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Ins 2.01 Estoppel by report of medical examiner . No (c) Such profits as shall inure to the benefit of stockholders
companyor fraternal benefit society shall issue in this state a coshallbe determined and apportioned annually

tract, based on anedical examination, providing for disability Th f th PR F it
benefits,the provisions ofvhich are in conflict with s632.50 Cla(sds)eSNillebgckceopl{[nstzpc;ratltep.artlmpatlng and nonparticipating

and632.71, Stats., or shall indulge in any practice which is at vari . .
! d yp (e) No part of the funds accumulated or belonging to the partic

ancewith said section. € ging
ipating class shall be transferred to the nonparticipating class.

History: 1-2-56 emeg. am.eff. 6-22-76; amRegister Septemberl976, No.
249, efl. 10-1-76. () The agreemerghall remain in déct so long as any out
standingparticipating policies or contracts of such company are
participating policies. (1) PURPOSE. The repeabf the rule held by persons resident in ig¢onsin except as the applicable

previouslyin efect and the adoption of this rule is for the purpos@duirementsf statute or administrative rule may be modited
of revising the formal interpretation of certain statutes consistéitPersedetly subsequent enactments.

with statutes and business methods now in existence. rdlais (5) ExcepTioNns. In accordance with $£32.62 Stats.,the
implements and interprets applicable statutes including sagreementequired by sul(4) (e) maybe modified to the extent
601.04 601.42 601.43 628.34 632.62 Stats., and ch§1land necessaryo be consistent witthe existing charter of the stock life
618 Stats. insurancecorporation.

_ (2) Score. This rule shall apply to stock insurance corpora (6) ANNUAL FILING. No stock life insurance corporation doing
tionswhen transacting the kinds of insurance authorized Ing's. pysinessn this state in which policyholders are entitled to share
6.75(1) (a)in the form of participating policies. in the surplus shall be licensed or relicensetiansacbusiness
(3) LIMITATION OF PROFITSINURING TO THE BENEFIT OF STOCK-  in this state unless the corporation shall annually file the inferma
HOLDERS. The protection of the interest of the public purchasingon required by s601.42 Stats.
participatingpoliciesand contracts issued by stock life insurance note: Before issuing a new or renewal license to transact insurance in this state,
corporationgequires a reasonable limitation of the profitgpan  thecommissioner of insurance is required by ss. 201.045 and 201.34, Stats., 40 be sat
ticipating business that shall be made available to stockholdei ied that the methods and practices of the insurer adeqsafelguard the interests
. . o : of its policyholders and the people of this state. Section 206.13, Stats., provides for
In con_5|derat|on of the amPUf“ of “f_e 'n_surance custom&alys theissuance of participating life insurance policies by stock companies.
actedin relation to the capital contribution of stockholders and t0The nature of participating policies is that the premiumgzhancludes an addi
safeguardhe interest of policyholders in this state, profits on tionalloading whichacts as the safety factor to provide for various contingencies that
i i ] H may develop during the term of the policfhe additional premium thus collected
paEtICIPatmﬁpOII?IeS agd contracts in excess of gtgé?imf. a) is then returned to the policyholderthe form of dividends. Section 201.36, Stats.,
10% of such profits or ) S0¢ per year per $1iooﬁ Icipating  providesfor the annual apportionment areturn of such sums after making provi
life insurance in force at the endtbé year shall inure to the bene sion for required reserves and liabilities.
fit of stockholders. In respect to those polici&s which the policyholder is entitied to share in the sur

e plus,s.206.36, Stats., provides for the payment of authorized dividends on capital
(4) LICENSEREQUIREMENTS. No stock life insurance corpora stqckfrom the surplus accumulations of the participating business of the company

tion doing business in this state in which policyholders are entitlggction201.54, Stats., authorizes distribution of savings, earnings, or surplus to any
to share in the surplus shall beensed or relicensed to transactlassof policyholder by filing a schedule thereof with the commissioner in those
businessn this state unless the corporation shall file an agreem%ﬁﬁesmheresuch a distribution was not specified in the policysuch cases the com

. . . . issionerhasan obligation to be satisfied that the methods and practices of the com
(evidencedby a resolution of its board of directors or other a'ppr?)anyrslre such as to safeguard the interest of the policyholders.

priate body having the power thind such corporation and itS" the principal portion of the earnings on participating policies is due to the addi
stockholders}o the efect that: tional loadingin the premium chaed for the policy It would be a misrepresentation
3 At s : of the participating provisions of any such policy or contract if a substantial portion
(a) No pI’OfItS on part|C|pat|ng_ poI|C|es aedntracts in excess of the profits accruing from such policies or contracts were not to be returned to the
of th.el Iagger qf 10% of such. profits or 50¢ per year per $1,000 gflicyholders Sections 206.51 (1) and 207.04 (1) (a), Stats., prohibit the misrepre
participatinglife insurance in force at the end thie year shall sentation of the dividends or share in surplus to be received on any policy
inure to the benefit of stockholders. It is evident that a stock insurance corporation should not have complete freedom
. . .. . .. u1 determining the amounts that are to be removed from the funds accumulated or
(b) The.profltson Its participating policies and contracts shalle|ongingto the participating class of policyholders and used for the benefit of stock
be ascertained annually by allocating to such policies and comnlders. A reasonable limitation in the amounts that shall inure to the benefit of stock

tract ific items of gain. expen rl ttributable t Jeqidersis necessary for tifair and equitable treatment of stock life insurance eorpo
actsspecific 1tems ol gain, expense, or 10ss a butable to s tions,stockholders, and policyholders. Section 216 (6) of the NaW iisurance

po!|C|es andcontractsand an equitable proportion of the generéﬁatutes)rovides for a limitation comparable to that stated in the Tife record in
gains or outlays of the company thatstate indicates such a limitationtie reasonable and workable and we believe

Ins 2.02 Stock life insurance corporations  writing
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Ins 2.02 WISCONSINADMINISTRATIVE CODE 4

it to be a proper safeguard of the interests of the people of this state. All present tgitsitity benefit, coverage, alause which satisfies the standards
e e ol ooty A 1062, No. 8, 9-1-62: renum, _l1St€d below may be included in the basic life or endowment cov
(4) (d) mybe () () cr(4) (d), (4) (eg);_ (5) andg(sm’egiste}Jaﬁuary'1954, No.97ef. eragewithout a separate statement of cost. Disability coverages
2-1-64;am. (1) and (6)RegisterMay, 1975, No. 233ef. 6-1-75; emag. am. (1), not meeting these standards may be included in or attached to the
(2), (5) and(), ef. 6-22-76, am. (1), (2), (5) and (§egistes Septemberld76, No.  yqjicy only with a separate statement of the premium if they-other

249, eff. 10-1-76; am. (1) and egistey March, 1979, No. 27%ff. 4-1-79. . X . h !
) (%R wise meet the statutory requirements in respect to combination

Ins 2.03 Policies not dated back to lower insurance coverages.The rule in no way requires that a disabibignefit,
age. (1) No company shall issue for delivery in this state an§overageor clause be included in the premiwmage for the
policy or contract of life insurance which purports to be issued Bgsiclife or endowment coverage if the company desires to show
take efect as of a date more than 6 months before the applicatf§ Premium separately
thereforwas made, if thereby the premium on such policy of con (a) Small or very nominal cost for the disability coverage when
tract is reduced below the premium which would be payabt®wmparedvith the cost of the basic life or endowmenterage.
thereonas determined by the nearest birthday of the insured at theb) Logical reason for including the disability benefit without
time when such applicatiowas made. The date of applications separate statement of premium.
mustbe considered to be the date on which the application (Pari¢y There is a demonstrated need &rd the applicant would
I) or the medical examination (Part Il) is completed, Wh'Chs’erusuallydesire, the inclusion of the disability benefit.

thelater (d) Inclusion of the disability coverage could be easily under

(2) This ruling does not prohibit the exchange, alteration Qi hy the applicant and fot subject to possible misinterpreta
conversionof policies of life insurance as of the original date on.

suchpolicies if the amount of insurance provided undemthe . . -

policy does not exceed the amount of insurance under the originaf€) Custom of the insurance business has classed the disability

policy or the amount of insurance which the premium paidhier COVerageas basically a life insurance benefit.

original policy would have purchased if the new policy had been (5) DISABILITY BENEFITS WHICH REQUIRE A SEPARATE STATE-

originally applied for whichever is greater; nor prohibit the exerMENT. The following list constitutes a partial listing of disability

ciseof any conversion privilege contained in any policy or-corgoveragesonsidered by the commissioner to be additional-bene

tract. fits which generally require a separate statement of premium

chargeif they are attached to or included in life or endowment

Ins 2.04 Substandard risk rates.  Life insurance com Coveragein accordance with other statutory requirements. Any

paniesmay chage premiums in excess of the maximum-préUC_hbGl’!Efit may be included in a lifer endovymen_t insurance

miumsas defined in £206.26 1973 Stats., provided the additionpolicy without a separate statement of premiurit i§ demon

to the maximum premium is made to cover the extragiging Stratedthat it meets the requirements listed in gé.

to the fact that the person is a substandard risk, or is engaged in @a) Waiver of premium benefit for death and/or disability of

hazardousccupation. payor.
24|S-)I,|Setf?.qé)—ll_—27é.56 emeg. am.eff. 6-22-76; amRegistey Septemberl976, No. (b) L(?SS Of Sight and/or dismemberment benefit.
(c) Disability income benefit.
Ins 2.05 Separate statement of premiums for certain (d) Hospital insurance.

disability insurance benefits included in life or endow - (e) Basic or primary medical insurance.

ment insurance policies. (1) Purposk. This ruleprovides A Mai dical benefit

guidelinesto determine which disability coverages may be (® ajo_r medica ) enetit.

includedin life or endowmeninsurance policies without a sepa  (9) Supical benefit.

ratestatemenof premium chage. This rule interprets and imple  (6) DisABILITY BENEFITS NOT LISTED. Disability benefits

mentsthe separation of premiuraquirements stated in@32.44 which are not specifically listed aboweill be examined at the

(1), Stats., as they relate to the inclusion of disability insurbipce time of filing to determine whether a separate statement of pre

policy provision or rider irlife or endowment insurance policiesmium is required.

suchas authorized by #ns 6.70and s627.06 Stats. (7) RESERVEVALUES. Reserve values, on account of included
(2) Score. This rule shall apply to the kinds of disability insur provisions,will be based upon the requirements 0623.06

anceauthorized by dns 6.75 (1) (aand(c), when such insurance Stats.,or other applicable statutes ar the absence of specific

is provided in a life or endowment policy either by specific policyequirementspn such additional standards as toenmissioner

provisionor by a rider attached to such policy of insurance may prescribe.

(3) DeriNiTIONS. (8) Life or endowment insuranceélhe basic (8) EFFecTIVEDATE. On orafter April 1, 1965, no life insur
life or endowmeninsurance coverage provided by the policy andncepolicy shallbe approved for use and no such policy hereto
additionaldisability benefits which have bedetermined by the fore approved shalbe issued or delivered in this state unless it
standardsn sub.(4) to be benefits which are life or endowmenmeetsthe requirements of this rule.
insuranceor an integral part of such coverages. Note: See historical note relatirig s.Ins 2.05as printed with this rule as released

(b) Disability insurancebenefit. Insurance coverages written™ 5;‘;5:;‘?‘31’_129?546r and recRegister March, 1965, No.1L of, 4-1-65; emag
underthe authority of sins 6.75 (1) (a@nd(c), to indemnify per .\ "7) ") and (3) (b), €16-22-76; am. (1), (2) an®)(b), Register September
sonsin whole or in part for financial loss due to bodily injury1976,No. 249 ef. 10~1-76; am. (1), (2) and (3) ({§egister March, 1979, No. 279

i eff. 4-1-79;r. (9) under s. 13.93 (2m) (b) 16., StaRegister Decembet984, No.
deathby accident, or health of Persons.' . 348 corrections made under s. 13.93 (2m) (b) 6., SRegister June, 1997, No.
(c) Separate statement ofgonium. Individual statement of the 498

exact gross premium clagad for each distinct disability insurance - )
coveragerequired by this rule to betated separately from the pre  Ins 2.07 Replacement of life insurance or annuity
mium chage for the basic life or endowment insurance coveragg@ntracts; disclosure requirements. (1) Purpose. The

(4) STANDARDS AND PROCEDURESFOR DETERMINATION. The Purposeof this sectionis: )
following criteria or standards in pafa) through(e) shall be used () To regulate the activitiesf insurers and producers with
to determine whether a disability benefit, coveragelause may respecto the replacement of existing life insurance and annuities.
beincluded in the basic life or endowment policy without a sepa (b) To protect the interests of life insurance and annuity pur
ratestatement of the premiuahaged for such disability benefit. chasersby establishing minimum standards of conduct to be
Subjectto the approval of the commissioner of insurance, - digbservedin replacement or financed purchase transactions to
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5 COMMISSIONEROF INSURANCE Ins 2.07

assurehat purchasers receive information withich a decision (k) Registered contracts shall be exempt fromréuwiire
canbe made in the purchasebest interest, reduce tbhpporty  mentsof subs(6) (a) 2.and(7) (b) with respect to the provision
nity for misrepresentation and incomplete disclosure, and-estabillustrations or policy summaries; howeypremium or con
lish penalties for failure to comply with requirements of #8s  tract contribution amounts and identification of the appropriate

tion. prospectur offering circular shall be required instead.
~ (2) Score. This section shall apply to the solicitation of life  (3) Derinmions. In this section:
insuranceand annuities authorized lylns 6.75 (1) (apnd(b), (a) “Direct response solicitation” meaassolicitation through

coveringresidents of this state, and issued by insurers includiggponsoring or endorsing entity or individually solely through
insurancecorporations, fraternal benefit societies, or the Staigail, telephone, the Internet or other mass communication media.
Life Insurance Fund. Exceps specifically stated, this section (b) “Existing insurer” means the insurer whose policy or-con

shallnot apply_ to .transactlons involving any of the following: tractis or will be changed or fafcted in a manner described within
(@) Credit life insurance. N ~ thedefinition of “replacement.”
_(b) Group life insurance or group annuities where there is no (¢) “Existing policy or contract’ meanan individual life
directsolicitation ofindividuals by a producetirect solicitation  jnsyrancepolicy or annuity contract in force, includingpalicy

shallnot include any group meet_ing _hel_d_by a producer _scn_l_ely fOhdera binding or conditional receipt or a policy or contract that
the purpose of educating @nrolling individuals arwhen initt s within an unconditional refund period.

atedby an individual member of the group, assisting with the

T e anc e VoIV e atual r mended use of funds oot i
; Py y p - drawal or surrender of, or lyorrowingfrom values of an existing
groupannuity certificatesnarketed through direct response solic_ . : -
itation shall be subject to the provisions of s(8) policy to pay all or part of any premiutue on the new policy
o = ’ For purposes o# regulatory review of an individual transaction
(c) Group life insurance and annuities used to fund prgp|y if a withdrawal, surrender or borrowing involving thelicy
arrangeduneral contracts. valuesof an existing policy is used to pay premiums on a new
(d) An application to the existing insurer that issuedetkist  policy owned by the same policyholder and issued bystimae
ing policy or contract when a contractual change or a conversi@gurerwithin 4 months before or 13 months after thiectfve
privilege is being exercised; pwhen the existing policy or cen dateof the new policyit will be deemed priméacieevidence of
tractis being replaced by the same insurer pursuant to a progr@@policyholdets intent to finance the purchase of the new policy
filed with and approvedy the commissioner; pwhen a term with existing policy values. This prima faciestandard is not
conversionprivilege is exercised among corporatfiafes. intendedto increase or decrease the monitoring obligations con
(e) Proposed life insurance thiatto replace life insurance tained in sub(5) (a)
undera binding or conditional receipt issued by the same insurer (e) “lllustration” means a presentation or depictitiat

(f) Policies or contracts used to fund an employee pensionitludesnon—guaranteed elements of a policy of life insurance
welfare benefit plan that is covered thye Employee Retirement overa period of years as defined inrss 2.17
Income Security Act, ERISA, 29 USC 100let. seq., a plan  (f) “Policy summary” for policies or contracts other thar uni
describedvy sectiongl01(a), 401(k) or 403(b) of the Internal Rev  versallife policies, means a written statement regarding a policy
enueCode, where the plan, fpurposes of ERISA, is establishedor contract which shall contain to the extapplicable, but need
or maintained by an employea governmental or church plannotbe limitedto, the following information: current death benefit;
definedin section414 of the Internal Revenue Code, a governannualcontract premium; current cash surrender vatuerent
mentalor church welfare benefit plan, or a deferred compensatigividend; application of current dividend; and amount of-out
plan of a state or locajovernment or tax exemptgamization standingloan. For universal life policies “policy summary”
underSectiord57 of the Internal Revenue Code, or a nonqualifiegheansa written statement that shall contain at least the following
deferredcompensation arrangement established or maintainedihformation: the beginning and end date of the current report
anemployer or plan sponsof his section shall apply to policiesperiod; the policy value at the end of the previous report period
or contracts used to fund any plan or arrangement that is fun@gfat the end of the current report period; il amounts that
solely by contributions an employee elects to make, whegher havebeen credited or debited to the policy value during the cur
apre-tax orafter-tax basis, and where the insurer has been neintreport period, identifying eadby type, for example, interest,
fied that plan participantsnay choose from among 2 or moremortality, expense and riders; the current death benefit at the end
insurersand there is a direct solicitation of an individual employegf the current report period on each life covered by the policy; the
by a producer for the purchase of a contract or poleyusedn  netcash surrender value of the policy as of the end of the current
this subsection, direct solicitation shall not include @mgup reportperiod; and the amounf outstanding loans, if angs of
meetingheld by a producer solefgr the purpose of educating the end of the current report period.

individualsabout the plan or arrangementenrolling individuals 4y «progucer” shall include intermediaries, agents, brokers
in the plan or arrangement, avhen initiated by amndividual ;5 producers ' '

employee,assisting with the selection of investment options h) “ . d ) iabl .
offeredby a single insurer in connection with enrolling thatindi _ () ‘Registered contract” means a variable annuity contract or
vidual employee. variablelife insurance policy subject to the prospedietivery

(g) Where new coverage is provided under aifiurance requirement®f the Securities Act of 19335 USC 77&t. seq.

policy or contract and theost is borne wholly by the insured” __ () "Replacement” means a transaction in which a new policy
employeror by an association of which the insured is a membtgi)r fﬁ:tri‘gt Est'ﬂ be E)Lérch;sre% ?r?ed 'rto'soksn.gwf‘ngf fgrogl?r'g?g s
(h) Existing life insurance thas a non—convertible term life proposing produg Proposing insurer | !

. licv that will e in5 | f the datR® producerthat byreason of the transaction, an existing policy
Insurancepolicy that will expireé in 5 years or 1ess from the dalfy, contract has been or is to be lapsed, forfeited, surrendered or
of issue and cannot be renewed.

. . o ) partially surrendered, assigned to the replacing insurer or-other
() Immediate annuities that are purchased with proceeds frfige terminated, converted to reduced paid-up insurance, eontin

anexisting annuity contract. Immediate annuities purchased wi{Bdas extended term insurance, or otherwise reduced in value by

proceedsrom anexisting life insurance policy are not exempteghe use of nonforfeiture benefits or other policy values, amended

from the requirements of this section. soas to dict either a reduction in benefits or in the term for which
() Structured settlements. coveragewould otherwiseemain in force or for which benefits

(d) “Financed purchase” means the purchase of a new policy
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would be paid, reissued with any reduction in ceslue, or used thatare replacements of existing policies or contracts bgxtse

in a financed purchase. ing insurer but that have not been reported as such by the-appli
() “Replacing insurer” means the insurer that issugwer cantor producer Compliance with this paragraph miaglude

poses to issue a new policy or contract that replaces an exisfiigtematicustomer surveys, interviews, confirmation letters,

policy or contract or is a financed purchase. programsof internal monitoring.

(k) “Sales material” means a sales illustration and any other(b) Have the capacity to monitor each prodigkfe insurance
written, printed or electronically presented informaticreated, Policy and annuity contract replacements for that insaed
or completed or provided by the insurer or producer and usedsit@ll produce, upon request, and make such records available to
the presentatiorto the policy or contract owner related to théhecommissioner The capacity to monitor shall include thisil
policy or contract purchased. ity to produce records for each produseeplacementsnclud-

(4) DUTIES OF PRODUCERS. () A producer who initiates an N9 financed purchases, as a percentage of the produoéal
applicationshall submitto the insurerwith or as part of the annualsales for life insurance, numberlapses of policies by the

application,a statement signed by both the applicant and the pfjoduceras a percentage of the produseotal annual sales for
duceras to whether the applicant has exispioicies or contracts. 1€ insurance, annuity contract replacements as a percentage of

If the answer is “no,” the produceduties with respect to replace (€ Producers total annuaknnuity contract sales, number of
mentare complete. transactionghat are unreported replacements of existing policies

or contracts by the existing insurer detected by the insumasnt

(b) If the applicant answered “yes” to the question regarding,: ; ;
existingcoverageaeferred to in pafa), the producer shall presemrggnréneg)dssytisrt]zr?ﬁsal\ﬂgrreplacements, indekgcreplacing producer
e

andread to the applicant, not later than at the time of taking t () Require with or as part of each application for life insur

application, a notice regarding replacements in the faam anceor an annuity a signed statement by both the applicant and the

describedin Appendix | or other substantially similar form - o -
approvedby the commissionerHowever no approval shalbe frrootluceras to whether the applicamas existing policies or cen
acts.

requiredwhenamendments to the notice are limited to the emi . ) o o
sion of references not applicable to the product being sold or (d) Require with each application fiife insurance or an anau
replaced. The notice shall be signed by both the applicantiaad ity thatindicates an existing policy or contract a completed notice
producerattesting that the notice has been read aloud by the pi@gardingreplacements as contained in Appendix I.
duceror that the applicant did not wish the notice to be read aloud,(e) When the applicant has existing policies or contracts, each
in which case the producer need not have thadotice aloud, insurershall, upon request of the commissiornepduce copies
andleft with the applicant. of any sales material required by s(#).(e) the basic illustration

(c) The notice shall list all life insurance policies or annuitie3Ndany supplemental illustrations related to the specific policy
proposedo be replaced, properly identified by name of insuregontractthat is purchased, and the prodiseand applicans
the insured or annuitant, and policy or contract number if-avafignedstatementsvith respect to financing and replacement for
ableand shall include a statement as to whether each poncya(gpast 5 years after the termination or expiration of the proposed
contractwill be replaced or whethex policy will be used as a Policy or contract.
sourceof financing for thenew policy or contract. If a policy or  (f) Ascertain that the sales material and illustrations required
contractnumber has not been issued by the existing insalter by sub.(4) (e)meet the requirements thfis section and are cem
native identification, such as an application or receipt numbetleteand accurate for the proposed policy or contract.
shallbe listed. (g) If an application does not meet the requirements ofées

(d) In connection with a replacement transaction the produdigm, notify the producer and applicant and fulfill the outstanding
shallleave with the applicant at the time an application for a ng@quirements.
policy or contract is completed the original or a copy of all sales (h) Maintain records in papephotographmicroprocess,
material. With respect to electronically presented sategerial, magnetic mechanical or electronic media or by any process that
it shall be provided to the policy or contract owner in printed forexccurately reproduces the actual document.
no later than at the time of policy or contract delivery (6) DUTIES OF REPLACING INSURERSTHAT USE PRODUCERS. (a)

(e) Except as provided in sufb) (c), in connection with a Whena replacement is involved in a transaction, ry@acing
replacementransaction the producshall submit to the insurer insurershall do all of the following:
to which an application for a policy or contract is presented, a copy 1. Verify that the required forms are received and are in com
of each document required by this section, a statement identifyfiigancewith this section.
any preprinted or electronically presented company approved 2 Notify any other existing insurer that may béeafed by
salesmaterials used, and copies of any individualized sales mage proposed replacement within 5 business days of receipt of a
rials, including any illustrations related to the specific policy ogompleted application indicating replacement or when the

contractpurchased. replacements identified if not indicated on the application, and
(5) DUTIES OF INSURERSTHAT USE PRODUCERS. Each insurer mail a copy of the available illustration or policy summary for the
shalldo all of the following: proposedpolicy or available disclosure document for thre-

(@) Maintain a system of supervision and control to insufgosedcontract within 5 business days of a request from an existing
compliancewith the requirements of this section that shakth at INSurer.
minimum: inform its producers of the requirements of this section 3. Be able to produce copies of the replacement notification
andincorporate the requirementstbis section into all relevant requiredin sub.(4) (b)indexed by producefor at least 5 years or
producertraining manuals prepared by the insupenvide to each until conclusion othe next regular examination conducted by the
producera written statement of the insueposition with respect insurancedepartment of its state of domicile, whichever is later
to the acceptability of replacements providing guidandes pre 4. Provide to the policy or contract owner notice of the right
duceras to the appropriateness of these transactions, establishtamdturn the policy or contract within 30 days of the delivery of
maintaina system to reviewhe appropriateness of each replacehe contract and receive an unconditional full refund of alt pre
menttransaction that the producer does not indiabte accord miumsor considerations paid on it, including any policy fees or
with the written statement of the insugeposition with respect to chargesor, in the case of a variable or market value adjustment
the acceptability of replacements, establish and maintain progmlicy or contract, a payment of the cash surrender value provided
duresto confirm thatthe requirements of this section have beemnder the policy or contract plus the fees and other gdmar
met,and establish and maintain procedures to detect transactideductedrom the gross premiums or considerationgygrosed
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under the policy or contract. The notice may be included proposedpolicy or contract, intends teeplace, discontinue or
Appendix! or III. changean existing policy or contract. If the applicant indicates a
(b) In transactions where the replacing insurer and the existiigplacemenor change is not intended or if the applicant fails to
insurerare the same or subsidiaries diliates undercommon respondo the statementhe insurer shall send the applicant, with
ownershipor control, allow credit for the period of time that haghe policy or contract, a notice regarding replacement as described
elapsed under the replaced policgt contract incontestability in Appendix I, or other substantially similar forapproved by the
andsuicide period up to the face amoohfthe existing policy or commissioner.
contract. With regard to financed purchases, the credit may be (b) If the insurer has proposed treplacement or if the appli
limited to the amount the face amount of #sting policy is cantindicates a replacementirgended and the insurer continues
reducedby the use of existing policy values to fund the new poliayith the replacement, the insurer shall do all of the following:
or contract. 1. Provide to applicants or prospective applicants with the
(c) If an insurer prohibits the use of sales material other thpalicy or contract notice, as described in Appendix IlI, or other
thatapproved by the insureas an alternative to the requirementsubstantiallysimilar form approved by the commissionein
madeof an insurer pursuant to su#) (e)the insurer may dall  theseinstances the insurer may delete the references to the pro
of the following: ducer, including the producés signature, and references not
1. Require with each application a statement signethdéy applicableto the product being sold or replaced, withbaving
producerthat represents that the producer used only insurer—&p obtain approval of theorm from the commissioneiThe insur
proved sales material, and states that copies of all sales matetiglobligation to obtain the applicastsignature shall be satisfied
wereleft with the applicant in accordance with s(#. (d). if it can demonstrate that it has made a diligefiorteto secure a
2. Within 10 days of the issuance of the policy or contrasignedcopy ofthe notice referred to in this subdivision. The
notify the applicant by sending a letter or by verbal communictequiremento make a diligent &rt shall be deemed satisfied if
tion with the applicant by a person whose duties are separate fitv@insurer includesn the mailing a self-addressed postage pre
the marketing area of the insurénat the producer has representegiaid envelope with instructions for the return of the signed notice
thatcopies of all salematerial have been left with the applicanteferredto in this subdivision.
in accordance with sul4) (d), provide the applicant with a toll 2. Comply with the requirements of sib) (a) 2, if the apph
free number to contact insurer personnel involved in the-corantfurnishes the names of the existing insurers, and the require
pliancefunction if such is not the case, and stress the importanoentsof sub.(6) (a) 3.and4. and(b).

of retaining copies of the salesaterial for future reference, and (9) VioLaTion. (a) Any failure to comply with this section
beable to produce eopy of the letter or other verification in thesha||be considered a violation 0of28.34 Stats. Examples of
policy file for at least 5 years after the termination or expiratiopjo|ations include any deceptive or misleading information set
of the policy or contract. forth in sales materiafailing to ask the applicant in completing

(7) DuriEs OF THE EXISTING INSURER. Where a replacement is the application the pertinent questions regarding the possibility of
involved in the transaction, the existimgurershall do all of the financingor replacement, the intentional incorrect recording of an
following: answeradvising arapplicant to respond negatively to any gues

(a) Retain and be able to produce all replacement notificatioien regarding replacement in order to prevent notice to the exist
received,ndexed by replacing insutdor at least 5 years or until ing insurer or advising a policy or contract owner to write directly
the conclusion of the next regular examination conducted by thethe insurer in such a way asattempt to obscure the identity
insurance department of its state of domicile, whichever is latef the replacing producer or insurer

(b) Send a letter to the polioy contract owner of the rightto  (b) Policy and contraawners have the right to replace exist
receive information regarding the existing policy or contract vaihg life insurance policies or annuity contraafter indicating in
uesincluding, if available, an in force illustration or policy sumor as a part of applications for new coverage that replacement is
maryif an in force illustration cannot be produced within 5 bushot their intention; howevepatterns of such action by policy or
ness days of receipf a notice that an existing policy or contractontractowners of the same produadrall be deemed prima facie
is being replaced. The informati@hall be provided within 5 evidenceof the produces knowledge that replacement was
businesgiays of receipt of the request from the policy or contratitendedin connection with the identified transactions, and these
owner. patternsof action shall be deemed prima facie evidence of the pro

(c) Upon receipt of a request to borg@urrender or withdraw ducer’sintent to violate this section.
any policy values, send a notice, advising the policy owner that the(c) When it is determined that the requirements of this section
releaseof policy values may &ct the guaranteed elements, nonhavenot been met, thesplacing insurer shall provide to the policy
guaranteeetlements, face amount or surrender value of the poligywner or contract owner an in force illustration if available or
from which the values are released. The notice shall be sent seficy summaryfor the replacement policy or available disclosure
ratelyfrom the check if the check is sent to anyone other than @éécumentor the replacement contract and the appropriate notice
policy owner In thecase of consecutive automatic premiungegardingreplacements in Appendix | or Il
loans,the insurer is only required to send the notice at the time o (d) Any violation of this section shale subject to $01.64
thefirst loan. Stats. Failure to comply with the requirements of this section shall

(8) DUTIES OF INSURERSWITH RESPECTTO DIRECT RESPONSE not alter the requirements of any insurer with respect to claims.
SOLICITATIONS. (&) In the case of an application that is initiated aSHistory: Cr. RegisterMarch, 1972, No. 19%f. 6-1-72; emag. am. (1) and (2)

aresult of a direct responselicitation, the insurer shall require,(ezf;- 3—622_178?” a;\rﬂé él)lggg (Nﬂgeg%ﬁeplte%b?rg%ﬁré’c\ll%eﬁggr-Jg);ul;r;% gzm
i iaati ; ,Regis , , No. 27@f. 4-1-79; ,
with or as parbf each completed application for a policy or-cong; 313 eff. 3-1-82; 1 (8). under s. 13.93 (2m) (b) 16¢ats.Registey December

tract,a statement asking whether the applicant, by applying for tte4,No. 348 CR 08-107r. and recrRegister June 2009 No. 64&F. 7-1-09.
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Ins 2.07 Appendix |
IMPORTANT NOTICE:
REPLACEMENT OF LIFE INSURANCE OR ANNUITIES

This document must be signed by the applicant and the prodfbere is one, and a copy left with the applicant.

You are contemplating the purchase of a life insurance policy or annuity comtracme cases this purchase may involve discontin
uing or changing an existing policy or contract. If so, a replacement is occurring. Financed purchases are also considered replacements.

A replacement occurs whemew policy or contract is purchased and, in connection with the sale, you discontinue making premium
paymentson the existing policy or contract, or an existing policy or contract is surrendered, forfeited, assigned to the replaging insurer
or otherwise terminated or used in a financed purchase.

A financed purchase occurs when the purchase of a newslifeance policy involves the use of funds obtained by the withdrawal
or surrender of or by borrowing some or all of the policy values, including accumulated dividends, of an existing policy twr pay all
partof any premium or payment due on the new poli8yfinanced purchase is a replacement.

You should carefully consider whether a replacement is in your best intereatsvilMay acquisition costs and themay be surren
der costs deducted from your policy or contracbu¥Ynay be able to make changes to your existing policy or contract to meet your
insuranceneeds at less cost. A financed purchase will reduce the value of your existing policy and may reduce the amount paid upon
the death of the insured.

We want you to understand thdezts of replacements before you make your purchase decision and ask that you answer the follow
ing questions and consider the questions on the back of this form.

1. Are you considering discontinuing making premium payments, surrendering, forfeiting, assigningsoréyeor otherwise
terminatingyour existing policy or contract? _ YES __ NO

2. Are you considering using funds from your existing policies or contracts to pay premiums due on the new policy or contract?
___YES_NO

If you answered “yes” to eithef the above questions, list each existing policy or contract you are contemplating replacing (include
the name of the insurethe insured or annuitant, and the policy or contract number if available) and whether each policy or contract
will be replaced or used as a source of financing:

INSURER
NAME

CONTRACT OR POLICY #
INSURED OR ANNUITANT
REPLACED (R) OR FINANCING (F)
1.

2.

3.

Make sure you know the facts. Contact your existing insurer or its agent for information about the existing policy or contract. If
you request one, an in force illustration, policy summary or available disclosure documents must bgseny the existing insurer
Ask for and retain all sales material used by the agent in the sales presentation. Be sure that you are making an informed decision.

The existing policy or contract is being replaced because

| certify that the responses herein are, to the best of my knowledge, accurate:

Applicant’s Signature and Printed Name and Date

Producers Signature and Printed Name and Date
I do not want this notice read aloud to me. (Applicants must initial only if they do not want the notice read aloud.)

A replacement may not be in your best interest, or your decision could be a goodarsho¥ld make a careful comparison of
the costs and benefits of your existing policy or contract and the proposed policy or contract. Ondaidystes to ask the insurer
or agent that sold you your existing policy or contract to provide you with information concerning your existing policy or contract.
This may include an illustration of how your existing policy or contract is working now and how it would perform in the future based
on certain assumptions. lllustrations should not, howdeetused as a sole basis to compare policies or contractshyuld discuss
the following with your agent to determine whether replacement or financing your purchase makes sense:
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PREMIUMS: Are they afordable?

Could they change?

