internet-related sem@ pr%n applies Abeginnin‘gg

™~

o

' /July 1,2013. Unless an exception applies, current law alg6 requires the Board of | !
Regents to engdre that, beginning on that date, all schools, including the \
UW-Extensiop YUW s¢ . bers, shareholders, or partners in such/
organizations./ Current law includes an exception for organizations that are
comprised entirely of universities and university—affiliated research facilities.
This bill creates a new exception for an organization that advances research or
higher educatioty;{However, The bill Specifies fhal an association called WiscNet does
not qualify for the new exception. The bill’s new exception applies if the Board of
Regents or a UW school served as a member, shareholder, or partner in th;t’?Or :

Q0 N\

Al
en0d>

<=

1
| organization on February 1, 2013 "The exception also applies to an organizationyif R\ !
(2 ———"the DOA secretary determines that the orgamzﬁﬁﬁl’é dvances research or hi “~ %
2 Educatiobey If the bill's new exception applies, the Board of Regents or UW school may Lo
P ) use the organization’s serviced —TheBoard of Regents or UW schogbfniay also 2
% ’}’ participate in the organization’s operations or provide certain services to the "
g o< organization, but only if the participation, or provision of services, is in connection =
o % with the Board of Regents’ or Uﬂ school’s use of the organization’s services. N
‘ F*_ANALYSISF = s o
%.;’ This bill makes an appropriation to the Board of Regents for costs incurred by g
7 the UW Carbone Cancer Center (center) that relate to translational imaging ¢

<

research, research imaging and scanning, research imaging equipment, and the




-
lv\sefg
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Wisconsin Oncology Network. The bill also requires the center to submit a plan to
the secretary of administration for raising matching funds from federal, private, and
other sources to help defray the foregoing costs. The bill prohibits any release of
moneys from the appropriation until the secretary of administration approves the
fund-raising plan. e
Rk Y FR —

This bill directs the Board of Regents annually to allocate $1,500,000 for the
Wisconsin Academy for Rural Medicine and the Training in Urban Medicine and
Public Health Program at the UW School of Medicine and Public Health.

T FROM -1557/1 *
OTHER EDUCATIONAL AND CULTURAL AGENCIES

Current law appropriates to the Higher Educational Aids Board certain
general purpose revenue for the support of Wisconsin residents who are pursuing$
~doctor of dental surgery degrees at the Marquette University Dental School :
9@ca.ps the number of isconsin residen o may be so funded at 160. Thi
i

ncreases that cap to 200. A NS
Etx AN M_-1433/2 *** 5" -
Current law requires the State Historical Society S) to operate certai

istoric sites such as Villa Louis and Old World Wisconsin. Current law, however,
permits the SHS to enter into a lease agreement with the Circus World Museum
Foundation, Inc., to operate Circus World Museum. This bill provides that if such
a lease agreement is not in effect, the SHS is required to operate Circus World

Museum. S
<F#% ANALYSIS FROM -0469/1 *

Under current law, the Educational Approval Board (EAB) inspects and
approves private trade, correspondence, business, and technical schools to protect
the students of those schools, prevent fraugd; and encourage accepted educational
standards at those schools. Currently, €hd) EAB is attached to the TCS Board for
administrative purposes. This bill attaches EAB to DSPS for administrative
purposes. . S

ENVIRONMENT

AIR QUALITY

The federal government has delegated to DNR the authority to administer the
federal Clean Air Act in this state. The Clean Air Act requires operators of certain
stationary sources of air pollution, such as large factories, to have operation permits
(federal operation permits). State law requires operators of additional stationary
sources of air pollution to have operation permits (state operation permits).

Generally, current law requires an operator who has a federal operation permit
to pay an annual fee of $35.71 per ton of certain pollutants emitted in the previous
year, subject to a cap. This bill increases the amount of the annual fee imposed on
operators who have federal operation permits to $46.71 per ton in 2014 and $59.81

per ton in 2015. After 2015, th er ton is increased by 4 percent annually.
C**’ ANALYSIS FROM -
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Wisconsin Oncology Network. The bill also requires the center to submiga plan to
the secretary of administration for raising matching funds from federalgfrivate, and
ther sources to help defray the foregoing costs. The bill prohibifgfany release of
niwpeys from the appropriation until the secretary of administggfion approves the
fundéraising plan. — - P

—

*¥**x ANALYSIS FROM -1153/2#%2
Thisnpill directs the Board of Regents annually to#fflocate $1,500,000 for the
Wisconsin Agademy for Rural Medicine and the Traifiing in Urban Medicine and

mPubhc Health rogram at the UW School of Med ime and Public Health.
e -15587/1 *

l,V\SQHQ

ATK

(RHER EDUCATIONAL ANDyC ULTURAL AGENCIES

Current law appMgpriates to thg#Higher Educational Aids Board certain
general purpose revenue ¥gr the suppbrt of Wisconsin residents who are pursuing§«?
.doctor of dental surgery degrées at gfie Marquette University Dental School

9/Q@@caps the number of *‘m;" residentgiwho may be so funded at 160.
1 3

ncreases that cap to 200. \atuden
<l ROM -1433/2 %% 5 ____

" Current law requiges the State Historical Society (SHS) to operate certai
istoric sites such agVilla Louis and Ol&World Wisconsin. Current law, however,
permits the SHS fg#’enter into a lease agrégment with the Circus World Museum
Foundation, Ing#to operate Circus World Mis¢um. This bill provides that if such
a lease agregfient is not in effect, the SHS is“equired to operate Circus World
Museum. RN
' ¥+ ANALYSIS FROM -Dg69/1 ¥+~
nder current law, the Educational Approval Bgard (EAB) inspects and
appfoves private trade, correspondence, business, and te®ynical schools to protect
e students of those schools, prevent fraugd; and encourag?gccepted educational
standards at those schools. Currently, €hd& EAB_is attached t e TCS Board for
administrative purposes. This bill attaches EAB to DSPS {8 administrative

purposes. .
o ANA ROM ~-1313/1 *** >

ENVIRONMENT

AIR QUALITY

The federal government has delegated to DNR the authority to administer the
federal Clean Air Act in this state. The Clean Air Act requires operators of certain
stationary sources of air pollution, such as large factories, to have operation permits
(federal operation permits). State law requires operators of additional stationary
sources of air pollution to have operation permits (state operation permits).

Generally, current law requires an operator who has a federal operation permlt
to pay an annual fee of $35.71 per ton of certain pollutants emitted in the previous
year, subject to a cap. This bill increases the amount of the annual fee imposed on
operators who have federal operation permits to $46.71 per ton in 2014 and $59.81

per ton in 2015. After 2015, th er ton is increased by 4 percent annually.
C ANALYSIS FROM -
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Generally, current law requires an operator who has a state operation permit
to pay a fee of $300 per year. This bill increases the fee to $725 per year.

ENVIRONMENTAL C

Currently, this state operates a program [fknown as PECFA}) to reimburse

owners of certain petroleum product storage tanks for a portion of the costs of

cleaning up discharges from those tanks. Under current law, DSPS administers

PECFA, with involvement by DNR. Current law also authorizes DSPS to provide

~ funding for the removal of abandoned underground petroleum product storage
tanks,

. Nogy is bill transfers the administration of PECFA and the authority to fund the

removal ofmﬁmﬁé‘metmlem product storagg tanks from DSPS to
DNR.

— = .l
X** ANALYSIS FROM -0226/1 ** Hide .

