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Fiscal Estimate Narratives
DOR 8/15/2013

LRB Number 13-1626/1 introduction Number AB-0261 Estimate Type  Original

Description

Registration of all-terrain vehicles and utility terrain vehicles used exclusively for agricultural purposes or
used exclusively on private property

Assumptions Used in Arriving at Fiscal Estimate

Current law prohibits operating an all-terrain vehicle (ATV) or utility terrain vehicle (UTV) unless the ATV or
UTV is registered by the Department of Natural Resources (DNR) or is exempt from registration. An ATV or
UTV is exempt from registration if it is registered in another state and is in this state for a limited period of
time. An ATV or UTV used exclusively for agricultural purposes or exclusively on private property is not
required to be registered with DNR as ATV or UTV for public use, but must be registered for private use.
Purchasers of fuel used in ATVs or UTVs registered for private use may apply to the department for a refund
taxes paid on motor fuel.

Under this bill, an ATV or UTV used exclusively for agricultural purposes or exclusively on private property is
not required to be registered. Since the registration requirement is eliminated by the proposed legisiation,
the occasional sales tax exemption may apply entailing an increased number of ATVs and UTVs sales
exempt from the sale and use tax. ATVs and UTVs sold by dealers or registered for use on public trails
would remain subject to the state sales/use tax.

In FY2012, tax collected from the occasional sales of ATVs and UTVs reached $1.0 million. Based on the
results of a Wisconsin Department of Tourism study, more than 90% of ATV owners use their ATVs on
trails, suggesting 10% of ATVs are used exclusively on private property. Assuming 10% of the tax collected
on occasional sales of ATVs pertains to vehicles used exclusively on private property, removing the
registration requirements would decrease state sales/use tax collections by $100,000 on an annual basis.

County and stadium district sales taxes were 8.2% of state sales taxes in FY12. Assuming this percentage
does not change, county and stadium sales and use taxes would decrease by $8,200 annually.

Changes under the proposed law would have a minimal impact on DOR administrative costs and could be
absorbed within existing resources.

Long-Range Fiscal Implications
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