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State of Wisconsin
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1% 2019 ASSEMBLY BILL 73

-y

March 7 2019. - Introduced by Representatives WITTKE, HUTTON NYGREN
KERKMAN ZAMARRIPA SINICKI, SANFELIPPO, MURPHY, SORTWELL KUGLITSCH
NEYLON, BRANDTJEN HORLACHER DUCHOW RAMTHUN“ WICHGERS TUSLER
PLUMER and DITTRICH cospofrsored by- Sénators WANGGAARD, CARPENTER
STROEBEL, WIRCH, NASS L. TAYLOR, TIFFANY -PETROWSKI, LARSON, DARLING and

)(\/ \mmBINGHAND Referred to Comm1ttee on Ways anm%Mea‘ns“ -
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1 AN ACT to amend 77.707 (1), 229.68 (intro.) and 229.685 (2); and fo create }

2 229.682 (9) of the statutes; relating to: the imposition of sales .
' ﬁmﬂf[w/ffﬁaﬁé: C
3 and use taxes related to a local professional baseball park distri/c// of Sicha Aestidet
0 % 4(5 ‘é \j
Analysis by the Legislative Reference Bureau f

Currently a local professional baseball park district .(rﬁay{ impose a sales tax and
a use tax within the area of its jurisdiction, and a district may issue revenue bonds
if the district board determines that the district’s lease with a professional baseball
team franchise that uses the district’s baseball facilities is for a term of at least 30
~ ) years. Generally, the sales and use taxes may not be 1mposed and collected after the
1o 4 district pays off the bonds issued to construct €¢he stadium and funds a spec1al
maintenance and capital improvements fund. 2. A
Under this bill, the sales and use taxes may not be collected generally, after

district board may not incur any new obhgatlons after June 30, 2019, if the obligation
could not be paid once the sales and use tax is no longer collected
Mf"ﬁr«bheﬁﬁfor@watlom see the-state and localfiscal estimate; which will be
printed as.an appendix to this-bill.

The people of the state of Wisconsin, represented in senate and assembly, do
. enact as follows:
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ASSEMBLY BILL 73 : SECTION 1

1 SECTION 1. 77.707 (1) of the statutes is amended to read:
2 77.707 (1) Retailers and the department of revenue may not collect a tax under

3 8. 77.705 for any local professional baseball park district created under subch. III of
4 ch. 229 after the last day of the calendar quarter that-is-atleast120-daysfrom-the
6

8 accrue {; before the day after the last day of that c:ﬂg/llgfmyaﬂs_iand fees, interest
~ and penalties that relate to those taxes/ @ I wed

SECTION 2. 229.68 (intro.) of the statutes is amended to read:

11 229.68 Powers of a district. (intro.) A district has all of the powers necessary
12 or convenient to carry out the purposes and provisions of this subchapter, except that
13 it may not incur any new obligations after June 30, 2019, if such an obligation could
14 not be paid out of the district’s revenues or assets once the tax under s. 77.707 (1) is
15 no longer collected. In addition to all other powers granted by this subchapter, a
16 district may do all of the following:

17 ‘"“SECTION 8.7229.682 (9) of the statutesis¢reated to read:

18 2;9 682 9)- LEASE PROVISIONS. Notwithstanding the lease provisiens' -described
19 in s. 229.68 (8) (c), any sucﬂﬂleasevbe,tween Ele dlsﬁﬁ""”ﬁﬂ and the professional baseball
20 team franchise that uses basebalfl**park f;%gilltle"@‘*censgmucip:d under this subchapter
21 as its home fac1ht1es rﬁustw';(tend for at least the same numB:;‘gf yearS‘“duﬂng which

s
s

T ——t

E the ja»}e’”“ tax and a use tax imposed under s. 77.705 is collected )W

SECTION 4. 229.685 (2) of the statutes is amended to read:
24 229.685 (2) If the district board determines that the revenues in the special

25 fund under this section exceed current operating expenses for the operation of
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ASSEMBLY BILL 73 - Secrion 4

1 baseball park facilities, the district board shall apply the excess to either fund a fund
2 for maintenance costs and capital improvements or to retire bonds issued for the

initial construction of baseball park facilities, and any bonds issued to fund or refund

3

4 those bonds, prior to their maturity. As-seon-aspracticable-afterthe retirement-of
5 ‘ . o age . eqeg e

6
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ASSEMBLY AMENDMENT 1,
TO ASSEMBLY BILL 73

March 19, 2019 - Offered by Representative WITTKE.