You're older—are premiums higher for the proposed new policy?

How long will you have to pay premiums on the new policy? On the existing policy?

POLICY VALUES: New policies usually take longer to build cash values and to pay dividends.
Acquisition costs for the existing policy may have been paid, you will incur costs for the new one.
What surrender chges do the policies have?

What expense and sales aes will you pay on the new policy?

Does the new policy provide more insurance coverage?

INSURABILITY: If your health haghanged since you bought your existing polibg new one could cost you more, or you could
beturned down.

You may need a medical exam for a new policy

Claims on most new policies for up to the first two years can be denied based on inaccurate statements.
Suicide limitations may begin anew on the new coverage.

IF YOU ARE KEEPING THE EXISTING POLICY AS WELL AS THE NEW POLICY

How are premiums for both policies being paid?

How will the premiums on your existing policy bdeatted?

Will a loan be deducted from death benefits?

What values from the existing policy are being used to pay premiums?

IF YOU ARE SURRENDERING AN ANNUITY OR INTEREST SENSITIVE LIFE PRODUCT

Will you pay surrender chges on your existing contract?

What are the interest rate guarantees for the new contract?

Have you compared the contract des or other policy expenses?

OTHER ISSUES D CONSIDER FOR ALL TRANSACTIONS:

What are the tax consequences of buying the new policy?

Is this a tax free exchange? (See your tax adyisor

Is there a benefit from favorable “grandfathered” treatment of the existing policy under the federal tax code?
Will the existing insurer be willing to modify the existing policy?

How does the quality and financial stability of the new insurer compare with your existing insurer?
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Ins 2.07 Appendix Il
NOTICE REGARDING REPLACEMENT
REPLACING YOUR LIFE INSURANCE POLICY OR ANNUITY?

Are you thinking about buying a new life insurance policy or annuity and discontinuing or changirigtarg one? If you are,
your decision could be a good one — or a mistakeu Will not know for sure unless you make a careful comparison of your existing
benefitsand the proposed policy or contradvenefits.

Make sure you understand the factsou¥should ask the insurer or agent that sold you your existing policy or contract to give you
informationabout it.

Hear both sides before you decide. This way you can be sure you are making a decision that is in your best interest.

Ins 2.07 Appendix Ill
IMPORTANT NOTICE:
REPLACEMENT OF LIFE INSURANCE OR ANNUITIES

You are contemplating the purchase of a life insurance policy or annuity comtracme cases this purchase may involve discontin
uing or changing an existing policy or contract. If so, a replacement is occurring. Financed purchases are also considered replacements.

A replacement occurs whemew policy or contract is purchased and, in connection with the sale, you discontinue making premium
paymentson the existing policy or contract, or an existing policy or contract is surrendered, forfeited, assigned to the replacing insurer
or otherwise terminated or used in a financed purchase.

A financed purchase occurs when the purchase of a newslifeance policy involves the use of funds obtained by the withdrawal
or surrender of or by borrowing some or@flithe policy values, including accumulated dividends, of an existing ptdipay all or
partof any premium or payment due on the new poli&yfinanced purchase is a replacement.

You should carefully consider whether a replacement is in your best intereatsvilMpay acquisition costs and theray be surren
dercosts deducted from your policy or contracbuYnay be able to make changes to your existing policy or contract to meet your
insuranceneeds at less cost.

A financed purchase will reduce the value of your existing policy and may reduce the amount paid upon the death of the insured.

We want you to understand thdegdts of replacements and ask that you answer the following questions and consider the questions
on the back of this form.

1. Are you considering discontinuing making premium payments, surrendering, forfeiting, assigningsoitéeor otherwise
terminatingyour existing policy or contract? _ YES __ NO

2. Are you considering using funds from your existing policies or contracts to pay premiums due on the new policy or contract?
___YES_NO

Pleasdist each existing policy azontract you are contemplating replacing (include the name of the inherémsured, and the
policy or contract number if available) and whether each policy or contract will be replaced or used as a source of financing:

INSURER
NAME

CONTRACT OR POLICY #
INSURED OR ANNUITANT
REPLACED (R) OR FINANCING (F)
1.

2.

3.

Make sure you know the facts. Contact your existing insurer or its agent for information about the existing policy or contract. If
you request one, an in force illustration, policy summary or available disclosure documents must bgsényt the existing insurer
Ask for and retain all sales material used by the agent in the sales presentation. Be sure that you are making an informed decision.

| certify that the responses herein are, to the best of my knowledge, accurate:

Applicant’s Signature and Printed Name and Date

A replacement may not be in your best interest, or your decision could be a goodarsho¥ld make a careful comparison of
the costs and benefits of your existing policy or contract and the proposed policy or contract. Ondawvinstis to ask the insurer
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or agent that sold you your existing policy or contract to provide you with information concerning your existing policy or contract.
This may include an illustration of how your existing policy or contract is working now and how it would perform in the future based
on certain assumptions. lllustrations should not, howdeetused as a sole basis to compare policies or contractshyuld discuss

the following with your agent to determine whether replacement or financing your purchase makes sense:

PREMIUMS: Are they dbrdable?

Could they change?

You're older — are premiums higher for the proposed new policy?

How long will you have to pay premiums on the new policy? On the existing policy?

POLICY VALUES: New policies usually take longer to build cash values and to pay dividends.
Acquisition costs for the existing policy may have been paid, you will incur costs for the new one.
What surrender chges do the policies have?

What expense and sales des will you pay on the new policy?

Does the new policy provide more insurance coverage?

INSURABILITY: If your health haghanged since you bought your existing polibg new one could cost you more, or you could
beturned down.

You may need a medical exam for a new policy

Claims on most new policies for up to the first two years can be denied based on inaccurate statements.
Suicide limitations may begin anew on the new coverage.

IF YOU ARE KEEPING THE EXISTING POLICY AS WELL AS THE NEW POLICY

How are premiums for both policies being paid?

How will the premiums on your existing policy bdeated?

Will a loan be deducted from death benefits?

What values from the existing policy are being used to pay premiums?

IF YOU ARE SURRENDERING AN ANNUITY OR INTEREST SENSITIVE LIFE PRODUCT

Will you pay surrender chges on your existing contract?

What are the interest rate guarantees for the new contract?

Have you compared the contract ces or other policy expenses?

OTHER ISSUES D CONSIDER FOR ALL TRANSACTIONS:

What are the tax consequences of buying the new policy?

Is this a tax free exchange? (See your tax adyisor

Is there a benefit from favorable “grandfathered” treatment of the existing policy under the federal tax code?
Will the existing insurer be willing to modify the existing policy?

How does the quality and financial stability of the new insurer compare with your existing insurer?
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Ins 2.08 Special policies and provisions; prohibi - (b) Any policy, except a policy which is only used as a funding
tions, regulations, and disclosure requirements. mediumto provide gifts to a corporation withoptofit, as pre
(1) PurPosk. The interest of the public and the maintenance efded in s. 615.04 Stats., containing a series of one-year pure
a fair and honest life insuraneearket must be safeguarded byendowment®r a seriesf guaranteed periodic benefits maturing
identifying and prohibiting certain types of policy fornasid during the premium-paying period of the policy in which the
policy provisions and by requiring certain insurance premiums &mnountof any pure endowment or periodic benefit or benefits
be separately stated. This rule implements and interprets applipayableduring any policy year is less than the total annual policy
ble statutes including s628.34 631.20 632.44 (1)and632.62 premiumfor such year has special characteristics making such
Stats. policy peculiarly susceptible to misrepresentation amslinder

(2) Scope. This rule shall apply to the kinds of insurancétanding. Such policies are founded &me utmost good faith of
authorizedby s.Ins 6.75 (1) (a)and shall also apply to fraternalthe company and the public interest requires that the premium
benefit societies. chargedor such benefits shall be fully and fairly disclosed to the

(3) DerITIONS. For the purpose of this rule certain life insurPolicyholder without deceptioar misrepresentation. Therefore,
ancepolicy forms and provisions referred to herein shall have tQ8 OF after April 1, 1965, no sugpolicy herein described shall be
following meaning: approved for use and no such policy heretofore approved shall be

) o . L ._issuedor delivered in this state unless:

(@) “Coupon p(.)IICy is any policy .form which InC.IUde.s @ SErIeS \ote: section 615.04, Stats., was repealed.

of coupons prominently and attractively featuredambination 1. The policy is nonparticipating.

with an insurance contract. Such coupons are one-year purezl The payment of a pure endowment or guaranteed periodic

endowmentswhether or not so identified and whether or nqt:t)enefitis not contingent on thegayment of premiums falling due
physically attached to the insurance contrathe coupons are or after the timegsuch ure e¥1dowmer?t has maturedg
devisedto give the appearance of the interest coupons that are fi8 P '

quentlyattached to investment bonds. Although the face amount_3- The gross premium for the pigadowment or guaranteed
of the coupon benefit is essentially a refund of premium pre€riodic benefits is shown prominently and separately in the
viously paid by a policyholdeit is frequently represented thiat Plicy distinct from the regular insurance premium,

the earnings or return on the investment of the policyholder in life 4. The gross premium for the pusadowment or guaranteed
insurance. periodicbenefits ishased on reasonable assumptions as tc inter

(b) “Charter policy” is a term or name assigned by an insurarfcél: mortalityand expense, ,
companyto a policy form. Such policy is usually issued by a 9. The number of one-year endowment or guaranteed peri
newly organizedcompany and it is sold on the basis that its avail@dic benefitsprovided by the policy equals the number of annual
bility will be limited to a specific predeterminedmber of units Premiumsfor such benefits, . .
of a fixed dollar amount. Such policies generally provide that the 6. All advertisements, sales materials, ageptesentations,
policyholdershall participate in the earnings resulting from eithegndother representations of the policythe public represent the
or both participating policies and non—participating policies. It @ureendowment or guaranteed periodic benefits of the policy to
characteristic of such a policy that in its presentation tpditic ~be nothing other than insurance benefits for which a prenisum
it is represented that the policyholder will receive a spadiean  being paid,
tagein any future distribution of earnings, profits, dividends or 7. All representations of the total premium for the policy-con
abatemenbf premium. It is also represented that such advantageact also show the gross premium for the pure endowroent
will not be made availabte the persons holding other types ofjuaranteegberiodic benefits to an extent such that the prospect or
policiesissued by the companyDther names such Bsunders, purchaseis fully informed as to the separate costs involved.

Presidentand Executive Speciate frequently used_ for policies (c) Charter policy formsre defined by $28.33 1987 stats.,
of the type herein described, afod the purpose of this rule whento pe an unfair method of competition. They purport to provide
theyare so used they shall be considerechaster policies. ameans to an end result thah@t authorized by statute and an end
(c) A “Profit—sharing policy” is any policy form which cen result that is without reasonable expectation of achievement.
tainsprovisions representing that the policyholder will be eligibl8uchpolicy forms misrepresent the responsibility afdigation
to participate, with special advantage not available to the persafishe company for equitable distribution of dividends or abate
holding other types of policies issued by the sam@panyin any mentof premiums. Therefore, no charter policy shalhpproved
future distribution of general corporate profits. Such policy formfr use and no charter policy heretofore approved shall be issued
areso drafted that it appears to a prospective policyholder thatdredelivered in this state on or after June 15, 1962.
or she is purchasing a preferential share of the future profit and() profit-sharing policy forms are contrary to statute and the
earningsof the insurance corporatioather than purchasing a life pjic interest by representing as inducement to insurance that
insurancepolicy which may be subject to refund of excess prene personwho purchases such a policy is procuring a preferential
mium payments. The provisions of the policy magorrectly interestin the future profits and earnings of the insurasapora
representhe amount and source of surplus that will be availabj, - Any distribution to a policyholder of the company of earn
for apportionment and return to policyholders in the form o divings nrofits, or surplus is a refund of the excess premiums paid by
dends. Policy forms using such terms as profits, surplus, or sypatpolicyholder Such distribution must be fair and equitable to
plus—sharingn the manner herein described shall, for the purpogg nojicyholders, it mustot discriminate unfairly between indi
of this rule, be considered as profit-sharing policies. vidualsof the samelass and equal expectation of life, and it must
(4) PROHIBITIONS, REGULATIONS, AND DISCLOSURE REQUIRE  be in the best interest ahe company and its policyholders.
MENTS. In accordance with the purpose expressed in(d)land  Therefore no profit-sharing policy shall be approved for use and
in cqnsnderatlon of Fhe apparent intent of the Ieg.lslature., the Useprofit-sharing policy heretofore approved shall be issared
in this state of certaitypes of policy forms and policy provisionsdeliveredin this state on aafter June 15, 1962. Furthen or after
shallbe subject to the following prohibitions and regulations: june15, 1962, no participating policy shall be approved and no
(a) Coupon policy forms misrepresent, distort, and disguigrticipatingpolicy heretofore approveshall be issued or deliv
thetrue nature of the insuranperchased. Therefore, no couporeredin this state unless the policy provides without deception or
policy shallbe approved for use and no coupon policy heretofongisrepresentatiothat the source of any dividends or abatement
approved shall be issued or delivered in this state on or after Jahpremium is limited to the divisible surplus derived from partici
15,1962. patingbusiness.
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13 COMMISSIONEROF INSURANCE Ins 2.13

Note: See historical note relating s.Ins 2.08as printed with this rule as releasedinformationmentioned concerning life insurance separdteiy
in December1984. . o~

History: Cr. Registey May, 1962, No. 77efl. 6-15-62; am. (4) (b)Register, anyOther Cha‘l’es or valqes S.hown 'n. the same b”“ng'
August1964, No. 104ef. 12-1-64; am. (4) (b) (intro. pjrRegister March, 1965, (8) VioLaTioN. Any violation of this rule shall be deemed to

No. 111, eff. 4-1-65. emay. am. (1)and (2), €f 6-22-76; am. (1) and (2Register, i i ifa i i
Septembeno76, No. 2451 10-1-76: am. (2Registes March, 1979, No. 27@f. be a misrepresentation of the nature of the life insurance involved.

-1-79- ; ; 1-84- History: Cr. Register October 1963, No. 94eff. 11-1-63; emey. am. (1) and
4-1-79; am. (4) (b) (intro.Register January1984, No. 337ef. 2-1-84; r (5) under PR ) Aty
5.13.93 (2m) (b) 16., StaiRegjstey Decemberl984, No. 348correction in (4) (c) () efl 6~22. 16; am. (1) and (egistes Septembenn 976, o, 245ef. 10-1-76:
madeunder s. 13.93 (2m) (b) 7., StaRegister April, 1992, No. 43pcorrection in &M (1) and (2)Register March, . No. 272t ; 1(9) under s. 13.93 (2m)

(2) (c) made under s. 13.93 (2m) (b) 5., St&egister June, 1997, No. 498 (b) 16, Stats.Register December1984, No. 348

Ins 2.12 Exceptions to unfair discrimination. The

P ; ; following practices, without being all-inclusive, shall not be-con
life insurance. (1) PurpPosk. The interests of policyholders and__ X 2 ;
purchasersf Iife(in)surancemhich is sold in conelect%/on with any Sidered unfairly discriminatory as considered b§28.34 Stats.:
securitymust be safeguarded by providing them with clear and (1) Issuinglife insurance policies or life annuity contracts on
unambiguouswritten proposals and statements in which all mat@ Salary savings, salary allotment, bank draft, pre-authorized
rial relating to life insurance is set forth separately from any othg€ck.or payroll deduction plan or other similar plan at a reduced
material. This ruleimplements and interpretsé28.34 Stats., by ate or with special underwriting considerations reasonably
establishingminimum standards fathe form of proposals and rélatedto the savings made by use of such plan.
statements used to solicit, serviee,collect premiums for life  (2) Issuinglife insurance policies or annuity contracts at pre
insurancewhich issold in connection with a mutual fund or othemiumsdetermined by ratinglans which provide for modification
security. of premiums based on the amount of insurance; but any such rat
(2) Scope. This rule shall apply to theolicitation of, negoti ing plans shall not result in reduction in premiums in excess of the
ation for, procurement of, or joint billing of any insurance specSavingsreasonably related to the savings made by use of the plan.
fied in s.Ins 6.75 (1) (a)within this state or involving a residentAll cost factors must be given proper recognition in order to pre
of this state where it is known to the insuretha insurance agent S€rveequity between various classes of policyholders.
thatthe sale of any mutual fund or other security has been, may(3) Issuing so—called “family plan’ life insurance policies
becomeopr is a part of any such transaction. which include insured, spouse, and their children with the pre
(3) DerINITIONS. For the purposes of this rule: mium calculated on the basis of the famiigit. The rating plan

(a) “Proposal” includesiny estimate, illustration, or statemen{?UStglve recognition to all cost factors in order to preserve equity

which involves a representation of any premium geadivi- etweenvarious classes of policyholders.

dends{erms, or benefits of any policy of life insurance witsip. . (4) Issuingpolicies under the authority sfins 6.75 (1) (a)
@). with the premium calculated on the basis of the average age of

W e - . - thoseinsured or calculated in some other manner whielpjso

(b) “Life insurance” includes life insurance, annuities, ang .t the coverage téred, provided that the rateust be rea
endowments. ) sonablyrelated to the coverage providaad to the savings made
_ (4) ResPONSIBILITYOFINSURERAND AGENT. Noinsurer and no py yse of the rating procedure.

insuranceagent shall maken connection with any transaction ~ 5y |sqyinglife insurance policies or life annuity contracts at

within sub.(2), a proposal or billing other than in accordance witle ciajrates or with special underwriting considerations, reason
thisrule. Every insurer must inform its ageitgolved with the ably related to the savings made, in connection with:

solicitation of life insurance on residents of this state of the ) : .
(a) Employee benefit trusts or plans conforming to the require

requirementsf this rule. o . mentsof s.815.18 (3) (j) Stats.

(5) WRITTEN PROPOSAL. In any solicitation or sale within sub. b) Pl d 1o fund reti t bendiitsler the Federal
(2), the prospect or policyholder must be furnished with a copy f(f—)E alns uo?ed' % ur|1 .ée |Ir:§3nt1_en e?A t ?‘rlggz edera
aclear and unambiguous written proposal not later than at the ti mployedndividuals ax Retirement ACt 0 '
the solicitation or proposal is made. (c) Plans used to fund retirement benefits for employees-of cer

. tain organizations exempt from Federal income tax and public
ONTENTS OF PROPOSAL. Any pr | referred to in thi .
rulz(a6r31ucst' y proposal referred to in this schools(so—called tax sheltered annuity plans).
: . . i History: Cr. Register May, 1964, No. 101lef. 6-1-64; emeag. am. (intro.), (4)
(a) Be dated and signed by the insurance agent or by the insane(s) (d), ef. 6-22-76; am. (intro.), (4) and (5) (®egistey September1976, No.
if no agent is involved; 249, eff. 10-1-76; am. (4) and (5) (@Begistey March,1979, No. 279eff. 4-1-79;
! X . L r. (5) (d),Register June, 1982, No. 31&f. 7-1-82; reprintedo correct error in (5),
(b) State the name of the company in which the life insuranregisterAugust, 1982, No. 32@orrection in (5) (a) made under s. 13.93 (2m) (b)
isto be written; 7., Stats.Registey April, 1992, No. 436

(c) Be accurate and complete; _ _ Ins 2.13 Separate accounts and variable contracts.
(d) Contain no misrepresentatiomsfalse, deceptive or mis (1) Purposk. This section creates standards for establishing sep

Ins 2.09 Separate and distinct representations  of

leading statements; arateaccountsand for issuing contracts on a variable basis, both
(e) Show the premium chge for life insurance separatelyas provided by s§11.25and632.45 (1) Stats.
from any other chae; (2) DeriNITIONS. In this section:

(f) If values which may accrue prior to the death of the insured (a) “Agent” means gerson who sells orfef's to sell any con
areinvolved in the presentatioshow the value of the life insur tracton a variable basis.
anceseparatgl_y _fr(_)m any o_ther values; _ (b) “Contract on a variable basis” or “variable contract’means

(9) Showif it is involved in the presentation, taenount of the a policyor contract which provides for insurance or annuity bene
deathbenefit for the life insurance separately from any other-berfits which may vary according to the investment experience of any
fit which may accrue upon the death of the insured; separateccount maintained by the insurer as to the policy or con

(h) Set forth all matterpertaining to life insurance separatelfract,as provided for in $32.45 (1) Stats., including contracts
from any matter not pertaining to life insurance; definedin pars.(e) and(f).

(i) Contain only such representations as will accurately reflect () “Interest credits” means all interest that is credited to a
the actual conditions applicable to the proposed insured. policy or contract.

(7) STATEMENTSTO BE SEPARATE. Any bill, statement, or repre ~ (d) “Issue” means to issue for delivery or deliver
sentationsent or delivered to any prospect or policyholder must (e) “Modified guaranteed annuity” means a deferred annuity
show the premium chae for the life insurance and any othercontract,the underlying assets of which are held in a separate
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accountand the values of which are guaranteed if held for speghmediatelyafter the purchase or acquisition, the market value of
fied periods, containing nonforfeiture values based on a markeite investment, together with prior investments of the separate
value adjustment formula if held for shorter periods, which foraccountin thesecurity taken at market, would exceed 10% of the
mulamay or may not reflect thealue of assets held in the separatmarketvalue of the assetsf the separate account. The commis
account. sionermay waive this limitation if he or she believes that the

() “Modified guaranteedife insurance policy” means an indi waiverwill not render the operation of the separate account haz
vidual policy of life insurance, the underlying assets of which a@rdousto the public or the insurer policyholders in this state.
held in a separate account and the values of which are guarantee®. No insurer mayeither for its separate accounts or other
if held for specified periods, containing nonforfeiture valuewise,invest in the voting securitied a single issuer in an amount
basedon a market-value adjustment formula if held for shortexxceedingl0% ofthe total issued and outstanding voting securi
periods,which formula may or may not reflect the value of assetigs of the issuer This limitation does not apply with respect to
heldin the separate account. securitiesheld in separate accounts, the voting rights in whieh

(9) “Policy processing day” means the daywhich chages exercisableonly in accordance with instructions from persons
authorizedn the policy are deducted from the poligash value. havinginterests in the accounts.

(3) QUALIFICATION OF INSURERTO ISSUEVARIABLE CONTRACTS. 4. The limitations provided in subd®. and3. do not apply
(a) No insurer may issue variable contracts in this state unles® the investment with respect teseparate amount in the seeuri

1. Itis licensed or granized to do a life insurance or annuit)"es of an investment company registered under the investment
businessn this state: and companyact of 194029 USC 80a-1080a-64 as amended, if the

2. The commissioner is satisfied that its conditiomethod NVeStmentsf the investment company compfysubstance with
of operation in connection witihe issuance of variable contract$SUPds2. and3.
will not render its operation hazardous to the public glisy- (b) Unless otherwise approved by the commissiomer
holdersin this state. In determining the qualification of an insuréfsurershall value assets allocatedaiseparate account at their
requestingauthority to issue variable contracts in this state, thigarketvalue on the date of valuation, or if there is no readily-avail
commissioneshall consider among other things: able market, then as provided under the terms of the cooittaet

a. The history and financial condition of the insurer; ;‘élgg ?]'; eOtczheegt tvk\mlgttttig _;‘grfgrrgﬁgh aﬁpgﬁﬂglgoﬁ?o;hfaﬁggrate

- . . untex insu valu i
direkc):"[o-{:oe} ?E:ﬁgf;;?%%%s'b'my and fitness die oficers and of the separate account equal to the_inssn_reserve Iia_bility with
! ; ) ) ) regardto the benefits anflinds described in pa@) 1, if any; in

_ €. The law and regulation undenhich the insurer is autho  accordancewith the rules otherwise applicable to the inssrer
rizedin the state of domicile to issue variable contracts. assets.

(b) If the insurer is a subsidiaof an admitted life insurance
companyor afiliated with an admitted lifénsurance company by
commonmanagement or ownership, t@mmissioner may deem
it to have satisfied pa(a) 2.if either it or theadmitted life insur
ancecompany satisfies the provisions of .p@) 2. The com
missionemay deem any licensed insurer whitds a satisfactory
record of doing business in this state for a period of at least 3 yeal
to have satisfied the provisions of p@) 2. m

(c) Before any insurer issues variable contracts in this state, jt L-. With réspect to angeparate account registered with the
shallsubmit 6 the commissioner- securitiesand exchange commission asirt investment trust,

- . . exercisevoting rights in connection with any securities of a regu
inte#dsﬁg?sns%rgl description of the kinds of variable ContraCtSIéﬁedinvestment company registered unttex investment com

2. If requested by the commissionaicopy of the statutes andpanyact of 194015 USC 80a-10 80a-64 as amendedyhich

; - - y . areheld in separate accounts in accordamitie instructions from
regulationsof its state of domicile under which it is authorized t?jersonshaving interestin the accounts ratably as determined by
issuevariable contracts; and

L . .. theinsurer; or
res Sécgorﬁglgefﬁ;[g;js lg]ghgircgcrpor:lslssmnbnographlcal data with 2. a. Wth respect to any separate account registered with the
P : . . . securitiesand exchange commission as a management investment
(4) SEPARATEACCOUNTS. (&) A domestignsurer issuing vaii  company,establish for the account a committee, board or other
ablecontracts shakéstablish one or more separate accounts piody, the members of which may or may et otherwise 4ifi-
suant to s611.25 Stats., subject to the following provisions:  atedwith the insurer and may be elected to membership by the

1. Except as provided in thisibsection, an insurer may investote of persons having interests in the account ratably as-deter
andreinvest amounts allocated to and accumulating in any segpanedby the insurer

rateaccount without regard to any requirements or limitations pre
isncsrhtigﬂté)é:tct]ripl)gvr\:iségf tl.;'rﬁssgg dgil\?i\s/i%rrr:Iggptlri]eeslrc])\r/l?;timﬁgh?rlegﬂr 2. a.may alone or in conjunction with others, manage the separate
maintainsin any separate account its reserve liability withard %rccountar!d the investment _Of Its assets. .
to benefitsguaranteed as to amount and duration and funds guar C- An insurer or a committee, board or other body established
anteedas to principal or rate of interest, and a portion of the assef¢lersubd.2. a. may make other provisions for any separate
of the separate account at least edaghe reserve liabilityor account estat_)llshed under this subsec_tlon in order_ to facilitate
anotheramount approved by the commissignierinvested in compliance with federal or state lawif the commissioner
accordancavith the laws othis state governing the investment&pproveshe provisions as not hazardous to the public or the-insur
of life insurance companies. No investments in a separate acc&igpolicyholders in this state.
may be taken into accouim applying the investment limitations  (e) 1. Aninsurer may not transfer assets between anysefdts
applicableto the investments of the insurer arateaccounts or between any other investment account sem a

2. With respect to 75% of the market value of the total assetste account except that an insurer inaysfer assets into a sepa
in a separate account, no insurer may purchase or otherwate accountsolely to establish the account or to support the
acquirethe securities of any issyether than securities issued oroperationof the contracts with respect to the separate account to
guaranteedas to principal or interest by the United States ifyhich the transfer is made.

(c) To the extent provided under any applicable contract, no
portion of the assets of any separate account establishedthisder
subsectiorequal to the reservesid other applicable contract-lia
bilities of the account are clggrable with liabilities arising owtf
any other business the insurer may conduct.

21%(/1') Notwithstanding any other provision of laan insurer

b. A committee, board or other body established under subd.
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2. An insurer may transfer assets under stabdnly as fol  ducethe values under the contract arising fribva application of
lows: the payment.

a. By a transfer of cash; or 2. Aright to reinstatement of the contract at any time within

b. By a transfer of securities having a readily determined ma¥years fronthe date of default in making periodic stipulated-pay
ketvalue, if the transfer is approved by the commissioner ments to the insurer during the life of the annuitant, upon payment

3. Notwithstanding sub@®., the commissioner mauthorize 10 the insurer of the overdue payments as required by the contract,

othertransfers among accounts if he or she believes that the tra¥ of all indebtedness, including interest, on the contract. The
ferswould not be inequitable. right to reinstatement does not apply if the insurer has paid the

; e hsurrender value of the contradthe contract may include a
(f) The insurer shall maintain in each separate acasiab °3S , . :
lishedunder this subsection assets with a value at least equal toifeemenof the basis on which the insurer determihesdate that

reservesnd other contract liabilities with respect to the accourt, Will apply the amount to cover the overdue payments and
exceptas otherwise approved by the commissioner indebtednes produce the valuesder the contract arising from

(g) Sectior611.6Q Stats., applies to the members of anysepg]e gpphl(q:atlon.of the pﬁyg}em' h f default i iodi
rate accounts committee, board or other body established under, 3: The options available in the event of default in a periodic
par.(d) 2. a. No oficer or director of the insurer nor anyember  StiPulatedpayment. The options may include an optiosunen
of a committee, board dody of a separate account may receivae" thecontract for a cash value as determined by the contract, and
directly or indirectly amcommission or any other compensatiorghallinclude an option to receive a paid—up annuity if the contract

with respect to the purchase or sale of assets of the sepa&fiot surrendered for cash. The amount of the paid—-up annuity
account. shall be determined by applying the value of tlumtract at the

(5) FILING OF CONTRACTFORMS. (a) No variable contract may annuitycommencement date accordance with the terms of the

be issued in thistate until the commissioner has approved tHPntract.

form or until the form and rates hafeen filed with the commis ~ (d) Any individualvariable annuity contract issued in this state
sionerfor 30 days. shall stipulate the expense, mortality and investment increment

(b) The filing letter shall be in duplicate astall contain the factorsto be used in computing the amount of variable berafits
following information: othercontractual payments or values, and may guaranteadhat
1. An identifying form number and title for each form sub€XPenseor mortality results, or both, witadversely déct the
mitted. amountof benefits. The expense factors may exclude some or all
2. A general description of each form taxes,as stipulated in theontract. In computing the amount of

3. Alisting of the types of policies to which rider or endersq\:%i'agls gle\?a?figilgr :Izziritcocn;:]e:;:;%?yments or values under an
mentforms will be attached. Y '

4. The form number and date of approval by the commis 1. I\go annual net investment increment as?"umpm
sionerof any form to be superseded. exceedb%, except with the approval of the commissioner; and

| 2. To the extent that the level of benefits may Becédby

(c) One copy of all forms or rates submitted or approval sh%1 . . . .
. . S ! . mortality results, the insurer shall determine the mortality factor
be submitted with a copy of the application attached if the applic om the 1983 Fible ‘a, as defined in $ns 2.30 (2)b), or any

g?)grlz\tgg IGhS ?;r;qo;hhrﬁggrngﬁgta;ftéhgfagg)grgg\gnwpi”ﬂfmslo usly modificationof that table not having a higher mortality rate at any
) e.

. . o ag
(d) Each form shall include hypothetical data showing its use, (e) The insurer shall establish the resdiahbility for variable

acorrect table of valuesnd an explanation of all variable infor - > ) .
P annuitiesunder s623.06 Stats., in accordance with actuarial-pro

mation. ! ; X
() Each filing shall include an actuarial statemenethods c%dlijresthat recognize the variable nature of the benefits pro
vided.

usedto calculate values in the contract. )
(7) MODIFIED GUARANTEED LIFE INSURANCE. (a) An insurer

(6) VARIABLE BENEFITS. (&) Any variable contract issued in - e o VIS
this state shall contain a statement of the essential features of i !SSUes mo@ﬂed guaranteed “.fe Insurance policies in this state
allcomply with all of the following requirements:

proceduresto be followed by the insurer in determining the 4 ) :
amountof the variable benefits. Eaghriable contract, including 1. The insurer shall bear mortality and experisis. The
agroup contract and any certificate issued under a gronact, mortality and expense ctges shall be subjetd the maximum
shall state thathe amount of benefits will vary to reflect invest Statedin the contract.

mentexperience anshall contain on its first page, in a prominent 2. For scheduled premium policies, the insurer shall provide
position,a clear statement that the benefits under the contract arsinimum death benefit in an amount at least equal to the initial
on a variable basis and the location in the contract of the detddse amount of the policy as long as premiums are paid, subject
of the variable provisions. to par (d) 2.

(b) Noillustration of benefitpayable under any variable eon 3. The insurer shall determine the cash value of each policy
tractmay include a projectioaf past investment experience intoat least monthly Each policy shall describe the method of eom
the future or a prediction of future investment experience. Thigitingcash values and otheonforfeiture benefits and shall state
paragraphdoes noprohibit the use of hypothetical assumed ratdbe market-value adjustment formula the insurer uses to-deter
of return to illustrate possible levels of benefits. mine nonforfeiture benefits. The formula shalibply to both

(c) No insurer may issue an individual variable annuity- coslPwardand downward adjustments.
tract calling for periodic stipulated paymentsthis state unless 4. With the form filing under $£31.2Q Stats., the insurahall
the contract contains in substanai€of the following provisions submitan actuariabtatement of the basis for the market-value
or provisions which irthe opinion of the commissioner are moredjustmenformula which statethat the formula provides reason
favorableto the holder of the contract: ableequity to both the policyholder and the insufgne form fit

1. A grace period of 30 days one month within which the ing shall demonstrate that, if the interest credits at all times during
holdermay make any stipulated payment, other than thepfigst  which the policyis in efect equal those guaranteed in the policy
ment,due the insurerDuring the grace peridtie contract shall with premiums and benefits determined under the terms of the
continuein force. The contract may include a statemerthef policy, then, ignoring any market-value adjustment, the resulting
basison which the insurer determines the date that it will appiashvalues and other nonforfeiture benefits shall be at least equal
any stipulated payment received during the grace period to pto the minimum values requirdayy s.632.43 Stats., for a fixed
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benefitgeneral account policy witihe same premiums and bene 7. A policyholder who has natxercised the policy loan pro
fits. vision may not be disadvantaged by exercising it.

5. Guaranteed interest credits in each year for any period of 8. Upon the exercise of any policy loan provision, the insurer
time for which interest credits are guaranteédll be reasonably shallwithdraw from the separate account the amount paid to the
relatedto the average guaranteieterest credits over that periodpolicyholderand shalreturn that amount to the separate account
of time. upon repayment, except that a stock insurer may provide the

6. At the end of any specified guaranfesriod, the policy ~amountfor a policy loan from the general account.
holdermay select a new guarantee period of not more than 5 yeargd) A modified guaranteed life insurance polayrelated form
or until the end of the coverage period, whichever is shorter issuedin this state mayin substance, include one or more of the

(b) Each modified guaranteed life insurance policy form filefpllowing provisions: o
for approval shall contain all of the following: 1. An exclusion for suicide within 2 years after the date the

1. A cover page, or pages corresponding to a cover pagg!icy takes dect, except that, ithe policy includes an increased
which shall include all of the following: eathbenefit as a result dfie policyholdets application after the

a. A prominent statement that cash val increase or date the policy takes &fct, theexclusion applies only to the

decreasdn accordance with thearket-value adjustment for amountof .the |ncr.eased benefi. ) ) . .
mula. 2. Incidental insurance benefits on a fixed or variable basis.