~ WATER QUALITY /_‘M

> Under current lawjboth DSPS and DNR administer 1awosion
control at construction sites. DSPS has erosion control authority over building sites
for public buildings, buildings that are places of employment (commercial buildings),
and one—family and two—family dwellings. DNR has erosion control authority over
sites where the construction activities do not include the construction of a building,
such as sites involving street or bridge construction.

This bill transfers from DSPS to DNR erosion control authority over
construction sites with a land disturbance area of one or more acres, regardless of
whether the construction activity includes the construction of a building. Under the
bill, DSPS retains authority over construction sites with a land disturbance area of
less than one acre and that involve the construction of a commercial building or a
one—family or two—family dwelling.

Current law requires certain persons who discharge storm water to obtain a
storm water discharge permit. This bill specifies that this permit requirement
applies to conveyances of storm water associated with a construction site, including
a building construction site.

p—

-0603/1

Under the Clean Water Fund Program, this state provides financial assistance
for projects for controlling water pollution, including loans at subsidized interest
rates. This bill sets the present value of the Clean Water Fund Program subsidies
that may be provided during the 2013-15 biennium at $76,700,000.

Under the Safe Drinking Water Loan Program, this state provides loans at
subsidized interest rates to local governmental units for projects for the construction
or modification of public water systems. This bill sets the present value of the Safe
Drinking Water Loan Program subsidies that may be provided during the 2013-15
biennium at $29,600,000 and increases the general obligation bonding authority for
the Safe Drinking Water Loan Program by $7,100,000.

i+ ANALYSTS FROM ~0766[ 7% =%

Under current law, DNR administers a program to provide financial assistance

for projects to reduce nonpoint source water pollution in areas that are targeted due
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e

to surface water quality problemgs. This bill increases the authorized general
obligation bonding authorj

r
rrx ANALYSIS FROM -0767/1 ***
Under current law, DNR administers programs to provide financial assistance
for the management of urban storm water runoff and for flood control and riparian
restoration projects. This bill increases the general obligation bonding authority for

these programs by $5,000,000 -
** ANALYSIS FROM -0768/1 ***
Current law authorizes DNR to pay a portion of the costs of a project to remove

contaminated sediment from Lake Michigan or Lake Superior or their tributaries.
This bill increases the general obligation bonding authority for sediment removal

projects by $5,000,000. o
HEE ALYSIS FROM -0222/1 **
AN S e

Current law regulates the operation of crane gameg by requiring DQZ
registration of a crane game before it is set up for play, and pefore the owner may\
collect any proceeds from the game. A crane game is an amus¢ment device involving
skill that rewards the player exclusively with ferchandiseg contained within the
device. fLhe merchaqdise is restricted TIdprizes, toys, and novelties of limited - valuegp—

_,a%f{ This bill el all provisions that regulate t tion of crane games:
no *#* ANALYSIS FROM -0229/5 *** )2 __

Under current law, a lottery prize winner may receive payment of the prize
either in the form of a lump sum or in installments as an annuity. If a prize winner
dies before all of the annuity payments are made, the prize may be paid to the

| Persgnmestated o mainderof tha
[\OC\\\ — “This bill specifically provides that in the case of theﬁeath of a prize winner, any
installments that have not been paid shall be paid to the winner’s estate. The bill
also authorizes the personal representative of an estate to choose for the estate to
receive the remaining installments as a lump sum. It also allows persons, other than
prize winners, who are receiving annuity payments of unpaid prize money to choose
a lump sum payment. The ability to choose a lump sum payment is not available
when the prize money is from a multistate lottery.

ek ANALYSIS FROM -0843/1 **¥
HEALTH AND HUMAN SERVICES

PUBLIC ASSISTANCE

Under current law, DHS administers the federal Supplemental Nutrition
Assistance Program (SNAP), formerly known as the food stamp program and
currently known in Wisconsin as FoodShare, under which eligible households

,S;DFI'S may >

= S,

receive benefits to purchase food at retail food stores. Under current law.
require a recipient of SNAP benefits who is able and who is 18 to 60 years of age to
participate in the FoodShare employment and training program (FSET) to be eligible

for SNAP benefits, 1%‘(‘33x<:eptioni1 or an_individual : articipating 1n a)
1sconsin Works emplo nt positio

n individual who is the caretaker of a child
under the age of 12 week

vidualwko 1s enrolled at 1€as time In
schoolN\gr in a training progra ynstitution ofigher educatio

-

=
g
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This bill authorizes DHS to implement a federal policy under which DHS may
limit the amount of SNAP benefits that an able-bodied adult may receive to three
months during a three-year period if the adult does not meet certain work
requirements. An able-bodied adult, as defined by the bill, is an individual who is
18 to 49 years old, is fit for employment, is not a parent of a household member who
is younger than 18, is not pregnant, and is not otherwise exempt from specific work
requirements under federal law. DHS may implement this policy in addition to the
current employment and tralmng program. -
Under currett aw, DHS may cont¥aet with a county, multicounty consortium,

fnister FSET. Under this bill, DHS may also coxn:ilzt)
Workforce development board or another organwatlon to adminis

" a child under the age of 12 weelkk to a caretaker of a child under the age of sixfto |

comply with federal law.

* ANALYSIS FROM -0090/4 **¥
EALTH AND HUMAN SERVICES

PUBLIC ASSISTANCE

der current law, the transitional jobs demonstration project, under which
age subsidies to employers who employ low—income individuals in
transitional joks, will end on July 1, 2013. This bill creates a Transform Milwaukee
Jobs program J program) that 1s very similar to the transitional jobs
demonstration project. Under the TMdJ program, DCF pays to an employer, or a
person with which D contracts to administer the program (contractor), that
employs a program participant a wage subsidy that is equal to the wage the employer
or contractor pays the participant, up to 40 hours per week at minimum wage. The
employer or contractor must e loy the participant at least 20 hours per week at a
location in this state and pay at least minimum wage, although the employer, or
contractor with the approval of DCR may pay the participant more than the wage
subsidy. An individual may participate in the program for a maximum of 1 ,040
hours, which is equivalent to 26 40-houy weeks. In addition to paying the wage
subSIdy, DCF may reimburse an empldyer or contractor for certain taxes,
unemployment contributions or taxes, and worker’s compensation insurance
premiums that are attributable to employment'of the participant.

To be eligible to participate in the TMJ program, an individual must be at least
18 years old, and, if over 24 years old, must be the parent or primary relative
caregiver of a chﬂd under the age of 18. The individualnust have household income
below 150 percent of the poverty line, be unemployed at least four weeks, be
ineligible to receive unemployment benefits, and not be parti ipating in a Wlsconsm
Works (W-2) employment position. A program participant may-e ehglble for a child
care subsidy under Wisconsin Shares, which generally provides ¢
for participants in W-2, if the program participant needs child care s
to participate in the program.

DCF may administer the TMdJ program or contract with any person, in ding
a W-2 agency, county department, local workforce development board, or community

\\ctlon agency, to perform administrative functions, including determining ehgi/bth/t}::/

Loy s

€qrs
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& P

providing or identifying émployers to provide jobs for eligible individuals, providing
job orientation and employment.services, and maintaining participant demographic,
eligibility, and employment records.. DCF may recover an overpayment from a
participant that results from a misrepr tation about his or her eligibility, and
must recover an overpayment from a contractox that results from a failure to comply
with the contract or to meet performance standards-established by DCF. For the TMJ
program, the bill allocates $3,750,000 in fiscal year 2033—-14 and $5,000,000 in fiscal j

year 2014-15 from federal Temporary Assistance for Needy Families (TANF) block

HEALTH AND HUMAN SERVICES

CHILDREN

Subject to certain excepbions, current law requires a social services agency,
including DCF, to maintain the_confidentiality of records kept or information
received about an individual who is‘er was in the care or legal custody of the agency.
The bill permits DCF to provide to R, upon request, information concerning a
recipient of kinship care payments or aid granted on behalf of a child placed in a
foster home, group home, subsidized guardianship home, or residential care center
for children and youth, including informationsontained in the electronic records of
DCPF, solely for the purposes of administering stabe taxes, including verifying a claim
for a state tax refund or a refundable state tax credit, and collecting debts owed to

DOR.

