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Description
School district budgets and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

This bill increases the amount appropriated as general school aid in the 2013~14 and 2014-15 school
years. The bill also delays the dates by which school districts must determine the amount of proprty tax
levies necessary to be raised to operate and maintain the schools in 2013 from November 1 to November 6.

This bill requires the superintendent of public instruction to calculate the total amount of state aid that each
school district will receive in the 2013-14 school year by October 31, 2013, instead of on October 15, 2013.
However, the bill has not passed prior to October 15, 2013 and the superintendent must calculate this
amount on October 15, 2013 as required under current law. This bill would thus require the superintendent
to calculate general school aid a second time upon passage of the bill.

State Fiscal Effect:

This bill would increase general equalization aids in FY14 by $40,000,000 GPR and by $60,000,000 GPR in
FY15.

Local Fiscal Effect:

This bill would provide $40,000,000 GPR in additional general equalization aids to school districts in FY14
and $60,000,000 GPR in additional general equalization aids to school districts in FY15. As the bill does not
affect school district revenue limits, any increase in general equalization aids will reduce the property tax
levy limit available to most school districts. This will result in a corresponding reduction in local property
taxes unless individual school districts had chosen not to levy the full amount available to the district prior to
this bill.

The overall fiscal effect on school districts is an increase of $100,000,000 in general equalization aids over
the biennium and up to a corresponding $100,000,000 decrease in local property taxes.

The increase in general equalization aids will affect distribution of the school aid formula. The department
did not have sufficient time to re-run the school aid formula for FY13-14 for this fiscal estimate.

The impact on local property tax levies will vary by school district based on the amount of general school aid
they receive in the formula under this bill.

Most school districts will realize a reduction in their property tax levy that corresponds to their increase in
general equalizaion aid in the school aid formula.

A school district that receives no general equalization aid will receive increase in general equalization aids
and no change to the property tax levy limit available to the district under this bill.

A school district that receives general equalization aid and was planning on levying the full amount of
property taxes will have a decrease in local property taxes equal to the increase in general equalization aids.

A school district that receives general equalization aid in the school aid formula and was not planning on

levying the full amount of property taxes may have a change in local property taxes based on the local
school board's decision. School boards may choose to:

* Reduce property taxes to match the increase in general equalization aid.
* Reduce property taxes by less than the amount of the increase in general equalization aid, resulting in an



increase in the total funds available to the district.
* Keep property taxes the same resulting in an increase in the total funds available to the district.

The property tax levy intentions of individual school districts under current law is unknown. In addition, it is
unknown how individual school districts that were planning on under-levying under current law will change
their property tax levy under this bill.

Long-Range Fiscal Implications



