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93 DEPARTMENTOF HEALTH SERVICES DHS 70.05

Chapter DHS 70
GROUP HOMES FOR RECOVERING SUBSTANCE ABUSERS

DHS70.01 Purpose and authority DHS 70.05 Applying for a loan.

DHS 70.02  Applicability. DHS 70.06 Conditions on use of loaned funds.
DHS 70.03  Definitions. DHS 70.07 Repayment of loan.

DHS 70.04  Program objectives. DHS 70.08 Appeals.

Note: Chapter HSS 70 was renumbered chapter HFS 70 under s. 13.93 (2m) (b)(9) “Recovering person” means @erson recovering from
1., Stats.Registey July, 1997, No. 499Chapter HFS 70 was enumbered to chap ;
ter DHS 70 under s. 13.92 (4) (b) 1., Stats., and ceotions made under s. 13.92 alcoholismor druQ dependenCy . .
(4) (b) 7., Stats. Register November 2008 No. 635 (10) “Substanceabuser” means a person wisalcoholic or

drug dependent.
DHS 70.01 Purpose and authority. This chapteris pro  History: Cr. Register November1990, No. 419eff. 12-1-90; am. (4) and (5),
mulgatedunder the authority of s. 46.976 (4), Stats., to make fung isterJuly, 1997,No. 499 eff. 8-1-97;correction in (5) made under s13.92
availablein the form of loans from the revolving fund establishet) (?) 6 Stats.Register November 2008 No. 635

pursuanto s.20.435 (7) (ma)Stats., and continued pursuant to DHS 70.04 Pro g —
v v . gram objectives. The objectives of the
s.20.435 (6) (gd), Stats., to help day housing in which indiviel @Rn program under this chapter are:

ualsrecovering from alcohol abuse or drug abuse may reside . . -
groupsof 6 or more persons. The loans are to be made to eligible(1) To establish, directly or through the provisioracgrant or
ontractto a non—profit private entitya revolving fund to make

non-profit entities for the provision of housing for 6 or mor e e
recoveringindividuals who want to rent a house or use other-hodg§ansfor the costs of establishing programs for the provision of
singin which individuals recovering from alcohol drug

ing as a self-supported and self-run recovery program free A v
algoholand drugg.p y prog abusemay reside in groups of not less than 6 individuals;

Note: Sections 20.435 (6) (gd) and 46.976 (4), Stats., were repead@dB\'s. (2) To ensure that not less than $100,000 will be available for

ACI:'ZO. Cr. Regi N ber1990, No.419 eff. 12-1-90 Regi the reV0|Ving fund;
istory: Cr. Register November , No.419 eff. 12-1-90; am.Register, .
July, 1997, No. 499eff. 8-1-97; correction made under s. 13.93 (2m) (b) 7., Statsd (3) To ensure that each loan made from the revolving fund

RegisterOctobey 2000, No. 538 oesnot exceed $4,000 and that each lisarepaid to the revolv
) o ) ] ing fund not later than 2 years aftee date on which the loan is
DHS 70.02 Applicability. This chapterapplies to all made;
applicantsfor a loan to help underwrite the cost of establishing a (4) To ensure thatach loan is repaid through monthly install
housmgr;_rogram under thlsr(]:hapgem the dep?kr)t‘ranent, andany  mentsand that a reasonable penalty is assessed for each failure to
non-profitprivate agency that administers foan program on akea payment by the date specified in the loan agreement; and
behalfof the department. T hat | d | fit pri
History: Cr. Registey November1990, No. 419ef. 12-1-90. (5) 0 ‘?”Sure that Oaf‘s are ma e. only to nonprofit private
entitieswhich agree that, in the operation of the program estab

DHS 70.03 Definitions. In this chapter: lishedpursuant to the loan:

(1) “Administrative agency” means the department or an (&) The use of alcohol @my illegal drug by a resident whether
agencydesignatedy the department to administer the revolving@n or off the premises will be prohibited, and any resident who

fund for this program. violatesthis prohibition will be expelled from the housing;
(2) “Alcoholic” means a personho is Su[ering from alce ] (b) Rent and utilities will be pald by the residents of the hous
holism. ing; and

(3) “Alcoholism” means a disease whithcharacterized by ~ () Residents of the housing by majority vote will otherwise
the dependencyf a person on the drug alcohol, to the extent th@gtablishpolicies governing residence in the housing, including
the persons health is substantiallynpaired or endangered or histhe manner in which applications for residence are approved.
or her social or economic functioning is substantially disruptequ:;'/'sltggﬁ & Réggézgfersl\iti\i%?berlsago, No. 419ef. 12-1-90; am. (1Register,

(4) “Applicant” or “applicant group” means a groap 6 or T ' '

more recovering persons interested in living in an alcohol and pHS 70.05 Applying for a loan. (1) ELicBILITY. (a) ©
drug-freeenvironment who make applicatiéor a loan under this pe eligible for a loan, an applicant shall:

chapte“r. ) _ _ 1. Be a nonprofit entity; and
o r(\‘;-Si)ceéjepartment means the Wgconsindepartment of health 2. Agree in writing:

a. To maintain thénouse as an alcohol and drug—free environ
ent;

b. That residents of the house will remain alcohol and drug-
e,whether they are in the house or not;