3. If the policy is issued on a participating basis, derdb
ay dividends in cash and other dividend options.
4. A provision allowing a policyholder to elect in writing,
erin the application or after issuance of ghadicy, an aute
matic premium loan on a basis not less favorable than the require
mentsunder par(c), except that the insurer may restrict this provi

the date the insurer dts agent receives the returned paliag S|on5to;\he pa_y_ment”of not trrr:ore ':_har;] 2|dcor;secu}(|ve p:thTlu_rtr;]s.
determinecby the market-value adjustment formula. drawvals provision aflowing the policyholder to maxe partial wi

c. Any other item required by statute or administrative rule for ; - bemmissi
fixed benefit life insurance policies which is not inconsistent with 6. Any other pollc_y provision apprgyed by t missioner
(e) 1. Aninsurer issuing any modifiggiaranteed life insur

th'ssefft Iggftlement ontions are provided. a provision that at le aqtcepolicy in this state shalhefore or at the time the application
neof th tion hpll be pr % d on a fi p d basis.onl #Staken, deliver to the applicant and obtain from the applicant a
oneotthe options shall be provided on a fixed basis.only written acknowledgment of receipt of all of the following infor
3. A description of the basis for computing the cash value apgion:

the surrender value under the pollcy - a. A non-technical summary of the principal featurethef
4. Aseparate statement of premiums or geaifor incidental qjicy including a description of the manner in which the nonfor
insurancebenefits. . _ . . feiture benefits will be dbcted by the market-valusdjustment

5. Any other policy provision required by this section.  formulaand the factors whichfatt the variation.The summary

6. Any otheritem required by statute or administrative rul&hallinclude the notice required by pér) 1. b.
for fixed benefit life insurance policies whighnot inconsistent b. A summary of the federal income tax aspects of the policy
with this section. _ _ ] applicableto the insured, the policyholder and the beneficiary
7. A provision for nonforfeiture insurance benefits. The ¢ yjystrations, prepared by the insyref benefits payable
insurermay establish a reasonable minimum cash value belgyqerthe policy No illustration maynclude a projection of past
which any nonforfeiture insurance options will not be ava'|ab|(?nvestmentexperience into the future or a prediction of future

(c) Each modified guaranteed life insurance policy issued iiivestmentexperience.This subparagraph does not prohibit the
this state shall provide that the policyholder may borrow at leagteof hypothetical assumed ratefreturn to illustrate possible
75% of the policys cash surrender valadter the policy has been |levelsof benefits if the insurer makes it clear that such assumed
in force for at least 3 years unless the policy includes a policy loaesare hypothetical only

policy within 10 days of its receipt, and receive a refund etgual
the sum of (i) the dfierence between premiums paid, includin%ith
policy fees and other chges, and the amounts allocatedaty

separateaccounts under the policend (ii) the value of the
amountsallocated to any separate accounts under the policy

provisionthat is no less favorable tioe policyholder Each policy 2. Aninsurer may satisfy the requirements of suhdcby
loan provision shall provide all of the following: deliveringto the policyholder a disclosumentaining the infor
1. The amount borrowed shall bear interest as provided unéegition required by subdl., either in the formof a prospectus
S.632.475 Stats. whichis part of an déctive registration statement under the secu
2. The insurer shall deduct any indebtedrfess the pre  ritiesact of 193315 USC 77do077aaor, if the policies are exempt
ceedspayable on death. from theregistration requirements of the securities act of 1933, alll

3. The insurer shall deduct any indebtedness from the cdBfermationand reports required by the federal employee retire
surrendewalue upon surrender or in determining aayforfei  mentincome security act of 19729 USC 100%0 1461
ture benefit. (f) The application for a modified guaranteed life insurance
4. For scheduled premium policies, whenever the indebteplicy shall contain all of the following:
nessexceeds the cash surrender value, the insurer shall give noticel. Immediately before the signature liree statement that
of any intent to cancel the policy if the excess indebtedness is agtountspayable under the policy are subject to a market—value
repaidwithin 31 days aftethe date the notice is mailed. For flex adjustmenbefore a date or dates specified in the policy
ible premium policies, whenever the total des authorized by 2. A request foinformation which will enable the insurer to
the policy that are necessary to keepgbkcy in force until the determinethe suitability of modified guaranteed life insurafae
nextpolicy processing day exceed the amount available under the applicant.
policy to pay those chges, thénsurer shall mail the policyholder  (g) 1. Inthis paragraph, “unadjusted cash value” means the
areport containing the information specified in.ggj 2. cashvalue before applying any surrender gjgaor market-value
5. If the policy specifies a minimum amount which may badjustmenformula.
borrowed the minimum may not apply to any automatic premium 2. An insurer shall mail to each holder of a modified guaran

loan provision. teedlife insurance policyat his or her lasknown address, an
6. The policy loan provision does napply if the policy is annualreport showing the unadjusted cash value, the cash surren
underan extended insurance nonforfeiture option. dervalue,death benefit, any partial withdrawal or policy loan, any
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interestchage and any optional payments allowed under the poincludea statement of the basis on which the insurer determines
cy. The report shallso specify the surrender cparand market— the date that it will applythe amount to cover the overdue pay
value adjustment formula used to determine the cash surrendentsand indebtedness to produce the values under the contract
value. Each report shall state that the cash values may increasar@ingfrom the application of the payment.
decreasén accordance with thenarket-value adjustment for 3. Each modified guaranteed annuity contract shall state the
mula. The report shall prominently identify any stated value thatarket-valueadjustment formula the insurases to determine
may be recomputed before the next annual report. nonforfeiturebenefits. The formula shall apply to both upward

3. For flexible premium policies, if the unadjusted cealue anddownward adjustments. it each policy fornfiled under s.
andcashsurrender value are téifent, the annual report shall eon 631.2Q Stats., the insurer shalbmit an actuarial statement of
tain a reconciliation of these values based on payments made teedasis for the market-value adjustment formula which states
deductiondor expense chges,withdrawals, investment experi thatthe formula provides reasonable equity to both the contract
ence,insurance chges and any other clygags made against the holderand the insurer
cashvalue. The annual report shall also show the projected unad 4. Unless provided under any applicable contractptitdon
justedcash valuand cash surrender value, iffdient, as of one of the assets of any separate account equal to the reserves and
yearfrom the end of the period covered by thport assuming all otherapplicable contract liabilities of the account are notgdar

of the following: ablewith liabilities arising out of angther business of the insurer
a. Planned periodic premiums,dghy are paid as scheduled. (c) 1. Subdivision£.t010.do not apply to any of the follow
b. Guaranteed costs of insurance are deducted. ing:

c. Interest is credited #te guaranteed rate, @m the absence a. Reinsurance.
of a guaranteed rate, at a rate not greater than zero. If the projectegh. A group annuity contract purchased in connection with a
unadjustectash value is less than zero, the report shall includgeirementplan or deferred compensation plan established or
warning stating that the policy may be in danger of terminatingaintainedby or for one or more employers, includipgrtner
Wlt.houtvalue in the next 12 months unless additional premiumdgiips,sole proprietorships, employeeganizations or any com
paid. binationthereof, other than plans providing individual retirement

4. The insurer shall mail each annual report within 30 daggcounts or individual retirement annuities ur@@tJSC 408as
afterone of the following dates: amended.

a. The policy anniversary date, in which case @ahgunts c. A premium deposit fund.
reportedshall be computeq as qf the pollq){ anniversary date. d. An investment annuity

b. Another date specified in the poljdp which casehe e. An immediate annuity
amountsreported shall be computed as of a date no earlier than 60
daysbefore the mailing date.

(h) For flexible premium policies, the insurer stefiosend : :
areport tothe policyholder whenever the amount available under g- A reversionary ann.uuy . -
the policy on anyolicy processing day to pay the ches authe h. A contract which will be issued outsittgs state through
rized by the policy are less théreamount necessary to keep thén @gent or other representative of the insurer _
policy in force until the next policy processing dairhe report 2. No insurer may issue a modified guaranteed annuity con
shallstate the minimurpayment required under the terms of th&actin this state unless it containssnbstance all of the following
policy to keep it in force and the length of the grace period for pdyfoVISIons:
ment. a. A plan that complies with subd. for granting a paid—up

(8) MODIFIED GUARANTEED ANNUITIES. (a) Each insurer issu annuity benefit upon cessation of payment of considerations
ing modified guaranteed annuities in this state shall provide eat}lerthe contract. The contract shall describe the plan and shall
contractholder with an annual report showing both the accoutitcludea statement of the mortality table, if aayd guaranteed
valueand the cash surrender value. The report shall clearly statéssumed interest rates used in calculating annuity payments.
thatthe account value doest include the application of any sur  b. If the contract provides for a lump sum settlement at-matu
renderchage or market-value adjustment formula. The annutity or at any other time, a provision for the payment of a sash
reportshall also specify the surrender demand market-value renderbenefitthat complies with subd. instead of a paid—up
adjustmenformula used to determine the cash surrender valuannuity benefit, upon surrender of the contract at or before the

(b) 1. Each modified guaranteed annuity contract issued in tRMmencementf annuity payments. The contract shall describe
stateshall describe the essential features of the procedures ttcash surrender beneéind may provide that the insurer may
insureruses in determining the amount of nonforfeiture benefitdefer payment of the cash surrender benefit for a period of 6

2. No insurer may issue in this state a modified guarante@pnthsafter demand. o ) )
annuitycontract calling for periodic stipulated payments unless it 3. In establishing the minimum value of a paid-armuity
containsin substance all of the following provisions: cashsurrender or death beneditailable under a modified guaran

a. A grace period of 30 days or one month within which th edannuitycontract, the insurer shall base the value on nenfor

policyholder may make any stipulated paymeather than the eiture amountsmeeting the requirements of this subdivision and
first payment, due the insureburing the grace@eriod the con subd.4. The unadjusted minimum nonforfeiture amount on any

tractshall continue in forceThe contract may include a statemerftat€ beforeheannuity commencement date shall equal the per
of the basis on which the insurer determines the date tt it C€ntage®f net considerations, as specified in subdincreased
; ; i iody the interest credits allocated to the percentdget considera

producethe values under tr@ntract arising from the applicationiONS: The insurer shall reduce this amount to reflect treee6f
of the payment. all of the foIIOW|_ng. _ _

b. A right to reinstatement of the contract at any time within & Any partial withdrawals from or partial surrender of the
oneyear from the date of default making periodic stipulated contract. ' _ _
paymentso the insurer during the life of the annuitant, upon pay P. The amount of any indebtedness on the contract, including
mentto the insurer of the overdue payments as required by thterestdue and accrued.
contract,and of all indebtedness, including interest, oncitve c. An annual contract ctgg which shall equal the lesser of
tract. The right to reinstatement does not apptpé insurer has $30or 2%of the end-of-year contract value less the amount of
paidthe cash surrender value of the contract. The contract naay annual contract chge deducted fronany gross consider

f. A deferred annuity contract after annuity payments have
commenced.
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ationscredited to the contract during the contract years. The caommencementate shall include, in a promineplace in the

tractchage may not be less than $0.00. contract,a statement that these benefits are not provided.

d. A transaction chage of $10 for each transfer to another 9. Notwithstanding any other requirement of this paragraph,
investmendivision with the same contract. a modified guaranteed annuity contract may provide that

4. For purposes of sub8l: insurer,at its option, may cancel the annuity and pay the contract

a. Guaranteed interest credits in each year fopanipdof holder the lager of the unadjusted minimumonforfeiture
time for which interest credits are guaranteéall be reasonably @mountor the minimum nonforfeiture amount, and that the-pay

relatedto the average guaranteieterest credits over that periodmentshall relea_sahe _insurer from any further obligation under
of time. thecontract. This option shall apply only under one of the fellow

b. The minimum nonforfeiture amount shall be the unad® conditions:

justed minimum nonforfeiture amount adjusted by the market- & At the time the annuity becomes payable, thgelaof the
Va|ueadjustment formula contained in the contract. unadjustednlnlmum nonforfeiture amount or the minimumn

c. The annual contract chgr of $30 and the transaCtionforfeitureamounijs less than $2,000, or would provide an income

chargeof $10 shall be adjusted to reflect changes in the consurffi initial amount of which is less than $20 per month.
priceindex as provided in sub8. c. b. Before the annuity becompayable under a periodic pay

5. The percentages of net considerations used to define @nt contract, the insurer has not received any considerations
minimum nonforfeiture amount under sul®ishall meet all of the underthe contract for a period of 2 years and the total consider
following requirements: at_ion paid before the 2—y_ear period, reduced to reflect any partial

a. If the contract provides for periodic considerations, the ngfithdrawalsfrom or partial surrenders of the contract, plus the
considerationgor a given contract year useddefine the mini a_rg_erof the unad_Justed minimum nonforfeiture amountre
mum nonforfeiture amount shatlot be less than $0.00 and shalMnimum nonforfeiture amount is less than $2,000. _
equalthe corresponding gross considerations credited to the con 10. For any modified guaranteed annuity contract which pro
tractduring that contract year less an annual contracgehafr Videsin the same contract, by rider or supplemental contraet pro
$30and less a collection chgr of $1.25 per considerationed  Vision, both annuity benefits and life insurance benefits that
ited to the contract during that contract year and less angehagxceedthe greater of cash surrender benefits or a return of the
for premium taxes. The percentages of net considerations shal@isss considerations with interest, the minimumonforfeiture
65% for the first contract year and B4 for the 2nd and subse benefitsshall equal the sumif the minimum nonforfeiture bene
guentcontract years except that the percentage shall be 65% offitsefor the annuity portiomnd the minimum nonforfeiture bene
portion of the total net consideration for any renewal contract yd#s, if any, for the insurance portion computed as if epettion
which exceeds, by not more than 2 times, the sum of thaisiens  werea separate contrachotwithstanding sub., in determin
of the net considerations in all pricontract years for which the ing the minimum nonforfeiture amounts and paid-amqmuity
percentage was 65%. cashsurrender and death benefits required by this paragttaph,

b. With respecto contracts providing for a single considerinsurer shall disregard ad_ditio_n_al benefitg/able in the event of
ation, the net consideration used to define the minimum nonforféie total and permanent disability of the contract holdsmrever
tureamount shall be the gross consideration less a coolage ~ sionaryannuity or deferred reversionary annuity benefits or as
of $75 and less any chugr for premium taxes. The percentage d¥therpolicy benefits additional to life insurance, endowneemt
the net consideration shall be 90%. annuity benefits and considerations for all such additional bene

c. Theannual contract chge of $30 and the collection chyar fits. The inclusion_ of such additiona_ll_ benefits is_ not requi(ed in
of $1.25 under subd. a.and the single consideration contracg"y Paid—up benefits unless the additional benefits would, i pro
chargeof $75 under subdb. b, shall be adjusted annually toV'd,ed separa;el,yrequwe minimum nonforfeiture ‘amounts and
reflectchanges in the consumer price index by multiplying ea@@id—upannuity cash surrender and death benefits.
chargeby the ratio of the consumer price indexJune of the year  (d) The gplication for a nodified guaranted annuity shal con-
precedingthe date of filing to the consumer price indexJone, tain,immediatey before the sgnatue line, a pominen gatement
1979. “Consumerprice index” means the index for all urban-conthat amouns payabk unde the mntrad are sibjectto a market—
sumerdfor all items as published by the bureau of labor statistiealue adjustmen before a éte a dates pecified in the contract.
of the United States departmentalfor or any successor agency (9) ProVISIONS APPLICABLE TO MODIFIED GUARANTEED LIFE
If publication of the consumer price index ceases, or if the indgx rance AND ANNUITIES. (a) Before any insurer issues any
otherwise becomes unavailable or is altered so bewausable g gjfied guaranteed life insurance polioy modified guaranteed
for purposes of thiparagraph, the commissioner may substitutg,nyity contract in this state, the commissioner may require the
another suitable index. , _ ) _insurerto file a copy of any prospectus or other sales material to

6. An insurer shall usany paid-up annuity benefit availablepe ysed in connection with the marketing of the modified guaran
undera modified guaranteed annuity contract that has a presgiiq life insurance policy or modified guaranteed annuity-con
valueon the annuity commencement date that is at least equay iyt The sales material shall clearly illustrate tinatre can be

the minimum nonforfeiture amount on the dafhe insurer shall 14 ypward andlownward adjustments due to the application of
computethe present value using the mortality table, if, amgl the o market-value adjustment formuita determining nonforfei
guaranteear assumed interest ratesed in calculating the amu ;e penefits.

ity payments. . L . ,
7. For modified guaranteed annuity contracts which provide (b) An insurer issuing a modified guaranteed Ifisurance

cashsurrender benefits, the cash surrender beaefiny time POICY O a modified guaranteed anniythis state shall submit
beforethe annuity commencement date shall be equal to or greé?ev]e commissioner all of the following: ) .
thanthe minimum nonforfeiture amount necamputed after the 1. A separate account annual statement which shall include
insurerreceives a request for surrend@hedeath benefit under thebusiness of these policies or contracts.
the contract shall be at least equal to the cash surrender benefit. 2. Any additional information required by the commissioner
8. Any modified guaranteed annuity contract which does not (c) The commissionemay disapprove any material required
provide either a cash surrender benefit or a death benefit at letasbe filed if the commissioner finds that the material doets
equalto the minimum nonforfeiture amount before the annuityomply with this section.
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(d) The statutes and administrativdes governing individual (e) Investment Company Productafiable Contracts Limited
life insurance and individual annuity form filings also apply t®rincipal Qualification Examination.
modified guaranteed life insurance policies and modified guaran (12m) AGENTQUALIFICATIONS. On or after April 1, 2010, any
teedannuity contracts. Each filing shall demonstrate in a form s@lersonselling or ofering for sale a variable contract shall have
isfactoryto the commissioner that the nonforfeiture provisions falid license under $ns 6.59 (4) (an)authorizing the solicitation

the policy or contract comply with this section. of variable life insurance andriable annuity products as defined
(e) 1. Aninsurer shall establish reserve liabilities in.accordn s.Ins 6.50 (2) (a) 6.
ancewith actuarial procedures that recognize all Offdibwmg: (]_3) NONAPPLICABILITY. To theextent that any provision of
a. The market-value basis of the assets of the separatd.(7) or (8) is inconsistent with a provision of sy®) or (10),
account. sub.(6) or (10) does not apply to a policy or contract described in
b. The variable nature of the benefits provided. sub.(7) or (8).
. History: Cr. Register Octobey1968, No. 154eff. 11-1-68; emag. am. (1), (2)
c. Any mortality guarantees. (a), (4) (3) and (g), &/6-22-76; am. (1), (2) (), (43) and (g)Register September

2. The separate account liability shall equal the surrendéf&’\‘o- 249 ef. 10-1-76; am. (6) (eRRegisterMarch, 1979, No. 27@f. 4-1-79;
. . £ (2) (d) 5., (9 , to (m) and (p), am. (2) (b) to (d) (intro.), (6) (a), (9) (a) to (f), cr
valuebased on thenarket-value adjustment formula contained ifp) ()g§ ) i, © @, (9)( (n)) e ((‘c’,)) o be((g))((j)) o E%q)(gister)lvgai/, AR
the modified guaranteed lifasurance policy or modified guaran eft. ?I)l—(;?(r )a?d rec)r(Z)dagd EggR)e(gister)ozctob%;%%(ij l(\lc; 31(0()917.( 51)1(—1)—&(3131);2
I i ili i . , a) (intro.) an . ic) (intro.), 2. an o a) to , a), .
te?danfnl#ty contracth If that Ilabrlllltlyl/ is grc?ater than the mhzrk (65'and (6) renum. (2) (3) and 0. (7o (9)to bé (2) () andg(a)v ) ) S
valueof the assets, the insurer shall transfer assets Iinto the SeRa?) (a)and (b), (10) (a) (intro.) and 1., (b)Ljiand (12), cr(2) (intro.), (c) to (g),
rate account so that the market value of the assktastequals E_?)tto 59) a?fz(ll)’»l)?aegistterﬁpril, %%%%QN,?‘. 45;#. g—%—%g;%RR 33—%27%am.(1(§§
iahiliti H H Y intro.), cr. m)Register Augus 0. 644ff. 9-1-09; — am.
thatof the liabilities. The insurer shall establish adgditional (d) 2 Register Auggst So1s s 118, 9115,
reservethat is needed to cover future guaranteed benefits.
3. An insurer shalktonsider the market-value adjustment for
mula, the interest guarantees and the degree to wirigjected
cashflow of assets antiabilities are matched. The statement og

actuarial opinion accompanying each annual statensdll

Ins 2.14 Life insurance solicitation. (1) PurRPOSE.The
urposeof this section igo require insurers to deliver to purchas
rsof life insurance information which will improve the buger
; - : ability to selecthe most appropriate plan of life insurance for the
includean opinion on_whether the assetshia separate accountbuyer’sneeds, improve the buysmunderstanding dhe basic fea
are adequate to provide all future guaranteed benefits. turesof the policy and improve the ability of the buyer to evaluate

__4. Aninsurer shall maintain in the general account reserve lige relative costs of similar plans of life insurance. Tgstion
bilities for all fixed incidental insurance benefied any guaran Jgesnot prohibit the use of additional material whishnot in
teesassociated with variable incidental insurance benefits.  yiglation of this section or any otheristfonsin statute or rule.

(10) ReqQuIREDREPORTS. (a) Each insurer issuing individual This section interprets s628.34and628.38 Stats. This section
variablecontracts shall mail to each contracthal@g¢deasbnce isin addition to and not a substitute for the requirements set forth
in each contract year after the first, atdiisier last address knownin ss.Ins 2.16and2.17.

to the insurera statement reporting the investments he_Id in the (2) ScopE. (a) Except as stated in pén), this section applies
separateaccountand, in the case of contracts under which-payo any solicitation, negotiation, or procurement of life insurance
mentshavenot yet commenced, a statement reporting either of thgcyrring within this state. This section applies to any issuer of
following as of a dateot more than 4 months before the date qffe insurance contracts including fraternal benefit societies and
mailing: o . the state life Insurance fund.

1. The number of accumulatiamits credited to the contract (1) Unless otherwise specifically includetiis section does
andthe dollar value of a unit.

not apply to:
2. The value of the contractholteaccount. 1. Annuities.
(b) The insurer shall submit annually to the commissi@ner 2. credit life insurance.
statement of the business of each of its separate acdéouhts 3. Group life insurance.

form as required by the annual statement form designateifeas

Iand Accigsent antd :ealth tAssociation Editiorafiable Life andwelfare plans as defined by and which are subject to the fed

nsuranceseparate Account. o eral employee retirement income security act of 1974 (ERISA),
(11) ForeiencomPANEES. If the law or regulation in the place 29 U.S.C. sections 100t 1461

of domicile of a foreign insurer provides protection to the pelicy 5 \ariable life insurance undarhich the death benefits and

holdersandthe public which is substantially equal to that-procashyalues vary in accordance with unit values of investments
vided by this section, the commissionéw the extent he or she pg|4in a separate account.

considersappropriate, may consider compliance with that law or
regulationas compliance with this section.

(12) AGENT QUALIFICATIONS. Prior to April 1, 2010, any per
sonselling or ofering for sale a variable contract shall have a vali : : Ly
licenseunder slns 6.59 (4)(an) authorizing the solicitation of lf:él)etg\?vrt:r?lsr: gf c%ﬁqOIQr):th;ﬂ)gECe%en%Soenﬂ tg ncigrsnpare simflah
variablelife insurance and variab&nnuity products as defined in — pany _ ”p T )
s.Ins 6.50 (2) (a) 6or a valid license underisis 6.59 authorizing _ (b) “Equivalent level death benefit” of a poliay term life
the solicitation of life insurancas listed in Sns 6.50 (2) (a)and insurancerider is an amount calculated as follows:
shall provide verification of required registration by the Financial 1. Accumulate the guaranteed amopayable upon death,
Industry Regulatory Authority (FINRA) registered for Series 6 degardlesof the cause of death, at the beginning of each policy

4. Life insurance policies issued in connection with pension

(3) DeriNniTIONS. For the purposes of this section, fokow-
ing definitions shall apply:
(a) “Cost comparison index” means a number corresponding

Series?. yearfor 10 and 20 years at 5% interest compounded annually to
(a) General Securities Registered Representation Examiffi€ €nd of the tenth and twentieth policy years, respectively
tion. 2. Divide each accumulation of suldd.by an interest factor

. I that converts it into one equivalent level annual amount that, if
(b) Investment Companiyroducts/driable Contracts Limited paid at the beginning of each yearould accrue to the value in

RepresentativQualification Examination. - o subd.1. over the respective periods stipulated in sdbdlf the
(c) NASD Non-Member General Securities Examination. periodis 10 years, the factes 13.207 and if the period is 20 years,
(d) General Securities Principal Qualification. thefactor is 34.719.
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ins 2.14 WISCONSINADMINISTRATIVE CODE 20

(c) “Generic name” means a short title which is descripgive  (4) DISCLOSUREREQUIREMENTS. (&) The insurer shall provide
the premium and benefit patterns of a policy or a rider apolicy summary upon delivery of the poljgfthe policy form

(d) “Life insurance buyés guide” means the document pubWwasidentified by the insurer underins 2.17 (4)as one to be mar
lished by the national association of insurance commissiondfgtedwithout an illustration.
entitledlife insurance buyés guide. (b) The policy summary shall consistateparate document.

(e) “Net payment cost index” means a cost comparisdex All information required to be disclosed shall be set out in a man
calculatedin the same manner as the comparable surrender ditthat does not minimize any information or make any inferma
index except that the cash surrender value is set at zero. tion obscure. Any amounts which remain level for 2 or more years

(f) “Policy summary” means a written statement in substafi’ (e Policy may be represented by a single number if it is clearly
tially the same format for all companies and describing thaly nNdicatedwhat amounts are applicable for each policy ydér
guaranteeelements of the policy including but not limited to: Morethan one insured is covered undee policy or riderguar

1. A prominently placeditle as follows: SATEMENT OF gmteed death benefits Sh’?‘” be d.isplayed sepgratelyeﬁmh
POLICY COST AND BENEFIT INFORMAION. insuredor for eactclass of insured if death benefits do nofedif

. : ... within the class. Zero amounts shall be displayed as zeshafid
2. The name andddress of the insurance intermedianyif ot be displayed as a blank space.

no insurance intermediary is involved, a statement of the pro@e ) ] .
dure to be followed in order to receive responses to inquiries (€) Theinsurershall provide to all prospective purchasers of
regardingthe policy summary any policy subject to this section a copfythe latest published ver

3. The full name and homefie or administrativeoffice ~ SION Of the life insurance buyerguide, at the time the application
addres®f the companyn which the life insurance policy is to be'S taken, except that insurers which do not market policies through
or has been written. an mtermedlary may prpwde the life insuranmeyers guide at

4. The generic name of the basic policy and each rider thetime the policy is delivered provided they guarantee tpdhe

5. The following amounts, where applicable, for the first 2 yholdera 30 calendar day right to return the policy for a full

. fundof premium.
pOHCy years and at least one age from 60 throth 65 or maturEMOte: Copies of the life insurance buigguide can be obtained from the National

whichever is earlier: Associationof Insurance Commissioners, 12@8t/12th Street, Suitd @0, Kansas
a. The annual premium for the basic palicy City, MO 64105-1925. .
b. The annual premium for each optional rider (d) Cost comparison indexes, if illustrated, shall be representa

c. Guarantee@mount payable upon death, at the beginnint{;\’e of guaranteed values only

of the policy year regardless of the cause of death other than sui(®) The surrender cost index and the net payment cost index are
cide, or other specifically enumerated exclusiomsijch is pro the only cost comparison indexes which may be illustrated.

vided by the basic policy and each optional rideith benefits (f) Cost comparison indexes, if illustrated, must be shown for
providedunder the basic policy and each rider shown separatgtgar10 and year 20. Additionallgeparate indexes must be-dis

d. Total guaranteed cash surrender values at the end of Bfgyedfor the basic policy and for each optional term life insur

yearwith values shown separately for the basic policy and ea@Acerider. Such indexes need not be included for optional riders
rider. which are limited to benefits such as accidental death berdits,

e. Guaranteed endowment amounts payable undgofry ability waiver of premium, preliminary term life insuranmever

which are not included under guaranteed cash surrender valuedfiof less than 12 months and guaranteed insurability benefits
subd.5. d. nor for the basic policies or optional riders covering more than one

6. The efective policy loan annual percentage interest ratgf,e' . . . .
if the policy contains this provision, specifying whether this rate (9) If cost comparison indexes are illustrated, the insurer shall
is applied inadvance or in arrears. If the policy loan interest Rrovide a statement regarding the use of the cost comparison

variable,the policy summary shall include the maximum annudndexes.including an explanation to thefegt that indexes are
percentage rate. usefulonly for the comparison of the relative costs of 2 or more

7. The date on which the policy summary is prepared. ~ Similar policies.

(g) “Surrender cost index” means a cost comparison index cal (3) GENERALREQUIREMENTS. (a) Each insurer shall maintain
culatedby applying the following steps: atits home dice or principaloffice, a complete file containing

1. Determine the guaranteed cash surrender value, jf aﬂgecopy Qf each documgnt authorizeq by the insurer fopuse
availableat the end of the tenth and twentieth policy year757 stlantto this section.The file shall contain one copy of each autho
2. Divide the result of subd.. by an interest factor that con rized form for a period of 3 years following the date of its last

- ) e uthorizeduse. The requirements of this paragraph are in addition
vertsit into an equivalent level annual amount that, if paid at t - ;
beginningof each yeamwould accrue to the value in sulidover 'fg the requ.lrements. set forth_ln fi3 2.16 (30pnd?.17 (8)(@)
the respective periods stipulated in suld. If the period is 10 (P) An intermediaryshall inform the prospective purchaser

years the factor is 13.207 and if the period isy2@rs, the factor prior to commencing a life insurance sales presentation, that the
is 34.719. intermediaryis acting as a life insurance intermediary arfdrm

eprospective purchaser of the full name of the insurance com

3. Determine the equivalent level premium by accumulati’r:ga b . o .
eachannual premium payable for the basic policy or rider (if tHeanywhich the intermediary is representing to the buyesales

annualpremium includesupplemental benefits without a Sepasituat.ionsiln vyhich an intermediary is not involved, the insurer
rateidentifiable chage, a reasonable adjustment may be made) 8allidentify its full name.
5% interest compounded annually to the end of the period-stipu (c) Terms such as financial planngvestment advispfinan-
latedin subd.1. and dividing the result by the respective factorsial consultant, or financial counseling shall not be used in such
statedin subd2. This amount is the annual premium payable fax way as to imply that the insurance intermediary is generally
alevel premium plan. engagedn an advisory business in which compensation is-unre
4. Subtract the result of subl.from subd3. lated to sales unless such is actually the case.
5. Divide the result of subdl. by the number of thousands of (d) Any reference to policy dividends shall include a statement
the equivalent level death benefit to arrive at the surrender ctisat dividends are not guaranteed. If dividends are illustrated,
index. suchillustration must comply with the requirements dhs.2.17
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(e) Any salegpresentation subject to this section shall comply 1. Non-registered variable annuities issued exclusively to an
with the requirements of s 2.16 (7) (band(c). accreditedinvestor or qualified purchaser as those terms are

(f) Recommendations made by a person suqubis section defined by the Securities Act of 19335 U.S.C. Section 7761:
concerningthe purchase or replacement of any life insuran&€d.),the Investment Company Act of 19415(U.S.C. Section
policy are subject to the requirements ofis. 2.16 (6) 80a-1let seq.), or the regulations promulgated under either of

(g) A system or presentation which does not recogniztintiee thoseacts, and c_Béred_ for sale and sold in a transaction that is
value of money through the use of appropriate interest adju§xémptirom registration under the Securities Act of 1933 (
mentsshall not be used for comparing the cost of 2 or more lifeS:C-Section 77&t seq.); _ . _
insurancepolicies. 2. Transactions involving variable annuities and other regis

(h) Except for an illustration as defined irirss 2.17 (3) (ino teredproducts in compliance with Securities and Exchange-Com
presentatiorof benefits may display guaranteed and nonguara ission (SEC) rules and Financial Industry Regulatory Authority

teedbenefits as a single sum unless the guaranteed benefitstaI¥RA) rules relating to disclosures and illustrations;
shownseparately in close proximity and with equal prominence. a. Notwithstanding subdivision 2. above, the delivery of the
Therequirements of this paragraph are in additithe require applicableBuyer's Guide is required in sales of variable annuities
mentsset forth in sins 2.16 (21) and,when appropriate, in sales of other registered products.

(i) For thepurposes of this section, the annual premium for a b. Nothing in this subdivision will limit the Commissiorer
basicpolicy orrider, for which the company reserves the right t@bility to enforce the provisions of this regulationto require
changethe premium, shall be the maximum annual premium. additionaldisclosures.