———— PUBLIC ASSISTANCE

Current law prohibits any person from disclosing information about
individuals applying for or receiving benefits under a number of public assistance
programs for any purpose not related to administration of the programs. DCF is
authorized, however, to disclose such information to DOR for the sole purpose of
administering state taxes. The bill provides that DCF and DHS may disclose such
information by transmitting or allowing access to electronic data, that administering
state taxes includes verifying refundable income tax credits, and that the
information may also be disclosed for the purpose of collecting debts owed to DOR.

" OTHER HEALTH AND HUMAN SERVICES

sdisclosure of information from vital records is limited.
Among other specified, limited disclosures, the state or local registrar may disclose
certain information from a vital record to a federal, state, or local agency, upon /
request by that agency, for use in the conduct of the agency’s duties and may disclose
a social security number on a vital redgrd to DCF or a county child support agency
for purposes related to child and spousal support and establishment of paternity.
This bill allows the state or local registrar\to disclose information on vital records,
including a social security number, to DOR, wpon DOR’s request, for the following
purposes related to administering state taxes and. collection of debts referred to DOR:
locating persons, or assets of persons, who haveMailed to file tax returns, have
underreported their taxable income, or are delihquent debtors; identifying

AR

e
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prosecutiqns.

RETIREMENT AND GROUP INSURANCE

This bill permits DETF to disclose information concerning the payment of
annuities under the Wis¢onsin Retirement System (WRS) to DOR for the purposes
of administering the payment of state taxes; collecting debts owed to DOR; locating
WRS participants, or the assetg of WRS participants, who have failed to file tax
returns, underreported their taxable income, or who are delinquent debtors;
identifying fraudulent tax returns aud credit claims; or providing information for

tax—related prosecutions.
— " TRANSPORTATION

DRIVERS AND MOTORWEHICLES

Current law requires DOT to issue an MNentification card, upon proper
application, to a resident who does not hold a valid driver’s license containing a
photograph. DOT must maintain current records for identification cards in the same
manner as required for driver’s licenses. DOT may not disclose any identification
card record or other information about an identification caxd applicant except in
limited circumstances, including to a court, district attorney,or law enforcement
agency.

Current law also requires DOT to provide to DOR a person’s'wame, address,
license number, and social security number, as stated on the person’s a
a driver’s license or identification card, for DOR’s use in administering
and collecting debt.

This bill specifies that DOT may, upon request, provide to DOR identific
card information maintained by DOT, including social security numbers. DOR}
subject to certain confidentiality requirements with respect to this information.

ALYSIS FROM -0850/7 ***
SERVICES

Temporary Assistance for Needy Families block grant program; various public
assistance programs and for child care-related purposes, including™is day care
licensing activities. This bill continues, increases, decreases, and modi those

allocations.
ALYSIS FROM -0903/4 ***
EALTH ANB HUMAN bERVIC@
~ WISCONSIN \ \\

The Wisconsin Works (W-2) program under c t law, which is administered \
by DCF, provides work experience and benefits for low—in¢
are at least 18 years old. Also, an individual who is the parenit.of a child under the
age of 13 or, if the child is disabled, under the age of 19, who needs ¢hild care services
to participate in various educat10nal or Work activities, and who satigfies other
e I B S
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reimbursing child care providers or distributing funds to county departments or
tribal gove bodies for child care services provided under Wisconsin Shares and
to private nonprefit agencies that provide child care for children of migrant workers.
This bill provides'that, in addition to the ways in which DCF may distribute child
care subsidy funds under current law, DCF may issue benefits directly to individuals
who are eligible for thagsubsidies.

2. Under current law, counties set maximum rates, which are approved by DCF,
for child care services under Wisconsin Shares. However, DCF may modify an
individual child care provider’s maximum rate on the basis of the child care
provider’s quality rating underthe quality rating plan known as YoungStar. Current
law allows DCF to increase the mgximum rate for a provider who receives a four—star
rating under YoungStar by up to § percent. Under this bill, DCF determines the
maximum rates for child care ser¥ces under Wisconsin Shares. This bill also
authorizes DCF to increase the maximym rate for a child care provider who receives
a four—star rating under YoungStar by up to 10 percent beginning January 1, 2014.

3. Under current law, individualy receiving child care subsidies under
Wisconsin Shares must pay a copayment folthe child care, which is a percentage of
the cost of the child care, as specified by DCF\n a printed copayment schedule. The
bill changes the copayments that eligible individuals must pay for child care to the
difference between the cost of the child care provided by the provider selected by the
individual and the subsidy amount. DCF is réquired to specify minimum or
estimated copayment amounts based on family size, \ncome level, and other factors.

4. This bill changes the services and benefits thahcertain noncustodial parents
are eligible to receive under the W-2 program. Undex the bill, if a noncustodial
parent of a child is required to pay child support and the cistodial parent of the child
1s a participant in the W-2 program or is eligible to receivé\a child care subsidy for
the child under Wisconsin Shares, the noncustodial parent ideligible to receive the
following services and benefits under the W-2 program:

a. Job search assistance and case management services.

b. A monetary stipend for up to four months.

c. Work experience in one trial employment match program jsb.

5. Under the bill, any noncustodial parent who is ineligible for a job access loan
solely because the individual is not a custodial parent is eligible to receiva a job access
loan, which is a loan provided under the W-2 program to enable an in¥ividual to

obtain or continue employment-
*r: ANALYSIS FROM =1124/4 **% >~

HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

The Wisconsin Works (W-2) program under current law, which is administer&d
by DCF, provides work experience and benefits for low—income custodial parents wh
are at least 18 years old. Also, an individual who is the parent of a child under the

(e N
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age of 13 or, if the child is disabled, under the age of 19, who needs child care services
o participate in various educational or work activities, and who satisfies other
eNgibility criteria may receive a child care subsidy for child care services under the
W-R program. This child care subsidy program is known as Wisconsin Shares.
Undex_current law, a provider that may be paid a subsidy for child care provided
under Wisconsin Shares must be licensed or certified by DCF or a child care program
established or contracted for by a school board in this state. Counties set the
maximum Xates at which child care providers who provide services under Wisconsin
Shares are eimbursed for their services, subject to review, approval, and
modification by DCF. DCF may modify a child care provider’s rate on the basis of the
provider’s quality rating.

This bill proxides that an individual who is eligible for a child care subsidy
under Wisconsin Shares may use the subsidy for child care that is provided by an
out-of-state provider\ Under the bill, DCF sets the rate at which the out-of-state
provider is paid on the kasis of the maximum rate paid to a provider in the county
in which the eligible indlyidual resides or the out-of-state provider’s actual rate,
whichever is lower. As ) condition of payment under Wisconsin Shares, an
out— of—-state provider must cemply with the requirements of Wisconsin Shares that
apply tein—state providers, as\determined by DCF.

