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Fiscal Estimate Narratives
DOR 9/16/2015

LRB Number 15-2562/1 Introduction Number SB-255 [Estimate Type  Original

Description
Sunsetting the individual income tax deduction for expense allowances that may be claimed by certain

state legislators

Assumptions Used in Arriving at Fiscal Estimate

Current federal law allows an exemption for state legislators per diem expenses if the legislator's place of .
residence is more than 50 miles from the state capitol. Wisconsin conforms to this federal law, so these
amounts are also exempt from Wisconsin income.

Current state law also allows an exemption for per diem expenses of legislators to the extent that those
expenses have not already been excluded from federal adjusted gross income. Because the Wisconsin
jaw does not limit the exclusion to legislators whose place of residence is more than 50 miles from the
state capitol, it primarily extends the state exclusion to legislators whose place of residence is within 50
miles of the state capitol.

This bill repeals the state income tax exclusion for legislator's per diem expenses beginning in 2016. This
effectively eliminates the per diem exclusion for legislators whose place of residence is within 50 miles of
the state capitol, but does not affect the federal exclusion for legislators whose place of residence is more
than 50 miles from the state capitol. The bill will increase revenue by a minimal amount annually, beginning
in fiscal year 2017.

Long-Range Fiscal Implications
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SB-255

Description

Sunsetting the individual income tax deduction for expense allowances that may be claimed by

certain state legislators

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

annualized fiscal effect):

Il. Annualized Costs:
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