(6) UNUSUAL CIRCUMSTANCES. Insurerswith unique dificul- 3. Group annuity and pure endowment contracts purchased
tiesin implementing provisions dhis section may petition the Undera retiremenplan or plans of deferred compensation estab
commissionefor allowance to meet the requiremeotshe see lishedor maintained by an employer (including a partnership or
tion through alternative approaches. soleproprietorship) or by an employeeganization, or both;

History: Cr. RegisterMarch, 1972, No. 19%f. 4-1-72; emag. am. (1) and (2), 4. Immediateannuity contracts (arrangements under which

eff. 6-22-76; am. (1) and (Zregister 1976, No. 249f. 10-1-76; rand recReg- i ithi i .

ister, November1978, No275 eff. 1-1-79; am. (3) (a) and (6),and recrappendi paymentdln.e.gln within 13 mo.nths gf.the ISsue .date)f h |

Pppendicd 55 enun. 6611 ) nd 0000 09 016 8 B (et plans a5 defined b3 USC 1002(3) of he federal
' : fenum. : , enefit plans as define of the federa

(e)to be (4) (a) to (cRegistey May, 1984, No. 341 ef. 6-1-84; r(10) under s. 13.93 . . -

(2m) (b) 16., StatsRegister December1984, No. 348am. (1) and (3) (e) 1. icr. em_pl_oyeeretlrement Income security act of 1974 (ERI_S_A), except

(4) (am) and appendix Register October 1986, No. 370efl. 11-1-86; am. (1), (2) policiesor contracts issued in connection wilans providing for

(a)and (b) (intro.) and 4(3) (intro.), (€) 1., (4) (b) and (c), (5) (@). (h) and (I3}~ the purchase of annuity contracts solely by reason of salaryreduc
d) 4., (6), (8) and (9), and recr( d'(f), 7) to be (6) and ariRegister, . {
18 o o 56 barreation T 3) (o) madde untiol 8.05 Gy (o) tion agreements undél6 USC 403(b) of the intemal revenue

1., Stats. Register April, 1992, No. 436correction in (3) (f) and (5) (b) made under code;

?A;I%g?l(gzgng)y (,E,’Z,?589(;#?';1?{?'33%?{4{58%1%2175_'\('2)' ?58@1?3.;?%'?9@%3%’ 6. Individual retirement accountd individual retirement
to (4) (g) and am., r(4) (g) 1.Register August 2015 No. 71@ff. 9-1-15. annuitiesas described i86 USC 408f the internal revenue code;

7. A singleadvance payment of specified premiums equal to

Ins 2.15 Annuity benefit solicitations. (1) FinpiNGs.  thediscounted value of such premiums;
Informatiqnon file in thg dfice of the.commissioner ofinsurance 8. A policyholdets deposit account established solely to
andsubmitted as Exhibit 4t the heanng_FebrL_Jary 28, 1980 showmcilitate payment of regular premiums;
thatsome of the brochures, presentations, illustrations and other g - settlement options under life insurance or annuity: con
sales material which have been used by insurers anddpesr  {y5cts.
sentativego sell annuity contracts Wisconsin residents are con 4) D “Contract S " itt
fusing, misleading and incomplete, and that annuity purchasers( ) DEFINITIONS. .(a) ontract summary means a written
arenot receiving the information needed to make sound purché:‘é%temen.tq be provided to the buyer at Fhe time of contract deliv
decisions. The commissioner of insurance finds that such presdr]Y describing the elements of the annuity contoacteposit fund
tationsand sales material are misleading, deceptive and restriifié manner set outin su). _
competitionunreasonably as considefeyls.628.34 (12) Stats., (b) “Preliminary Contract Summary” meaaswritten state
andthat their continued use would constitute an unfair trade pragentto be providedo the buyer prior to sale which describes the
tice under s628.34 (12) Stats., and would result in misrepreserelements of thannuity contract or deposit fund in the manner set
tation as defined and prohibited in628.34 (1) Stats. outin sub.(5).

(2) (a) The purpose of this section is to require insurers to (C) “Buyers Guide” means one of the following buger
deliver to prospects for deferred annuity contracts or depogitidesadopted by the National Association of Insurance Com
funds, riders or provisions accepted in conjunction with insurangeissionergNAIC):
policiesor annuity contracts, information which helps the pros 1. With respect to sales diked or fixed indexed annuities,
pectselect an annuity benefit appropriate to the prospaetds, either:
improvesthe prospec$ understanding dhe basic features of the 5 The Buyets Guide for Deferred Annuities (2013); or

plan under consideration and improves the prospetiility to , . o i
evaluatethe relative benefits of similgglans. This section does b. The Buyels Guide for Deferred Annuities Fixed (2013).

not prohibit the use of additional material which is notimiation 2. With respect to sales of variable annuities, either:

of any other Visconsin rule or statute. This section is in addition a&. The Buyes Guide for Deferred Annuities (2013); or

to and not a substitute for the requirements set forstims 2.16 b. The Buyers Guidefor Deferred Annuities &tiable (2013).
(b) This section interprets and implement$28.34 (12) (d) “Yields” means those fettive annual interest rates at

Stats. which the accumulation of 100% of all gross considerations

(3) Score. (a) Except as specified in pdm), this section shall would be equal to the guaranteed and illustrated cash surrender
apply to any solicitation, negotiation procuremenbf annuity or  valuesat the points specified. For contrasithout surrender val
depositfund arrangements occurring within this state. This segesthe yields shall be figured on the basis of the contract values
tion shall apply to any issuer of life insurance policies or annuitysed to determine annuity payments at the points specified.
contractsjncluding fraternal benefit societies. (5) PRELIMINARY CONTRACTSUMMARY. The Preliminary Con

(b) This section shall not apply to: tract Summary shall include:
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(a) A prominently placed title, PRELIMINAR CONTRACT (i) The following amounts, where applicable, for the first 5
SUMMARY, followed by an identification of the arrangement tyearsand representative years thereafteficgeht to illustrate
which the statement applies; clearlythe patterns ofonsiderations and benefits, including but

(b) The name and address of the insurance intermedigify ofot limited to the tentfand twentieth contract years and at least
no intermediary is involved, a statement of the procedure tolbe oneage from 6ahrough 65 or the scheduled commencement of

lowedin order to receive responses to inquiries; annuity payments: )
(c) The full name and homefafe or administrative dice 1. The gross con5|derat|_on for the a_lrrangeme_nt,
addresf the insurer: 2. Any minimum or maximum premium limitation;

. 3. The total guaranteed cash surrender value at the end of the
gué?;ngzﬁézrt];\egér?sﬁttz \évgﬁrt]ge{hg]z ;g;arg(igggfondt.prowdyes yearor, if no guaranteed cash surrender values are provided, the
i ’ . total guaranteed paid—up annuity at the end of the year;

(€) Aprominentstatement that the contract does not provide 4~ ¢ other thanguaranteed cash values are shown, the total
cashsurrender values, if such is the case; illustrative cash value or paid—up annuity at the efidhe year

(f) For arrangements under which guaranteed cash surrengh@l not be greater in amount than that based on:
valuesat any duration are less than the total scheduled consider 5 The current dividend scale and the interest rate currently
ationspaid, a prominerstatement that such contract or fund mayisedto accumulatelividends under such arrangements or the cur
resultin loss if kept for only a few years; rentexcess interest rate credited by the insued

(g) Any minimum or maximum premium limitations; b. Current annuity purchase rates.

(h) A prominentdescription of all fees, chges, and loading  (im) If the annuity payments have not yet commenced, the
amountsthat are or may be deducted from initial or subsequeyield on gross considerations at the end of 10 years and at the
considerationpaid or that are or may be deducted from the coBcheduledcommencement of annuity payments. For contracts
tract or fund values prior to or at contract matyiitgluding but  without surrender values, only the yield tae scheduled com
not limited to, anysurrender penalties, discontinuance fees, pahencemenbf annuity payments need be shown. The ysélall
tial surrender or withdrawal penalties or fees, transaction fees, &edigured on the basis of the contract value used to determine the
accountmaintenance fees; annuitypayments. These yield figures shall be shown on a guar

(i) Inthe evenany sales promotion literature or oral represer@nteedbasis and, if current annuity paymentscash surrender
tation illustrates valuesr annuity payments which are based omMaluesare shown, on an illustrative basis also.
dividends,excess interest credits, or current annuity rates, then the(in) A statement of the interest rates used in calculating the
Preliminary Contract Summary shall contain a statement that sgglaranteednd illustrative contract or fund values.
dividends,excess interest credits, andrrent annuity purchase j) For a Contract Summary which includes values based on
ratesare not guaranteed and that any corresponding values urrent dividend scale tine current dividend accumulation or
annuityamounts are illustrations only and are not guaranteedexcessnterest rate, a statement that such values are illustrations

() A statement that the insurer shall provide the prospectigad are not guaranteed,;

customera Contract Summary upon request. (k) The date on which the Contract Summary is prepared.
~ (6) ConTRACT suMMARY.  The Contract Summarghall (7) PREPARATION OF PRELIMINARY CONTRACT SUMMARY AND
include: CONTRACTSUMMARY. The following must beonsidered in prepar

(a) A prominently placed titte, CONTRACT SUMMAR fol- ing the Preliminary Contract Summary and the Contract-Sum
lowed by an identificatiorof the arrangement to which the statemary:
mentapplies; (a) The Preliminary Contra@ummary and the Contract Sum
(b) The name and address of the insurance intermedigfy ofary must be separate documents;
no intermediary is involved, a statement of the procedure folbe  (b) All information required to be disclosed must be set out in

lowed in order to receive responses to inquiries; sucha manner as not to minimize or render any portion thereof
(c) The full name and homefife or administrative dice OPSCUre; ) _
addressf the insurer; (c) Any amounts which remain level for 2 years or more con

Jipctyears may be represented by a single numbeisitlearly
Indicated what amounts are applicable for each contract year;
(d) Amountsin sub.(6) (d), (f), (g) and(i) shall, in the case of
ﬂgxible premium annuity arrangements, be determined either

(d) Any guaranteed death benefits during the deferral peri
andthe form of annuity payment selected for péis(g) and(i);

(e) A prominent statement that the contract does not provi

cashsurrender values if such is the case; accordingto an anticipated pattern of consideration payments

(f) The amount of the guaranteed annuity payments at ¥i¢the assumption that consideratigayable will be a specified
scheduleccommencement theredfased on the assumption thajeye| amount, such as $100 or $1,000 per year;

all scheduled considerations g&d and there are no prior with () If not specified in the contract, annufigyments shall be

drawalsfrom or partial surrenders of the arrangement and nQg;medo commencat age 65 or 10 years from issue, whichever
indebtednes#o the insurer on the contract; is later: '

(9) lllustrative annuity payments on a current basis, if shown, (f) A dividend scale or excess interest rate whizh been pub
mustbe on the same basis as for. (farexcept for guarantees, andjic|y “geclared byhe insurer with an tsctive date not more than
may not be greater in amount than those based on: two months subsequent to the date of declaration shabeid

1. The current dividend scale and the interest rate currengljeda current dividend scale or a current excess interest rate.
usedto accumulate dividends under such arrangementieor (g) s osUREREQUIREMENTS. (@) The insurer and its inter
currentexcess interest rate credited by the insured mediariesshall provide, to all prospective purchasers of any con

2. Current annuity purchase rates; tractor arrangement subject tiiis section, a buyes guide and a

(h) For arrangements under which guaranteed cash surrergteperly completed Preliminary Contract Summary or Contract
valuesat any duration are lesisan the total considerations paidSummaryprior to accepting the applicastnitial consideration
aprominent statement that such contract or fund may result in Iéssthe annuity contract, oin the case of a rider or provision, prior
if kept for only a few years and showing the number of years suolacceptance of the applicanihitial consideratiorfior the asso
arelationship exists, together with a referencthoschedule of ciatedinsurance policy or annuity contract. Insurers which do not
guaranteedash surrender values required by fiagB.; marketcontracts through an intermediary may provide the-Con
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tract Summaryand a buyeés guide at the point of contract deliv.  Ins 2.16 Advertisements of and deceptive practices
ery provided they: in life insurance and annuities. (1) PurPOSE. This section
1. Guarantee to the contractholder the right to return the c@@feguardshe interests of prospective purchasers of life insur
tract for a full refund of premium any time during a 30 day pericghceand annuities by providing the prospective purchasihs
commencingon the date such contractholder receivesGbe  clearand unambiguoustatements, explanations, advertisements
tract Summary and a buyerguide; andwritten proposals concerning the life insu_rance policies and
2. Alert the prospective contractholdar advertisementsr ~@nnuity contracts dered to them. The commissioner may best
direct mail solicitations, of his or her right wbtain a buyes achievethis purpose by establishing certain minimum standards

guideand a Preliminary Contract Summary prior to the sale. Of and guidelines for conduct in the advertising and sale of life

. . L . insurance and annuitiesSThese minimum standards and guide
(b) The insurer and itmtermediaries shall provide a Contracfines preventunfair competition among insurers and are cendu

ngrgrrgﬁgy#gon delivery of the contract, if it has not been dellvere&ive to theaccurate presentation and description to the insurance
N o . . buying public of policies or contracts of life insurance and annui
(c) The insurer and its intermediaries shall provideigers  ties. This section interprets and implements, including but not
guideand a Contract Summaryitedividual prospective purchas |imited to, the following Visconsin statutes: $501.01 (2)and(3)
ersupon reasonable request; and628.34 Stats. The requirements of this section are in addition
(d) Any statement provided subsequent to sale to a contraotand not a substitute for the requirements set forth ins2.14
holder which purports to show the then current value of ahl5 and2.17.
arrangemensubject to this section shall show the then current (2) Score. (a) Unless otherwise provided under a particular
guaranteedash surrendesalue orif no guaranteed cash surfen provision of this section, the section applies to any person who
dervalue is provided the then current guaranteed paid-up annuiigkes, directly or indirectly on behalf of an insurdraternal
(9) GENERAL REQUIREMENTS. (@) Each insurer shall maintainbenefitsociety or intermediaryan advertisement, representation,
atits home dice or principal dfice a complete file containing one or solicitation in this state of any insurarsgecified in sins 6.75
copy of each document authorized by the insurer forpussuant (1) (a).
to thissection. The file shall contain one copy of each authorized (b) This section does not apply to:
form for a period of at least 3 years following the date of its last 1. credit life insurance.
authorizeduse. The requirements of this paragraph are in addition 5 Group life insurance purchased, established, or maintained

to the requirements set forth inlss 2.16 (30) by an employer including a corporation, partnership, or sole pro
(b) An intermediaryshall inform the prospective purchaserprietorship,or by an employee ganization, or both, except for

prior to commencing a sales presentation, that the intermediargisup life insurancepurchased, established or maintained by

acting as an insurance intermediary and shall inform the prospgresepersons in connection with a multiple employer welfare

tive purchaser of the full name of the insurer which the intermedirrangemenas defined undet9 USC 100240).

ary is representing to the buyem sales situations in which an 3. |ife insurance policies issued in connection with pension

intermediaryis not involved, the insurer shall identify its fullandwelfare plans as defined by and which are subject to the fed

name; eral employee retirement income security act of 1974 (ERISA),
(c) Terms such as financial planpgvestment advispfinanr 29 USC 1001to 1461

cial consultant, or financial counseling shall not be used in such 4. Variable life insurance policies under which the death

away as to imply that the insurance intermediary is generalignefitsand cash values vary in accordance with unit values of

engagedn an advisory business in which compensation is-unrivestmentdield in a separate account.

lated to sales, unless such is actually the case; 5. \ariable annuities.

(d) Any reference to dividends or &xcess interest credits 6. Group annuity and pure endowment contracts purchased
must includea statement that such dividends or credits are nmtdera retiremenplan or plans of deferred compensation estab
guaranteed,; lished or maintainechy an employerincluding a partnership or

(f) Recommendations made by any person subject to this sg@le proprietorship, or by an employeeganization, or both.
tion concerning the purchase replacement of any arrangement 7. Immediateannuity contracts, which are arrangements
subjectto this section are subject to the requirementsloss2.16 underwhich payments begiwithin 13 months of the issue date.
(6); 8. Annuity contracts issued in connection with employee

(g) No presentation of benefits maisplay guaranteed and benefit plans as defined bg9 USC 1002(3) of the federal
non-guaranteebenefits as a single sum unless guaranteed befgPloyeeretirement income security act of 1974 (ERISA), except
fits are shown separately in close proximity thereto and with eq@&nuity contracts issued in connection with plans providorg

prominence. The requirements of this paragraph are in additidR€ Purchase of annuityontracts solely by reason of salary reduc
to the requirements set forth inles 2.16 (21) tion agreements und@6 USC 403(b) of the internal revenue

(h) Sales promotion literature and contract forms shall not stgf%de' ) . .
or imply that annuity arrangements are the same as saviggs?t' tA po:%cyrf:toltierfs dle;:osrlt rﬁ.ccrg”m established solely to
accountsor deposits in banking or savings institutions. The ud@C!!'at€ payment of regular premiums. ,
of policies or certificates which resemble savings hzagsbooks 10. Settlement options under life insurance or annuity con
is prohibited. If savingsccounts or deposits in banking and-sayacts-
ings institutions are utilized in connection with such annuity (3) DerINITIONS. In this section:
arrangementsthis shall not prohibit the use of an accurate (a) 1. “Advertisement” means:
dis_(‘;”p,t'%n‘;f th? aorl?LlJ)ItylSSrCr)aNng(Zgnteﬁn;. 81 e (1) and ) (0 ang &, Printed and published material, audio visual material and
app;fngg; Refgi;;‘g;ﬁfgeflgagf No. 318f. 2ofet 82 r(11) am @) ?2-9(3. zz(m))?g) descriptive literature of an insurer or intermediary used in direct
16., Stats. Registey December1984, No. 348r. and recr(4) andappendix 1, am. mail, newspapers, magazines, other periodicals, radio and TV

8 (g:tzgj)iir(%)ér?da(ﬂ% (jr)('g gﬁ()eglr;trzg%l(ége(J)l ;g}ij(m), ggsgﬂt'{lfgﬁ))é 7(3%#?%_@ g;_d scripts,billboards and similar displays, excluding advertisements
reﬁrin.ted to correct error in appendi)RIeg’;isgt}erOctobyer198%, No. 382a.m. ) (a)’, prfeparedor th_e sole purpose of obtaining employeetarmed
(3) (b) 5. and 6., (9) (a) and (g),and recr(9) (f), r (10),Register July, 1989, No.  arlesor agencies;

403 eff. 8-1-89;CR 14-075 am. (3) (b) 1.,2., (4) (c), (B)Register August 2015 - : ; :
No. 716 eff. 9-1-15: corection in (3) (b) 2. b.. (8) (@) 1., 2. under s. 35.17, Stats. . D~ Descriptive literature and sales aidsafkinds authored,

Register August 2015 No. 716 issued,distributed or used by an insurémtermediary or third
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party for presentation to members of the public, including but not (k) “Representation” means any communication, other than an
limited to circulars, leaflets, bookletdepictions, illustrations and advertisemenbr solicitation, relating to an insurance politye
form letters. Descriptivéiterature and sales aids do not includénsurance business, any insy@rany intermediary

materialin house agans of insurers, communications within an (1) “Solicitation” means an attempd persuade a person to
insurer'sown oganization not intended for disseminatiorthe  makean application for an insurance policy

public, individual communications of a personal nature, and cor (m) “Testimonial” means any statement made by a policy

respondenceetween a prospective group or blanket pO“CyhOldW%Ider, certificate holdeor other person covered by the insurer

anlc.j an |ncsiurer In lthe course of r:egf]otlatlng a grottjlp okr thaT.Kﬁ ich promotes the insurer and its policy or contract by describ
policy, and general announcements irom group or blanket poliGyq the persors benefits, favorable treatment or oteeperience
holdersto eligible individuals that a contract has been written; underthe policy or contract

.G P“?p?fed sales talks, prt_esentations and_material _for_ use b)(4) APPLICATIONOF THIS SECTION. (&) The commissioner shall
intermediariesand representations made by intermediaries inqirethis section in a mannerhich does not unduly restrict,
accordancéherewith, excluding materials to be used solely by ggipit or retard the promotion, sale and expansion of life insur
insurer for the trainingnd education of its employees or interme, , canlicies or annuity contracts. The commissioner shall con

diaries;and siderdifferences in the purposes sengdvarious advertisements
d. Packaging, includinbut not limited to envelopes, used inandin the insurance product being advertised when interpreting
connectiorwith subd.1. a, b., andc. this section. When applying this section to a specific advertise
2. Advertisementloes not include a policy summary as defineglin ment,the commissioner shall consider the detail, charapier
Ins 2.14(3) (d), the “buyers guide to life insurance” as set forthpose,use and entire content of the advertisement.

in s.Ins 2.14 an illustration as defined inlgis 2.17 (3) (i) a con (b) The extent to whicla person subject to this section shall
tractsummary as defined inlsis 2.15(4) (a) a preliminary con  gjsclosepolicy provisions in amdvertisement will depend on the
tractsummary as defined inlsis 2.15 (4) (b)anda buyets guide  content,detail, charactepurpose and use of the advertisement
asdefined in sins 2.15 (4) (c) andthe nature of any qualifications involved. The principal €rite

(b) “Analysis” means the separation of a life insurance poliayon is whether thedvertisement has the capacity or tendency to
or annuity contract into constituent parts for comparison, specialisleador deceive if such a provision is not disclosed.

emphasispr other purposes. (c) The commissioner shall determine whether an advertise
(c) “Appraisal’ means an evaluation or estimafi¢he quality menthas the capacity or tendencynislead or deceive from the

or other features of a life insurance polioy annuity contract. overall impression that the advertisement may be reasonably

Appraisaldoes not include a statement which is also an endorsgpectedo create upon a person of average educatidamtelki-

mentor testimonial. gence within the segment of the public to which it is directed.

(d) “Endorsement” means any statement promoting the (5) ADVERTISEMENTS,REPRESENTATIONSAND SOLICITATIONSIN
insurer,its policy, or both, made by an individual, group of indi GENERAL. (a) Advertisements, representations, and solicitations
viduals,society association or othergainization which maka®  shall be truthful aneiot misleading in fact or in implication and
referenceo the endorsés experience under the policy shall accurately describe thmolicy, the insurance business, any

(e) “Guaranteed interest rate” means the lowest rate of interéiturer,or any intermediary to which they appliio advertise
which an insurer may pay under the terms of a policy dutieg Mentmay contairwords or phrases the meaning of which is clear
duration of the policy only by implication or by familiarity withnsuranceerminology

(f) “lllustrated rate” means a rate shown in an advertisement, (b) Oral representations and solicitations shall conform to the
representationor solicitation which an insurenay guarantee for requirementsf this section.
alimited period of time, but not guarantfes the duration of the (6) SurmaBILITY oOF PoLiciEs. No insureror intermediary may

policy. recommendo aprospective buyer the purchase or replacement of
(9) “Individual policy issued on a group basis” means ar indfny individual life insurance policy or annuity contragithout
vidual policy issued for which: reasonablggrounds to believe that the recommendation is not

Losuitable to the applicant.  The insurer or intermedsil

1. Coverage iprovided to employees or members or class R X .
of employees or members definiederms of conditions pertain makeall necessary inquiries under the circumstances to determine
t the purchase of the insurance is not unsuitable for the prospec

ing to employment or membership in an association or other grdf} ; . A -
wﬁich is eﬁigiyble for franchise or group insurance as definedgin _'é.\?e buyer This subsection does not apply to an individual policy
600.03(22) and(23), Stats.; iSsuedon a group basis.
2. The coverage is not available to the general publicand  (7) DECEPTIVEWORDS PHRASESORILLUSTRATIONS. (&) NO per
be obtained and maintained only because of the covered pers&@nsubjecto this section may use an advertisement that exagger
membershign or connection with the group; atesa benefit or minimizes cost by overstatement, understatement
3. The employerassociation or other groug; a designated ©" incompleteness. Nadvertisement may omit information or
personacting on behalf of one of thepersons, pays premiumsconta'nw.ords' phrases, statements, referemreBustrations if
or subscription chges (o the insurer; and lgadingor deceiving purchasess prospecive puchasers a6 (o
insuét.an'cl'gt)ela?]mployerassomatlon or other group sponsors thﬁewe nature or extent of any policy benefit payable, loss covered,
o . . premiumpayable or stater federal tax consequences. An aever
(h) “Institutional advertisement” means an advertisemegementreferring to any policy benefit payabless covered, pre
whichis prepared solely to promote the reasler listene's inter  mium payable, or state or federal tax consequences shalifbe
estin the concept of life insurance or annuities, or of promotingently complete and clear as to avoid deception or the capacity or

the insurer sponsoring the advertisement, or both. tendencyto mislead or deceive.
(i) “Intermediary” has the meaning provided i1628.02 (1) (b) No advertisement may state or imply that life insurance
Stats. arrangementsre the same as savings accounts or deposits in

() “Policy” means any document, including a polipjan, bankingor savings institutions. No person subject to this section
contract,agreement, rider or endorsement, usedetoforth in mayuse policies which resemble savings bank passbdbéav
writing life insurance or annuity benefits. ings accounts or deposits in banking and savings institutions are
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utilized in connection witHife insurance arrangements, this paraof the authqgrapply to the policy advertised and be accurately
graphdoes not prohibit the use af accurate description of thereproduced.
life insurance arrangement. (c) No person subject to this section may use a testimonial,
Note: Annuity contracts are subjeit the same limitations underlss 2.15 (9) endorsememappraisal or analysis:
h). L
® 1. Which is fictional;

2. If the insurer has information indicating a substantial
sexpansionplan,” “profit,” “profits,” “profit sharing,” “interest changeof view on the part of the author; .
plan,” “savings,” “savings plan,” or other similar terms in connec  3- If @ reasonable person would conclude that the views

tion with a policy in a context or under circumstances or condixpresseddo not correctly reflect the current opinion of the
tions as tchave the capacity or tendency to mislead a purchagétthor: o
or prospective purchaser of the policy to believe that he or she will 4. For more than 2 years after the date on which itosigs
receive,or that it is possible that he or shiéd receive, something Nally given or 2years after the date of a prior confirmation without
otherthan apolicy or some benefit not available to other persor@ptaining a confirmation that the statement represents the ‘author
of the same class and equal expectation of life. currentopinion; .

(d) An advertisement may refer tmmediate coverage or 5. Which does not accurately reflect the present practices of
guaranteedssuance of a policy only if suitabkdministrative theinsurer;

procedurexist so that the policy is issued within a reasonable 6. To advertise a policy other than the policy for which the
time after the application is received. authorgave the statement, unless the statement clearly has some

(e) No advertisement may refer to a policy or coverage as“sﬁgasonabhl.e r?p]E)hcatlonhto the Secor.‘d .pollcyh;. e di
cial” unless a person subject to this section can show that a-reason /- Which efects a change or omission whighers or distorts
ablebasis exists for the use of this term. its meaning or intent as originally written; or

: 8. Which does not disclose the true nature ofitisarance
_(8) IDENTITY OFINSURER. (a) Each advertisement shall clearly overageunder which the benefits were paid if it contains a
identify the insurer If an application is a part of the advertlsemengescri tionof benefit payments
the application shall show the name of the insurer P pay )

. . . (d) No advertisement may state or implpless true, that an
grésgdﬁgigg;%tf?&eggrié%Ofrt';]ae'npgrgﬁfgoﬁgiyaghﬁffnclﬁdivicjual_, group of individuals, societyassociation owther
the name ofa go(/ernment agency or program, the name of% ganizationapproves or endorses an insurer or a polién
departmenor divisionof an insurerthe name of an agendpe afivertisemenshall disclose any fifated relationshipbetween
nameof any other aganization, a service mark, a slogan, a symb esociety association or otherganization and the insureif the

h : ’ oy | surer or thepersonor persons who own or control the insurer has
orany other device which has the capacitjeadency to mislead formedor owns or controls the sociepssociatioror other oga-
or deceive as to the identity of the insurer or create the impres

thatan entity other than the insurer has any responsibility for fﬁe tion, the a@vertlgement shall clearly dISC|F)S€ this fact. )
financial obligation under any policy (e) If a testimonial refers to benefits received under a policy

theinsurer shall retain a summary of the pertinent claim inferma

symbolsor materials which, by its content, phraseolafape flon ir)cluding clair.n.num.ber anq date of loss with #uvertise
e -1 >~ mentin the advertising file required by suB80).

color, nature or other characteristitsso similar to combinations ) -

of words, symbols or materials used by federal, state or local goy () N0 advertisement may state or imply that a government

ernmentagencies that tends to confuse or mislead prospectivgubl|cat|oncommends or recommends the insurer or its policy

buyersinto believing that the solicitatios in some manner cen (10) JURISDICTIONAL LICENSING; APPROVALBY GOVERNMENTAL

nectedwith such a government agency AGENCY. (&) No advertisement which may be seen or heard

(d) No advertisement may refer to afilate of theinsurer Deyondthe limits of the jurisdictionin which the insurer is
without disclosing that the 2 ganizations are separate legal entfice@nsedmay state or imply licensing beyond those limits.
ties. (b) In any advertisement any reference to licensing shall con

in an appropriate disclaimer that the viewistener or reader

(e) Noadvertisement may indicate an address for an insurerti':[:ln | he ref oli
anymanner that may mislead or deceive abédnsuress identity Snouldnot construe the reference as an endorsement or implied
orsemenof the insurer or its producksy any agency of this

or licensing status. An advertisement which indicates an addré: - .
for an insurer other than that of isme ofice shall clearly iden Stat€or the commissioner of insurance.
tify the address other than that of its honfieefand clearly dis () No advertisement may state or imply that the insitser
closethe actual city and state of domicile of the insurer financial condition or status, the paymaesttits claims, its policy

(9) TESTIMONIALS, ENDORSEMENTS APPRAISALS, ANALYSIS OR forms or the merits or desirability of its policy forms or kinds or
COMMENDATIONS BY THIRD PARTIES. () No advertisement may Plansof insuranceare approved, endorsed or accredited by any
containa testimonialendorsement or other commendatory stat@9€ncyof this state or the federal government.
mentconcerning the insurgits policies or activities by any per ~ (d) No advertisement may contain a reproduction of a portion
sonwho receives any pay remuneration, directly or indirectly of a state insurance department report of examination.
from the insurer in connection with the testimonial, endorsement (11) INTRODUCTORY, INITIAL OR SPECIAL OFFERSAND LIMITED
or statement unless the advertisement, testimonehdorsement ENROLLMENT PERIODS. (a) No advertisement may state or imply
includesa full and prominent disclosure therein of the relatiorunlesstrue, that a policy or combination of policies is an intreduc
ship, direct or indirect, including but not limited to the existenceory, initial or special dier and that theapplicant will receive
of any financial interest, remuneration, or both, betwten advantagesot availableat a later date by accepting théegfthat
insurerand the person making the testimonial, endorsementonly a limited number of policies will be sold, that a time is fixed
statement. Theprovisions of this paragraph do not apply to anfor the discontinuance of the sale of the policy advertised because
personholding a Wsconsin intermediarg’ license nor to any of special advantages available in gudicy, or that an individual
radio or television announcer or other person employed or comill receive special advantages by enrolling within an epeolt
pensatedn a salaried or union wage scale basis. mentperiod or by a deadline date.

(b) A testimonial, endorsemeratppraisal, or analysis used in  (b) No advertisement may state or imply that enrollment under
an advertisement shall lgenuine, represent the current opiniom policy is limited to a specific period unless the advertisement

(c) No advertisement may contain the terfimvestment,”
“investmentplan,” “foundefs plan,” “charter plan,” “deposit,”

(c) Noadvertisement may contain any combination of word
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disclosegthe period of time permitted to enroll. This period of (b) State or imply that claim settlements will be liberal or-gen
time may not be less than 10 dared not more than 40 days fromerousor use words of similar import;

the date of the advertisement. (c) State or imply that claim settlements will be beyond the
(c) If the insuremaking an introductorynitial or special der  actualterms of the policy; or

haspreviously ofered the same or similar policy on the same basis (d) Contain a description of a claim which involves unique or
or intends to repeat the currentssffor the samer similar policy  highly unusual circumstances.

the advertisement shall disclose this fact. (18) STATEMENTS ABOUT AN INSURER. No advertisement may
(d) No insuremay establish for residents of this state a limitegontainuntruestatements or statements that by implication mis
enrollmentperiod within which a person mayrchase an individ leadwith respect to the insursrassets, corporate structure, finan
ual policy less than 6 months after the close of an earlier limiteghl standing, age, experienceretative position in the insurance
enrolimentperiod for the same or similar policf¥he restriction business.
shall apply to all advertisements in newspapers, magazines anqlg) DISPARAGING COMPARISONSAND STATEMENTS. No adver
otherperiodicals circulated in this state, all mail advertisemenggementmay directly or indirectly contaianfair or incomplete
sentto residents of this state and all radio and TV advertisemegimparison®f policies or benefitsr falsely or unfairly dispar
broadcastn this state. This restriction does not apply to the soliGdge discreditor criticize competitors, their policies, services or
tation of enrolimentsunder individual policies issued on a grouhysinessnethods or competing marketing methods.

basis. . o . (20) Premiums. (a) An advertisement for a policy with nonle
(e) Where an insurer is arfiliite of a group of insurers under ye| premiums shall contain a prominent description of the pre
commonmanagement and control, the word “insurer” for the pumjum changes.
posesof this subsection means the insurance group. The require () N person subject to this section may describe in an-adver
mentsand restrictions applicable to an insurer shpfly to the  isemena life insurance policynder which the insurer reserves
Insurancegroup. theright to change the amount of the premium during the policy
(12) MAIL ORDER REFUSAL FORM. No person subject to this termunless this feature is prominently described ireitheertise
section mayusea mail order advertisement which requires thgent.
recipient,in order to refuse a policyo sign a refusal form and (c) Except as otherwise allowed under this paragraph, no
returnit to a specified person or insurer advertisemeninay contain a statement or representation that an
(13) GROUP.QUASI-GROUPORSPECIALCLASSIMPLICATIONS. NO  insuredmay withdraw under the terms of the policy any premiums
advertisementnay state or implyunlesstrue, that prospective paidfor a life insuranceolicy. The advertisement may refer to
policyholdersor members of a particular class ioflividuals amountspaid into an advance premium fund, whichiatended
becomegroup or quasi—group members or are uniquely eligibte pay premiums at a future time, to thiect that they may be
for a special policy or coverage and will be subject to special rateishdrawn under the conditions dhe prepayment agreement.
or underwriting privileges or that particular coverage or policy The advertisement may also refer to withdrawghts under any
is exclusively for preferred riska, particular segment of people,unconditionalpremium refund dér.

or a particular age group or groups. (d) No advertisement may state or imply that a pure endow
(14) InspecTiONOF POLICY. (a) An ofer in an advertisement mentbenefit is a “profit” or “return” on the premium paidther
of free inspection of a policy or anferf of a premium refund shall thana policy benefit for which a specified premium is paid.

notbe a cure for misleading deceptive statements contained in  (21) NONGUARANTEED PoLICY ELEMENTS. (@) No advertise

suchadvertisement. mentmay contain a description of or otherwise refer to nonguar
(b) An advertisementvhich refers to the provision in the anteedpolicy elementin a manner which is misleading or has the

policy advertisedegarding the right to return the policy shall-discapacityor tendency to mislead.

closethe time limitation applicable to this right. (b) No advertisement may state or imply that the payment or
(15) IDENTIFICATION OF PLAN OR NUMBER OF POLICIES. (a) amountof nonguaranteed policy elemengsguaranteed. If an

When an advertisement refers to a choice regarding bendfisurancepolicy’s or annuity contrac’nonguaranteed policy ele

amountsijt shall disclose that the benefit amounts provided winentsare illustrated, they may not be more favorable to the poli

dependupon the plan selected and that the premium will vary wiiyholderthan those based on the current interest reteisiend

the amount of the benefits. scalesmortality tables, and other variable components currently

(b) When an advertisement refers to various benefitgfall usedby the insurer for that insurance policy or annuity contract.

which can be obtained only by purchasing 2 or more policies,-ﬁf'e illustration shall contain a statement to théeef that the

shalldisclose that the benefits are provided only through a colfieWer listener or reader should not construe trenguaranteed
bination of such policies. policy elementsas guarantees or estimates of amounts to be paid

in the future.