At the locations indicated, amend the bill as follows:

e
A

1. Page 2, line 9: after “thcep’c as provided under s. 77.60 (9),

he department of revenue may not issue any assessment nor act on any claim for a

refund or any claim for an adjustment under s. 77.585 after the end of the calendar

ear that is 4 years after the year in which a local professional baseball park district

P i —

7 2. PageZ,hneQ aftgvr"‘wti}}at'line insert: | T
}ECTION #n 77.76 (3m) of the statutes is amended to read:

77.76 (3m) From the appropriation under s. 20.835 (4) (gb) the department, for

the first 2 years of collection, shall distribute 97 percent of the taxes reported for each
local professional baseball park district that has imposed taxes under this
subchapter, minus the district portion of the retailers’ discounts, to the local /

professional baseball park district no later than the end of the 3rd month following /
/

/

H
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the end of the calendar quarter in which such amounts were reported. From the

appropriation under s. 20.835 (4) (gb) the department, after the first 2 years of

~collection, shall distribute 98.5 percent of the taxes reported for each local

professional baseball park district that has imposed taxes under this subchapter,
minus tile district portion of the retailers’ discount, to the local professional baseball
park district no later than the end of the 3rd month following the end of the calendar
quarter in which such amounts were reported. At the time of distribution the
department shall indicate the taxes reported by each taxpayer. In this subsection,
| the “district portion of the retailers’ discount” is the amount determined by
\ multiplying the total retailers’ discount by a fraction the numerator of which is the
| gross local professional baseball park district sales and use taxes payable and the
denominator of which is the sum of the gross state and local professional baseball
park district sales and use taxes payable. The local professional baseball park
district taxes distributed shall be increased or deéreased to reflect subsequent
refunds, audit adjustments and all other édjﬁstments of the local professional
baseball park district taxes previously distributed. Interest paid on refunds of local
professional baseball park district sales and use taxes shall be paid from the

appropriation under s. 20.835 (4) (gb) at the rate paid by this state under s. 77.60 (1)

(a). After receiving notice from the department of revenue, a local professional
baseball park district shall reimburse the department for the amount by which any

refunds, including interest, of the local professional baseball park district sales and

use taxes that the department pays or allows in a reporting period exceeds the
amount of the local professional baseball park district’s sales and use taxes otherwise

payable to the local professional baséball park district under this subsection for the
same or subsequent reporting period. Any local professional baseball park district

S e

)
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receiving a report under this subsection is subject to the duties of confidentiality to

s SR

which the department of revenue is subject under s. 77.61 (5) and (6).?

’*”B'QWM !M%MA‘ ) T
3 3. Page 2, line 22: after that line insert:
A ot e i - ) e,

SR

“SECTION 3m: 229.685 (1) of the statutes is amended to read: \

~ 229.685 (1) The district board shall maintain a special fund into which it
deposits only the revenue received from the department of revenue, that is derived
from the taxes imposed under subch. V of ch. 77, and may use this revenue only for

“purposes related to baseball park facilities and for the purposes specified in s. 77.76
me-w-u.\;,,,.,,,MM -

22
.

ot

(END)
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- PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT ,

TO ASSEMBLY BILL 73

At the locations}ndicated, amend the bill as follows:

7

~/I/.//P ge 'fﬂ(lvine 6: delete “December”.

“ﬁ ge 2, 1i e«@te “31. 2019” and substitute “March 31, 2020”.

‘0. Page 2, line 9:-after- that-line-insert:

“SECTION 1m. 77.76 (6) of the statutes is created to read:
«\‘w%
f 77.76 (8) (a)~If the local professional baseball park district receives from the

“w

5.&
;éepartment any of the ta;é’”s J.mposed by or collected for the dlstr1ct under 8. 77.705
from April 1, 2020, to September “3%\020 excludlng taxes reported to the

shall return those taxes t0 the department in the %a%r prescribed by the

"department, e:;}j{at/b}f’f department may distribute the taxsz“ased on the tax

revenues derived from each county that is part of the district.