**x ANALYSIS FROM -0063/4 ***

HEALTH AND HUMAN SERVICES

WISCONSIN WORKS

The Wisconsin Works (W-2) krogram under current law provides work
experience and monetary benefits for low—income custodial parents who are at least
18 years old; monetary benefits for certain unmarried pregnant women and
low-income custodial parents of infants eight weeks of age or less; and job search
assistance to noncustodial parents who are réquired to pay child support, to minor
custodial parents, and to certain pregnant women who are not eligible for monetary
benefits under the program. W-2 is administere generally, by W-2 agencies under
contracts with DCF. W-2 provides work expenence to a participant through
placement in one of a number of different employmext positions, depending on the
participant’s skills, training, and experience. For one‘sf the employment positions,
called trial jobs, a W-2 agency pays a wage subsidy tg a private employer that
employs a W-2 participant and that agrees to retain the paxticipant as a permanent
employee when the subsidy ends. This bill terminates the\trial job employment
position and replaces it with a trial employment match programXTEMP) that has the
same features as the trial job employment position, except fora few changes to
current law.

Under current law, a W-2 agency pays an employer a wage subsidy of not more
than $300 per month for full-time employment of a participant in a trial job. Under
the bill, in TEMP the W-2 agency and employer will negotiate the wage \subsidy,




)
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for up to three'months, with a posmble three-month extension. The bill changes the
maximum time in EMP job to up to six months, with a possible three-month
extension. Currently, anemployer that employs a participant in a trial job must
agree to make a good faith effort to retain the participant as a permanent
unsubsidized employee after the'wage subsidy under the trial job ends. For TEMP
the bill adds that, if the employer do@s.not retain the participant, the employer must
serve as an employment reference for the participant or must provide the W-2
agency with a written performance evaluation with recommendations for
improvement.

In addition to the replacement of trial jobs with TEMP, the bill repeals the real
‘work, real pay employment position in W-2, which wasa pilot project that ended on
December 31, 2009. The bill eliminates the subsidized private sector employment
program, under which participants were to be paid minim wage for work in
certain projects. The program’s operation was dependent on certain conditions and

development boards for providing certain job-related services to individuals eligible
for federal Temporary Assistance for Needy Families (TANF) block grant pregram
funds. The workforce attachment and advancement program has not received TANF

funding or operated si
ALYSIS FROM -1485/P2 **

GIEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Currently, DHS administers the Medical Assistance (MA) program, which is a
Jjoint federal and state program that provides health services to individuals who have
limited resources. Some services are provided through programs that operate under
a waiver of federal Medicaid laws, including services provided through BadgerCare
Plus (BC+) and BadgerCare Plus Core (BC+ Core). Under current law, BC+ has a
standard plan with a larger set of benefits and a Benchmark plan with fewer
benefits. R e

ertain circumstances, DHS may propose a policy\

_»/ //Ulfagf?u}—rent law, un
o that would add to or change current egarding the MA program. Currently, DHS
d by JCF, that have been submitted

has proposed changes, having not been rej
to the federal Department of Health and Hu Services (federal DHHS) for
+ Core and may have been

approval. Some of these changes pertain to BC+ an
\\ by the federal government:
Under current law, famlly income is the total gross earned and unearned
income received by all members of a family. Beginning on January 1, 2014, under
the bill, for purposes of determining eligibility for BC+ and BC+ Core, family income
is defined under a federal regulation ses an income calculation based on
modified adjusted gross income. The bill als§ makes other changes to calculation of
income and family size for BC+ and BC+ Corle on January 1, 2014, or sooner.

Yhe t+
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Tihe bill also changes Critevio | ¥ ProSumpd L
‘"Q»*Yoo&f*iv& eligrierly Safv‘\d transi Nopal MA.P e e“&’/b(/ﬁ‘%

Under current law, certain 1ndividuals are eligible for benefits under the BC+
standard plan. Beginning in Januxry 1, 2014, under the bill, a pregnant woman
must have an income that does not exceed 133 percent of the federal poverty line
(FPL) to be eligible for BC+ standard plan benefits. Also, beginning on January 1,
2014, the bill reduces the income eligikility level for the BC+ standard plan for
parents and caretaker relatives from not more than 200 percent of the FPL to not
more than 100 percent of the FPL before a@ivepercent income disregaW 5
The bill defines, beginning on January 1, 2914, for purposes of eligibility of a parent
~_xo or caretaker relative, a “dependent child.” i
<Ynder current law, certain children arid preégnant women are presumpti
eligible fo under the BC+ standard plan beginning the day.-en which a\
qualified entity deteimines, based on preliminary information,income eligibility for
BC+. The bill elimin bhe federal DHHS approves; presumptive eligibility for
children. Beginning January 1%
pregnant women to those whose fam
does not exceed 133 percent.of the FPL. “
Under current,,laﬁ‘(f: certain individuals are-xetroactively eligible for BC+ |
benefits for a/gy»ﬁﬁfhe three months before the month dfagplication for BC+. The {
bill ii/]giﬂﬁf%S retroactive eligibility for adults who are not prégnant, not disabled, ‘
ot el |

and. derly and whose income exceeds 133 percent of the FPL™ i the federal |
DITHS approves, the bill eliminates retroactive eligibility for all individualg™»hg are //
\._~not disabled regardless of their age, pregnancy status, or income level. >~

""""""""""" "The bill retains the current law ineligibility provisions for certain individuals
with health insurance coverage or access to coverage during certain times and adds,
with certain limitations, individuals to the types of individuals for whom access to
coverage results in ineligibility and specifies the types of insurance that result in
ineligibility. Under the bill, certain individuals are ineligible for BC+ if they have
private major medical insurance with a certain premium. The bill also adds certain
individuals to those who are ineligible for BC+ for three months for not maintaining
certain types of health coverage.

e __—<Under current law, certain individuals are eligi eneﬁi:&nndgg_’ghgﬁC#
Benchmark b Beginning on January 1, 2014, the bill eliminates eligibility for ’EBE)

BC+ Benchmark plan for all of the following individuals: pregnant women whose
family income exceeds 200 percent but does not exceed 300 percent of the FPL and
children under one year of age of those women; certain other pregnant women; and
parents or caretaker relatives whose family income includes self-employment
income and does not exceed 200 percent of the FPL under a certain calculation.
Under the bill, beginning on January 1, 2014, an unborn child whose family income
exceeds 200 percent of the FPL but does not exceed 300 percent of the FPL is eligible
or Benchmark but only for prenatal care benefits. On January 1, 2014, the bill
eliminates the ability for children whose family incomes exceed 300 percent of the
FPL to receive Benchmark plan benefits by paying the full member per month cost
of cov . ¥

If the federal IDHHSpallows, under the bill, DHS may provide an alternate
Benchmark plan to adult individuals who are not pregnant, whose family incomes

i

DQ@@Q ment of \f_\'ew\)s\/\ and \\:wmw\ éecvtées (Pederal
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exceed 100 percent \of the FPL, anid whb are otherwise eligible for BC+. The alternate
Benchmark plan, if provideg {] provides coverage for benefits similar to
those in a commercial, major medical insurance policy and may charge higher
copayments than are charged for the standard plan, with cartain limitations.

The bill allows DHS to administer medical home initiatiyes as service delivery
mechanisms to provide and coordinate care for individuals\who are eligible for

services under a fee—for-service model of Medical Assistanc 1ncIud1ng BC+ and
BC+ Core.

