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Fiscal Estimate Narratives
DOR 2/2/2021

LRB Number 21-1756/1 Introduction Number SB-042 Estimate Type  Original

Description
modifying the medical care insurance deduction for self-employed individuals

Assumptions Used in Arriving at Fiscal Estimate

This bill modifies the income tax subtraction for amounts paid for medical care insurance by seif-employed
individuals. Under current law, the subtraction may not exceed the individual's net earnings from a trade or
business that are taxable by Wisconsin. Under the bill, the subtraction may not exceed the individual's wages,
salary, tips, unearned income, and net earnings from a trade or business that are taxable by Wisconsin.

The bill similarly modifies the provision under current law that prorates the subtraction for self-employed
nonresidents and part-year residents based on the percentage of the individual's net earnings from a trade or
business taxable by Wisconsin to total net earnings from a trade or business. Under the bill, the subtraction is
prorated based on the percentage of the individual's wages, salary, tips, unearned income, and net earnings
from a trade or business that are taxable by Wisconsin to total wages, salary, tips, unearned income, and net
earnings from a trade or business.

The law change will result in a revenue loss of up to $9.5 million annually beginning in fiscal year 2022.

Long-Range Fiscal Implications
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