(16) UseorsTaTisTICS. (&) An advertisement which sets out . . .
the dollar amounts of claims paid, the number of persons insured(c) No advertisement may state or imfiat illustrated non

or otherstatistical information shall identify the source of the St&uarantee(i)ollcy elements will be or can be Bokent at any

tistical information. No person subject to this section mayamse tﬁteurrgctginf é?ogﬁzﬁtrse‘ svleI(t:EO::: fu;itg_ea paémjerllé Sosf tp;}r:r;&%gs,
advertisementinless itaccurately reflects all of the relevant facts P ' P p poliag

h g P tisement clearly angreciselyexplains what benefits or coverage
No advertlsemen_t may contaln. irrelevant statlsnc_al.datg. would be provided at the future time and under what conditions
(b) No advertisement may imply that the statistical informanis would occur

tion given is derived from the insuterexperience under the (d) 1. No advertisement may refer to dividends as “tax free”or

policy advertised unless true. The advertisement shall speciff\2inwords of similar import, unless the tax treatment of-divi

cally so state if the information applies to other policies or plan&endsis accurately explained anide nature of the dividend as a
(c) An advertisement which sets out the dollar amounts @turnof premium is indicated clearly

claims paid shall also indicate the period during which such 2 The requirements of this subsection are in addition to the

claimshave been paid. requirements set forth in d8s 2.14 (5) (hand2.15 (9) (g)

(17) Craivs. No advertisement may: (22) POLICIES SOLDTO STUDENTS. (a) A person subject to this

(a) Contain untrue statements with respect to thewitien  sectionmay address an advertisement for polisigld to students
which claims are paid,; to the parents of students. No address on the advertisement may
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include any combination of words which imply that the cerre (b) Theprominent disclosure required in gay) shall mean the
spondencés froma school, college, university or other educatiofollowing for the specified type of advertisement:
or training institution nor may it imply that the institution has 1. For television advertisements, amouncemerdescrib
endorsedthe material or supplied the insurer witfformation ing the graded or modified benefits to be displayed during the
aboutthe student unless true. advertisementor at least 10 seconds.

(b) All advertisements, including but nlimited to informa 2. For radio advertisements, an announcement describing the
tion flyers used in the solicitation of insurance, shall contain clegfadedor modified benefits.
identification that the advertisement comes from an insurer or 3 pq; pre—printed advertisements intended for general dis

intermediary,f this is the case, artlese entities shall be clearlyyip tion, a written description of the graded or modified benefits

identifiedas insurers or intermediaries. ~ printedon the first page of the advertisement and in at E2st
(c) No return address on the advertisement may state or imgbjint bold type.

thatthe soliciting insureor insurance intermediary isfiéiited
with a university college, school, or other educational or trainin%V

institution, unless true. ExaminationRequired,” or similar terms where issue is not guar
(23) INDIVIDUAL DEFERRED ANNUITY PRODUCTS OR DEPOSIT  anteedihe terms shall be accompanied by a further disclosure in

FUnDs. For individual deferred annuity products or deposit f””déloseproximity thereto and with equal prominence to éfffect

thefollowmg shall gpply. o thatissuance of the policy may depend upon the answebheto
(a) Any illustrations or statements containing or based up@galthquestions set forth in the application.

interestrates higher than the guaranteed accumulatiterest : : g
ratesfor the annuity product or deposit fund shall likewise set (b) No ad_vertlsement may contain as _the name or t'tldli?‘-a
surancepolicy any phrase whictioes not include the words“life

forth with equal prominence comparable illustrations or stat rance’un mpani ther lan learly indicat
ments containing or based upon the guaranteed accumulatiffurance unless accompa day other language clearly indiea
g itis life insurance.

interestrates. No higher interest rate may be greater than thdd
currentlybeing credited by the insurer unless the higher rate has(c) An advertisement shall prominently describe the type of
beenpublicly declared by the insurer with arfestive date for policy advertised.
neyvissues not more than 2 months subsequent to the digelaf (d) No advertisement of an insurance policy marketed by
ration. directresponse techniques may state or imphless the condi

(b) If an advertisement states the net premium accumulatioon is true, thabecause there is no intermediary or commission
interestrate, whether guaranteed or not, it shall also discloseivolved there will be a cost saving to prospective purchasers.

close proximity thereto and with equal prominence, the actual (e) No advertisement may state or imply in any way that-inter

relationshipbetween the gross and net premiums. estchaged on a policy loan or the reduction of death benefits by
(c) Ifany policy does not providecash surrender benefit priorthe amount of outstanding policy loans is unfaiequitable, or in

to commencemenbdf payment of any annuity benefits, anyany manner an incorrect or improper practice.

illustrations or statements concerning the policy Shfﬁ” promi () If nonforfeiture values are shown in any advertisement, the
nently state that cash surrender benefits are not provided. advertisemenshall show the valuesither for the entire amount

(24) ADVERTISEMENTSSHOWINGA SPECIFICRATEOFRETURNON  of the basic life policy death benefit or for each $1,000 of initial
PREMIUMS OR CASHVALUES. All life insurance or annuity solicka jeath benefit.

tions, representations, and advertisements used iscAffsin
which show a specific rate of return on premivonsash values |,
shallalso showin close proximity thereto and with equal premi
nence the following:

(a) A general statement describing the existence of first-y

(26) MISCELLANEOUS DISCLOSUREREQUIREMENTS. (@) In the
ent an advertisement uses “Nonmedical,” “No Medical

” o,

(9) No advertisement may contain the words “free,” “no cost,”
without cost,” “no additional cost,” “at no ext@st,” or words
of similar import with respect to any benefit or service being made
availablewith a policy unless the insured is not chad for any

and annual expense chms, mortality chaes and surrender nefitor service. If the insured is not chad, then the advertise

chargeswhich will be deducted from the premium before thgnentshall prominently disclose the identity of the payor

interestrate is applied. (27) METHOD OF DISCLOSUREOF REQUIRED INFORMATION. (&)

(b) The guaranteed rate of interest paid on the cash valueA person SUbJ.eCt to this section .shaII set out all information
. . requiredto be disclosed by this section cleadgnspicuously and

(c) The amounts of the cash value or premium to which the P f ; ;

- . ir close proximity to the statements to which the information
guaranteechnd the illustrated rates are applied; for example, P Y

advertisementrepresentationpr solicitation shall disclose if it shall be readily noticed and not minimizeehdered obscure or

intedrestonthe first $1,000 of cash value is limited to the guara?)resentedn anambiguous fashion or intermingled with the con
teedrate. text of the advertisements so as to be confusing or misleading.

(d) An indication that the interest rate credited on cash value . . . . ;
amountswhich have been borrowed isféifent from that focash __(2) NO person subject to this section may set out information
requiredby this section under inappropriate captions or headings

valueswhich have not been borrowed, if that is the case. . . . .
(e) An indication of anyther significant factors whichfatt or ur_1der |ndappropr|ate questions wharguestion and answer for
matis used.

the manner in which cash values are computed. (28) F A biect téhi i hall
ORM NUMBER. person subjec is section sha
(25) GRADED ORMODIFIED BENEFITSAFTERA POLICY IS ISSUED. identify by formnumber an advertisement other than an institu

(a) An advertisement, representation, or solicitafwma policy . - ) - o
- el - ; : tional advertisement defined in suB) (h) which is mass-produ
containinggraded omodified benefits shall prominently disclose d. The form number shall be §iafent to distinguish it from any

this fact. If applicable, an advertisement, representation, or-sol her advertising i licati ther f
tation shall prominently disclose the fact that the premiutevisl  © egrbz; t\;1eer ilﬁlsnu%e?rm or any policyapplication or other form

and coverage decreases or increases with age or duration. GrHg&
or modified benefitshall include, but are not limited to, life insur ~ (29) INSURER'SRESPONSIBILITYFORADVERTISEMENTS. () The
ance policies that, within a specified period after the policy ignsurerwhose policy is advertisdths responsibility for the cen
issued,may pay no death benefits or death benefits that are lémst, form and method of dissemination of all advertisements,
thanpremiums paid should the insurer pay the death benefitsregardles®f by whom designeayreated, written, printed or used.
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(b) Aninsurer shall require its intermediaries and all other per (g) “Guaranteed elements” means the premiums, benefits, val
sonsor agenciescting on its behalf in preparing advertisementses, credits or chayes under a policy of life insurance that are
to submit proposed advertisements to it for approval prior to ugglaranteednd determined at issue.

(30) INSURER'SADVERTISING FILE. Each insurer shall maintain  (h) “lllustrated scale” means a scale of non—guarangéed
atits home or principal dite a complete file containing every mentscurrently being illustrated that is not more favorabltheo
printed,published or prepared advertisement of its policies-hergolicy owner than the lesser of:
afterdisseminated in the state.itivrespect to group, blanketand 1. The disciplined current scale; or
franchisepolicies, all proposals prepared on the sgrieted 2. The currently payable scale.
form need not be included in the file; only typical examples of (jy «|jjystration” means a presentation or depiction that
theseproposals shalbe included. A notation shall be attached tgyc|udesnon-guaranteed elements of a policy of life insurance

eachsuch advertisement in the file indicating the manner aggera period of years and is ookthe three illustrations described
extentof distribution and the form number of any polieynend iy pars (b), (k), and(s).

ment,rider;, or endorsement form advertisethe file shall be sub () ‘“lllustration actuary” means an actuary meeting the

jectto regular and periodiaspection by the fite of the commis requirementsf sub.(10)

sioner of insurance. A person subject to this section shall maintai A I . . .

all of these advertisements in the file while in use and periad . (K) In force illustration” means an illustration furnishedhay

of 3 years after an advertisemerauthorized use. If applicable, M€ aft“er the policy that it depicts ha:s been in force.

aperson subject to this section statio maintain files in accord (L) “Lapse—supported illustration” means an illustration of a

ancewith ss.ins 2.14 (5) (apnd2.15 (9) (a) policy form failing the test of self-supporting as defined in this
History: Cr. Registey Octobey 1982, No. 322ef. 11-1-82; r (5) (b) 1. and 2. S€ction,under a modified persistency rate assumption using per

and(6) (b),Register May, 1984, No. 341efl. 6-1-84; r (7) under s13.93 (2m) (b) ~ sistencyrates underlying the disciplined current scale foffitise

16., Stats. RegisterDecember1984, No. 348r. and recrRegister July, 1989, No. 0, f ;
403 eff. 8-1-89; am. (1) and (3) (a) Register March, 1998, No507, eff. 4-1-98; 5 years and 100% policy persistency thereafter

CR 14-075 am. (3) (a) 2.Register August 2015 No. 716ff. 9-1-15. (m) “Minimum assumed expenses” means the minimum
expenseshat may be used in the calculation of the disciplined cur
Ins 2.17 Life insurance illustrations. (1) Purpose. rentscale for a policy form. The insurer may choose to designate

This section provides rule®r life insurance policy illustrations eachyear the method of determining assumed expenses for all
thatwill protect consumers and foster consumer education. Tlpiglicy forms from the following:

sectionprovides illustration formats, prescribes standards to be 1. Fully allocated expenses.

followed when illustrations are used, and specifies the disclosures 2. Maminal expenses may hesed only if greater than a gen
that are required in connection with illustratiofihe goals of this erally recognized expense table. If no generafigognized

rule are to ensuréhat illustrations do not mislead purchasers Qfxpensqable is approved, fully allocated expenses must be used.
life insurance and to make illustrations more understandable. 3. A generally recognized expense table based on fully allo
Insurerswill, as far as possible, eliminate the use of footnotes apgted expenses representing a significant portion of insurance
caveatsand define terms used in the illustration in language th@mpaniesand approved by the commissianer

would be understood by a typical person withingegment of the (n) “Non-guaranteeglements” means the premiums, bene

public to which the illustration is directed. The requirements Qfis values. credits or chaes under a policy of life insurance that
this section are in addition to and not a substitute for the requitg ! hge poIcy

mentsset forth in ssins 2 14and2. 16 Yrenot guaranteed or not determined at issue.

) : . — . (0) “Non-term group life” means a group policy or individual
(2) Scope. This section applies to all group and individual lifg,g|iciesof life insurancassued to members of an employer group

insurancepolicies and certificates except: or other permitted group under all of the following conditions:
(a) \ariable life insurance. 1. Every plan of coverage was selectecktey employer or
(b) Individual and group annuity contracts. othergroup representative.
(c) Credit life insurance. 2. Some portion pf the premium [gid by the group or
(d) Life insurancepolicies with no illustrated death benefits orf"reughpayroll deduction. _ _

any individual exceeding $10,000. 3. Group underwriting or simplified underwriting is used.

(p) “Policy owner” means the owner named in an individual

(a) “Actuarial standards board” means the boesthblished policy or the certificate holder in the case of a group policy

by the Americaracademy of actuaries to develop and promulgate (4) “Premium outlay” means the amount of premium assumed
standardsf actuarial practice. 0 be paid by the policy owner or other premium payer out-

(b) “Basic illustration” means a ledger or propossed in the of-pocket.

saleof a life insurance policy that showmth guaranteed and (1) ~Self=supporting illustration” means an illustration of a
non-guaranteedlements policy form for which it can be demonstrated that, when using

u - . . experienceassumptions underlying the disciplined current scale,
(c) “Contract premium” means the gropeemium that is o g jllustrated points in time on or after the fifteenth policy

requiredto be paid under a fixed premium poligycludingthe  annjversaryor the twentieth policy anniversary for second—or—

premlumfor a rider for which benefits are shown in the 'l|us”alater—to—diq)olicies or upon policy expiration if soopéreaccu

tion. mulatedvalue of all policy cash flows equals@xceeds the total
(d) “Currently payable scale” means a scale of nonpolicy owner value available. For this purpose, policy owner

guaranteealements in ééct for a policy form as of the prepara value includes cash surrender values and any other illustrated

tion date of the illustration or declareddecome déctive within  penefitamounts available at the policy owrseelection.

thenext 95 days. (s) “Supplemental illustration” means an illustration furnished
(e) “Disciplined current scale” means a scale of nonin addition to a basic illustration.

guaranteeetlements that is reasonalbigsed on actual recent-his (4) POLICIES TO BE ILLUSTRATED. (a) Each insurer marketing

torical experience, as certified annually by an illustration actuapgjiciesto which this section is applicable shaditify the com

designatedy the insurer missionemwhether a policy form is toe marketed with or without
() “Generic name” mearssshort title descriptive of the policy anillustration. For all policy forms being actively marketed on

beingillustrated such as “whole life,” “term life” or “flexible pre Januaryl, 1998, the insurer shadlentify in writing those forms

mium adjustable life.” andwhether or not an illustratiowill be used with them. For

(3) DeriNniTioNs. In this section:
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policy forms filed after January 1, 1998, tidentification shall be for using non—guaranteed elements to pay a portion of fptere
madeat the time of filing. Any previous identification may bemiums.
changedby notice to the commissioner 9. Except for policies that can never develop nonforfeiture

(b) If an insurer identifies a policy form as dieebe marketed Vvalues,use an illustration that is “lapse-supported”.
without anillustration, any use of an illustration for any policy = 10. Use an illustration that is not “self-supporting.”
usingthat form prior to the first anniversary is prohibited. (c) If an interestate used to determine the illustrated non-

(c) If a policy form is identified by the insurer as dode mar  guaranteecelements is shown, it shall not be greater ttran
ketedwith an illustration, a basic illustration prepared and deliearnednterest rate underlying the disciplined current scale.
eredin accordancevith this section is required, except that a basic (d) In determining the disciplined current scale an insurer may
illustration need not be provided to individual membersgoaip  use standards established by the actusstahdards board that
or to individualsinsured under multiple lives coverage issued tmeetall of the following criteria:
asingle applicant unless the coverage is marketed to these individ 1. Are consistent with all provisions of this section.
uals. The illustration furnished an applicant for a group life insur 2 | imit a disciplined current scale to reflect only actions that
ancepolicy or policies issued to a single applicant on multiplgayealready been taken or events that have already occurred.
lives may be either an individual eomposite illustration repre 3. Do not permit a disciplined current scale to includegany
sentativeof the coverage on the lives members of the group or jected trends of improvements in experience any assumed
themultiple lives covered. improvementsn experience beyond the illustration date.

(d) Potential enrollees of non—term group life subject to this 4. Do not permit assumed expenses téelse than minimum
regulationshall be furnished a quotation with the enrollmenissumedexpenses.
materials. The quotation shall show potential policy values for ) STANDARDS FORBASIC ILLUSTRATIONS. (a) A basic illustra
sampleages and policy years on a guaranteed and nor_l—guaraniﬁﬁgsha” conform with the following requirements:
baS|sappr0pr|ate_ to the group anq the coverage. Th's. quotation 1. The illustration shall be labeled with the date on which it
shallnot be considered an illustration for purposes ofgbdion, as prepared
but all information provided shall be consistent with the illustrated 2p Ep ) . .

. Each page, including any explanatory notes or paped,

scale. A basic illustration shall be provided at delivery of tiee . ; )
! _ : e numbered and show its relationship to the total number of
tificate to enrollees for non—term group life who enroll for mor‘gagesjn the illustration.

thanthe minimum premium necessaoyprovide pure death bene
fit protection. In addition, the insurer shall makieasic illustra
tion available to any non—-term group life enrollee who requests

3. The assumed dates of payment receipt and benefit pay—out
within a policy year shall be clearly identified.
" 4. If the age of the proposed insured is shown as a component

uséggn?ﬁgig?el_ gfuz;EI;eA;\lnDerz%EleB”fli'\(‘:s Sﬁ]"’g“ spe\lrt]isl”uflireagonlic()f the tabular detail, it shall be issue age plus the numbers of years
polcy fy P epolicy is assumed to have been in force.

ble requirements of this section, be clearly labeled “life insurance 5. The assumed payments on which the illustrated benefits
illustration” and contain all of the following basic information: andvalues are based shall be identified as premium outlay er con

1. Name of insurer _ _ tract premium, as applicable. For policies thatru require a
2. Name and business address of agent or insurethorized gpecificcontract premium, the illustrated payments shaitibe

representativef any. . tified as premium outlay

3. Name, age and sex of proposed insured, except where ag. Guaranteed death benefits and values available upen sur
compositeillustration is permitted under this section. render if any, for the illustrated premium outlay or contract-pre
4 _Un_derwriting orrating classification upon which the mium shall be shown and clearly labeled guaranteed.
illustrationis based. 7. If the illustration shows any non-guaranteed elements,

5. Generic name gfolicy, the insureis product name, if dif theycannot be basesh a scale more favorable to the policy owner
ferent,and form number thanthe insuress illustrated scale at any duration. These elements

6. Initial death benefit. shallbe clearly labeled non—guaranteed.

7. Dividend option election or application of non-guaranteed 8. The guaranteed elements, if asiyall be shown before or
elementsijf applicable. responding non—guaranteed elements. Any page of an illustration

(b) When using an illustration in the sale of a life insurandBat showsor describes only the non—guaranteed elements shall

policy, an insurer or its agent or other authorized representatijag/ude @ reference to the page where guaranteed elements are
shall not: shownand a statement that guaranteed elements are found on that

. . . . e.
poligy. Represent the policy as anything other than a life |nsurar9:%99. The account or accumulation value of a politghown,

2. Use or describe non-guaranteed elements in a mérater shall be identified by the name this value is given in the policy

is misleading or has the capacity or tendency to mislead beingillustrated and shown on the same page in close proximity
9 pacity y : to the corresponding value available upon surrender

3. State or imply that the payment or amount of non= 14 "The yajue available upaurrender shall be identified by
guaranteeelements is guaranteed. _ _thename this value is given in the policy being illustrated and shall
4. Use an illustratiothat does not comply with the require pe the amount available to the policy owner in a lump sum after
ments of this section. deductionof surrender chges, policy loans and policy loan inter
5. Use an illustration that at any policy duration depicts poliayst,as applicable.
performancemore favorable to the policy owner than that-pro 11, |llustrations may showpolicy benefits and values in
ducedby the illustrated scale of the insurer whose policy is be”@ﬁaphicor chart form in addition to the tabular form.
illustrated. . . _ . _ 12. Any illustration of non-guaranteed elements shall be
6. Provide an applicant with an incomplete illustration.  accompaniedby astatement indicating that the benefits and val
7. Represerin any way that premium payments will not beuesare not guaranteed, that the assumptions on which they are
requiredfor each year of the policy in order to maintainits-  basedare subject to change, and thatual results may be more
trateddeath benefits, unless that is the fact. or less favorable.
8. Use the ternfivanish” or “vanishing premium,” or a similar 13. If the illustration shows that the premium payer may have
termthat implies the policy becomes paid up, to describe a plre option to allow policy chages to be paid using non-
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guaranteedvalues, the illustration shall clearly disclose that dlustration and understand that any non—guaranteed elements
chargecontinues to be required and thdépending on actual illustrated are subject to change and could be either higher or
results,the premium payer may need to continue or resume plewer. The agent has told me they are not guaranteed.”
mium outlays. Similar disclosure shall be made for premium out 2. A statement to be signed and dated by the agent or other
lay of lesser amounts or shorter durations than the contract gigthorizedrepresentative of the insurer reading as follows: “ cer
mium. If a contract premium is due, the premium outlay displaify that this illustration has been presented to the applicant or
shall not be left blank or show zero unless accompanied by pslicy ownerand that | have explained that any non—guaranteed
asteriskor similar mark to draw attention to the fact that the policylementsllustrated are subject to change. | have made neo state
is not paid up. mentsthat are inconsistent with the illustration.”

14. If the applicant plans to use dividenmispolicy values,  (e) The following elements shall be shown in tabular detail:
guaranteear non-guaranteed, to pay all or a portion of the con "y A pasic jllustration shall include the following for at least

tract premium or policy chges, or for any other purpose, the,, poglicy year from 1 to 10 and for every Stblicy year thereaf
illustrationmay reflect those plans and the impact on future poligy, ending at age 100, policy maturity or final expiration; and

benefitsand values. _ _ ~ exceptfor term insurance beyond the 20th ydar any year in
(b) A basic illustration shall include the following narrativeyhich the premium outlay and contract premiifiapplicable, is

summary: o ) o ) _ tochange:
astatement that it is a life insurance palicy and the contract premium, as applicable.

_ 2. Abrief description of the premium outlay or contractpre - the corresponding guarantedehthbenefit, as provided
mium, as applicable, fothe policy For a policy that does not ; '

. e - : = in th li
require paymentof a specific contract premium, the iilustration the policy . .
shallshow the premium outlay that must be paid to guaractee c. The corresponding guaranteed value available upen sur

eragefor the term of the contract, subject to maximum premiunf§nder.as provided in the policy _
allowableto qualify as a life insurance policy under #pplicable 2. For a policy that provides for a contract premium, the-guar
provisionsof the Internal Revenue Code. anteeddeath benefiand value available upon surrender shall cor
3. A brief description of any policy featureigers or options, "€Spondo the contract premium. , o
guaranteear non-guaranteed, shown in the basic illustration and 3. Non—-guaranteed elements may be shown if descrilted in
theimpact they may have on the benefits and values of the poliggntract. In the case of an illustration for a policy on which the
4. \dentification and a brief definition of column headings anfjSurer intends to credit terminal dividends, they may be shown
key terms used in the illustration. it the insurels current practice is to pay terminal dividends. If any
5. A statement containing in substance the following: “Thigon—e%uarqnteedlerﬁents are sh(éyvn they musté)elshown aj[fthe
illustration assumes that the currently illustrateshguaranteed >amedurations as the corresponding guaranteed elements, If any

elementswill continue unchanged for all years shown. This is ndt, "0 guaranteed benefit or value is available at any duration for
likely to occur and actual results may be more or less favoraﬁ(ﬁ"(:h a npn—guaranteed benefit or value is shown, a zero shall be
thanthose shown.” isplayedin the guaranteed column.

(c) A basic illustration shall include the following numeric_, (7) STANDARDS FORSUPPLEMENTALILLUSTRATIONS. (a) ASUp
summaryfollowing the narrative summary: plemental illustration may be provided so long as it complies with

1. A summary of the death benefiéad values and the pre all olf ti’llf.fOHOWin%Z dt ied b ded by a basi
mium outlay and contract premium, as applicable. For a policmgstr'atio'ﬁ ?hpaptecnorﬁpli:s’ aﬁfﬁmﬂagtleectior){ Or preceded by a basic

thatprovides for a contract premium, the guaranteed death be
fits and values shall be based on the contract premium. This sum 2- The non-guaranteed elements shown are not more favor
mary shall be showrfor at least policy years 5, 10 and 20 and &@Pleto the policy owner than the corresponding elements based
age70, if applicablepn the three bases shown below in subgs. Onthe scale used in the basic illustration. - o
3.,and4. For multiple life policies the summary shall show policy 3. It contains the same statement required of a basic iHustra

years5, 10, 20 and 30. tion that non—guaranteed elements are not guaranteed.
2. Policy guarantees. 4. For a policy that has a contract premium, the contraet pre
3. Insurefs illustrated scale. mium underlying the s_upplemer_wta_l iIIustration is e_qpal toctre
4. Insurets illustrated scale used but with the non-guarante§gCctPremium shown in the basic illustration. Fuaiicies that do
elementseduced as follows: not require a contract premium, the premium outlay underlying

a. Dividends at 50% of the dividendsntainedn the illus tshh%wrﬂglﬁgeggli(I:":f'ité?rt;c:%ﬁ_ha” be equal to the premoutiay

tratedscale used. . . .
b. Non— teed credited int t at rates that the (b) The supplemental illustration shaticlude astatement
¢ thon guaratn eg ctre e dlr:heresta ra e? ; adaye the f"l‘ﬁ%rming the reader to consuthe basic illustration for guaran
ageof the guaranteed rates and the rates contained in the illy3, yelements and the other important information it contains.

tratedscale used.
. . - (8) DELIVERY OF ILLUSTRATION AND RECORDRETENTION. (a) If

c. Al non—guharanteed chﬁﬂs,lndcludlng but not limited to, 5 pagjc jllustration is usebly an agent or other authorized repre
:ﬁrrtn |ns;Jhrance ¢ ge‘;, morta |t%/and e?pensg tch@est at rat?s‘ sentativeof the insurer in the sale of a life insurance policy and the
thatare the average Gie guaranteed rates and the rates containggiey is applied for as illustrated, a copy of that illustration,
in the illustrated scale used. . ) . signedin accordance with this section, shall be submitted to the

5. If coverage would cease prior to policy maturity or 8@, nsurerat the time of policy application. A copy also shall be pro
theyear in which coverage ceases shall be identified for eaCh\ﬁged to the applicant. If the policy is issued other than as applied
thethree bases shown above in suliis3. and4. for, a revised basic illustration conforming to the policy as issued

(d) Statements substantialgimilar to the following shall shallbe sent with the policyThe revised illustration shall con
immediatelyfollow the numeric summary and be signed by thfdyrm to the requirements of this section, shall be labeled “Revised
applicant, or the policy owner in the case of an illustration prdllustration” and shall be signed arthted by the applicant or
vided at time of deliveryas required in this section. policy owner and agent or other authorized representative of the

1. A statemento be signed and dated by the applicant dansurerno laterthan the time the policy is delivered. A copy shall
policy owner reading as follows: “I haveceived a copy of this be provided to the insurer and the policy owner
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(b) If noillustration is used by an agent or other authorized rep d. Current dividend.
resentativen the sale of a life insurance policy or if the policy is  e. Application of current dividend.
appliedfor other than as illustrated, the agent or representative ¢ amount of outstanding loan.
shall certify to that déct in writing ona form provided by the b | iting life i licies that d t build
insurer. On the same form the applicant shall acknowledge that( ) Insurers writing life insurance policies that do not bui

noillustration conforming to theolicy applied for was provided nonforfeiturevalues shall only be required to provide an annual
andshall further acknowledge an understanding that an ilust; portwith respecto these policies for those years when a change

tion conforming to the policy as issued will be provided no lat sbeen made to nonguaranteed policy elements by the insurer

thanat the time of policy deliveryThis form shall be submitted . (C) If the annual report does riotlude an in force illustration,

to the insurer at the time of poiicy application. If the policy i§ Shall contain the following notice displayed prominently:

issueda basic illustration conforming to the policy as issued shafMPORTANT POLICY OWNER NOTICE: You should con

be sent with the policy and signed no latean the time the policy S|derrequest|ng_ more detalle_dformatlon about your policy to

is delivered. A copy shall be provided to the insurer angdtiey = Understandow it mayperform in the future. au should not con

owner. siderreplacement of your policy or make changes in your eover
(c) If the basic illustration or revised illustration is sent to th@gewithout requesting a current illustration.o¥mayannually

applicantor policy owner by mail from the insurérshall include r?%i}%ﬁ(‘j"rggglrjt S\nﬁ?ne’ %JC,ES?R é'gur]sgr";]ﬂog{ Cir?gtjnrgr[g]c?;rf:s
instructionsfor the applicanor policy owner to sign the dupli(:atep ], gto] Jat| ]

copy of the numeric summary page of the illustration for th@" contacting your agent. If you do not receive a curifierstra

policy issued and return the signed copy to the instiee insur 100 Of your policy within 301"%/5 from your r_lgr(]qu_est, you should

er’s obligation under thisubsection shall be satisfied if it canﬁ?:tsae(:%%‘#ﬁ;aé? d'gf‘g??ﬁg meerzﬁg(rtnxer(])tbtain; 'nzl#?rr] rpoa:)éevary

demonstratehat it has mada diligent efort to secure a signed . Iustra?ion 9

copy of the numeric summary page. The requirement to raakéI " .

diligent efort shall be deemed satisfied if tmsurer includes in ~ (d) Within 25 calendar days of receipt of a request from the

the mailing a self-addressed postage prepaid envelope wiglicy owner the insurer shall furnish an force illustration of

instructionsfor the return of the signed numeric summary pagg'lrjl;rﬁlﬂt;?gté%tusrga?eenetll't?l?sd i‘ﬁ';?;%isii gl'? ?gn']’;?;“ﬂﬁs he
(d) A copy of the basic illustration and a revised basic illustr, . ; h

tion, if any, signed as applicablalong with any certification that requirementsf subs(5) (a) (5) (b) (6) (a)and(®) (e} No signa

eitherno illustration was used or that the policy was applied f‘?‘ére or other acknowledgment of receipt of this illustration is

otherthan as illustrated, shall be retained by itigurer until 3 quired. .

yearsafter the policy is ndonger in force. A copy need not be (€) If an adverse change in non—-guaranteed elements that

retainedif no policy is issued. could affect the policy has been made by the insurer since the last
(9) ANNUAL REPORTNOTICETO POLICY OWNERS. (a) Except as annualreport, the annual report shall contain a noticthat fact

providedin par (b), in the case of a policy designated as one fg]ndthe nature of the change prominently dlsplayeq.
which illustrations will be used, the insurer shall provide each (10) ANNUAL CERTIFICATIONS. (a) The board of directors of
policy owner with an annual report on the status of the policy treachinsurer shall appoint one or more illustration actuaries.

shall contain at least the following information: (b) The illustration actuary shall certify that the disciplined
1. For universal life policies, the report shall include the forurrentscale used in illustrationsiis conformity with the actuar
lowing: ial standard of practice for compliance wikte national associa

n of insurance commissionensodel regulation on life insur
ceillustrations promulgated by trectuarial standards board,
dthat the illustrated scales used in insurer—authorized iltlustra
tions meet the requirements of this section.

(c) The illustration actuary shall:

a. The beginning and end date of the current report perioé‘..o

b. The policy value at the end of the previous report peri(iﬂ
andat the end of the current report period.

c. The total amounts that have beeedited or debited to the

policy value during the current report period, identifying each by : : )
type (e.g., interest, mortalifyexpense and riders). of a:(L:'tuEreiei member in good standing of the American academy

d. The current death benefit at the end of the current report , ~ gg tamiliar with the standard of practice regarding life
periodon each life covered by the policy insurancepolicy illustrations.
e. The net cash surrender value of the policy as of the end of 3 Not have been found by the commissigprfeliowing

thecurrent report period. _ appropriatenotice and hearing to have done any of the following:
f. The amount of outstanding loans, if aay of theend of the 5" violated any provision of, or any obligation imposed by
currentreport period. theinsurance law or other law in the course of the actsiaga!

g. For fixed premium policies, in addition to the informationngs as an illustration actuary

describedn subd1. a.throught. if, assuming guaranteed interest, 1,  Been found guilty of fraudulent or dishonest practices.

mortality and expenséads and continued scheduled premium c. Demonstrated the actuasyincompetence, lack of coop

paymentsthe policys net cash surrender value is such that % : - : :
would not maintain insurance in force until the end of the neé ation,or untrustworthiness to act as an illustration actuary

reporting period, a notice tehis efect shall be included in the . d- Resigned or been removed as an illustration actuary within
report. the past 5 years as a result of acts or omissions indicated in any
adversaeport on examination or as a result éiture to adhere
to generally acceptable actuarial standards.
4. Not fail within30 calendadays to notify the commissioner
of any action taken by a commissioner of another state similar to
{patunder subds3.
' 5. Disclose in the annuakrtification whethersince the last
- - . certification, a currently payable scale applicable for business
2. For all other poI|C|es_, where applicable: issuedwithin the previoh/sps ))//eaemd withinrt)r?e scope of the eer
a. Current death benefit. tification has been reduced for reasons other than chantfes in
b. Annual contract premium. experiencefactors underlying the disciplined current scale. |If
c. Current cash surrender value. nonguaranteedlements illustrated for new policies are not-con

h. For flexible premium policies, in addition to thforma
tion described in subdl. a.throughf. if, assumingguaranteed
interest,mortality and expense loads, the pokayet cash surren
dervalue will not maintain insurande force until the end of the
nextreporting period unless further premium payments are ma
anotice to this déct shall be included in the report.
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sistentwith those illustratedor similar in force policies, this shall Proofthat the required professional liability insurance potiog
be disclosed in the annual certificationf nonguaranteed ele tinuesin force shall accompany each renewal application.
mentsillustrated for both new and in force policies are not censis 2. If the applicant is a provideapplicants shall provide satis
tent with the non-guaranteed elements actually being paf@ctory evidence of financial responsibility in compliance with s.
chargedor credited to the sanwe similar forms, this shall be dis 632.69(2) (g) 4. a,. Stats.
closedin the annual certification. 3. If the applicant is a provideaudited financial statements
6. Disclose in the annual certification which of the followingf the applicant for the most recentdgmpleted fiscal yearThe
methodsis used to allocate overhead expenses fdltuatrations:  financial statements shall be available for public inspection.
a. Fully allocated expenses. 4. Electronic confirmation of completion of the training
b. Maginal expenses. requirementainder s632.69 (3) Stats., and sulp) if electronic

c. A generally recognized expense table based on fully al%‘cginflrmatlonls available. If electronic confirmation is not avail

cated expenses representing a significant portion of insuran
companiesand approved by the commissianer

(d) The illustration actuary shall file a certification with th
boardand with the commissioner annudity all policy forms for
which illustrations are used and beforaew policy form is illus
trated. If an errorin a previous certification is discovered, th
illustration actuary shall notify the board of directors of the insur pplicant does not have a social security nupet a statement
andthe commsspner within :_)’0 calendar Qays of discavery thathe or she intends to act as a broker or provider in fgtid

(e) If an illustration actuary is unabletertify the scale for any andin compliance with all applicable laws of this state and rules
policy form illustration thensurer intends to use, the actuary shafindorders of the commissioner
notify the board of directors of the insurer and the commissioner 7 ¢ the appli ; : ; ;

S . o . pplicant is a firm applying for a brokelicensethe
of the actuang inability to certify within30 calendar days of that applicantmust identify a designated responsiblisttnsin-Ii-

le the applicant shall provideidence satisfactory to the com
ssionerof completion of the training requirements.
5. Any documentation required in answer to questionthen
Gpplication.
6. If the applicant is an individual, his or her social security
éwmberor, if the applicant does not have a social securtitypber
statement made or subscribed under oathfiomation that the

determination. _ _ censedndividual representative on the application.
() Aresponsible dicer of the insurgrother than the illustra 8. If the applicants a firm, its federal identification number
tion actuary shall certify annually all of the following: the state and year of its incorporation, or yeaitsformation and

1. That the illustration formats meet treguirements of this a statement that it intends to act as a broker or provider in good
sectionand that the scales used in insurer—authorized illustraticagth and in compliance with all applicable laws of this state, and
arethose scales certified by the illustration actuary with rules and orders of the commissioner and the couttssof

2. That the insurer has provided égents with information state with respect to all matters pertaining aativities as a
aboutthe expense allocation method used by the insurgs in licensee.

illustrationsand disclosed as required in @) 6. 9. If the applicant is an individual who is not a resident of this
(g) The annual certifications shak provided to the commis Stateor a firm that is not granized under the laws of this state, a
sionereach year by a date determined by the insurer statementhat the applicant agreestie subject to the jurisdiction

of the commissioner and the courts of this state with respect to all
matterspertaining to activities as a licensee and to acaeice
fjprocess as provideder ss601.72and601.73 Stats. A firm

(h) If aninsurer changeke illustration actuary responsible for
all or a portion of the insurlr policy forms, the insurer shall

notify the commissioner of that fact within 30 calendar days a . : :
disclosethe reason for the change thatis oganized under the laws of another state shall provide a
11) PenaLTiES. I addition to an. other penalties provided bcertificateof good standing from the state of domicile.