Al TSR

e S

M - e
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(b) The department shall distribute, as provided under par. (a),thetaxe“s&\\

1
o . Ay
2 imposed by or collected for the district under s. 77.705 from April 1, 2020, to \
3 Septeﬁiliér 30, 2020, including the amounts returned under par. (a), no later than )
4 December 31, 2020The department shall distribute, as provided under par. (a), any ;"b
‘%\}‘“sl-a,, . ) ,,»,«»';‘”’ - - f
5 additional amounts collected-for the district under s. 77.705 after September 30, |
“m,a\‘ ﬁ»,cf‘”“ i {
\u"’m ffy/;,;»/ . g
6 2020, including interest, penalties,““angl amounts due as a result of an audit {
7 determination, annually beginning on Qetober1, 2021, and on October 1 of each year
8 thereafter. T
'/ MN%"’%
9 (¢) Subsection (Sm);’és it relates to calculating the El?%’t"ribxu\ti\on from the
10 appropriation undgr“""s; 20.835 (4) (gb), applies to calculating the distrii)ution from
11 that approp;:ié”ﬁon under this subsection. Interest paid on refunds of local
12 professi@fi‘:tl baseball park district sales and use taxes issued by the department on

13 or a‘ff:; April 1, 2020, shall reduce the amounts distributed under this subsection.”.

Tt

S
e
e ottt

e

14 4. Page 3, line 11: after that line insert:

AR T

e e it

SR —— e

SECTION 4in. Nonstatutory provisions. | Iy
' (1) OVERSIGHT. Not later than January 31, 2020, the local professional baseball

| park district board shall report in writing to the joint committee on finance regarding

| the district’s financial position as of December 31, 2019. The report shall specify

| whether the district board believes it will be able to pay off all of its bonds as /

i

20 | described in s. 229.685 (2) and meet all of its other statutory and contractual f
21 | obligations if it does not collect a tax under s. 77.705 after the date specified in s. i\\
22 77.707 (1). If the district board reports that it believes it will not have sufficient

23 revenues to meet all of its obligations as described in this subsection by the time it

24 will not be able to collect the tax under s. 77.707 (1), the legislative audit bureau shall

B et
e,
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conduct a vfinancial audit of the district to evaluate when the district will have

sufficient revenues to meet all of its obligations. The audit bureau shall submit that

audit report in writing to the joint committee on finance no later than February 29,

(END) e
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INS ANL- MES
The b111 contalns an ov /lgght provision for the district. Under the bill, by

January 31, 0 0, the district/must provide the Joint, Committee on Finance Wlth a
a written report spec1fy1ng whether the district board believes it will be able to pay
off its bonds and meet its other obligations by Marg¢h 31, 2020, the date after which
the district may no longer collect the sales and use'tax. If the dis ict board does not
believe that it will be able to meet its obligationg/ the Tegislative'audit Bureau must
conduct a financial audit of the dlstrlct to determlne when thédistrict will have

sufficient revenues to o so0. The au must provide the report to JCF by
February 29, 2020.
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TO ASSEMBLY BILL 73

P

i
s,

1 AN ACT to amend 72.707 (1), 7776 (3m), 229.68 (intro.), 229.685 (1) and 229.685

2 (2) of the statutes; relating to: the imposition of sales and use taxes related to
3 a local profess1ona1 baseball park district and legls}ﬁglve overs1ght of such a
4 district. |

Analysis by the Legislative Reference Bureau

Currently a local professional baseball park district (district) may impose a
sales tax and a use tax within the areg/of its jurisdiction, and a district may issue

——Under this bill, the sales and use taxes may not be collected, generally, after
Mam The bill also specifies that the district board may not incur any new
obligations after dune 30, 20195f the obligation could not be paid once the sales and
use tax is no lofiger collected'

The bill also containsan oversight provision for the district. Under the bill, by
k January 31, 2020, the district board must provide the Joint Committee on Flnance
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with a a written report specifying whether the district board believes it will be able
to pay off its bonds and meet its other obligations by March 31, 2020, the date after
which the district may no longer collect the sales and use tax. If the district board
does not believe that it will be able to meet its obligations by that date, the Legislative
Audit Bureau must conduct a financial audit of the district to determine when the
district will have sufficient revenues to meet them. The LAB must provide the report
to JCF by February 29, 2020.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: /?/

_——""SEcTION 1. 77.707 (1) of the statutes is amended to read:

77.707 (1) Retailers and the department of revenue may not collect a tax under |

s. 77.705 for any local professional baseball park district created under subch. III of |
ch. 229 after the last day of the calendar quarter thatis-atleast-120-days from the

ending on March 31,

2020, except that the department of revenue may collect from retailers taxes that
accrued before the day after the last day of that calendar quarter and fees, interest
and penalties that relate to those taxes. Except as provided under s. 77.60 (9), the
department of revenue may not issue any assessment nor act on any claim for a
refund or any claim for an adjustment under s. 77.585 after the end of the calendar

year that is 4 years after the year in which a local professional baseball park district

o

tax has terminated. / | T——

SECTION 2. 77.76 (83m) of the statutes is amended to read: R

.