Current law requires certain individuals to pay premiums for. BC+

%nd the Benchmark platy) The bill requires an adult parent or adult caretaker
who is not pregnant, disabled, or American Indian and whose family income exceeds
133 percent of the FPL and, if the federal DHHS approves, a child who is not disabled
and whose family income is at a level determined by DHS but at least 150 percent

of the FPL, to pay a premium for BC+.5(X~ M0

Under current law, if an indiwrdtal@ho is requiréd_to pay apremiunndoes not

¥ @ of) Pavor reqyest termj on of coverage under BC+, the coverage under BC+ is

Q& {ﬂj " terminated an dneligibility period begins. The blll changes the ineligibility
i

period for an adult to 12 months except for any month in which the former recipient’s
family income does not exceed 133 percent of the FPL. For a child, the bill retains
the six~month ineligibility period except for any month in which the child’s family
income does not exceed 150 percent of the FPL; however, if the federal DHHS
approves, the ineligibility period becomes 12 months

Under current law, DHS also administers BC+ Core, which provides basic
pnmary and preventive care to adults who are under age 65, who have family
incomes that do not exceed 200 percent of the FPL, and who are not otherwise eligible
for MA, including BC+. The bill requires certain childless adults with a family
income exceeding 133 percent of the FPL to pay a premium for BC+ Core benefits.
Beglnnlng January 1, 2014, the bill allows only those individuals whose family
incomes do not exceed 100 percent of the FPL, before a 5 percent income disregard
is applied, to be eligible for BC+ Core.
“w{” _——Cértain individuals, under cirkent law, are eligible for tran31t10nal Medical,
"““”“““’7/ Assistance because of becomlng ineligi

for another public assistance program. \

WA

i The bill eliminates tran31t13niLMed1cal 'stance beneﬁts 1f the federal DE—I”IiS/xZ5 (51
\@PProves. . ... S T — Z
~The bill allows DHS to enroll a child Who 1 receiving services through the early S
intervention program in a special plan, if the federal DHHS approves. 2
Under current law, DHS is required to develop a purchasing pool nown as ~3
Badger Rx Gold, for pharmacy benefits and set eligibility re u1rements to o ? g

prescription drug coverage through the purchasing pool. /Current law allows DHS
a_contract, with an entity fo operate-the purchasing pnol swhich is not an MA ="Z
ogra\rng The bill eliminates ¢he purchasing poo Badger RX Gold o o
. -
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HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, an individual who would be eligible for the Medical
Assistance (MA) program based on eligibility for supplemental security income
(SSI), but who is not eligible for SSI because he or she is employed and has too much
earned and unearned inkome to be eligible, may pay premiums for coverage under
MA if his or her family’s ngt income is less than 250 percent of the poverty line and
his or her assets do not exceed $15,000, excluding certain assets. This program is
known as the MA purchase\plan (MAPP). When determining the value of the
individual’s assets for continueq eligibility under MAPP, DHS excludes amounts in
a DHS-approved account that\consists solely of savings from the individual’s
employment after the individual’s xoverage under MAPP began. These accounts are
known as “independence accounts.’

This bill makes a number of changes to the eligibility and premium
requirements under MAPP. Under ctrrent law, when determining whether an
individual’s net income is less than 250 percent of the poverty line, certain disregards
are deducted from the individual’s and his'or her spouse’s total earned income, then
the individual’s and his or her spouse’s total unearned income is added, and then
another general disregard is deducted. Undenthe bill, the same disregards as under E
current law are deducted from the individual’s\and his or her spouse’s total earned i
and unearned income, then a new deduction‘\of up to $500 per month of the
individual’s out—-of-pocket medical and remedial égpenses and long-term care costs
is applied, and then the same general disregard as\under current law is deducted.
The bill also requires DHS to verify an individualy income from work activities
through documentation provided by the individual, an¥ requires that, to be engaged
in gainful employment, an individual must be paying, ¥r having withheld, certain
taxes and must document that payment or withholding o DHS.

Premiums for MA coverage under MAPP are calculdted for an individual by
adding together all of the individual’s unearned income,\after certain specified
amounts are deducted, and then adding, in practice, 3 percknt of the individual’s
earned income, although the statutes provide that 3.5 percent of the individual’s
earned income is to be added. DHS may waive any premiums thyt are calculated to
be below $10 per month, although, in practice, DHS waives any présiums below $25 l
per month. In addition, DHS is prohibited from assessing a premium to an |
individual whose earned and unearned income is below 150 percent df the poverty
line for a family the size of the individual’s family, and, in practice, DHS uses the

specified amounts that are deducted under current law from an individua
unearned income, and rounded down to the nearest $25. A minimum monthly
premium of $50 is set, however, for anyone whose premium calculation is below that
\ amount.
A
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programs consider an individual’s income and assets when
cost—sharing requirements for the program. The bill
extent approved by the federal government,
enefits that accumulated or were earned
through employment income or employer coatributions while the individual was
employed and receiving MA coverage under hen determining eligibility or
cost—sharing requirements under various MA programs;including Family Care and
MAPP, except that independence accounts are already exclu under current law
withrespect to MAPP, ' -

Finally, certain
determining eligibility an
requires DHS to exclude, to
independence accounts and retireme

k% AN

s
-

T v reanmeerk- o,

Under current law,jféligibilit or certain ﬁ especia y those %
/providipg long-term care servic gMQ}uggwswgm;isfyngama&‘(income and asset

u nts. individual who divests income or assets, or, disposes of income or
assets for less than fair market value, may be ineligible for [&) MA @Fogranmstora” a—
certain period of time. {This bill makes various changes to the laws\rexardin
peric , NEBRrding 5
divestment and financial eligibility for MA-programs.
! gr
O urrent law specifies a method for determining the starting date for A@
0 gibility for MA resulting from a divestment. This bill specifies that the current

law method applies to applicants for MA. For recipients of long—term care services K

x

through MA, the bill sets as the starting date for ggperiod ofiineligibilityfhe first day ?7

of the month following the month in which the indjvidual receives advance notice of j; :
<

that §eripd pineligibilitys™ [3€r iod pPetriod
Under current law, the purchase by an individual or his or her spouse of a
promissory note, loan, or mortgage is a transfer of assets for less than fair market
Yhek —"ﬁ'ﬁﬁ,\triggers an ineligibility period unless certain circumstances applj,\including
Aok that the loan’s terms prohibit cancellation of the balance upon the death of the lender.
This bill specifies that a promissory note in which the debtor is a presumptive heir
of the lender or in which neither the lender nor debtor has any incentive to enforce
repayment is considered cancempon the death of the lender for purposes of

)% divestment and eligibility for MA.

Jﬁ@ﬁ / Current law provides for protection of certain income and resources for a spouse
K, who is not receiving long-term care services through MA, known as the community
' “S;Oo 7% spouse, of an institutionalized individual. This bill specifies that even though the

€ resources or other assets by the community spouse within the first five years of
eligibility for MA may result in a period of ineligibility for MA (for .
nstitutionalized spouse. The bill also allows DHS to deny MA eligibility to an
institutionalized spouse if the institutionalized spouse and community spouse do not
provide the total value of their assets and information on income and resources to the
extent required under federal law or do not sign the MA application.