(11) L . y P I€s p Y 10. Fingerprint identificationrmay be required for individual
the laws of this state, an insurer or agent that violates a reqult&sidenbroker applicants and thei¥¢onsin-licensehdividual
mﬁ_ntof.thls section Is guilty of a violation of 828.34 Stats. representativef a broker firm, in a format specified by the com

istory: Cr. Registey Septemberl997, No. 501eff. 1-1-98. L . . . L ’

missionerand an electronic confirmation of criminal histéngm
the Wisconsin department of justice, crime information bureau,

Ins 2.18 _ Life settlement contracts. (1) PURPOSE. The  ,nihe federal bureau of investigation, to be completed not more

purposeof this regulatioris to interpret and implement&32.69 than 180 days prior to making application
Stats. . . ) .
i, _ . . 11. Any other information requested by théad.
(2) DeriniTions. In addition to the definitionsontained in s. 12. The fee specified under&01.31 (1) (mmpr(mp), Stats.

632'6951)’ Stats., in th’i’s section: o _ asappropriate for a provideor s.601.31 (1) (mrpr (ms), Stats.,
(@) “Commissioner” means the commissioner of insuranceasappropriate for a brokewhich fee shall be nonrefundable.

(b) “Firm” means a corporation, partnership or other legal (b) Renewal application deadlineApplications for license

entity. renewalshall be submitted pursuatat par (a) on or before July
(c) “Office” means the dice of the commissioner of insur 1 of each year
ance. (c) Competence and trustworthinesshe following criteria

(d) “Termlife insurance” means life insurance which providegiay be used in assessing trustworthiness and competence:
coverageat a fixed rate of paymefur a limited period of time and 1. ‘Criminal record.” The conviction for crimes which are
which provides nayuaranteed nonforfeiture or endowment benaubstantiallyrelated tathe circumstances of holding a broker or
fits. providerlicense.

(3) LicensinG. (a) Application. An individual or firm apply 2. 'Accuracy of information.” Any materiahisrepresenta
ing for an initial or renewal license as a broker or provider shaion in the information submitted on the application form.
submit an application to theffe in the form prescribed by the 3. ‘Regulatory action.” Any regulatory action taken with
office. With the application, the individual or firm shall submit allegard to any occupational license held, includimgsurance
of the following: licensesyeal estate licenses, and security licenses.

1. If the applicant is a brokewith the initial application, a 4. ‘Other criteria.” Other criteria which the commissioner
professionaliability insurance policy in the amount of #lillion  considersrelevant in assessingustworthiness or competence,
total annual aggregate for all claims duritige policy period. includingany of the following:
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a. Providingincorrect, misleading, incomplete, or materially (c) Any felony conviction or misdemeanor convictiontlo¢
untrueinformation in the license application. licenseein any jurisdiction, other thaam misdemeanor conviction

b. Violating any insurance laws, or violating any rule,-sudelatedto the use of a motor vehicle or the violatioradish and
poena,or order of the insurance commissioner or of anothgameregulation. The notification shall include a copy of the ini

state’'sinsurance commissioner tial criminal complaint or criminal chaing document filed, the
c. Obtaining or attempting to obtairlieense through misrep Judgmentof conviction,the sentencing document, the braker
resentatioror fraud. explanationof what happened to cause criminal proceedithgs,

d. Improperlywithholding, misappropriating, or converting licensee’seasons why no action should be taken regarding the life

any monies or properties received in the course of engaging in ﬁ%tlemen'and a”Y o_ther reIeyant Ieggl docurryerﬁs.
businesf life settlements. (d) Any lawsuit filed against the licenseevimich there are

e. Misrepresenting the terms of an actual or proposed ifdegationsof misrepresentation, fraud, theft or embezzlement
settlémenbontract. involving the licensee. The notification shaklude a copy of the

f. Having been convicted of any felony or misdemearfor initial suit documents, thBcensees explanation of what hap

which criminal fraud is an element or having plead other than réﬁ(nedto cause the civil proceedings, why no action should be
guilty with respect to any felony or misdemeanor of which GrimPeI:vnz;r?t%,: r(ilngotg?rfei(ta;tlement brokés license, and any other

nal fraud or moral turpitude is an element, regardless whethera g ) . . )
judgmentof conviction has been entered by the court. (6) NoTiFicaTion TO OFFICE. A licensee shall notify the fate

g. Having admitted or been found kave committed any in writing of any of the following within 30 days after the date of

unfair trade practice or fraud. the occurrence:

h. Using fraudulent, coercive, or dishonest practices, o dem (a)t_f'.l'h?_cessaéion t%f. busigesstgctiviﬂeﬁ as ? 3ro|t<§r or provide(;
onstrating incompetence, untrustworthiness; financial irre nourcation unaer this subsection shall include theé name an

sponsibilityin the conduct of busineds this state or elsewhere, 2ddres®f the custodian of the licensedusiness records and the

i. Having a life settlement license or its equivalent, deniel&catlonOf the recor.ds. . . -
suspendedyr revoked in any other state, province, district, or ter (b) Any change in the brokeror providets business mailing

ritory. addresr the location of its business records.
j. Foming anothels name to an application or to any docu  (¢) New or revisednformation about dicers, partners, direc
mentrelated to a life settlement transaction. tors, members, designated employees, or stockholders, except

k. Failing to comply with an administrative or court ordeptockholdersowning fewer than ten percent of the shares ofa pro
imposinga child support obligation. vider or broker whose shares are publicly traded.

L. Failing to pay state income tax or comply with any admin (7) FILING AND APPROVAL OF FORMS. In fulfilling the require
istrativeor court order directing payment of state income tax. mentsof ?6%2355;65) lStatséa licensee shall comply with the-pro
(4) TRAINING. (@) An individual licensed as a broker shall'SIONsor's. 20 (1) (a)Stats. ) o
comply with the training requirements set forth ir582.69 (3) . (8) NoTicEs. (a) Purpose. This subsection interprets and
Stats. implementss.632.69 Stats., by specifying the content of certain
(b) A firm licensed as a broker shall certify to the Commiéﬂotlcesrequwed to be given to policyholders, owners and purchas
sioneronits application for initial and renewal licensing that th&" . . . .
firm's designated responsibBiésconsin—licensed individual rep  (b) Notice format. An insurer shaluse the forms in Appendi
resentativehas complied with the training requirements set fortes |, Il, and 11l to comply with this subsection. Each notice shall
in s.632.69 (3) Stats. bein no less than 10-point type, and shall include the issuer
(c) Each compliance period for recurring training rewireaddress}oll free telephone ntheﬂf available, and telephone
unders.632.69 (3) Stats., shall commence on July first immedinumberin no Ies_,s than 12—pp|nt type. _
atelyfollowing thepreceding compliance period and shall end 24 (c) Notice byinsuter to policyholder 1. This par(c) does not

monthslater on June 30. applyto term life insurance.

(d) Recurring trainingequired under £32.69 (3) (g)Stats., 2. For each life insurance policy issued, life insurers gial
shallbe completed and reported at a rate of not less thaonr@  vide to individual life insurance policyholders at the time the
each12 months of each compliance period. policy is issued the notice prescribed in Appendix | to this section.

(5) NOTIFICATION OF FORMAL ADMINISTRATIVE ACTIONS, CRIMI- 3. In addition, life insurers shall provide a statement inform

NAL PROCEEDINGSAND LAWSUITS. A licensed broker or provider ing the policyholder that if the policyholdes considering making
shall notify the commissioner in writing of the followingithin ~ changesn the status of a policyhepolicyholder should consult
30days: with a Iicensed ir)surance agent or financial advisor to dind

(a) Except for action taken by theisionsin ofice of the com  alternativebest suited to theolicyholders needs. The statement
missionerof insurance, any formal administrative action again§f?alladvise the policyholder that additional informatiomvsit
the broker or provider takeby any state regulatory agency aplefrom the ofice of the commissioner of insuranagits web
commissionor board or other regulatory agency which licensedté address:  http://oci.wi.gov or by telephone at
the person for any occupational activityrhe notification shall 1~800-236-8517The statement shall be sent to the policyholder
includea description ofhe basis for the administrative action an@nnually,and may be included in notices or mailings otherwise
anyaction taken as a result of the proceeding, a copy of the nofi¢@videdto policyholders. . ) _
of hearing and other documents descritiivgproblem, a copy of 4. The commissioner shall make information concerning
the order consent to ordestipulation, final resolution, and otherpolicy alternatives available to the public.
relevantdocuments. 5. Compliance by insurers with the requirements of (g

(b) Any initial pretrial hearing dateelated to any criminal pro  Shallcommence three months after September 1, 2012.
secutionof the broker or provider taken in any jurisdiction, other (d) Disclosue to owner In accordance with £32.69 (8) (a)
thana misdemeanor chge related to the use of a motor vehicl@., Stats., at the time disclosures required$32.69 (8) (a) 1.
or the violationof a fish and game regulation. The notificatiorStats., are provided by the broker or provider with each applica
shall include a copy of the initial criminal complaint filethe tion for a life settlement, the broker or provider shall provide to the
orderresulting from the hearing and any other relevant legaldoawner a brochureentitled “Wisconsin Guide to Understanding
ments. Life Settlements” as prescribed in Appendix Il to this section.
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(e) Disclosue to puchaser. In accordance with €32.69 (9) all parties, a provider shall provide to the purchaser a brochure
(a) 2, Stats., at the time disclosures required 188269 (9) (a) entitled “Wsconsin Guidgo Purchase of a Life Settlement” as
1., Stats., are provided by the provider to the purchaserprior prescribedn Appendix Il to this section.
to the date that a life settlement purchase agreement is signed Bystory: CR 10-051cr. Register August 2012 No. 686f. 9-1-12.
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Ins 2.18 Appendix |
Important information about your life insurance policy
Keep this information with your insurance papers

Life insurance is a critical part of a broader financial plan. If you are considering making changes in the statpslifyyyom should
consultwith a licensed insurana@ financial advisor in order to find an alternative best suited to your negdgdab¥ alternatives
include but are not limited to:

» AcceleratedDeath Benefit: Wur policy may provide an early or accelerated cash payment if you have a terminal or chronic ill
ness.

e CashSurrender: ®ur policy may have a cash surrender value the life insurer will pay you if you surrender your policy
e Gift: You may be able to give your policy to another person, who would then assume responsibility for paying premiums.

« Life Settlement: ¥u may be able to sell your life insurammgicy to a third party for an amount greater than the cash surrender
valueor accelerated death benefit but less than the expected death benefit under youFipelibird party becomes the policyholder
andreceives the benefit upon the death ofitisered. Upon sale to the third party you would pay no further premiustokgin law
requiresbrokers and providers who arrange life settlements to be licensed.

* Maintain Your Policy: You may be able to maintain your life insurance policy in force by paying the premiums directly or using
your current policy value to pay the premiums.

» Policy Changes: &u may be able to reduce or eliminate future premium payments by obtaining a paid-yppaokciucing
coverage, or through other options available from your life insurer

» Policy Loan: Ybu may be able to obtain a loan from your life insurance company using the cash value of your policy as collateral.
Loan proceeds may be used to pay premiums or for other purposes.

» Third—Party Loan: Wu may be able to obtain a loan from another party to pay your premiums using the cash value or a portion
of the death benefit as collateral.

The listed alternatives may or may not be available depending on your circumstances and the terms of your life insurance policy
If you have a specific concern about your life insurance patimytact your insurance company or agent:
(Insurer name)
(Customer service)
(Address)
(Toll free telephone numhef available)
(Telephone number)

You may also contact your financial advisor you may contact th@ffice of the Commissioner of Insurance at 1-800-236-8517 or
608-266—-0103Email: ociquestions@wisconsin.gov
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Ins 2.18 Appendix Il
WISCONSIN GUIDE T O UNDERSTANDING LIFE SETTLEMENTS
Keep this information with your insurance papers
Thinking about selling your life insurance policy?Life insurance is a critical part of a broafleancial plan. If you are considering

asale of your life insurance you should consult with a liceirsmdance or financial advisattorney or accountant to find an option
bestsuited to your needs.

What is a life settlement?A life settlement is the sale of a life insurance policy to a third party for a cash amount that is greater than
the cash surrender value or accelerated death benefit but less than the expected full deatmtendii policy The third party
becomeghe new owner or beneficiary of the life insurance pplgyesponsible for paying all future premiums, and collects the entire
deathbenefit when the insured dies.

Questions to ask befae you sell your life insurance policy:
¢ Do I still need life insurance protection?

¢ Have | discussed all my choices with a professional advisor?

If I sell my policy how much cash will | get?

If I sell my policy will | be able to get additional life insurance in the future?

¢ Is my life insurance provided by an employer or other group policy? If so do | have the right to sell it?

If I sell my policy who will be the legal owner? ¥\he policy be resold?

* Who will have specific personal or medical information about me? How often can medical information be requested about me?
Will 1 be required to permit others to contact my medical providers or family members concerning my medical information?

* |s the broker or provider | plan to work with licensed to do life settlement businessdordin?
e What are the costs and fees?
If you sell your life insurance it is important to know:
¢ You may have to pay income taxes on some or all of the settlement money you receive. Consult a tax professional.
» Creditors may be able to make claims against the settlement money you receive.

¢ A cash settlememhay afect your eligibility for certain government assistance programs such as Medicaid or food stamps. Consult
with the appropriate government agergych as the county aging and disability resource service.

¢ Your policy could be resold and future owners may be able to track your health.
How does a life settlement work?

¢ You may contact a life settlement company directly or choose a broker to help you shop for the highest cash settlement. A listing
of Wisconsin licensed life settlement brokers and providers is available at the OCI web site. A licensed broker represents only the policy
ownerand owes a fiduciary duty to the owner to act according to the tsiinstructions and in the best interest of the owner

 You will complete an application form and sign a release allowing the potential buyer to use your medical records to evaluate your
life expectancy

¢ You select the bestfef from those submitted to you.

¢ Once you accept a settlemerfeofin escrow account will be set up to hold your policy and the purthasaney until the doeu
mentsthat change ownership of the policy and the beneficiary have been received and processed by the insurance company

» Within three business days after the life settlement company gets written proof that the changes in policy ownership and beneficiary
havebeen processed by the insurance compheysettlement proceeds will be sent to you.

¢ You can change your mind about the life settlement within 30 days from the date of the life settlement contract or 15 days after
you are paid, whichever is earlielf you cancel the settlement contract, you must return the cash settlement plus any premiums paid
by the buyerand repay any loan atahn interest paid on account of the life settlement. If you die within the period, the life settlement
contractis cancelled and the named beneficiaries will receive the death benefit, but any cash settlement funds received plus any pre
miumspaid by the buyelnd any loan anldan interest paid on account of the life settlement must be returned to the buyer within 60
daysof the date of death.

» Your contract may require you to allow future owners of your policy to regularly contact you to check your health status.
Consumer tips.
e Comparison shop. Get quotes from several settlement companies and be sure you haveftére best of

¢ You do not have to accept any life settlemeferofYou should decide what is in your best interests.
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¢ Check all application forms for accuraegpecially your personal information and medical history

¢ Be cautious of any f&r to loan you money to buy life insurance. Ask what strings are tied to the loan, and what will happen if
theloan is not repaid.

¢ Stranger-originated life insuranceis prohibited. Contact the fife of the Commissioner of Insurance if you arei&d any
moneyor a gift to purchase life insurance, or if you aferefd “free” life insurance for a period of time, or if you are asked to purchase
life insurance for the purpose of selling it to investors.

Questions or complaints?Contact your insurance company or agent:
(Insurer Name)
(Customer Service)
(Address)
(Toll free telephone numhef available)
(Telephone number)

You may also contact the ig¢onsin Ofice of the Commissioner of Insurance at 1-800-236-8517 or 608-266-8x1@8;0ciques-
tions@wisconsin.gav
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Ins 2.18 Appendix IlI
WISCONSIN GUIDE T O PURCHASE OF A LIFE SETTLEMENT
Keep this important information

Thinking about buying a life settlement as an investment? Life settlements allow life insurance policyholders to sell their policies for
animmediate cash benefit that is less than the face value of the daligturn, the buyer of the life settlement becomes the new owner

or beneficiary of the life insurance poljdg responsible for payment of future premiums, and collects the death benefit when the insured
dies. Typically, interests in the settled life insurance policies take the form of securities and are sold to investors. ilMakiples

mayinvest in a single poli¢yr the investorsnay own an interest in an underlying pool of settled policies. When the insured dies the
investorwho has purchased an interest in the settled policy is entitled to collect a portion of the death benefit in accordance with the
termsof the purchase contract. From an invéstperspective a life settlement is an investment in the tidesith of the insured person.
Beforeyou put your money into this type of investment it is critical that you understand the risks involved, know how your investment
will be used, and know what the likely return will beauhould consult with a professional financial adyisaiew Wsconsin regula
tionsrelating to the purchase of a life settlement, and deal with a licensed life settlement provider and registered securities broker dealer

Questionsto ask befoe you purchase a life settlement:

¢ |s the principal and return on my investment guaranteed?

¢ How is the return on my investment determined?

¢ When will the principal and return on my investment be paid?

¢ What fees or other costs am | required to pay?

» Will I ever be required to pay the premiums on the insurance policy?

¢ Will I be an owner of the policy or only a beneficiary?

¢ What happens if the settlement company becomes insolvent or goes out of business?

* What happens if the life insurance policy is later determined to be null and void?

¢ What is the experience and qualification of the person who determines the life expectancy of the insured?
It is important to know:

¢ A life settlement is not a liquid investment. It cannot be “cashed in” if you change your mind. There is no return on your investment
until the insured dies and the death benefit is paid by the insurance company

¢ There is no guaranteed annual rate of return. The rate of return depends on when the insured dies, which cannot be precisely pre
dicted. You should find out the life expectancy of the insured and how the determination was made.

¢ Premiums must be paid on the life insurance policy that is the subject of a life settlement until the insured dies. Find out who is
responsibldor paying the premiums and whether you may ever be responsible for the payment.

« If the life insurance policy is a group policy thése risk that the employer or insurer may terminate the palieythere may
be no right to convert the original coverage to an individual pdicthere may be limitations in any conversion right. If the policy
is converted there may be additional premiums.

« If the life insurance policy is term insurance the policy is issued for a certain number of yearsnsiird@outlives the term
of the policy there will be no death benefit.

¢ Insurance companies may contest the validity of a life insurance policy for a periody&farmsdrom the date of its issue for a
variety of reasons, including suicide or false information, which could result in denial of a death benefit claim.

« If the purchaser of a life settlemesthe beneficiary only and not also the owner of the life insurance jiblérg is a risk that
the beneficiary could be changed or that the premium may not be paid.

* You should consult with a tax advisor to determine whether there may biergpéat, particularly if money from retirement funds
is used to purchase a life settlement.

Questions or complaints? Contact your insurance company or agent:
(Insurer name)
(Customer service)
(Address)
(Toll free telephone numhef available)
(Telephone number)

You may also contact the ig¢onsin Ofice of the Commissioner of Insurance at 1-800-236-8517 or 608—-266—0103; @ik s-
tions@wisconsin.gav
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34-5 COMMISSIONEROF INSURANCE Ins 2.19

Ins 2.19 Military sales practices. (1) PurposE.(a) The anyin—person, face—to—-face meeting established as a result of the
purposeof this section is to set forth standards to protect actigelicitationexemptions identified in this paragraph.
duty service members of thenited States Armed Forces from  (5) DeriniTions. In this section:
dishonestand predatory insurance sales practices by declaring ) «active duty” means full-time duty ithe active military
certainidentified practices to be false, misleading, deceptive Qgpiceof the UnitedStates and includes members of the reserve
unfair. _ _ _ component(National Guard and Reserve) while serving under

(b) This section does not create or imply a private cause @ifplishedorders for active duty or full-time training. The term
actionfor a violation of this section. doesnot include members of the reserve component whpesre

(2) Score. This section shall apply only to the solicitation oforming active duty or active duty for trainingnder military calls
saleof any life insurance or annuity product by an insurer orinsusr orders specifying periods of less than 31 calendar days.

anceproducer to an active duty service member of Uinéted (b) “Department of Defense personnel” means all active duty
StatesArmed Forces. servicemembers and all civilian employees, includivanappre
(3) AutHoriTY. This section is issued under the authority gfriatedfund employees and special governnemployees, of the
ss.601.41 (3)628.34and628.347 Stats. U.S. Department of Defense.
(4) ExempTIONS. (@) This section does not apply to solieita (c) “Door to door” means a solicitation or sales method
tions or sales involving any of the following: wherebyan insurance@roducer proceeds randomly or selectively
1. Credit insurance. from household to household without prior specific appointment.

2. Group life insurance or group annuities where there is no (d) “General advertisement” means an advertisement having
in—person face-to—face solicitation of individuals by an insurasits sole purpose the promotion of the resder viewets inter
anceproducer or where the contractcertificate does not include estin the concept of insurance, or the promotion of the insurer or
aside fund. theinsurance producer

3. An application to the existing insurer that issued the€xist (e) “Insurance producer’ means a person required to be
ing policy or contract when a contractual change or a conversiggensedunder the laws of this state to sell, solicit or negotiate life
privilegeis being exercised; pwhen the existing policy or cen insurancejncluding annuities.
tractis being replaced by the same insurer pursuant to a programy)  «ngyrer” means an insurance company required to be
filed with and approvedby the commissioner; pwhen a term jicensedunder the laws of this state to provide life insurance-prod
conversionprivilege is exercised among corporatiliafes. ucts,including annuities.

4. Individual stand—alone health policies, including disability (g) “Known” or “knowingly” means, depending on its tise

|nc05me£0IICIes. ééred by Servi bers' G Life | this section, the insurance producer or insurer had actual aware
- Contracts dered by Servicemembers’ Group Life Insur yaqs or in the exercise of ordinary care should have known, at the

‘E‘Jngeé’r Vet_eralzg’(sGroup Life Insurance, as authorized 8§  ime of the act or practice complained of, that the person solicited
-S.C.section 196t seq is any of the following:

6. Life insurance contractsfefedthrough or by a non—profit 1. A service member
military association, qualifying under sectib@l (c) (23) of the 2. A pay grade of E-4 or below

Internal Revenue Code, and whicre not underwritten by an e ) . .
insurer. (h) “Life insurance” means insurance coverage on human lives

7. Contracts used to fund any of the following: including benefits of endowment and annuities, and may include
a. An employee pension or welfare benefit plén thaois benef!ts in th.e event pf death or dismembermen; by accidgent and
eredby 29 U.S.C. chapter 18 benefitsfor disability income and, unless otherwise specifically

’ ) excluded,includes individually issued annuities.
b. A plan described by sectio#81(a),401(k), 403(b), 408(k)

\ () “Military installation” means any federally owned, leased,
or 408(p) of the Internal Revenue Code, as amended, if estaj) operated base, reservation, post, camp, buiiding, or other facil
lishedor maintained by an employer

i . ity to which service members are assigned for, dutjuding bar
c. A government or church plan defined in sectidd of the  yacks transient housing, and family quarters.

Internal Revenue Code, a governmentcburch welfare benefit () “MyPay” means a Defense Finance and Accounting Ser

mgﬂ’tg tgfg;irrrr?dt CO;P]PZ%’:%?:'SR dﬂ?g?gg;gf&'?ﬁ:%gé}’%? vice web-based system that enables service members to process
RevenueCode PLa: certaindiscretionary pay transactions or provide updates to per
venu N ) sonalinformation data elements without using paper forms.
d. A nonqualified deferred compensation arrangement-estab (k) “Service member’ means any activaty oficer, commis

lishedor maintained by an emplqyer or plar_1 sponsor sionedand warrant, or enlisted member the United States
e. Settlements of or assumptions of liabilities associated Wik}med Forces.

personalinjury litigation or anydispute or claim resolution pro (L) “Side fund” means a fund or reserve that is part of or-other
cess. wise attached to a life insurance poliaxcluding individually
f. Prearranged funeral contracts. issuedannuities, by riderendorsement or other mechanism which
(b) Nothing in this section shall be construed to abrogate thecumulategpremium or deposits with interest or by other means.
ability of nonprofit oganizations or other ganizations to edu Theterm does not include any of the following:
catemembers of the Unite8tates Armed Forces in accordance 1. Cumulated value or cash value or secondary guarantees
with Departmentof Defense DoD Instruction 1344.07 — Perprovidedby a universal life policy
sonal Commercial Solicitation on DoD Installations orsac 2. Cash values provided by a whole life policy which are sub
cessorirective. _ _ ) _jectto standard nonforfeiture law for life insurance.
(c) For purposes of this section, general advertisements, direct 3. A premium deposit fund which complies with all of the fol
mail and internet marketing does not constitute solicitati@be-T lowing:
phone marketing shall not constitute solicitation provided the ,~ ~qntains only premiums paid in advance which aceumu
callerexplicitly and conspicuously discloses tha product con | ,¢a ot interest
cerned is life insurance and makes no statements that avoid a clea ) .
andunequivocal statement that life insurance is the susjatter . Imposes no penalty for withdrawal. _ )
of the solicitation. Nothing in this paragraph shall be construed €. Does not permit funding beyond future required premiums.
to exempt an insurer or insurance producer from this section in d. Is not marketed or intended as an investment.
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Ins 2.19 WISCONSINADMINISTRATIVE CODE 34-6

e. Does not carry a commission, either paid or calculated. 2. Permits the service membier make deposits and with

(m) “Specific appointment” means a prearrangpgointment drawalsunrelated tdhe payment or processing of insurance pre
agreedupon by both parties and definite as to place and time.Mums. _ _
(n) “United States Armed Forces” means all componerttseof (c) Employ any device or method or enter into any agreement

Army, Navy, Air Force, Marine Corps, and Coast Guard. wherebyfunds receivedrom a service membe_r_ by allotment fo_r
(6) PRACTICES DECLARED FALSE, MISLEADING, DECEPTIVE OR the payment ofnsurance premiums are identified on the service

UNFAIR ON A MILITARY INSTALLATION OR USING MILITARY PERSOM n;renTggrsi(\a/ﬁ]vgz%?dcﬁgénkzggsaitgt@?eegt?]reefeurmifﬁ:’:ﬁq%ﬁoﬁ as no
NEL OR PROGRAMS. (&) Noinsurer or insurance producer ma){

engagein any of the following acts or practices a military ormal banking relationship as defined in o).

installationwith respect to the in-person, face~to-face soficita, (d) Enter into any agreement with a depository institution for
tion of life insurance: the purpose of receiving funds from a service member whereby

éhe depository institution, with or without compensation, agrees

1. Knowingly soliciting the purchase of any life insuranc ; ; ] X .
product door to door or without first establishing a specifid® 2CCePt direct deposits from a service member with whéwsit
ho formal banking relationship.

appointmenfor each meeting with the prospective purchaser . -
PP d prosp b e or(€) Use Department of Defense personnel, directly or indi

2. Soliciting service members in a group or mass audienc " tati L iz fcial
i gapive audence wiere atendance s notvolurary (U5 5 PR o e 1o o ot
m erﬁbggmiiﬂg'{h@ﬁ%ﬁ;?ins"cnhin;ﬁfévéﬂéﬁ{ Sﬁgﬂ:isng servicetioﬁ or sﬁl\lle of life insuranceF;o service membeprs who are junior in
rng . S d duty o rankor grade, or to the family members of such personnel.
4. Making appointments with or soliciting service members . . : .
) Offer or give anything of value, directly or indirectly

. . . > (f

in barracks, day rooms, unit areas, or transient personnel hou ré_é) . X .

or in other areas where the installattmmmander has prohibited% artmentf Defense personnel to procure their assistance in
encouragingassisting ofacilitating the solicitation or sale of life

solicitation. ; .

5. Soliciting the sale of life insuraneéthout first obtaining msar)a nﬁﬁg\;gg};‘ec:fséfrg'rcgic;e:nk;%ing)f value to a service
ggrsriglrslzgrfrom the installation commander the commandér membenwith a pay grade of E-4 or below for his or her attendance

6. Posting unauthorizdallletins,notices or advertisements.at a(lﬂ)y Z\c/i(\a/ir:emghséfvs:z iﬁ’:;%a:rovcit?:gg;ngs;:ingfeés_jcg:c;;gw
o n;i Cli)?rll nt%g;?sse (?IT cﬁggg;trgsgltu%ftigr? Ignss :rvﬁgémmiﬁférs to change his or her income tax withholding or state of legal resi
solicited or encouraging service members solicited not to-corgﬁgggfi?é tiﬂt;jgﬁcr;urpose dicreasing disposable income to-pur
pleteor submit a Department of Defense Form 2885. ) : . . . .

; ; e P i) Make any representation, or use any device, title, descri

8. Knowingly accepting an application for life insurance oii é%ame or idgntifi?er that has the tendencyor capacitgnéuse P
issuinga policy of life insurance on the life of an enlisted memb&V€ oy . b telion thyt h ipacty
of the United States Armed Forces without first obtaining for tr%lgps)r%%u?e?%rrv;)crg dnagtmfm‘reerdl ise a!i(?i\f;ltr]e% c?)nn:cltnesauggssggi

insurer sfiles a completed copy of any required form which-co tedwith, endorsed, sponsored, sanctioned or recommended by
firms that theapplicant has received counseling or fulfilled angg U.S. Governmenthe United States Armed Forces, or any

othersimilar requirement for the sale of life insurance establish teor federal * entincluding. but not
by regulations, directives or rules of the Department of DefenS&.cOr federal agency or government entitcluding, but no
imited to, use of any of the followintitles: “Battalion Insurance

or any branch of the United States Armed Forces. — A . )
) - Counselor,™Unit Insurance Advisqt “Servicemen$ Group Life

_ (b) No insurer or insurance producer may do any of the fellow,g,ranceConversion Consultant” or ‘aterans BenefitsCoun
Ing: ) ~ . selor.” Nothing is this subdivision shall menstrued to prohibit

1. Use Department of Defense personuiglectly or indt 3 person fromusing a professional designation awarded after the
rectly, as a representative or agent in anfic@l or business syccessfutompletion of a course of instruction in the business of
capacitywith or without compensation with respect to the solicitansuranceby an accredited institution of higher learning, inelud
tion or sale of life insurance to service members. ing, but are not limited to, Chartered Life Underwrithartered

2. Participate in anynited States Armed Forces sponsorefinancialConsultant, Certified Financial Plannbfaster of Sei
educationor orientation program for the purpasfesolicitation of encein Financial Services, and Masters of Science of Financial

the sale of life insurance to service members. Planning.

(7) PRACTICES DECLARED FALSE, MISLEADING, DECEPTIVE OR () Solicit the purchase of any life insurance product through
UNFAIR REGARDLESSOF LOCATION. No insurer or insurance pro theuse of or in conjunction with any third partganization that
ducermay do any of the following regardless of location: promotesthe welfare of or assists members of the United States

(a) Submit, process or assist in the submissioprocessing Armed Forces in a manner that has the tendency or capacity to
of any allotment form or similar device used by the United Stategnfuseor mislead aervice member into believing that either the
ArmedForces to direca service member pay to a third party for insurer,insurance producer atsurance product isféfated, con
the purchase dife insurance. This includes, but is not limited tonected or associated with, endorsed, sponsored, sanctiomeed or
usingor assisting in using a service membévlyPay account or ommendedy the U.S. Governmewir the United States Armed
other similar internet or electronic medium for such purposes:orces.

This subdivision does not prohilassisting a service member by (k) Use or describe the credited interest rate on a§fgrance
providinginsurer or premium information necessary to compleflicy in a manner that implies that the credited interest rate is a
any allotment form. net return on premium paid.