77.76 (3m) From the appropriation under s. 20.835 (4) (gb) the department, for

the first 2 years of collection, shall distribute 97 percent of the taxes reported for each

local professional baseball park district that has imposed taxes under this

subchapter, minus the district portion of the retailers’ discounts, to the local /

ot s T

e
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SECTION 2

1/~ professional baseball park district no later than the end of the 3rd month following

© 00 =3 o Ot &~ W

———
&~

H‘

—

25

§
I
H
!
[

the end of the calendar quarter in which such amounts were reported. From the |

appropriation under s. 20.835 (4) (gb) the department, after the first 2 years of "

collection, shall distribute 98.5 percent of the taxes reported for each local
professional baseball park district that has imposed taxes under this subchapter,
minus the district portion of the retailers’ discount, to the local professional baseball
park district no later than the end of the 3rd month following the end of the calendar
quarter in which such amounts were reported. At the time of distribution the
department shall indicate the taxes reported by each taxpayer. In this subsection,
the “district portion of the retailers’ discount” is the amount determined by
multiplying the total retailers’ discount by a fraction the numerator of which is the
gross local professional baseball park district sales and use taxes payable and the
denominator of which is the sum of the gross state and local professional baseball
park district sales and use taxes payable. The local professional baseball park
district taxes distributed shall be increased or decreased to reflect subsequent
refunds, audit adjustments and all other adjustments of the local professional
baseball park district taxes previously distributed. Interest paid on refunds of local
professional baseball park district sales and use taxes shall be paid from the
appropriation under s. 20.835 (4) (gb) at the rate paid by this state under s. 77.60 (1)
(a). After receiving notice from the department of revenue, a local professional
baseball park district shall reimburse the department for the amount by which any
refunds, including interest, of the local professional baseball park district sales and
use taxes that the department pays or allows in a reporting period exceeds the
amount of thelocal professional baseball park district’s sales and use taxes otherwise

payable to the local professional baseball park district under this subsection for the




L SECTION 5. 229 685 (2) of the statutes is amended to read
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P SECTION 2

same or subsequent reporting period. Any local professional baseball park district

receiving a report under this subsection is subject to the duties of confidentiality to

which the department of revenue is subject under s. 77.61 (5) and (6).

SEcCTION 3. 229.68 (intro.) of the statutes is amended to read:

229.68 Powers of a district. (intro.) Adistrict has all of the powers necessary W

or convenient to carry out the purposes and provisions of this subchapter, except that

not be paid out of the district’s revenues or assets once the tax under s. 77.707 (1) is

no longer collected. In addition to all other vowers granted by this subchapter, a

M@Jé“‘{

district may do all of the followmg e <»>
,”SECTION4229W6M8‘5”(1)"6f thestatutes is amended to read: - —

229.685 (1) The district board shall maintain a special fund into which it
deposits only the revenue received from the department of revenue, that is derive

from the taxes imposed under subch. V of ch. 77, and may use this revenue only for

purposes related to baseball park facilities and for the purposes specifiedin s. 77.76
( 3m] . i M_.,,,VNM—«"-"’”“‘“W'Wwwmwww F %MWM,M_WWMWW»v S

e i,
e s — A
T e s

PRI ORISR

229.685 (2) If the district board determines that the revenues in the special
fund under this section exceed current operating expenses for the operation of
baseball park facilities, the district board shall apply the excess to either fund a fund
for maintenance costs and capital improvements or to retire bonds issued for the

initial construction of baseball park facilities, and any bonds issued to fund or refund

those bonds, prior to their maturity. As-socon-as practicable-after the retirement-of /
5

