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Fiscal Estimate Narratives
DOR 3/24/2021

LRB Number 21-0805/1 Introduction Number AB-0182 Estimate Type  Original

Description
authorizing the City of Prescott to become a premier resort area

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a municipality or county may impose a “premier resort area” tax if the municipality or county
meets certain criteria. In order to impose a premier resort area tax, a municipality or county must enact an
ordinance or resolution declaring itself to be a “premier resort area.” To be considered a premier resort area, at
least 40% of the equalized value of the taxable property within the municipality or county must be used by
tourism-related retailers.

The bill allows the city of Prescott (Pierce County) to become premier resort area notwithstanding the fact it
does not meet the generally applicable requirement that at least 40 percent of the equalized assessed value of
the taxable property within a political subdivision be used by tourism-related retailers. The designation as a
premier resort area and the imposition of the premier resort area tax would require approval by voters at a
referendum. :

The state and local fiscal effect depend the decisions of local governments. The following scenario is for
illustrative purposes. Using county sales tax collections data and commercial real estate values, along with
population data from the Department of Administration, the department estimates a 0.5% tax would generate
approximately $180,000 in the city of Prescott on an annual basis. The total distributions are estimated to be
$174,600 ($180,000 * 97%) to the city of Prescott.

Administrative Costs

The department estimates one-time administrative costs of $32,000 for updating and testing the state's tax
processing system to accommodate the new tax, along with training and communication activities. In addition,
the department estimates ongoing costs of $3,400 to process returns and handle taxpayer questions.

The department's costs would be partially offset by the 3.0% of collections it would retain to administer this tax.
The department estimates that the administrative fee would generate about $5,400 ($180,000 * 3%) on an
annual basis in this hypothetical scenario. Without additional funding for this project, the department would
have to reassign current staff, potentially delaying current projects that may be revenue generating.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect
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Description

authorizing the City of Prescott to become a premier resort area

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
annualized fiscal effect):

The department estimates one-time administrative costs of $32,000 for updating and testing the state's
tax processing system to accommodate the new tax, along with training and communication activities.

Il. Annualized Costs: Annualized Fiscal Impact on funds from:
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