( Current law allows a community spouse to have a minimum monthly
/'y )

. 1®)
(7 ’70430 community spouse’s resources are considered unavailablegthe transfer of those
>3 Dy

maintenance needs allowance,and the community spouse is allowed a resource

A . - :
/DM@ allowance to generate the income to provide the f@inimum monthly maintenange._ .

eeds allowanceh\If either spouse establishes at a fair hearing that the resource ‘-

s I =" allowance determihed outside the fair hearing does not generate enough income to

MMMNA
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meet th\ﬁmmum monthly maintenance needs\allowanc (
to establish an amount that results\in a sufficient@inimum monthly
w he bill specifies €¢hap on what DHS must base the
amount to be used to raise'thé income to the level of the @iinimum monthly:

aint eeds allow 3an that any resource may be transferred to prov1de
that amount. MMM NA ) - [00’
Under current law, ehgjblhty for the MA program for the medically i ' "in

contingent on the applicant’s property not exceeding certain parameter:
—=<applicants; under current law,are eligble only ibthe total face value of all ;oimv

life insurance policies that have a cash surrender value is $1,500 or less. The bill

changes this parameter such that those applicants are eligible only if the combined

cash surrender value of all life insurance policies with cash surrender values,
including riders and other attachmentsfxs $1,500 or less.

w+—ANALYSIS FROM ~T218/P1 #** \\\
der current law, DHS administers the Medical Assistance (MA) program) N

eligible low—income individuals or families receive health care benefits,
and low—inco elderly or disabled individuals receive health care benefits or
long—term care sexyices. Generally, benefits provided under MA are paid for
partially by the federa government and partially by the state. One of the benefits
provided under MA 13\ psychosocial services provided by the staff of a
community-based psychosocial service program. This benefit, however, is available
to a recipient under MA only if\the county in which the recipient resides elects to
make this benefit available under , In which case DHS reimburses a provider of |
the services for the portion of the allowable MA charge that is provided by the federal
government and the county must reimbwyrse the provider for the remainder of the
allowable MA charge. This bill provides thag, if a county delivers this MA benefit on
a regional basis, DHS will reimburse a providler both for the allowable MA charge
that is provided by the federal government and\for the remainder of the allowable
charge.

ik ANALYSIS FROM -Q256/1 ***

Under current law, DHS administers the Medich] Assistance (MA) program,
which provides health care benefits to low-income individuals and families through
a combination of federal and state funding. Federal law requires that an MA
recipient receive benefits in the state in which he or she resides. This bill requires ]
DHS to electronically verify the residence of an applicant fox MA for purposes of
determining eligibility and of a recipient of MA for purposes of determining
continued eligibility when a recipient’s eligibility is reviewed. IfQHS is unable to
R electronically verify residence, an applicant or recipient must then previde DHS with
\ adequate proof of residency. The bill contains a few exceptions to dhe electronic
residency verification requirement, including exceptions for persons wko reside in
nursing homes and whose care is paid by MA, children placed in foster\care, and
persons who are receiving food stamp benefits and who have already prowided an
~acceptable form of residency verification.

e ANALYSIS FROM -0217/1 *** ”’//
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MEDICAL ASSISTANCE

policy or an employer’s self-insured health pla
care benefits from the third party for items or servi
made under MA is assigned to DHS, entitling DHS to
party for any MA payments that DHS has made. This bill r:
accept claims-from DHS in electronic form for reimbursement
under MA and to timely pay the claims in the manner provided un
that, generally, requires an insurer to pay a claim within 30 days afte

which provides health care

notice of the claim.

Under current law, D

administers the Medical Assistance (MA) program,
efits to low-income individuals and families
(recipients) through a combination df{ederal and state funding. If a recipient has
/ health care coverage from another sourcéxthird party), such as a health insurance

the recipient’s right to the health

for which payment has been
reimbursed by the third |

ayments made
the statut(i/

(%% ANALYSIS FROM ~0066/5 **+* "y~

EALTH AND HUMAN SERVICES

CHILDREN

Under current law, if a county that investigates a report of child abuse or
neglect determines that a specific person has abused or neglected the child, the

person may appeal the determination in accordance with procedures established by
DCF by rule. ™

(\5?(

/This bill requires a county that makes an initial determination that a specific

person has abused or neglected a child to provide the person with an opportunity for
a review of that initial determination in accordance with rules promulgated by DCF
before the county may make a final determination

a child solely for the purposes of administering state taxes and
to DOR.

annuities under the Wisconsin
of administering the payment of sta
WRS participants, or the assets of WR
returns, underreported their taxable inco
identifying fraudulent tax returns and credit cl
tax-related prosecutions.

&> The bill also grants

hearlng on that determination and \f h
administrative decision following the contested

¢orthe perso

W
n the right to a contested case

judicial review of the final

case hearing~__

Subject to certain exceptions, current Taw requires DCF to maintain the

confidentiality of records kept or information received about an individual who is or
was in the care or legal custody of DCF. The bill permits DCF to provide to DOR
information concerning a recipient of payments for providing out—of-home care for

This bill permits D

EMENT AND GROUP INSURANCE

to disclose information concerning the payment of
irement System (WRS) to DOR for the purposes
axes; collecting debts owed to DOR; locating
articipants, who have failed to file tax

or

ollecting debts owed

who are delinquent debtors;
s; or providing information for
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TRANSPORTATION

RIVERS AND MOTOR VEHICLES ‘t‘{

Current law requires D to issue an identification card, upon proper
application, to a resident who does hold a valid driver’s license containing a
photograph. DOT must maintain current records for identification cards in the same
manner as required for driver’s licenses. DO ay not disclose any identification
card record or other information about an identification card applicant except in
limited circumstances, including to a court, district attorney, or law enforcement
agency.

Current law also requires DOT to provide to DOR a pérson’s name, address,
license number, and social security number, as stated on the person’s apphcatlon for
a driver’s license or identification card, for DOR’s use in administen
and collecting debt.

This bill specifies that DOT may, upon request, provide to DOR id&[\'%cgiion

card information malntalned by DOT including somal security numbers R is
subject to certai tion,

*ax ANALYSIS FROM -1235/5 ***

This bill creates an Office of Children’s Mental Health (office) in DHS and
requires the office to study and recommend ways, and coordinate initiatives, to
improve the integration across state agencies of mental health services provided to
children and monitor the performance of programs that provide those services.
Under the bill, the director of the office 1 is appointed by the governor to serve at the

pleasure of the governor. .
FROM _—0072/4 #** )

Under current law,;a rson who is hcensed to operate a child care center,
certified as a child care pr vider for purposes of reimbursement under Wisconsin
Shares, or contracted by & school board to operate a child care program (collectively,
“child care provider”)/1s eligible for reimbursement under Wisconsin Shares
Current law, howevyef, requires a person to undergo a background investiga
before@ person may be so)licensed, certified, or contracted or befor bee oprg
eglver or nonclient resident of a child care prov1der
is bill requires a_child care provider that is receiving, or that wishes to
pbursemegPunder Wisconsin Shares or an adult nonclient resident or

caregiver of such a child care provider to be fingerprinted as part of his or her
, ! g X background investigation and permits the person to be charged a fee for the

fingerprinting.
serprinhing 4% ANALYSIS FROM -0841/2 ¥~

Under current law, an order of the court assigned to exercise jurisdiction under
the Children’s Code (juvenile court) that places or continues the placement of a child
in an out—of-home placement terminates when the child reaches 19 years of age, if
the child is a full-time student at a secondary school or its vocational or technical
equivalent and is reasonably expected to complete the program before reaching 19
years of age, unless the juvenile court specified a shorter period or terminates the
order sooner.
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This bill provides thatjan order 6t the juvenile cowrt that placeg gf
placement of a child with @ disa emenf terminates when
the child reaches 21 years of age if the child is a full-time student at a secondary
school or its vocational or technical equivalent and if an Individualized Education
Program is in effect for the child, unless the juvenile court specified a shorter period
or terminates the order soo

x*xx ANALYS 7/5 ***

Under current law, the amount of a subsadazed guardianship payment payable
to the guardian of a child in need of protection or services is equal to the foster care
payment received by the guardian for the month preceding the month in which the
guardianship order was granted, unless a lesser amount is agreed to by the guardian.
Similarly, the initial amount of adoption assistance payable to the adoptive parents
of a child with special needs is equivalent to the foster care or subsidized guardian
payments received by the adoptive parents at the time the adoption assistance
agreement was signed, and the initial amount of adoption assistance for a child who
was not in that care immediately prior to placement for adoption is the uniform foster
care rate applicable to the child at that time, unless a lesser amount is agreed to by
the adoptive parents.