(b) Knowingly receive funds from a service membertfar (L) Excluding individually issued annuities, misrepreshat
paymentof premium from a depository institution with whitthe  mortality costs of a life insurance product, including stating or
servicemember has no formal banking relationship. For purposiasplying that the product costs nothing or is free.
of subsection, a formddanking relationship is established when (m) Make anyrepresentation regarding the availabjlguit
the depository institution does all of the following: ability, amount, cost, exclusions limitations to coverage pro

1. Provides theservice member a deposit agreement and pevidedto a service member dependents of a service member by
odic statements and makes the disclosures requiré@ byS.C. ServicemembersGroup Life Insurance oréferans’ Groujbife
section4301et seqand the regulations promulgated thereundeinsurance, which is false, misleading or deceptive.
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34-7 COMMISSIONEROF INSURANCE Ins 2.20

(n) Make any representatiolegarding conversion require 2. Unlessthe applicant has been provided with a schedule of
ments,including the costs of coverage, or exclusions or limitaeffectiverates of return based upoash flows of the combined
tionsto coverage of Servicemembers’ Group Life Insurance product. For this disclosure, thefettive rate of return shall cen
Veterans’Group Life Insurance to private insurers which is falssjder all premiums and cash contributions made by the policy
misleadingor deceptive. holder and all cash accumulations and cash surremdkres

(0) Suggest, recommend or encourage a service membea\(gilableto the policyholder iradc_;lition to life insurance covera
cancelor terminate his or her Servicemembers’ Group Life Insuge. This schedule shall be provided for at least each policy year
anceor issue a life insurance policy which replaceszisting from one to ten and for every fifth poligiear thereafter ending
ServicemembergGroup Life Insurance polioynless the replace atthe earliest of age 100, policy maturity or final expiratiamg
mentwill take efect upon omfter the service membBersepara 3. Which by default diverts or transfers funds accumulated in
tion from the United States Armed Forces. the side fund to payeduce or déet any premiums due.

(p) Deploy use or contract for any lead generatingterials (w) Excluding individually issued annuities fexf for sale or
designedexclusively for use with service members that do neell any life insurance contract which aftansidering all policy
clearlyand conspicuously disclose thiag recipient will be con benefits,including butnot limited to endowment, return of pre
tactedby an insurance produgéfrthat is the case, for the purposemium or persistencydoes not comply with standard nonforfeiture
of soliciting the purchase of life insurance. law for life insurance.

(q) Fail to disclose that a solicitation for the sale of life insur (x) Sell any life insurance product to an individual known to
ancewill be made when establishing a specific appointment fdwe a service member that excludes coverage if the insudedth
anin—person, face—to—-face meeting with a prospective purchaserelated to wardeclared or undeclared, or any act related te mili

(N Excluding individually issued annuities, fail clearly and tary service except for an accidental death coverage, inclading

conspicuouslydisclose the fact that the product being sold is lifdouble indemnitywhich may be excluded.
insurance. History: CR 07-108cr. Register March 2009 No. 636f. 4-1-09.

(s) Fail to make, at the time of sale ofesfto an individual

known'to be a service membéne written disclosures required by, NS 2-20 Unisex nonforfeiture values in certain life
10U.S.C. 99ote section 10. insurance policies. (1) PurrPost. The purpose of this section

R ; . .is to allow insurers whinave elected an operative date under s.
() Excludingindividually issued annuities, when the sale i35 43(6m) (h) Stats., to provide for cash surrender and paid-up

conductedn-person face-to—face with an individual known to b§qnfo feiturebenefits which do not vary witthe sex of the life

a service memberfail to provide the applicant ahe time the g red. Some lifeinsurance policies are subject to the decision

applicationis taken all of the following: =~ _ of the United States supreme courfiizona Governing Comit

1. Anexplanation of any free look period with instructions ofeey, Norris, 103 Supreme Court Reporter 3492, which makes it
how to cancel if a policy is issued. _ _ illegal for an employer to make contributioagter August 1,

2. Either a copy of the application or a written disclosure. Th®83,to a defined contribution pension plan if the benefits derived
copy of the application or thevritten disclosure shall clearly andfrom those contributions dér by sex. Separafeovisions are set
concisely set out the type of life insurance, the death beneftirth in this section for unisex policies that may be subject to that
appliedfor and its expected first year cost. A basic illustration thgkcisionand for unisex policies in general.
meetsthe requirements of fas 2.17shall be deemesiuficient (2) Scope. Except as provided for in su@) (b), this section

to meet this requirement for a written disclosure. appliesonly to those policies issued in this state for which the

(u) Excluding individually issued annuities, recommend thgisureror employer has determined that the implicatiorSafis
purchasef any life insurance product which includes a side fungjould prohibit the use of cash surrender and paid-up nonforfei
to a service member in pay grades E-4 and below unless {i& benefits which vary with the sex of the insured.

insurer and insuranceproducer have reasonable grounds for W ; .
believingthat thelife insurance death benefit, standing alone, i é?é)e EEF'N'T'ONS' (&) “Ix” means the number of lives surviving

suitable. The ofer for sale, or sale, of a life insurance produc . Y

which includes a sidéund to a service member in pay grades E-4 (P) “1000 gx” means the yearly deatite per thousand at age

or below who is currently enrolleh Servicemembers’ Group *- )

Life Insurance is presumed unsuitable unless, after the completiorf¢) 1. “Table A” means the 1980 CSO Mortalitalille andhe

of a needs assessment, the insurer demonstrates tragipihe 1980CET Mqrtallty Table for male lives, with or without 10€¥r

cant'’s Servicemembers’ Group Life Insurance death beneffgelectMortality Factors. The yearly death rate per thousand,

togetherwith any other military survivor benefits, savings and000gx, for these tables is published in Appendix A and Appen

investmentssurvivor income, and other life insurance are iiisuf dix B, pages 618 and 619%NMme 33, Tansactions of the Society

cientto meet the applicastinsurable needs for life insuranceOf Actuaries.

For the purpose of this paragraph: 2. “Tables NA and SA” means the corresponding 1980 non
1. “Insurable needs” are the risks associated with premati@okerand smoker mortality tables for male lives.

death taking into consideration th&nancial obligations and  (d) 1. “Table G” means the 1980 CSO Mortalitgiile and the

immediateand future cash needs of the applicagstate, survi 1980 CET Mortality Table for female lives, with or without

vors or dependents. 10-YearSelect Mortality Factors. The yearly death rate per-thou
2. “Other military survivor benefits” includ¢he Death Gra  sand,1000 gx, from these tables is published in Appendix A and

tuity, Funeral Reimbursementyansition AssistanceSurvivor Appendix B, pages 618 and 61%l¥ne 33, Tansactions of the

and Dependents’ Educational Assistandeependency and Societyof Actuaries.

Indemnity Compensation, TRICARE Healthcare Benefgayvi 2. “Tables NG and SG” means the corresponding 1980 non
vor Housing Benefits and Allowances, Federal Incorme fFor  smokerand smoker mortality tables for female lives.
giveness, and Social Security Survivor Benefits. (e) 1. “Tables B through F” means the blended 1980 CSO and

(v) Excluding individually issued annuities fexf for saleor 1980CET Mortality Tablesfor policies issued on an age nearest
sell any life insurance contract which includes a side fund to Bithdaybasis with varying proportions aofale lives to total lives.
individual known to be a service member: Theratio of male lives to total lives is 80% foalle B, 60%for

1. Unless interest credited accrues fritva date of deposit to TableC, 50% for Table D, 40% for @ble E and 20% forable F
the date of withdrawal and permits withdrawals without limit oThesetables are published in the proceedings of the National
penalty; Associationof Insurance Commissioners for the 1983 December
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ins 2.20 WISCONSINADMINISTRATIVE CODE 34-8

meeting,pages 396 last birthday basis, the tables shall be modifhtractan December of 1996 by the NAIC as published on pages
by interpolation between values of Ix. 866 and 867, vol. XVII, transactions, society of actuaries, 1995.
2. “Tables NB through NF and SB through SF” means the cor (d) “2012 Individual AnnuityMortality Period Life Rble” or
responding 1980 blended nonsmoker and smoker mortalit9012 IAM Period Table” means the Periodalfle containing
tables. loadedmortality rates for calendar year 2012. This table contains
(f) “1980 CSO and CET Nonsmoker and Smoker Mortalitiatesgx2012, developeby the society of actuaries committee on
Tables’meanghe mortality tablesvith separate rates of mortality life insurance research, and published in the 2012 proceesfings
for nonsmokers and smokers derived from the 1980 CSO dh&NAIC, Fall \blume |, pages 149-150.
1980CET Mortality Tables and adopted by the NAIC in Deeem  (e) “2012IAR Table” means that generational mortality table
ber 1983. Mortality rates for thedables are published on pp.developeddy the society ofictuaries committee on life insurance
406-409,Proceedings othe National Association of Insuranceresearchand containing rategx2012+n, derived from a com
Commissioners]984, V. 1, and pp. 521-530 Proceedings of theinationof the 2012 IAM Period dble and Projection Scale G2,
National Association of Insurance Commissioneér887, \l. 1.  usingthe methodology stated in Section 3m.

(4) CASHVALUE AND PAID-UP NONFORFEITUREBENEFITS. (a) 1. (f) “Annuity 2000 mortalitytable” means those male and
For any policy of life insurance which falls within su) of this  female mortality tables adopted for thealuation of individual
sectionand is delivered or issued for delivery in this state after th@nuityand pure endowment contracts in December of 1996 by
operativedate of s.632.43 (6m) (h) Stats., applicable to the the NAIC as published on page 240, vol. WL, transactions,
policy, the cash surrender and paid—up nonforfeiture benefits psocietyof actuaries, 1995.
vided under the policy may be calculated using one of the sets of(g) “Generational mortality table” means a mortaliaple
tablesdesignated asable A through @ble G. &bles A andS  containinga setof mortality rates that decrease for a given age
may not be usedor policies issued on or after January 1, 198fom one year to the next based on a combination of a Period table
exceptwhere the proportion of persons insured is anticipated 4ada projection scale containing ratgfsmortality improvement.
be 90% or more of one sex or the other or except for ceptzlin (h) “NAIC” means the national association of insurance-com
cies converted from groujnsurance. Such group conversion$.iccioners
issuedon or after January 1, 1986, shall use mortality tables based = ' y . .
on the blend of lives by sex expected for such policiesuith (i) “Period table” means a table of mortality rates applicable
groupconversions are considered extensions oNieis deci {0 @ given calendar year
sion. () “Projection Scale G2” or “Scale G2” is a table of annual

2. In place of &bles A through G under sui), correspond  ratesG2x, of mortality improvement by ader projecting future
ing Tables NA through NG and SA through SG may be used fortality rates beyond calendar year 2012. This table was-devel

situations wherseparate rates for nonsmokers and smokers &ieed by the society of actuaries committee on life insurance
used. researchand published in the 2012 proceedingthefNAIC, Fall

(b) 1. An insurer may elect one of thables Bthrough F in Volumel, pages 151~-152.
lieu of the 1980 CSO and CET tabfes all life insurance policies _ (3) INDIVIDUAL ANNUITY ORPUREENDOWMENTCONTRACTS. ()
underwhich all contractualequirements and guarantees are-indd e 1983 table ‘a’ maye used to determine the minimum stan
pendenbf the sex of the life insured, without regard to any -opirffardof valuation for any individual annuity or pure endowment
ion as to the applicability diorris; provided that the able so contractissued on oafter November 8, 1977 but before January
electedmay not be changed unless the insurer can demortstraté, 1986.
the satisfaction of the commissioner that deént Blend is more  (b) Either the 1983 tabla’ or the annuity 2000 mortality table
appropriate. shallbe used to determine the minimum standard of valuation for

2. In lieu of the above, correspondinables NB through NF any individual annuity or pure endowment contract issued on or
andSB through SF may be used in situations where separate raféer January 1, 1986 but before January 1, 1999.
for nonsmokers and smokers are used. (c) Except as provided in pdd) the annuity 2000 mortality

(5) Reserves. The minimum reserve standards for life insurtableshall be used to determine the minimum standard of valua
ancepoliciesare set forth in $23.06 Stats., and are noffaéted tion for any individual annuitpr pure endowment contract issued
by this section. on or after January 1, 1999, but before January 1, 2015.
o Iiliséc:‘ry:6 Emdeg. o §%35—219—%4;lgr Rseiagge_r tAu%ust, 1%841,9%!2. '\?4422. (cm) Except as provided ipar (d) the 2012 IAR &ble may
renum.(g)gciu(g)’e(g; o0 ;n’(‘;)(é))to b I o L, B (bé‘l_ he used to determine the minimum standard of valuation for any
am. (4)(a)L. and (b)1., c3)(c)2., (d)2., (e)2., (), (4)(@)2. and (b)Register, INdividual annuity orpure endowment contract issued on or after
November,1988, No. 395eff. 12-1-88. Januaryl, 2015. For any individual annuity or pure endowment

contractissued on or after January2016, the 2012 IAR able

Ins 2.30 Annuity mortality tables. (1) Purrose. The shallbe used.
purposeof this section is to adopt, pursuant t623.06 (2a) (b))  (d) The 1983 table a without projection shallused for deter
and(d), Stats., mortality tables for use in determining the minmnining the minimum standards of valuation for an individual
mumstandard of valuation for annuity and pure endowment cofinnuityor pure endowment contract issued on or after January 1,
tracts. 1999when the contract is based on life contingencies and is issued

(2) DEFINITIONS. (@) “1983 GAM table” means those maleio fund periodic benefits arising from any of one of the following:
andfemale groumnnuity mortality tables adopted for the valua 1. Settlements of various forne$ claims pertaining to court
tion of groupannuity and pure endowment contracts in Decembsgttlementor out of court settlements from tort actions.
of 1983 by the NAIC and published on pages 414-415, NAIE pro 2. Settlements involving similar actions such as wdsker
ceedingsyol. |, 1984. compensatiortlaims.

(b) “1983 table ‘a™” means that mortality table adopted for the 3. Settlements of long term disability claims wheterapoe
valuationof individual annuity and pure endowment contracts irary or life annuity hadeen used in lieu of continuing disability
Juneof 1982 by the NAIC and published on paget, NAIC pre  payments.

ceedingsyol. Il 1982. (3m) APPLICATION OF THE 2012 IAR TABLE. (a) In using the
(c) “1994 GAR table” means the group annuity reserving tabk912IAR Table, the mortality rate for a person aga year (2012
adoptedfor the valuation of group annuity and pure endowmentn) is calculated as follows:
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34-9 COMMISSIONEROF INSURANCE Ins 2.40

(d) “1980 CET smoker and nonsmoker mortaligbles”
meansthe mortality tables wittseparate rates of mortality for
q5012+n = qimz* (l— GZXT smokersand nonsmokers derived from the tables defingzhin
(b), and adopted by the National Association of Insurance-Com
(b) The resultingix 2012+n shall be rounded to thecimal Mmissioners in December 1983.
places per 1,00@.g., 0.741 deaths per 1,000. The rounding sha#INOtEf Mortality rates for these tables are published on pp. 406-413, Proceedings

occuraccording to the formula in pa(a) starting at the2012 of the National Association of Insurance Commissioners, 1884.V
periodtable rate. ' (e) “Composite mortalitytables” means the mortality tables

definedin pars.(a) and(b), as originally published with rates of
Note: For example, for a male age 30, gx 2012 = 0.741.

mortality thatdo not distinguish between smokers and nonsmok
gx 2013 = 0.741 * (1 - 0.010) ~ 1 = 0.73359, which is rounded to 0.734. ers.
gx 2014 = 0.741 * (1 - 0.010) ~ 2 = 0.7262541, which is rounded to 0.726.

Note: A method leading to incorrect rounding would be to calculate gx 2014 as (3) ALTERNAT_E TABLES. At the OptIOr‘Df the company and sub
gx 2013 * (1 — 0.010), or 0.734 * 0.99 = 0.727. liisorrect to use the already Jectto the condition thathe company use the same select factors
roundedgx 2013 to calculate gx 2014. for both smoker and nonsmoker tables, and the condiaibesd
(4) GROUP ANNUITY OR PURE ENDOWMENT CONTRACTS. (@) in sub.(4), for anypolicy of insurance delivered or issued for
Eitherthe 1983 GAM table, the 1983 table ‘a’, or the 1994 GAReliveryin this state after the operative date @&32.43 (6m) (h)
tablemay be used to value any annuitypoire endowment pur  Stats. for that policy form:
chasedn or after N_OVemb@, 1977 but before Janual’y 1, 1986 (a) The company may substitute the 1980 CSO smoker and
undera group annuity or pure endowment contract. nonsmokermortality tables, with or without 10-year select
(b) Either the 1983 GAM table or the 1994 GAR table dhwall mortality factors for the 1980 CSO table, with or without 10-year
usedto determine the minimum standard of valuation for arselectmortality factors, fouse in determining minimum reserve
annuityor pureendowment contract purchased on or after Janudigbilities, minimum cash surrender values and amounts of
1, 1986 but before January 11999 under a group annuity or purepaid—upnonforfeiture benefits; and
endowmentontract. (b) The company may substitute the 1980 CET smoker and
(c) The 1994 GAR table shall losed for determining the mini nonsmokermmortality tables for the 1980 CETable for use in
mum standard of valuation for any annuity or pure endowmedeterminingminimum reserve liabilities, minimum cashrren
contractpurchasedn or after January 1, 1999 under a grougervalues and amounts of paid—up nonforfeiture benefits.
annuityor pure endowment contract. (4) ConbiTions. For eachplan of insurance with separate
(5) APPLICATION OF 1994 GAR TABLE. (@) In using the 1994 ratesfor smokers and nonsmokers the company may:
GAR table the mortality rate for a person age x in year (1994 + n)(a) Use composite mortality tables to determmmimum

is calculated as follows: reserveliabilities, minimum cash surrender values and amounts
of paid—up nonforfeiture benefits;
Ox 1994+n= Ok 1994(1_AAX) n (b) Use 1980 CSO or 1980 CET smoker ar@hsmoker

199 o mortality tables to determine the valuatiolet premiums and
where the g199% and AAs are as specified in the 1994 GARadditional minimum reserves, if anyequired by s623.06(7),
Table. Stats.,.and use composite mortality tablesd&termine the basic
o Ti%tonfg ggr.NRegﬁ;_)ils‘tltgf Nlovlergkgng é9&5,0l;lg. 359deff. 12(—2%—85: ér;{e;egiszg)r, minimum reserves, minimum cash surrender values and amounts

ctober, , No. 514eff. 1-1-99; — r. and recr. (2),am. c), cr P P e
(cm), (3m) Register August 2015 No. 71@ff. 9-1-15. of paid-up nonforfeiture benefits; or
(c) Use 1980 CSO or 1980 CESmoker and nonsmoker
Ins 2.35 Smoker and nonsmoker mortality tables for mortality tables to determine minimum reserve liabilites
minimum reserve liabilities and minimum nonforfeiture minimum cash surrender values and amounts of paid-up ronfor

benefits. (1) PurPOSE. This section implements $23.06 (2) feiture benefits.

(am)3.and632.43 (6m) (e) 3. fStats., by permitting the use of History: Cr. Register November1988, No. 395ef. 12-1-88.
mortality tables that reflect dérences in mortality between Ins 2.40 Annuit tracts without lif i
smokersand nonsmokers. Theseortality tables are used in . 'S 4 nnuity contracts without life contingen -

determiningminimum reservéiabilities and minimum cash sur CIeZSIGG(]é)t Ft)URPt?SE' ;l;]h's. S.eCtﬁn ]mpleme?ts_ and |nterp{ets S-
rendervalues and amounts of paid—up nonforfeiture benefits fgp2:68 Stats., by authorizing life insurers to issue annuity con
ctswithout life contingencieand setting forth the conditions

lansof insurancewith separate premium rates for smokers a . = h
P P P underwhich these annuity contracts may be issued.

nonsmokers. ) . . . .
(2) Score. This section applies to all annuity contracts with

(2) DeriNiTIONS. In this section: - . g ; p ; T
out life contingencies and which are classified as life and disabil
(a) “1980 CSO table, with or without 10—year select mortali insurancegunder s 6.75 (1)

factor” means that mortality table, consisting of separate rates of
mortality for male and female lives, incorporated in6%3.06 (2) tifi
(am)3 and632.43 (6m) (e) 3. fStats., and referred to in thagtat
utes as the commissionsr 1980 standard ordinary mortality
table,with or without 10—-year select mortality factors.

(b) “1980 CET table” mearthat mortality table consisting of
separate rates of mortality for male and female linesrporated

(3) GRANT OFAUTHORITY. A life insurerthat holds a valid cer
cate of authority to transact the business of life insurance and
annuitiesin this state may issue in this state annuity contracts
without life contingencies, subject to the following conditions:
(&) No insurer may baste consideration to be paid to the
insurerfor the annuity contract without a life contingency upon

in $5.623.06 (2) (am) 3and632.43 (6m) (e) 3. f.Stats., and the age or condition of health of the purchaser of the contract or

referredto in those statutes as the commissien&80 extended 2" other persoror on any mortality or morbidity contingencies. .
B ot e T e ey pon s

(c) "1980 CsO smoker _and nonsmoker mortalmjo!es” able assumptions as to investment income and expenses, deter
meansthe mortality tables witlseparate rates of mortality for

smokersand nonsmokers derived from the tables defingghin ?:;T:fsdm a manner which is equitable to all holders of such con

(a), and adopted by the National Association of Insurance-Com (c) An insurer may @ér to the public an annuity contraith-

missioners in December 1983. i A v th h i di diari
Note: Mortality rates for these tables are published on pp. 406-413, Proceedi ta lite contingency only through licensed intermediaries or

of the National Association of Insurance Commissioners, 1984.V irectly by the insurer
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ins 2.40 WISCONSINADMINISTRATIVE CODE 34-10

(4) APPLICABLE STATUTES AND ADMINISTRATIVE RULES. AN 3. Any variable universal life insurance policy that provides
annuity contract without a life contingency is deemed to be dor life insurance, the amount or duration of which varies aecord
annuity for purposes of chs600 to 645, Stats., and all rules ing to the investment experience of any separate acamunt
adoptedthereunderincluding, but notimited to, ch.623 Stats., accounts.
$5.631.20t0631.27 Stats., and sts 2.072.15 6.05 and51.8Q 4. Group life insurance certificates, unless the certificates

History: Cr. Registey December1988, No. 396eff. 1-1-89; correction in (4) providefor a stated or impliedchedule of maximum gross pre
madeunder s. 13.93 (2m) (b) 7., Staegistey June, 1999, No. 522 miumsrequired in order to continue coverage in force for a period

in excess of one year

(c) Calculation of the minimum valuation standard for policies
h guaranteed nonlevel gross premiums or guaranteed nonlevel
enefits,other than universal life policies, or both, shall be in
&ccordancavith the provisions of sulg5).

(d) Calculation of the minimum valuation standard for flexible
. ot . ) gy o b remium and fixed premium universal life insurance policies, that
issuedin this state, including, but not limited to, policies in forc ontainprovisions resulting in the ability of a policyholder to keep
onMarch 1, 1994. _ _ a policy in force over a secondary guarantee period shall be in

(3) DeFINITIONS. In this section: accordancaith the provisions of sulf6).

(a) “Charitable oganization” means anganization described  (e) This section applies to policies that smbject to sins 2.81
in 26 USC 17Q(c) or26 USC 501(c) (3). in the manner specified in that section.

(b) “Life insurance” includes endowment policies and annui  (3) DEerINITIONS. In this section:

ties. (a) “Basic reserves” means reserves calculated in accordance
(4) INSURABLEINTEREST. A charitable aganizationmay be the with the principles of $23.06 (3) Stats.

applicant,owner or beneficiary of a life insurance policy issued (b) “Contract segmentation method” means the method of
onthe life of anyindividual. A charitable ganization is deemed dividing the period fronissue to mandatory expiration of a policy

to have an insurable interest the individual. For insurance into successive segments, with the length of each segment being
appliedfor on or after March 1, 1994, the charitablgastization definedas the period from the end of the prior segment, or from
hasan insurable interest only if it obtains the consent of the ingjolicy inceptionfor the first segment, to the end of the latest policy
vidual in writing or by other means authorized by commondaw yearas determined belowAll calculations are made using the

Ins 2.45 Charitable organizations; insurable inter -
est. (1) Purposk. The purpose of this section is to interpret Swit
631.07 Stats., with respect to the insuraliigerest of charitable
organizations.This section does not limit or abridge any insurablb
interestexisting at common law or by statute.

(2) Score. This section applies to life insurance policie%

by statute. 1980CSO valuation table ani,elected, the optional minimum
History: Cr. Registey February1994, No. 458eff. 3-1-94. mortality standard for deficiency reserves in s(#. (b). The
length of a particular contract segment shall be set equal to the
Ins 2.80 Valuation of life insurance policies. minimum of the value t for which Gt is greater than Rt. If Gt never

(1) PurposE. (a) This section establishes minimum standardsceedsRt the segment lengthdeemed to be the number of years
underch.623 Stats., for life insurance policy reserves by preovidrom the beginning of the segment to the mandatory expiration
ing tables of select mortality factors, establishing rules concerniggteof the policy Gt and Rt are defined as follows:

aminimum standard for the valuation of plans with non-level pre GP
miumsor benefits, and establishing rules concerning a minimum G, = ___ X+k+t
standardor the valuation of plans with secondary guarantees. GP  ito1

(b) The method for calculating basic reserves defined in this, . .
sectionconstitutes the commissionereserve valuatiomethod Lo
for policies to which this section is applicable. x = original issue age; . o
(2) Score. This section applies to all life insurangelicies, k = the number of years from the date of issue tdégnning
whereversold, with or withounonforfeiture values, issued on orof the segment;
afterJanuary 1, 2000, subject to the following exceptionscand ~ t = the number of years from the beginning of the segment
ditions: =1, 2, ...;tisreset to 1 at the beginning of each segment;
(a) This section does not appty any individual life insurance  GPyk+t-1 = Guaranteed groggemium per thousand of face
policy issued on or after January 1, 2000, if the policy is issueddfmount,ignoring policy fees only if level fahe premium paying
apcordartlcwtg 'antﬂ asa f.eSﬂFfOf.the exeruselpf a rfetimry Proieriod of the policy for year t of the segment.
sion contained in the original life insurance policy of the Same or o e ver it GPyyuis greater than @nd GRaur is equal to
greaterface amount that was issued before January 1, @00 0, G shall be deemed to be 1000. If,GR;and GRyysr are

guaranteethe premium rates of the nguwelicy. This section also
doesnot apply to subsequent policies issued as a result of the eRgthequal to 0, gshallbe deemed to be 0.

ciseof such a provision in the new policy R, — Oy + k+t
(b) This section does not apply to any of the following: L )
1. Any universal life policythat meets all the following
requirements:
a. The secondary guarantee period, if,asy years or less.
b. The specified premium for the secondary guarantee perl%r(lje’
is not less than the net level reserve premium for the secondaryvhere:
guarantegeriod based on the CSO valuation talleslefined in X, k and t are as defined above, and
sub.(3) (f) and the applicable valuation interest rate. Ox+k+t-1 = valuation mortality rate for deficiency reserves in
c. The initial surrendechage is not less than 100% of the firstpolicy year k+t but using the mortality of sub. (4) (b) 2. if sub. (4)
yearannualized specified premium for the secondargrantee (b) 3. is elected for deficiency reserves.
period. Note: The purpose of the one percent tolerance in the R factor is to prevent irratio
2. Any variable life insurance policy that provides for lifenal segment lengthdue to such things as premium rounding. For example, consider
insurancethe amount or duration of which varies according to tkﬁ%olan in whichgross premiums are designed at some point to be a ratio times the

. . derlyingultimate mortality rates, where the rat@ries by issue age. The resulting
investmentexperience of any separate account or accounts. segmentsnay be greater than one yesecause the gross premiums are not expressed

however R; may be increased or decreased by one percent in
any policy year at the insurés option, but Rmay not be less than
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34-11 COMMISSIONEROF INSURANCE Ins 2.80

in fractional cents. The tolerance factor allows the creation of one—year segments fdfote: The segmentation requirement shouldlmtimited to plans with no cash
aplan in which premiums parallel the underlying valuation mortality table. surrenderalues; otherwise companies could avoid segmentation entirelysinn
(c) “Deficiency reserves” means the excess, if greater thigg policies with minimal (positive) cash values. Segmentation for plans with cash
- . i . Surrendevalues should be based solely upon gross premium levels. Basjng
zero,of minimum reserves calculated in accordance with the prifientatiorupon the level of cash surrender valimduces complications because

ciplesof s.623.06 (7) Stats., over basic reserves. of the interrelationship between minimum cash surrender values and gross premium
« ; ” ; patterns. The requirements of this section relatingeserves or plans with unusual
(d) “Guaranteed gross premiums” me#mes premiums Under c;cpaiies and to reserves if cash values exceed calculated reserves serve to link
a policy of life insurance that are guaranteed and determinedeatiredreserves and cash surrender values. The calculation of segmesete:s
issue. shall not be linked to the occurrence of a positive unitary terminal reserve at the end

“ . | . . " h of a segment. The requirement of this section to hold the greater of the segmented
(e) “Maximum valuation interest rates” means théerest resenveor the unitary reserve eliminates the need for any linkage.

ratesdefined in s623.06 (2m) Stats., that are to hesed indeter () “Tapular cost of insurance” means the net single premium
mining the minimum standard fdhe valuation of life insurance at the beginning of a policy ye#or one-year term insurance in
policies. _ o the amount of the guaranteed death benefit in that policy year
(f) “1980 CSO valuation table” means the commissisher  (j) “Ten-year select factors” means the select factors adopted
1980 standard ordinary mortality table without 10-year selegfith'the 1980 amendments to the naticxsslociation of insurance
mortality factors, incorporated into the 1980 amendmentBdo commissioner’standard valuation law as providieds. 623.06
nationalassociation of insurance commissidsestandard valda (2) (am) Stats.
tion law, asprovided in $623.06 (2) (am)Stats., and variations = * .y «njtary reserves” means the present value of all future
of the 1980 CSO valuation table approvediigynational associa ¢ aranteedbenefits lesshe present value of all future modified
tion of insurance commissioners, such as the unisexiaater tpremiums, where all of the following occur:
and non-smoker versions approved in December 1983 an 1. Guaranteed benefits and modified net premiums are con

adoptedby ss.Ins 2.20and2.35 . S )
Note: This paragraph defines the 1980 CSO valuation table without the existiﬁ&;dered to the mandatory_explratlon O.f the pOIICy
10 year select mortality factors assurehat, if select mortality factors are elected, 2. Modified net premiums ara uniform percentage of the
only one set of factors may be applied to the base valuation mortality table.  respectiveguaranteed gross premiums, where the uniform per
(9) “Scheduled gross premium” meahe smallest illustrated centagds such that, at issue, the present value of the net premiums
grosspremium at issue for other than universal life insurance podiqualsthe present value of all death benefits and pure endow
cies. For universal lifénsurance policies, “scheduled gross-prements,plus the excess of:

mium” means the smallest specified premium described in sub. 3. A net level annual premium equal to the present value, at

(6) (c), if any, or else the minimum prescribed in s(f). (d). the date of issuepf the benefits provided for after the first policy

(h) “Segmentedeserves” means reserves, calculated usiygar,divided by the present value, at the date of issue, of an annu
segmentproduced by the contract segmentation method, égjualty of one year payable on the first agatch subsequent anniver
the present value of all future guaranteed benefits less the presamy of the policy on which a premium falls due. Howetlee net
valueof all future nepremiums to the mandatory expiration of devel annual premium may not exceed the net level anpneal
policy, where the net premiums within each segraeaia uniform mium on the 19-year premium whole life plan of insurancihef
percentagef the respective guaranteed gross premiums withisamerenewal year equivalent level amount at an age one year
the segment. Theniform percentage for each segment is sudfigherthan the age at issue of the palioyer

that, at the beginning of the segment, the present value of the netp, A net one-year term premium for the benefits provided for
premiumswithin the segment is calculated in the followm@gn  thefirst policy year

ner. o 3. The interest rates usedtire present value calculations for
1. The present valuef the death benefits within the segmentany policy may not exceed the maximum valuation interest rate,
plus determinedwith a guarantee duration equal to the length from

2. The presenvalue of any unusual guaranteed cash valuigsueto the mandatory expiration of the policy
asprovided insub.(5) (g), occurring at the end of the segment, less Note: The purpose of thiparagraph is to define as specifically as possible what

& become commonly called the unitary method. The national association ef insur
3. Any usual guaranteed cash value occurring at the Stan‘gﬁiecommissioners standard valuation law does not define the term “unitary” for

the segment, plus policieswith nonlevel premiums or benefits; its requirements for reserves “computed
4. For the first segment 0U|]rhe excess of subd. a.over bya method that is consistent with the principles of the national association ef insur
subd.4. b. as follows: ancecommissioners standard valuation law” has not been uniformly interpreted.