e,

f
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6\_ SECTION 6. Nonstatutory provisions.
7 * (1) OVERSIGHT. Not later than January 31, 2020, the local professional baseball
8 park district board shall reportin writing to the joint committee on finance regarding
9 the district’s financial position as of December 31, 2019. The report shall specify
10 whether the district board believes it will be able to pay off all of its bonds as
11 described in s. 229.685 (2) and meet all of its other statutory and contractual
12
13
7 - I4 ‘ revenues to meet all of its obligations as described in this subsection by the time it
11\ 15 will not be able to collect the tax under s. 77.7\07 (1), the legislative audit bureau shall
33 16 conduct a financial audit of the district to\ evaluate when the district will have
17 sufficient revenues to meet all of its obligations. The audit buréau shall submit that
18 audit report in writing to the joint committee on finance no later than February 29,
19 2020.
20 (END)

| P
L+ o )

et

o
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Insert A -1

/\ or after the date on which the district board certifies that the district has paid
off’the bonds and established its special fund, whichever is earlier
Insert A - 2

The bill also prohibits the district board from incurring any costs or obligations
for signage related to a change in naming rights for the baseball park facilities.
Insert 2 - 13

1 SEcTION 1. 77.707 (1) of the statutes is amended to read:
77.707 (1) Retailers and the department of revenue may not collect a tax under

s. 77.705 for any local professional baseball park district created under subch. III of

2
3
4 ch. 229 after the
5 date—on—which the local professional baseball park district board makes a
6

certification to the department of revenue under s. 229.685 (2) or_after March 31

7 2020, whichever is earlier, except that the department of revenue may collect from
8 retailers taxes that accrued before thgadaymaﬁte#\the{ast-dﬂy—@fnthat.@alend%qu—am@%}

9 and fees, interest and penalties that relate to those taxes. Except as provided under
I'd
10 s. 77.60 (9), the department of revenue may not issue any assessment nor act on any

Id

11 claim for a refund or any claim for an adjustment under s. 77.585 after the end of the

12 calendar year that is 4 years after the yearin which a local professional baseball park

13 district tax has terminated. The department of revenue shall estimate the amount

14 of the refunds, including interest, that the dé artment may need to pay during that

15 4 -year period and retain that amount from the taxes collected for the district after

16, the termination date. Any amount that remains after the payment of refunds shall
/ jﬁ/ﬁmm /eﬂ/é/*ﬁw .

/
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1 be distributed to the counties based on the tax revenues derived from each county

2 that is part of the district.

History: 1995 a. 56; 1999 a. 167; 2009 a, 2.

Insert 4 - 3

3 SECTION 2. 77.76 (6) of the statutes is created to read:

4 77.76 (6) (a) If the local professional baseball park district receives from the

5 | (iepartment any of the taxes imposed by or collected for the district under s. 77.705

6 for the 6- monthﬂ followmg)theﬁ:;‘;‘liilon date under s. 77.707 (1), excluding taxes

7 reported to the department before the termination date, that the department paid
8 to the djstrict,:the district shall return those taxes to the department, in the manner :
9 prescrﬂeed t)y the department, so that the department may distribute the taxes based
10 on the tax revenues derived from each county that is part of the district.
11 (b) The department shall distribute, as provided under par. (a), the taxes

12 imposed by or collected for the district under s. 77.705 for the 6-mont. following\\the Pe{) “d

13 termination date under s. 77.707 (1), including the amounts returned under par. (a),
14 no later than the date that is 8 months after the termination date. The department
15 shall distribute, as provided under par. (a), any additional amounts collected for the

16 district under s. 77.705 after the date that is 6 months after the termination date,

17 including interest, penalties, and amounts due as a result of an audit determination,
18 annually beginning on the first day of the first month that is 7 months after the
19 termination date, and on the first day of that month in each year thereafter.

20 " (¢) Subsection (3m), as it relates to cﬂ“mﬁqmmf?ﬁma'

21 appropriation under s. 20.835 (4) (gb), applies to calculating the distribution from

22 that appropriation under this subsectlon e

bgect e e
T

I
Insert 4 -7
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the date on which the district may no longer collect the tax under s. 77.707 (1

Insert4 -9

The district may not incur costs or anyv obligations for signage related to a




Kreye, Joseph

From: Rep.Wittke

Sent: Tuesday, May 21, 2019 12:27 PM
To: Kreye, Joseph

Cc: Grosz, Scott

Subject: Modification to LRB s0034/P2
Importance: High

Joe,

Please make the following addition to the draft. We would like to designate monies returned to the counties from whom
it was collected in the following manner:

In both Section 1 and 2 of the draft
e Counties shall establish a segregated fund
e Counties may use monies for economic development, parks and recreation, public safety or property tax relief.