This bill requires the amount of a monthly subsidized guardianship payment
or the initial amount of adoption assistance to be based on the circumstances of the
guardian or adoptive family and the needs of the child, but provides that those
amounts may not exceed the payments received by the guardian or adoptive parents
or the uniform foster care rate, whichever is applicable, for the month preceding the
month in which the guardianship order was granted or at the time the adoption
assistance agreement was signed.

Under current law, when the juvenile court or a tribal court enters an order
terminating parental rights to a child (TPR), the juvenile court or tribal court may
transfer guardianship of the child to DCF, which is then responsible for securing the
adoption of the child. This bill requires DCF, under those circumstances, to seek a
permanent adoptive placement for the child or to seek to enter into a subsidized

guardianship agreement with a proposed guardian of the child. o
**% ANALYSI OM -0069/4 ***
Current law requires DCF to distribute grants for children’s community

programs to counties for the purpose of supplementing payments for the care of
certain individuals residing in foster homes so that those individuals may live in a
family home or other noninstitutional situation after attaining age 18.

This bill provides that a county is eligible to receive funding for that purpose
only if the county received such funding in fiscal year 2012-13. In addition, the bill
requires DCF to distribute grants for children’s community programs to counties for
the purpose of assisting individuals who attain the age of 18 while residing in
out—of-home care to make the transition from out—of-home care to independent
living.

Under current law, DCF provides funding from various appropriations to the
Indian tribes of this state for various tribal family services, including tribal
adolescent services, domestic abuse services, child care services, and child welfa
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servicesg DCF also'xeimburses tribes axd counties, from an a ropriation of India
gaming receipts, usually high-cost \out—of~home care
lacements S

This bill consolidates funding for those various tribal family services into a
single appropriation, permits DCF to distribute tribal family services grants from
that appropriation to the elected governing bodies of those Indian tribes, and permits
such an elected governing body to expend the grant moneys as determined by that -

body. fThe Bil[ also permits DCF to use s appropriation of Ind\a}hn gaming receip
fo reimburse Yribes and sidized guardianship payments for

HEALTH AND HUMAN SERVICES \\
HILDREN

Under current law, an individual
support or family support (child support
interest at the rate of 1 percent per month, or ercent per year, on any amount of
child support that is not paid on time (child suppoit.in arrears). This bill authorizes
DCF to conduct a pilot program, beginning at any timwsafter December 31, 2013, but
ending on June 30, 2015, during which time the interest rate on child support in
arrears would be 0.5 percent per month, or 6 percent per“year. The interest rate
reverts to 1 percent per month at the end of any such pilot program unless DOA

|_approves the continuation of the lower rate. AN
(™ ANALYSIS FROM -0427/P2 ***

Under current law, the 1d Abuse and Neglect Prevention Board (CANPB)
may award grants to organization fund programs for the primary prevention of
child abuse and neglect.

This bill decreases the amount an orgagization receiving such a grant must
match to at least 10 percent of the amount reeeived, or a larger percentage at

- CANPB’s discretion.
ek S FROM -0428/P2 **¢ _>—2—

~.under current law, CANPB) may award grants to organizations to fund
progransshat provide direct parent education, family support, and referrals to other
social services progranty and outreach programs (family resource center grants).
Current law prohibits an organization from receiving family resource center grants
totaling more than $150,000 in any year and prohibits the CANPB from allocating
more than $150,000 in a fiscal year for family resource center grants to organizations
located in Milwaukee County. This bill eliminates those caps.
*x% ANALYSIS FROM -0628/P2 **
Under current law, CANPB is attached to DCF for administrative purposes.

This bill transfers CANPB to DOA.
% ANALYSIS FROM -0721/P] ***

Current law specifies basic maintenance rates that are paid by the state or a
county to a foster parent for the care and maintenance of a child. This bill increases
those rates by 2.5 percent beginning on January 1, 2014, and by an additional 2.5
percent beginning on January 1, 2015.

o is obligated to pay court—ordered child
d maintenance combined) must pay

~ I

e e




LRB-1240/P1

2013 - 2014 Legislature -41 -

**x ANALYSIS FROM -1345/2 ***
ek ANALYSIS FROM -1540/P2 ***

HeALTH

The bill requires DHS to distribute two types of grants for graduate medical
training programs (residency programs). First, DHS must distribute grants to assist
hospitals or groups of hospitals in procuring infrastructure and increasing case
volume in order to develop accredited residency programs. The bill requires
recipients of these grants to provide matching funds and limits the terms of the
grants to three years. Second, DHS must distribute grants to assist hospitals that
have existing residency programs in certain specialty areas with maintaining those
programs. The bill limits these grants to $50,000 per state fiscal year per hospital,

* except that DHS must also award additionaJ@federal matching funds if DHS receives
those funds.

*+* ANALYSIS FROM -1 i

Under current law, DHS and DETF may contract with a data organization
(organization) to request health care claims information from health insurers and
insurance plan administrators. The organization must analyze and publicly report
this information with respect to the cost, quality, and effectiveness of health care;
provide DHS with health care claims information and reports upon request; and
maintain a centralized data repository. If DHS and DETF determine that the
organization is not fulfilling certain requirements, DHS must carry out these
functions itself. The bill Adds an additional source %eral purpose_revenue
unding to finance the duties performed by the organizatten and alsglrequires the
organization t all of the following: 1) provide an Internet site to offer health care
provid and quality data and reports to consumers; conduct statewide

umer information campaigns to improve health literacy; 3) provide software to
11 oviders to validate data prior to its publication on the Internet W

B a e

\e conduct other ctions as specified by DHS and DETF; and 5) satisfy timelines
/\v Y stablished by DHS.and D M

A o

and

ETH
-//’P’*ﬂ%&NALYSIS FROM -0321/1 ***

| @Ojn ‘ , _
s \uék"‘ﬁ Under current law, DHS licenses community—based residential facilities
e z eptions, as places where five

nt, or services that include-neumore than three hours of
ng care per week-per-residentsy DHS must inspect a CBRF before issuing a
permanent license to operate a CBRF and must also, for certain applicants, conduct
a second inspection before issuing the permanent license. Under the bill, for those
applicants, DHS must conduct the first inspection and then evaluate the CBRF
before issuing a permanent license to operatWDHS may, but is not
required to, conduct the second inspection for those applicants as part of that
evaluation.

C *** ANALYSIS FROM -1221/2 ***
MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, the county board of a county or a federally recognized
American Indian tribe or band (tribe) may establish an initiative to provide
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“to

defined

coordinated treatment, edugation, care, services,/and other resources to children who
are involved in two or more|systems of care andjtheir families (initiativg))( A syste

of care is defined\as a public or private organization that provides services for
children, includir?%&%ces for children with disabilities andchild welfare, juvenile
justice, educational, ecdbnomic support, substance abuse. and health care services
A county or tribe that establishes an initiative must appoint a coordinating
committee and designate an administering agency. Initiatives satisfying certain
requirements may apply for state funding. The bill allows for the creation of
multi-entity initiatives, which include more than one county or tribe. An agreement
to establish a multi—entity initiative must specify a lead administrative county or
tribe, which must then appoint the membership of the coordinating committee. The
bill allows multi-entity initiatives to apply for state funding and permits DHS to
establish certain additional requirements for multi—entity initiatives, even if those
criteria conflict with the requirements for single-county and single-tribal
initiatives.