(7) “Loan agreement” means a written and signed agreement c. That any resident _of the house who violates the alcohol and
betweenthe approved loan applicant and the administrati\fgug_freerequ'reme”t will be expelled from the house;
agencyfor the use of a loan made under this chapter and the condi d. That the costs of the housing, including rent and utilities,
tions for repayment of the loan. will be borne by the residents; and

(8) “Non-profit entity” means an ganization of4 or more e. That the house will be operated by the residents in a self-

recoveringpersons who are interested in living in an alcohol arftin, self-supported manner through shared decision-making.
drug-freeenvironmentand which is an ganization described in  (b) It is not necessary for an applicant group to acquire-spon
s.501 (c) (3) of the internal revenue code as one that is exersptshipor beaffiliated with a treatment, rehabilitation or other
from federal income taxation under s. 501 (a) of the code.  programin order to be eligible for a loan.

(6) “Drug dependent” means a person who us&sor more
drugs to the extent that the perssnhealth is substantially
impairedor his or her social or economic functioning is substa?
tially disrupted. re
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(2) AppLICATION PROCESS. (&) An applicant for a loan under (a) Security deposit;
this chapter shall apply to the administratagency on a form pro (b) First montts rent;
vided by the administrative agencyhe administrative agency (c) Furniture purchase or rental;
may, in addition to an application form, requif@gce—to—face . . .
interviewswith members of the applicant group. The administra (d) Home modifications, such as conversion of a basement into
tive agency mayequire an applicant to submit written evidencd 9@me room or extra bedroom;
to supportassertions made as part of the application and may(e) The purchase of amenities which fogjesup living, such
verify the information provided by the applicant. as a dishwashersubject to the approval of the administrative
(b) The administrative agency shall have written proceduragency;and
on making application for a loan, which shall identify any dead (f) Any other purposesasonably related to acquisition, modi
linesand required documentation, and shadlke the procedures fication, maintenance, repair or furnishing of the home.
availableto prospective applicants upon request. History: Cr. Register November1990, No. 419efl. 12-1-90.
(3) ReviEw OF APPLICATIONS. (@) In its review of an appliea
tion, the administrative agency shall determine that the applicantDHS 70.07 Repayment of loan. (1) The interest rate on

is eligible, taking into consideration: aloan may not exceethe prime interest rate. In this subsection,

1. Assurances that the intended use of the fundssisdard  “Prime interest rate” means the lowest rate of interest on bank
ancewith s. 46.976 (4), Stats., and3HS 70.06 loansoffered to preferredborrowers in Madison, #&consin, on

Note: Section 46.976 (4), Stats., was repeale@@7 Ws. Act 2Q the date that the loan application is approved.

2. Assurances that the applicant group can manage its own(2) A loan shall be repaid to the revolving fund through
housing; monthly installments covering principal anihterest over a

3. The groups ability to repay the loan; and 24-monthperiod beginning on the date the loan is made.

4. The needs of special populations, sashalcoholic and (3) A reasonablgenalty as specified in the loan agreement
drug dependent individuals who are homeless. shallbe assessed for each failure to pay the moimtishallment

(b) Within 45 days after receiving a complete application fd?y the date specifieh the loan agreement. The amount paid as
aloan, the administrative agency shall either approve or deny theenalty shall be paid to the revolving fund.
applicationand send a written, dated notice to the applicant of theistory: Cr. Register November1990, No. 419eff. 12-1-90.
approvalor denial.If the application for a loan is denied, the
administrativeagency shalinclude in the notice the reasons for DHS 70.08 Appeals. An applicant for a housing loan
the denial. underthis chapter whose loan application is either not approved
AbNoteS: For a copy of the;pplicat_ilpn form, ;Nrite or phone the Bureau of Substancer not approved in the amount requested may appeal that decision
Wigcsgns?;‘é'g‘%g?"‘g%‘gfzgta?gﬂlb;_'ty and Elder Services, ®. Box 7851, Madison, - by requesting a hearing on it. The requestftiearing shall be in
History: Cr. Register November1990, No. 419ef. 12-1-90. W_I’I_tll’_lg, shall be_addressed to tepartment of admlms.tratlcm
division of hearings and appeals and shall be received in that
DHS 70.06 Conditions on use of loaned funds. office within 45 days after the date of the action for which review
(1) Themaximum amount of a loan shall be $4,000. is sought.
(2) Theloaned amount shall be used exclusively to pay for tgg’;‘gtiﬂ;ﬂgowa&g% address of the Division of Hearings and Appeal©isiox
costof ho_usmg for recovering persons, and may be usedfanly History: Cr. Register November 1990, No.419 ef. 12-1-90; am.Register,
thefollowing purposes: July, 1997, No. 499ef. 8-1-97.
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