Let me know if you have questions, or Scott Grosz can speak to this change as well.

Thank you.

Terti S. Griffiths
Office of Rep. Robert Wittke
6214 Assembly District

412 North, State Capitol
(608) 266-0731

NOTE: Emails sent to and from this account may be subject to open records requests and should not be considered private.
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TO ASSEMBLY BILL 73

AN ACT to antend 77.707 (1) and 229.68 (intro.); and fo create 77.76 (6) of the
statutes; relating to: the imposition of sales and use taxes related to a local

professional baseball park district and legislative oversight of such a district.

Analysis by the Legislative Reference Bureau

Currently a local professional baseball park district (district) may impose a
sales tax and a use tax within the area of its jurisdiction, and a district may issue
revenue bonds if the district board determines that the district’s lease with a
professional baseball team franchise that uses the district’s baseball facilities is for
a term of at least 30 years. Generally, the sales and use taxes may not be imposed
and collected after the district pays off the bonds issued to construct a stadium and
funds a special maintenance and capital improvements fund.

Under this bill, the sales and use taxes may not be collected, generally, after
March 31, 2020, or after the date on which the district board certifies that the district
has paid off the bonds and established its special fund, whichever is earlier. The bill
also specifies that the district board may not incur any new obligations after the sales
and use tax is no longer collected, if the obligation could not be paid once the sales
and use tax is no longer collected. The bill also prohibits the district board from
incurring any costs or obligations for signage related to a change in naming rights
for the baseball park facilities.
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The bill also contains an oversight provision for the district. Under the bill, by
January 31, 2020, the district board must provide the Joint Committee on Finance
with a a written report specifying whether the district board believes it will be able
to pay off its bonds and meet its other obligations by March 31, 2020, the date after
which the district may no longer collect the sales and use tax. If the district board
does not believe that it will be able to meet its obligations by that date, the Legislative
Audit Bureau must conduct a financial audit of the district to determine when the
district will have sufficient revenues to meet them. The LAB must provide the report
to JCF by February 29, 2020.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 77.707 (1) of the statutes is amended to read:
77.707 (1) Retailers and the department of revenue may not collect a tax under

8. 77.705 for any local professional baseball park district created under subch. III of
ch. 229 after thelast

date on—whieh the local professional baseball park district board makes a

certification to the department of revenue under s. 229.685 (2) or after March 31

2020, whichever is earlier, except that the department of revenue may collect from
retailers taxes that accrued before the dayafter thelast dayof thatcalendar quarter
termination date and fees, interest and penalties that relate to those taxes. Except
as provided under s. 77.60 (9), the department of revenue may not issue any
assessment nor act on any claim for a refund or any claim for an adjustment under
s. 77.585 after the end of the calendar year that is 4 years after the year in which a
local professional baseball park district tax has terminated. The department of
revenue shall estimate the amount of the refunds, including interest, that the
department may need to pay during that 4-year period and retain that amount from

the taxes collected for the district after the termination date. Any amount that
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1 remains after the payment of refunds shall be distributed to the counties based on

2 the tax revenues derived from each county that is part of the district.

3 SECTION 2. 77.76 (6) of the statutes is created to read:

4 77.76 (6) (a) If the local professional baseball park district receives from the

(TN
@ department any of the tg&)Xes émposed by o§ collected for the district under s. 77.705
or H‘éﬂéﬂjﬁm following the termination date under s. 77.707 (1), excluding

7 taxes reported to the department before the termination date, that the department
8 paid to the district, the district shall return those taxes to the department, in the
9 manner prescribed by the department, so that the department may distribute the
10 taxes based on the tax revenues derived from each county that is part of the district.
(b) The department shall distribute, as provided under par. (a), the taxes

@collected for the district under s. 77.705 f(f)? the 6-month pervi@@ |

following the termination date under s. 77.707 (1), including the amounts returned

14 under par. (a), no later than the date that is 8 months after the termination date.
15 The department shall distribute, as provided under par. (a), any additional amounts
16 collected for the district under s. 77.705 after the date that is 6 months after the
17 termination date, including interest, penalties, and amounts due as a result of an

audit determination, annually beginning on the first day of the first month that is
7 months after the termination date, and on the first day of that month in each year

thereafter.