**x ANALYSIS FROM -1215/1 ***
Under current law, DHS makes grants to certain community programs. The
bill allows DHS to also distribute moneys in each fiscal year, beginning in 2014-15,
¢ toregional peer?un respite centers for individuals with mental health and substance
abuse concerns.

*#% ANALYSIS FROM -0617/2 ***
Under current law, DHS is required to recover the amount of certain benefits
able public assistance benefits) provided to individuals under certain
ublic assistance programs) by making claims against the estates of the
i individuals orheir spouses. Recoverable public assistance benefits include benefits
provided to individuals with hemophilia, cystic fibrosis, or kidney disease under the
disease aids prograiw; benefits under certain long~term care programs, including
family care; and medich] assistance (MA) benefits provided to individuals residing
/a\ in nursing homes. Also under current law, DHS may collect the amounts of those
recoverable public assistancekenefits provided to an individual or his or her spouse
from the nonprobate property of'the individual, by sending an affidavit to a person
who possesses the property. Besides\naking the estate recovery provisions for each
of the types of recoverable public assistance benefits consistent with one another and
streamlining the nonprobate property rec&@ry program so that it applies to all of the
types of recoverable public assistance benefits, this bill makes some changes to those

recoverable public assistance benefits recoveryprograms.

Current law does not define the property thag is subject to recovery by DHS.
The bill defines the property that is subject to recovery hoth nonprobate property and
property in an estate, as all real and personal property to.which the individual who
received the recoverable public assistance benefits un a public assistance
program (recipient) held any legal title, or in which the recipient had any legal
interest, immediately before death, including assets transferre an heir or a
survivor, such as jointly owned property or property transferred by a living trust. In
addition, the property subject to recovery includes any real or personal property in
which the recipient’s spouse had an ownership interest at the recipient’s death~and
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which the recipient had a marital property interest at any time within five years
befpre the recipient applied for the public assistance program or during the time that
the recipient was eligible for the public assistance program. The bill provides that
there 13.a rebuttable presumption that all nonprobate property, and all property in
the estatd, of the recipient’s deceased surviving spouse was marital property held
with the resipient and that 100 percent of that property is subject to recovery by
DHS. As under current law, however, DHS may not recover nonprobate property or
property in an egtate if the deceased person has a surviving spouse or a child who is
under age 21 or disabled, in which case DHS receives a lien in the amount that it may
recover on any realkproperty included in the estate or nonprobate property.

The bill expandS.on the procedure under current law for recovery of nonprobate
property. The bill specijes all of the following: what information must be provided
in an affidavit by DHS to\a person who possesses property of a decedent; what costs
was real property and the person has sold the property; |
that the person receiving an affidavit has the right to a fair hearing on the value of ;
the recipient’s interest in the preperty and how the recipient’s interest is determined; ‘

{

and that DHS may bring an actign or issue an order to compel transmittal of the
property if the person does not trgnsmit the property to DHS after receiving an
affidavit.

The bill establishes procedures fox, DHS to follow with respect to real property
owned by a recipient, both before and aftér death. DHS must create three documents
for recording in the office of the register of\deeds: 1) a REQUEST FOR NOTICE OF
TRANSFER OR ENCUMBRANCE ANIDN\NOTICE OF POTENTIAL CLAIM

(REQUEST); 2) a TERMINATION OF REQ T FOR NOTICE OF TRANSFER OR
ENCUMBRANCE AND NOTICE OF POTEN CLAIM (TERMINATION); 3)
and a CERTIFICATE OF CLEARANCE (CLEARANCE). Whenever a recipient,
upon becoming eligible for a public assistance progxam or during the time that the
recipient is eligible for a public assistance program, has a current ownership interest
in real property, or has a spouse with a current ownerkhip interest in real property
in which the recipient had a marital property interest Xt any time within the five
years before applying for the public assistance program ok during the time that the
recipient is eligible for the public assistance program, DHS Iay record a REQUEST
with respect to the property. Thereafter, unless DHS has recorded a TERMINATION
or a CLEARANCE with respect to the property, any title insuranse company or agent
conducting a title search must note that a REQUEST is recorded against the
property in any report for, or in any commitment to offer, a cextificate of title
insurance for the property. In addition, any person intending to transfer title to,
encumber, or terminate an interest in, the property must notify DHS. I&the recipient
1s alive when the notice is given, the person may transfer title to, engumber, or
terminate an interest in, the property. If the recipient is deceased and DHS
determines that it has no claim for recoverable public assistance benefits, DHS must

assistance benefits, DHS must send the person a statement of claim and may recover

deceased and DHS determines that it does have a claim for recoverable pD
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against the property in an appropriate manner, including by placing a lien on the

e bill sets out requirements for the enforcement of liens on real property by
ecovering recoverable public assistance benefits, including specifying that

prohibiting DK from enforcing such a lien if the recipient has a surviving spouse
or a child who is\under age 21 or disabled; and specifying the circumstances under
which DHS must xelease such a lien if DHS cannot enforce the lien because the
recipient has a survixng spouse or a child who is under age 21 or disabled. The bill
also provides that a sechipn of the statutes that, generally, imposes a 30—year statute
of limitations on the commencement of actions affecting the possession or title to real
property applies to liens that DHS has on real property for recovering recoverable
public assistance benefits.
The bill specifies that certaiy transfers of real property are voidable by DHS in ;
court actions, in which case title tothe real property reverts to the grantor or his or
her estate. A voidable transfer is oné\that satisfies all of the following criteria: the
transfer was made by a grantor who wax receiving or who received MA; the transfer
was made while the grantor was eligible Yor MA; DHS was unaware of the transfer;
g and the transfer was made to hinder, delay, §r defraud DHS from recovering MA paid
i on behalf of the grantor. The bill provides thakthere is a rebuttable presumption that
/ any “fraudulent transfer” was made to hinder, delay, or defraud DHS from recovering
MA if the transfer was made by a grantor who was receiving or who received MA and
while the grantor was eligible for MA. The bill defihes a “fraudulent transfer” as one
in which the property was transferred for less than faly market value or one in which
the deed or other conveyance was not recorded during\the lifetime of the grantor.
The bill requires trustees of living trusts to notify DS, within 30 days after the
death of the trust settlor and before any assets are distrijuted, if the trust settlor,
or his or her predeceased spouse, received any recoverable piblic assistance benefits.
If DHS sends the trustee a claim for the recovery of recoverable public assistance
benefits, the trustee must, within 90 days, pay DHS the amounX, that it may recover
or provide DHS with information about any property that was \distributed and to
whom it was distributed. The bill requires a trustee of a special needs or pooled trust,
the beneficiaries of which receive MA, to provide notice to DHS withiy 30 days after
the death of a trust beneficiary, and to repay DHS, within 90 days afta receiving a
claim from DHS, for the amount of MA paid on behalf of the beneficiary. Ifthe trustee
fails to comply with the notice or repayments requirements, the trustee is personally
liable to DHS for any MA amounts paid on behalf of the beneficiary that\DHS is
unable to recover. The bill also provides that, after the death of a beneficiary\ynder
a pooled trust, the trustee may retain up to 30 percent of the balance in the decedsed
beneficiary’s account, unless the trustee fails to comply with the notice ang
1 repayment requirements, in which case the trustee may not retain any of the balance
'\ 1n the deceased beneficiary’s account, -~ ——_—_
i ** ANALYSIS FROM -0318/P2 ***
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