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Description
Payments to child care providers, preventing fraud in the child care subsidy program, providing an
exemption from rule-making procedures, and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

Under current law, adjustments are made to a child care provider's maximum reimbursement rate under
the state’s quality rating and improvement system, YoungStar, as follows: (a) reduced up to 5% for a two-
star rating; (b) receive up to the maximum rate for a three-star rating; (c) increased up to 10% for a four-
star rating; and (d) increased up to 25% for a five-star rating. The bill eliminates the rate reduction for two-
star providers and gives three-star providers a 5% rate increase. The annual estimated cost for this
provision is $7,900,000. ’

The bill also requires that the providers receive the full adjustment as put forward in statute, instead of just
“up to” those amounts. The cost of these changes over the course of one year is estimated to be $630,000
based on the SFY15 Wisconsin Shares issuance amounts by star level and total corresponding YoungStar
adjustment.

The bill also changes the way different providers receive payments for care. Currently, licensed family
providers are reimbursed based upon the attendance record of the child. This bill requires the department
to calculate the payment for licensed family care centers based upon the enroliment of the child in the
center. This change is estimated to cost the state an extra $5,450,000 over the course of one year based
on CY15 issuance for attendance-based authorizations.

The bill also requires that all overpayments recovered under the Wisconsin Shares program be used for
the Shares program to fund direct child care services and to reduce fraud. In CY 14, DCF collected a total
of $2,100,000 in client and provider overpayments. Wisconsin Shares is funded with federal dollars
available under both the Child Care and Development Block Grant (CCDBG) and the Temporary
Assistance for Needy Families (TANF) Block Grant. Some of the overpayments recovered from the Shares
program may be TANF dollars. By requiring the reinvestment of these dollars into the Wisconsin Shares
program, fewer TANF dollars may be available for other TANF-related programs.

Finally, the bill requires the legislative audit bureau to conduct a financial and performance evaluation audit
of the policies and procedures established by DCF for the fraud prevention program established under the
bill. The bill authorized the legislative audit bureau to charge DCF for the costs of an audit. DCF currently
has an annual contract with LAB to conduct audits, so this requirement will not have any extra cost. The
current contract has an amount of $143,000.

It is estimated that the changes required under the bill would cost approximately $14 million annually.

Long-Range Fiscal Implications