SEcTION 3. 229.68 (intro.) of the statutes is amended to read:

22 229.68 Powers of a district. (intro.) A district has all of the powers necessary
23 or convenient to carry out the purposes and provisions of this subchapter, except that
24 it may not incur any new obligations after the date on which the district may no

25 longer collect the tax under s. 77.707 (1), if such an obligation could not be paid out
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SECTION 3

of the district’s revenues or assets once the tax under s. 77.707 (1) is no longer

collected. The district may not incur costs or any obligations for signage related to
a change in naming rights for the baseball park facilities. In addition to all other
powers granted by this subchapter, a district may do all of the following:

SECTION 4. Nonstatutory provisions.

(1) OversiGHT. Not later than January 31, 2020, thelocal professional baseball
park district board shall report in writing to the joint committee on finance regarding
the district’s financial position as of December 31, 2019. The report shall specify
whether the district board believes it will be able to pay off all of its bonds as
described in s. 229.685 (2) and meet all of its other statutory and contractual
obligations if it does not collect a tax under s. 77.705 after March 31, 2020. If the
district board reports that it believes it will not have sufficient revenues to meet all
of its obligations as described in this subsection by the time it will not be able to
collect the tax under s. 77.707 (1), the legislative audit bureau shall conduct a
financial audit of the district to evaluate when the district will have sufficient
revenues to meet all of its obligations. The audit bureau shall submit that audit
report in writing to the joint committee on finance no later than February 29, 2020.

(END)



2019-2020 DRAFTING INSERT LRBs0034/P2ins
FROM THE MES&JK:cjs

LEGISLATIVE REFERENCE BUREAU
Insert 3 - 20

(¢) Each county that receives revenue under s. 77.707 (1) and pars. (a) and (b)
shall deposit the revenue into a segregated account established and controlled by the
county to use only for property tax relief, public safety, parks and recreation, or

economic development.
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AN ACT to amend 77.707 (1) and 229.68 (intro.); and to create 77.76 (6) of the

statutes; relating to: the imposition of sales and use taxes related to a local

professional baseball park district and legislative oversight of such a district.

Analysis by the Legislative Reference Bureau

Currently a local professional baseball park district (district) may impose a
sales tax and a use tax within the area of its jurisdiction, and a district may issue
revenue bonds if the district board determines that the district’s lease with a
professional baseball team franchise that uses the district’s baseball facilities is for
a term of at least 30 years. Generally, the sales and use taxes may not be imposed
and collected after the district pays off the bonds issued to construct a stadium and
funds a special maintenance and capital improvements fund.

Under this bill, the sales and use taxes may not be collected, generally, after
March 31, 2020, or after the date on which the district board certifies that the district
has paid off the bonds and established its special fund, whichever is earlier. The bill
also specifies that the district board may not incur any new obligations after the sales
and use tax is no longer collected, if the obligation could not be paid once the sales
and use tax is no longer collected. The bill also prohibits the district board from
incurring any costs or obligations for signage related to a change in naming rights
for the baseball park facilities.
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229.68 Powers of a district. (intro.) A district has all of the powers necessary
or convenient to carry out the purposes and provisions of this subchapter, except that
it may not incur any new obligations after the date on which the district may no
longer collect the tax under s. 77.707 (1), if such an obligation could not be paid out

of the district’s revenues or assets once the tax under s. 77.707 (1) is no longer

collected. The district may not incur costs or any obligations for signage related to
a change in naming rights for the baseball park facilities. In addition to all other
powers granted by this subchapter, a district may do all of the following:

SECTION 4. Nonstatutory provisions.

(1) OversIGHT. Not later than January 31, 2020, the local professional baseball
park district board shall report in writing to the joint committee on finance regarding
the district’s financial position as of December 31, 2019. The report shall specify
whether the district board believes it will be able to pay off all of its bonds as
described in s. 229.685 (2) and meet all of its other statutory and contractual
obligations if it does not collect a tax under s. 77.705 after March 31, 2020. If the
district board reports that it believes it will not have sufficient revenues to meet all
of its obligations as described in this subsection by the time it will not be able to
collect the tax under s. 77.707 (1), the legislative audit bureau shall conduct a
financial audit of the district to evaluate when the district will have sufficient
revenues to meet all of its obligations. The audit bureau shall submit that audit
report in writing to the joint committee on finance no later than February 29, 2020.

(END)



