Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2013 Session

Original O updated Corrected O supplemental
LRB Number 13-3940/1 Introduction Number AB-0917
Description

Grants to certain small businesses that receive federal grants
Fiscal Effect

State:
[ No State Fiscal Effect
indeterminate
Increase Existing [[JJincrease Existing | ) ,
Appropriations Revenues ncrease Cqstg May be possible
Decrease Existing [JDecrease Existing to absorb within agency's budget
Appropriations Revenues Bdves Ono
Create New Appropriations E]Decrease Costs
Local:
[CINo Local Government Costs
[Jindeterminate 5.Types of Local -
1.[Increase Costs 3. [ljlncrease Revenue Government Units Affected .
CJPermissive[ JMandatory  [[JPermissive[[]|Mandatory DTownsj Clvitage  [cites
2.[[]Decrease Costs 4.[J]Decrease Revenue Dggﬁggfs E]\(/)Vt?gg
[CllPermissive[[JMandatory [ Permissive (] Mandatory Districts Districts
Fund Sources Affected Affected Ch. 20 Appropriations

GPR [JFeD [JPrO [JPRs [JSEG [ SEGS20.192

Agency/Prepared By Authorized Signature Date

WEDC/ Sam Berndt (608) 210-6803 Amy Young (608) 210-6711 4/9/2014




Fiscal Estimate Narratives
WEDC 4/9/2014

LRB Number 13-3940/1 Introduction Number AB-0917 |Estimate Type  Original

Description
Grants to certain small businesses that receive federal grants

Assumptions Used in Arriving at Fiscal Estimate

2013 AB 917 directs WEDC to establish a grant program to award state matching grants to recipients of
Phase | and Il federal Small Business Innovation Research Program (SBIR) and Small Business
Technology Transfer Program (STTR) grants. State matching grants are capped at the lesser of $50,000 or
the amount of the federal grant. The program is capped at $300,000 per state fiscal year.

In order to receive a Phase | SBIR or STTR state matching grant, an applicant must meet the following
conditions:

-The applicant is located, or will be located, in Wisconsin.

-The research must benefit Wisconsin.

-At least 51% of the research will occur in Wisconsin.

-The applicant intends to apply for a Phase Il SBIR or STTR federal grant.

In order to receive a Phase Il SBIR or STTR state matching grant, an applicant must meet the following
conditions:

-The applicant must have completed the requirements for its Phase | SBIR or STTR federal grant.

-The applicant has received a Phase || SBIR or STTR federal grant.

Long-Range Fiscal Implications

WEDC currently operates an Entrepreneurial Micro-Grant Program that, among other services, provides
grant assistance to companies applying for SBIR and STTR federal grants. The program currently partners
with the Center for Technology Commercialization to administer the program. This legislation would required
WEDC to develop and implement a matching grant program using WEDC staff. This new program would
require 1 FTE position to administer the program. Given that WEDC receives a block grant to develop and
implement economic development programs and this legislation contains no augmentation to existing funds,
the increase in staffing requirements for this expansion would need to come from already committed
programmatic funds.