(L) “Universal life insurance policy” means any individual life
urancepolicy under the provisions of which separately identi
d interest credits, other than in connection with dividend-accu

a. A net level annual premium equal to the present value,
the dateof issue, of the benefits provided for in the first segme
afterthe first policy yeardivided by the present value, at the dat : : ;
of issue, of an annuity of one per year payable on the first and e ations, %remlunF_ deposit funds, or otherd supp;:emelr_]tary
subsequenanniversary withirthe first segment on which a pre ountsand mortality or expense clgas are made to the policy
mium falls due. However the net level annual premium may not _(4) GENERAL  CALCULATION REQUIREMENTS FOR  BASIC
exceedthe net level annual premium on the 19-year premiuRFSERVESAND PREMIUM DEFICIENCY RESERVES. (a) At the election
whole life plan of insurance of the same renewal year equival tthe insurer foany one or more specified plans of life insurance,

level amount at an age one year higher than the age at issue of fR@inimum mortality standard for basic reserwesy be calcu
policy. 9 y 9 9 Tated usingthe 1980 CSO valuation table with select mortality fac

b. A net one-year term premium for the benefits provided fégﬁ%mll{nse,lem mortality factors are elected, they may be any of the
in the first policy year 9:

5. The length obach segment is determined by the Contra%SO amendments to the national association of insurance com

segmentatioimethod. ey X : i
6. The interest rates usedtire present value calculations forn;'ris),'%qgt? tandard valuation lavas provided in $523.06(2)

any policy may not exceed the maximum valuation interest rate, 2. The select mortality factors in the tables at pages 18

lo(leentetrrr]n c;P gﬁv;gh n? e%LtJ: g;}%eee %llji[:at'on equal to the sum of tr1ﬁrough35 of the national association of insurance commissioners
9 9 policy alpationof life insurance policies model regulation updated and

7. For both basic reserves and deficiency reserves compyigliishedby the national association of insurance commissioners
by the contract segmentation method, present values shall incl elregulation service in april 1999

future benefits and net premiums in the current segment and in'a ote: The select mortality factors fdurations 1 through 15 in the tables at pages
subsequensegments. 18 through 35 of the national association of insurance commissioners valuation of life

1. ThelO-year select mortality factors incorporated into the
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insurance policies model regulatiopdated and published by the national associapr more interim periods; artie appointed actuary shall annually
tion of insurancecommissioners model regulation service in april 1999 reflect th . i ; ; ;
societyof actuaries’ data for the years 1983 through 1986 (designated as “83-86 S%{Xer an oplnlon for all p0|]CIeS SUbJeCt to th'.s SQC'[IOH as to whether
inter-companexperience” in the tables), split by sex and smoking status, with fithe mortality rates resulting from the application of X meet the
teenyears of select mortality improvement, based on the society of actuaries projmquirements)f this subdivision. This opinion shall be supported
tion scale A applied. A 50% ngin was added. The factors were then graded to tl ; ; i i
1980CSO valuation table over the next five duratioAs50% magin was deemed fo an a(.:tuarlal report, SUbJeCt to appr(_)prlate actuarial standards
appropriate to provide a reasonable giranwith little likelihood that actual experi of prQCtlce promulgated by _the actuarial standar(_js_ board of the
encefor significant blocks of business would exceed it. Americanacademy of actuaries. It shall reflect anticipated future
(b) Deficiency reserves, if angire calculated for eagolicy  mortality, without recognition of mortality improvement beyond
asthe excess, if greater than zero, of the quantity A over the basie valuation date, taking into account relevant egimer exper

reserve. The quantity A isobtained by recalculating the basidence.

reservefor the policy usingjuaranteed gross premiums instead of (¢c) This paragraph applies to both basic reserves and defi
netpremiums whetthe guaranteed gross premiums are less thagncyreserves. Any set of select mortality factors may be used
the corresponding net premiums. At the election of the insurer fghly for the first segmentHowever if the first segment is less
any one or more specified plans of insurance, the quantity A agihn 10 years, the appropriate 10-year select mortality factors
the correspondingnet premiums used in the determination Gcorporatednto the 198Gamendments to the national assecia
quantity A may be based upon th880 CSO valuation table with {jon of insurance commissioners standard valuation dswre
selectmortality factors. If select mortalitfactors are elected, yigedin s.623.06 (2) (am)Stats., may be used thereafter through
theymay be any of the following: _ ~ the 10th policy year from the date of issue.

1. The 10-year select morta“ty faQthS |ncprporated INtO Note: This section does not allow the use of the select mortality factors beyond
1980 amendments to the national association of insurance cohgfirst segment. The rationale is that the result of a premium increase théit is suf
missionersstandard valuation law cientto require a new segment will be increased lapsation, leading to mortality deteri

. . rationafter the increase. Howey#ris section allows the use of the ten—year select

2. The select mortality factors in the tables at pages mrtalityfactors incorporated into the 1980 amendments to the national association
through35 of the national association of insurance commissionefsnsurance commissioners standard valuation &me s623.06 (2) (am)Stats.,
valuationof life insurance policies model regulation updated arfi§yondthe first segment (but in no case beyond the tenth policy year) in recognition

. . o . . atthe mortality deterioration is unlikely to occur to a significant degree within the
publishedby the national association of insurance commissiong#$; 10 years.
modelregulation service in april 1999. (d) In determining basireserves or deficiency reserves, guar

Note: The select mortality factors in the tables at pages 18 thrabigif the . . .
nationalassociation of insurance commissioners valuation of life insurance poIic@Qteecb]_ros_S premiums without pO“Cy fees rnayused Where the
model regulation updated ampliblished by the national association of insuranc€alculationinvolves the guaranteed grggemium but only if the
commissionersnodel regulation service in April 199 not reflect the underwriting nolicy fee is a level dollar amount after the first policy yelar
risk classes that have evolved since the period of the underlying experience. In I&a P - . f .
of this consideration, and the recent recognition of the regulatory value of actual erm'nlngdeﬁC'enCy, reserves, POlle, fees mw included in
opinions, this section allows actuarial judgement to be used for deficiency reserv@élarantee@ross premiums even if not included in the aatadl

3. For durations in the first segment, X % of the select morta&ulationof basic reserves.
ity factors in the tables at pages 18 through 35 of the national assqe) Reserves for policies that have changes to guaranteed gross
ciation of insurancecommissioners valuation of life insurancegremiums,guaranteed benefits, guaranteed gasy or guaran
policiesmodel regulation updated and published by the nationakdcredits that are unilateralipade by the insurer after issue and

associatiorof insurance commissioners model regulation serviggat are efective for more than one year after the date of the

in April 1999, subject to all of the following: changeshall be the greatest of the following:

a. X may vary by policyear policy form, underwriting clas 1. Reserves calculated ignoring the guarantee.
sification, issue age, or any other policy facexpected to &éct 2. Reserves assuming the guarantee was made at issue.
mortality experience. 3. Reserves assuming that the policy was issued on the date

d. Xis such that, when using the valuation interest rate usgftthe guarantee.

for basic reserves, the actuarial present value of future death bengys) The commissioner may require that the company document
fits calculated using the mortality rates resulting from the app““F'ue extent of the adequacy of reserves for specified blocks, includ
tion of X is greater than cqual to the actuarial present value O, 1y ¢ not fimited to policies issued prior to théeefive date of

future death benefits calculated using anticipated mortality-€Xdigis requlation. This documentation may include a demonstration
riencewithout recognition of mortality improvement beyond they: 4 " viant to which aggregation with other non-specified

valuat|ondate. . . blocksof business is relied upon in the formation of the appointed
€. Xis such that the mortality rates resultfrgm the applica  actuaryopinion pursuant tand consistent with the requirements
tion of X are at least as great as the anticipated mortality exp&jf s.ins 50.78

encethout recogin o mofalty mprovement beyond ) Cacurmon oo o sossororo
! Y ‘CIES WITH GUARANTEED NONLEVEL GROSSPREMIUMS OR GUARAN-

f. The appointed actuary shall increase X at any valuation daf@, NoNLEVEL BENEFITS, OTHER THAN UNIVERSAL LIFE POLICIES.
whereit is necessary to continue to meet all the requirements g} Basic reserves shall be calculated as the greater of the seg
this subdivision. mentedreserves and the unitary reservéoth the segmented

g. The appointed actuary may decrease X at any valuatiservesand the unitary reserves for any policy shall use the same
dateas long as X continues toeet all the requirements of this sub1980CSO valuation table and the same select mortality factors.
division. At the option of the insurgin calculating segmented reseraesl

h. The appointed actuary shall specifically take into accoungtpremiums, either of the following adjustments may be made:
the adverse déct on expected mortality and lapsation of any 1. Treat the unitary reserve, if greater than zero, applicable at
anticipatedor actual increase in gross premiums. theend of each segment as a pure endowment and subtract the uni

i. If X is less than 100% at amjuration for any policythe tary reserve, if greater than zero, applicable at thg beginning of
appointedactuary shall annually prepare an actuarial opinion ag@chsegment fronthe present value of guaranteed life insurance
memorandundor the company in conformaneeth the require  andendowment benefits for each segment.
mentsof s.Ins 50.78 the appointed actuary shall disclose in the 2. Treat the guaranteed cash surrender value, if greater than
regulatory asset adequacy issues summary the impaetngf zero,applicable at the end of each segmera pare endowment
insufficiency of assetdo support the payment of benefits andndsubtract the guaranteed cash surrender value, if gteater
expensesnd the establishment of statutory reserves during orero,applicable at the beginning of each segment from the present
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value of guaranteed life insurance and endowment benefits for 2. The net premium for a given year during the n—year period

eachsegment. is equal to _the product of the net-to—gross ratio andetpgective
(b) The deficiency reserve at any duration shaltdeulated grosspremium.
asfollows: 3. The net—to—grossatio_ is equal to the present value, at the
1. Using unitaryreservesf the corresponding basic reservedeginningof the n—year period, of dealienefits payable during
determinedby par (a) is unitary the n—year period plus the present value, at the beginning of the
2. Using segmented reserves if the corresponding baSicyearperiod, of the next unusuguaranteed cash surrender
reservedetermined by pafa) is segmented. value,if any, minus the amount of the last unusual guaranteed cash

3. Using segmented reserves if the corresponding baSk¥rendenalue, if anyscheduled at the beginning of teyear
reservedetermined by pafa) is equal toboth the segmented Perioddivided by the present value, at the beginning ohthyear
reserveand the unitary reserve. period, of the scheduled gross premiurpayable during the

. n—yearperiod.
(c) Paragraphb), (d), and(e) shall apply to any policy for . — .
which the guaranteed gross premium at any duration is less tharf) For purposes of parg) and(h), a policy is consideret
the corresponding modified net premium calculated by tHeavean unusual pattern of guaranteash surrender values if any
methodused in determining the basic reserves, but using the mitfture guaranteed cash surrender value exceeds the prids year
mumvaluation standards of mortality specified in s@b.(b) and guaranteedash surrender valiy more than the sum of all of the
rateof interest. following:

(d) Deficiency reserves, if anghall be calculated for each, %] One hundred ten percent of tsgheduled gross premium
policy as the excess, if greatian zero, for the current and allfoF that year

remainingperiods, of thejuantity A over the basic reserve, where 2. Onehundred ten percent of one yeaaccrued interest on
A is obtained as indicated in sy) (b). the sum of the prior ye& guaranteed cash surrendaiue and the

scheduledgross premium using the nonforfeiture intenesge

(e) For deficiency reservedetermined on a contract seg . -
usedfor calculating policy guaranteed cash surrender values.

mentationmethod, the quantitp is determined using segment : ; ) .
lengthsequal to those determined for segmented basic reserves. 3: Five percent of the first policy year surrender gaaif any

(f) Basic reserves may not be less than the tabular cost of insurl) At the option of thansurer the following approach for
ancefor the balance of the policy yedrmean reserves are used€S€rven yearly renewable term reinsurance may be used:
Basicreserves may not bess than the tabular cost of insurance 1. Calculate the valuation net premium for each future policy
for the balance of the current modal period or to the paid-to-datgéaras the tabular cost of insurance for that future.year
if later but notbeyond the next policy anniversaifymid—termi 2. Basic reserves may not be less than the tabular cost ef insur
nal reserves are used. The tabular cost of insurance shall useatizefor the appropriate period, as defined in @r
samevaluation mortality table and interest rates as that feed 3. For deficiency reserves for each policy yeatculate the
the calculation of the segmented reserves. Howefeselect excessif greater than zero, of thaluation net premium over the
mortality factors are used, they shall be the ten—-year select fact@spectivemaximum guaranteed gross premiuneficiency
incorporatednto the 1980 amendments of the national associgeservesnay not be less than the sum of the present values, at the
tion of insurance commissioners standard valuation lawno dateof valuation, of the excesses determined in accordance with
casemay total reserves, including basic reserves, deficienthis subdivision.
reservesand any reserveBeld for supplemental benefits that 4. For purposes of thiparagraph, the calculations use the
would expire upon contract termination, be less than the amouniximum valuation interest rate and the 1980 CSO valuation
thatthe policyowner would receive (including the cash surrendgihlewith or without 10-year select mortality factors.
valueof the supplemental benefits, if any) exclusive of any deduc 5 A reinsurance agreement shall be considered yearly renew
tion for policy loans, upon termination of the policy ableterm reinsurance for purposes of this paragraph if only the

(g) For any policy with an unusual pattern of guaranteed cagiortality risk is reinsured.

Surrendel’va|ues, the reserves aCtUamld priOI’ to the first 6. If the assuming company chooses this Optieﬁamption’
unusualguaranteed cash surrender value matybe less than the The ceding companyg' reserve credit shall be limited to the
reservesalculated by treating the first unusual guaranteed cagkhountof reserve held by the assuming company for theetfd
surrendewalue as a pure endowment and treating the policy asg)icies.
n—yearpolicy providing term insurance plus a pure endowmentnote: Traditional reserves for yearly renewable term reinsurance, the calculations
equalto the unusual cagurrender value, where n is the numbesf which par (j) describes, are already adequate arfitigst. Howeverwithout this
of years from the date of issue to the date the unusual cash sueetign, yearly renewable term reinsurance would be subject to the more complex seg
dervalue is scheduled. mentatloncalculatlons._ . .

Note: This requirement is independent of btite segmentation process and the (k) Atthe option of the insurethe following approac_h f_or
unitary process. After the greater of the segmented or the unitary reserve has f&servedor attained—age—based yearly renewable term lifedinsur

determinedthen pars. (g), (h), and (i) impose an additional floor of the uItimatgfnceponcieS may be used:
rese_rve.The purpose of pars. (g), (h) and (i) is to assure adequate funding of signifi 1. calcul h | . . f hf li
cantincreases in guaranteed cash surrender values. . Calculate the valuation net premium for each future policy

(h) The reserves actually held subsequent to any unusual g¥&@ras the tabular cost of insurance for that future.year
anteeccash surrender value may not be less than the reserves cal 2. Basic reserves may not be less than the tabular cost ef insur
culatedby treating the policy as an n—year policy providing terrancefor the appropriate period, as defined in g
insuranceplusa pure endowment equal to the next unusuakguar 3. For deficiency reserves for each policy yeailculate the
anteedcashsurrender value, and treating any unusual guaranteextessif greater than zero, of thaluation net premium over the
cashsurrender value at the endtbé prior segment as a net singleespectivemaximum guaranteed gross premiuneficiency
premium,where all of the following apply: reservesnay not be less than the sum of the present values, at the

1. nis the number of years from the date of the last unusgdateof valuation, of the excesses determined in accordance with
guaranteecashsurrender value prior to the valuation date to thiis subdivision.
earlierof the date of the next unusuplaranteed cash surrender 4. For purposes of thiparagraph, the calculations use the
value,if any that is scheduled after the valuation date or the mamaximum valuation interest rate and the 1980 CSO valuation
datoryexpiration date of the policy tablewith or without 10—year select mortality factors.
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5. A policy shall be considered an attained—-age-based yearly 1. A policy with a guarantee that the policy will remain
renewableterm life insurance policy for purposes of this pargorce at the original schedule of benefits subject dalthe pay
graphif both of the following apply: mentof specified premiums.

a. The premium rates, on both the initial currprémium 2. A policy in which theminimum premium at any duration
scaleand the guaranteed maximum premisoale, are based is less than theorresponding one-year valuation premiums cal
uponthe attainecge of the insured such that the rate for any giveulatedusing the maximum valuation interest rate and the 1980
policy at a given attained age of timsured is independent of the CSOvaluation table with or without 10—year select mortality fac
yearthe policy was issued. tors.

b. The premium rates, on both the initial current premium 3. A policy with any combination of ttfeatures described in
scaleand the guaranteed maximum premium scale, are the s#eds.1. and2.
asthe premium rates fgolicies covering all insureds of the same (b) A secondary guarantee period is the period for which the
sex, risk class, plan of insurance and attained age. policy is guaranteed to remaimforce subject only to a secondary

6. For policies that become attained—-age—based yeagyarantee When a policy contains more than one secondary guar
renewableterm policies after an initial period of coverage, thanteethe minimum reservehall be the greatest of the respective
approactof this paragraph may be used afteritiigal period if minimumreserves at that valuatiolate of each unexpired seeon
boththe following apply: dary guarantee, ignoring all other secondgnarantees. Secon

a. The initial period is either constant or runs to a commd#fry guarantees that are unilaterally changed by the insurer after

attainedage for all insureds of the same sex, risk class and plariStieshall be considered to have been made at issue. Reserves
insurance. describedn pars.(g) and(h) shall be recalculated from issue to

b. After the initialperiod of coverage, the policy meets théeflectthese.(.:hanges.' . e
conditionsof subd.5. (c) Specified premiums mean the premiums specified in the

7. If the election in this paragraph is made, this approach sHiCY: _the} paymenrt] of ‘.’Vh'crll guhargnltees% E)Iﬂw prHCg W'”h. h
be applied in determining reserves for all attained-age—-basggnanin force at the original schedule of benefits, but whic

yearly renewable term life insurance policies issued on or after (Rg1€"Wisewould beinsuficient to keep the policy in force in the
effectivedate of this section. absenceof the guarantee if maximum mortality and expense

Note: Traditional reserves for attained—age—based yearly renewable term policfé?,argesand minimum interest credits were made and any applica
the calculations of which this paragraph describes, are already adequatefand dofe surrender chages were assessed.
cient. However without this option, these policiesuld be subject to the more com ; ; i ;
plx sgmentaton calulatiors any polcy year i the premium that, when paid Into a policy with
(L) Unitary basic reserves anghitary deficiency reserves ypolicy y P L paid I policy
neednot be calculated for a policy &l of the following condi azero account value at the beginning of the policy, yeaduces
y azero account value at the end of the policy .y&&e minimum

tionsare met: miumcalculation shall use the policy cost factors, including

re
1. The policy consists of a series of n—year periods, includirﬁgorta”t chages. loads aneéxpense chaes. and the interest
thefirst period and all renewaleriods, where n is the same for, y ges, P 98s,

- . ; creditingrate, which are all guaranteed at issue.
eachperiod, except that fahe final renewal period, n may be Th luati . h
truncatedor extended to reach the expiry age, provided that this (€) The one-year valuation premium means thenetyear
final renewal period is less than 10 years andtless twice the Premiumbased upon the original schedafenenefits for a given
size of the earlier n-year periods, and for egehiod, the pre POliCy year The one-year valuation premiums for all policy years
mium rates on both thieitial current premium scale and the 9‘u(,irarecalculated at issue. The select mortality factors defined in sub.
anteedmaximum premium scale are level. (4) (a) 2.and sub(4) (b) 2.and3. may not be used to calculate the

2. The guaranteegross premiums in all n-year periods aré)ne—yealvaluatlon prem!ums. .
not less than the corresponding net premiums baged the 1980 () The 1-year valuation premium should reflect the frequency

CSOvaluation table with or without the 10-year select mortalit?f fund processing, as well as the distribution of deaths assump
factors. ion employed in the calculation of the monthly mortality gesr

3. There is no cash surrender value in any policy.year ~ t the fund.

Note: Without thisexemption, companies issuing certain n-year renewable term (g) Basic reserves for the secondary guarantees shall be the
policies could be forced to hold reserves higher than n—year term reserves, eggmentedeserves for the secondary guarantee period. In-calcu
thoughin many cases gross premiums are well above valuation mortality rates. Iating the segments and the segmented reseﬂvesgross pre

(m) Unitary basic reserves and unitary deficiency reservg§ums shall be set equal to trepecified premiums, if anyr
neednot be calculated for a juvenile policy if, based upon the initherwiseto the minimum premiums, that keep the policy in force
tial current premium scale at issue, all of the following conditiong,q the segments shall be determined according to the contract
aremet: segmentatiomethod.

1. Atissue, the insured is age 24 or younger , (h) Deficiency reserves, if anfor the secondary guarantees

2. Until the insured reaches tead of the juvenile period, shajlbe calculated for the secondary guarantee period in the same
which shall occur at or before age 25, the gross premiums gR@nneras described in sus) (b), (c), (d), and(e) with gross pre
deathbenefits are level, and there are no cash surrender valug§ymsset equal to the specified premiums, if aonyotherwise to

3. After the end of the juvenile period, gross premiums afe minimum premiums that keep the policy in force.
level for the remainder of the premium—paying period, and death () The minimum reserves during the secondary guarantee
benefitsare level for the remainder of the life of the palicy periodare the greater of the following:

Note: The jumping juvenile policdescribed has traditionally been valued in two' .
segments.This exemption will allow that practi¢e continue without requiring the 1. The basic reserves for the secondary guarantee plus the

calculationof reserves on a unitary basis. Howewéthin each segment, both basic deficiencyreserve, if anyfor the secondary guarantees.

anddeficiency reserves shall comply with the segmented reserve requirements. 2. The minimum reserves required by other rules goveming
(6) CALCULATION OF MINIMUM VALUATION STANDARD FOR universal life plans.

FLEXIBLE PREMIUMAND FIXED PREMIUM UNIVERSAL LIFE INSURANCE Note: The tables at pages 21 through 43 of the national association of insurance
POLICIESTHAT CONTAIN PROVISIONSRESULTINGIN THE ABILITY OFA  commissionersraluation of life insurance policies model regulation updated and

POLICYOWNER TO KEEP A POLICY IN FORCE OVER A SECONDARY publishedby thenational association of insurance commissioners model regulation
service in April 1999 contains tables of select mortality factors that are the bases to

GUARANTEE PERIOD. (&) Policies with asecondaryguarantee ichihe respective percentage of sub. (4) (ajt.2., and 3. are applied. The 6
includeany of the following: tables of select mortality factors include: (1) male aggregate, (2)masnoker
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(3) male smoker(4) female aggregate, (5) female nonsmaked (6) female smoker (cm) “2001 CSO preferred class structure mortaliile”

Thesetables apply to both age last birthday and age nehirﬂft_day morta_lity tables. meansnortality tables with separate rates for super preferred non
For sex—blended mortality tables, compute select mortality factthe isame pro .
portionas the underlying mortalityFor example, for the 1980 CSO-Bble, the cal  SMokers,preferred nonsmokers, residual standard nonsmokers,

culatedselect mortality factors are 808bthe appropriate male table in the tables apreferredsmokers, and residual standard smoker splits of the 2001

pagesl8 through 35 of the national association of insurance commissioners valua
of life insurance policies model regulation updated published by the national SOnonsmoker and smoker tables as adopted by the NAIC at the

associatiorof insurance commissioners model regulation service in April 1999, September2006 national meeting and published in Ereceed
20%of the appropriate female table in the tables at pages 18 through 35atidnel  ings of the NAIC (3d Quarter 2006). Unless the context indicates

associatiorof insurance commissioners valuation of life insurance policies mod : “ B
regulationupdated and published by the national association of insurance comnﬁiherw'se’the 2001 CSO preferred class structure mortal'ty

sioners model regulation service in’ April 1999. table” includes bottthe ultimate form of that table and the select
Sectionins 2.20allows the use of sex—blended mortality table for the purposes gind ultimate form of that table. It includes both the smakmsat

determiningnonforfeiture values, but sex—blended tables are not allowed for the p i ;
posesof valuing minimum reserve liabilities underiss 2.800r s.623.06 Stats. HonsmOkemona“ty tables. It includes both theale and female

Note: Copies of theables at pages 21 through 43 of the national association BlOrtality tables and the gender composite mortality tables. It also
insurancecommissioners valuation of life insurance policies maggulation includes both the age—nearest-birthday aagk-last-birthday
updatedand published bthe national association of insurance commissioners modgly f th li bl

: blished ¢ ; . seof the mortality table.
regulation servicén April 1999 for use with dns 2.80Wis. Adm. Code are available ] . .
from the Ofice of the Commissioner of Insurand®Q. Box 1768, Madison Wi, Note: The 2001 CSO preferred class structure mortality tatalg be obtained
53707-78730r from the OCI websitdittp://oci.wi.gov/rules/addruleinfo.htrat 1o the website of the @¢e of the Commissioner of Insuranaeiw.oci.wi.goV)

informationfor companies, OCI rule-making information. or by writing to the Cfice.

History: Cr. Register March, 1998, No. 50%f. 1-1-99; r and recrRegister, (d) “Commissioner” means the commissioner of insurance.
Abpendinl, Register Diacember 3004 Noy 56 A1 0&:CR 14200k () b}, (€) “Composite mortalityables” means mortality tables with
b.,c., am. (4) (b) 3. g., Register August 2014 No. 704f. 9-1-14. ratesof mortality that do not distinguish between smokers and

nonsmokers.
Ins 2.81 Recognition of the 2001 CSO mortality (em) “Funeral policies” means life insurance policies as
table for use in determining minimum reserve liabilities definedin s.632.415 Stats.

and nonforfeiture benefits. (1) AuTHoRITY. This section is (f) “NAIC” means the national association of insurance-com
promulgatedby the commissioner of insurance pursuant.to missioners.
623.06(2) (am)3, Stats., standard valuation |eand s632.43  (g) “Office” means the dice of the commissioner of insur
(6m) (e) 3. f, Stats., standard nonforfeiture law for life insurancgynce.

(2) PurpPosE. The purposef this section is to recognize, per  (h) “Smoke and ronsmoke mortality table$ mears nortal-
mit and prescribe the use of: the 2001 commissioners’ standaydiables with sparag rates d mortality for smokeis and non-
ordinary CSO mortality table in accordance with623.06 (2) smokers.
(am) 3, Stats., standard valuation laand $632.43 (6m) (ep. (i) “Statistical agent” means an entity with proven systems for
f., Stats., standard nonforfeiture Idor life insurance; the 2001 protectingthe confidentiality of individual insured and insurer
CSOmortality table in slns 2.20unisex nonforfeiture values in jnformation, demonstrated resources for and history of ongoing
certa|r!||fe insurance po_hues, s 2.355_m0_|§er and non_smoker electroniccommunications and data transfer ensuring data-integ
mortality tables forminimum reserve liabilities and minimum rity with insurers, which are its members or subscribers, & a
nor_lfprfeiturebe_nefits, and sns 2.80va|ua_1tion of Iif_e insuran_ce tory of and means for aggregation of data and accurate promulga
policies; mortality tables that reflect dérences in mortality tion of the experience modifications in a timely manner
betweenpreferred and standard lives in determining minimum ;) «yjimate 1980 CSO” means the commissioners 1980 stan
reserveliabilities in accordance with §23.06 (2) (am) 3Stats., gard ordinary mortality table without 10-year select mortality

standard valuation lavnd sins 2.80valuation of life insurance 4ctors,incorporated into the standard valuation law as provided
policies; and the1980 commissioners’ standard ordinary CSG, 5 623.06 (2) (am) 1 Stats.

morta“ty table for determm_ln_g the minimustandard O_f valua Note: The Ultimate 1980 CSO mortality table may be obtained from the website
tion of reserves and the minimum standard nonforfeiture valugshe Ofice of the Commissioner of Insuranseww.oci.wi.goy) or by writing to
for funeral policies. the Office.

(3) DerniTIONS. In this section: (4) 2001CSOMORTALITY TABLE. (a) Except as provided in sub.

(a) “2001 CSO mortalitytable” means that mortality table, (8), at the election of the company for any one or more specified

i ; .~Rlansof insurance and subject to the conditions stated in this sec
ggczﬁt&%ﬁysfﬁg riﬁéﬁie;nofoggt:rw foofr Kgfaﬁgi f?:rgaélgr:_w tion, the 2001CSO mortality table may be used as the minimum
Forcefrom thevaluation basic mortality table developed by thﬁgandardor policiesissued on or after January 1, 2005 and before
Societyof Actuaries Individual Lifdnsurance ®luation Mortal 1€ date specified in pa(b) to which $.623.06 (2) (am) 3or
ity Task Force, and adopted by the NAIC in Decen@0@2. The 632-43(6m) (e) 3.1 Stats., or dns 2.202.35 or2.80are applica
2001 CSO mortality table is included in the Proceedings of tHg€: !f the company elects to use the 2001 CSO mortality table,
NAIC (21d Quarter 2002) and is supplemented by the 2060 It shall do so for both_ valu_atlon and nonfqrfelture purposes.
preferredclass structure mortality table and may be obtaireed (b) Except as provided in suf), and subject to the conditions
theoffice. Unless the context indicates otherwise, the “2001 cSgatedn this section, the 2001 CSO mortality tableall be used
mortality table” includes botthe ultimate form of that table andin determining minimum standards for policies issued oreéted
the select and ultimate form of that table and includes both tanuaryl, 2009to which $623.06 (2) (am) 3or632.43 (6m) (e)
smoker and nonsmokemortality tables and the composite3: -, Stats., or sins 2.2 2.35 or2.80are applicable.
mortality tables. It also includes both the age-nearest-birthday (C) At the election of the insurefor each calendar year of
andage-last-birthday bases of the mortality tables. issue for any one or more specified plans of insurance and subject

Note: The 2001 CSO mortality table may be obtained from the website of the Satisfying the conditions stated in tpsragraph and sugb) (e)
Office of the Commissioner dirsurance ww.oci.wi.goV) or by writing to the 1. to 3., the 2001 CSO preferred class structure mortality table
Office. _ _ may be elected in place of the smoker mortality table found in the

(b) “2001 CSO mortality table (F)” means that mortality tablepg1cSO mortality table or the nonsmoker mortality tablend
consisting of the rates of mortality for female lives from the 20Q4 the 2001 CSO mortality table or both as the mininvaination
CSOmortality table. standardor policies issuedn or after January 1, 2007. For poli

(c) “2001 CSOmortality table (M)” means that mortality tableciesissuedon or after January 1, 2005, and prior to January 1,
consistingof the rates of mortality for male livésom the 2001 2007,the 2001 CSO preferred class structure mortality table may
CSOmortality table. beelected in place of the smoker amshsmoker mortality tables
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found in the 2001 CSO mortality table with the consent of the 2. For each plan of insurance with separate rates for preferred
commissioneand subject to the conditions of s(). (e) 1.to4. and standard smoker lives, an insurer may use the preferred
In considering a request by a foreign insurersfoech consent, the smokerand residuastandard smoker tables to substitute for the
commissionemayrely on the consent of the commissioner of themokermortality table found in the 2001 CSO mortality table to
foreign companys state of domicile. No such election may béetermineminimum reservesAt the time of election and annu
madeuntil the insurer demonstrates to the commissioner in a foatly thereafter for business valued undére preferred smoker
acceptabldo the commissioner that at least 20% of the businetsble,the appointed actuary shall certify that both of the following
to be valued on this table is in one or more of the preferred classgstrue:
A table from the 200CSO preferred class structure mortality a. The present value of death benefits ovemisa 10 years
tableused in place of a 2001 CSO mortality table, pursuant to therthe valuation date, using the anticipated mortality experience
requirementsf this section, will be treated as paftthe 2001  without recognition of mortality improvemebieyond the valua
CSOmortality table only for purposes of reserve valuation.  tjon date for each class, is less than the present value otdesth
Note: There is no new Commissioners ExtendechT (CET)table being pro fits us|ng the preferred smoker valuation basic tabteespond

posedto replace the 1980 CEBBle. Therefore, the new minimum basis for the-com. - .
putationof values related to extended term benefits will be the 2001 CSO Mortalwg to the valuation table bemg used for that class, and

Table. b. The present value of death benefits over the futureflife
(5) ConbiTions. (&) For each plan of insurance with separatle contracts, using anticipated mortaliyperience without rec
ratesfor smokers and nonsmokers an insurer may use: ognition of mortality improvemenbeyond the valuation date for

1. Composite mortality tables to determine minimum reseng&chclass, is lesthan the present value of death benefits using the
liabilities and minimum cash surrender valuesd amounts of preferredsmoker valuation basic table.
paid—upnonforfeiture benefits; 3. Unless exempted by the commissioner und€06.13

2. Smokerand nonsmoker mortality tables to determine thgtats. every insurer using the 2001 CSO preferred dassture
valuationnetpremiums and additional minimum reserves, if, anynortality table shall annually file with the commissioneith the
requiredby s.623.06 (7) Stats., and composite mortality tables tlVAIC, or with astatistical agent designated by the NAIC and
determinethe basic minimum reserves, minimum cash surrendeg¢ceptableto the commissionerstatistical reports showing
valuesand amounts of paid-up nonforfeiture benefits; or mortality and such other information as the commissioner may

3. Smoker and nonsmoker mortality to determine minimugﬁemnecessary_oexpedient for the administration of the prqvi
reserve liabilities and minimum cash surrender values angionsof this section. The form of the reports shall be established

amountsof paid-up nonforfeiture benefits. by the commissioner or the commissioner may require the use of
(b) For plans of insurance without sepanattes for smokers aform acceptable to theommissioner established by the NAIC

: ; or by a statistical agent designated by the NAIC.
andnonsmokers the composite mortality tables shall be used. Note: Theform for the annual report required undeins.2.81 (5) (e) 3may be

(c) Forthe purpose of determining minimum reserve liabilitiegstained from the website of thefidé of the Commissioner of Insuraneevw.o-
and minimumcashsurrender values and amounts of paid—up nomi.wi.gov) or by writing to the dfce.
forfeiture benefits, the2001 CSO mortality table magt the 4. The use of the 2001 CSO preferred class structure mortality
option of the company for each plan of insurance, be used in t@blefor thevaluation of policies issued prior to January 1, 2007
ultimateor select and ultimate form, subject to the restrictions &f not permitted in any statutory financial statement in which
sub.(6) and sIns 2.80relative to usef the select and ultimate companyreports, with respect to any policy or portion of a policy
form. coinsuredas specified under subdl. a.orb.:
(d) When the 2001 CSO mortality table is the minimum a. In cases where the mode of payment of the reinsurance pre
reservestandard for any plan for a compathe actuarial opinion miumiis less frequent than timeode of payment of the policy pre
in the annual statement filed with the commissioner shall be baseidm, a reserve credit that exceeds, by mit@n the amount
on an asset adequacy analysis as specifiedns £0.75 (1) The specifiedin this subdivision paragraph agsthe gross reserve eal
commissionemay exempt a company from theqquirement if it culatedbefore reinsurance. Y is the amount of the gross reinsur
only does business in this state and in no other state. ancepremium that provides coverage for the period from the next
(e) The following conditions arapplicable for plans of insur policy premium due date to the end of the policy year or the next
anceusing the 2001 CSO preferred class structure mortality tableinsurancepremium due date whichever is earlanrd that would
1. For each plan dfisurancewith separate rates for preferredd€ refunded to the ceding entity upon the termination of the policy
andstandard nonsmoker lives, an insurer may use the super pre b. In cases where the modepafyment of the reinsurance pre
ferred nonsmoker preferred nonsmokeand residual standard mium is more frequent thathe mode of payment of the policy
nonsmoketables to substitute for the nonsmoker mortdhitye premium,a reserve credit thé less than the gross reserve, calcu
found in the 2001 CSO mortality table to determine minimumatedbefore reinsurance, by an amount that is less than the amount
reserves.At thetime of election and annually thereaftexcept specifiedin this subdivision paragraph ds Z is the amount of
for business valued under the residual standard nonsraditer the gross reinsurangaremium that the ceding entity would need
the appointed actuary shall certify that both of the followémg to pay the assuming company to provide reinsurance coverage
true: from the period of the next reinsurance premium due date to the
a. The present value of death benefits ovemira 10 years nextpolicy premium due dat@inus any Iiability established for
afterthe valuation date, using the anticipated mortality experienid¥ proportionate amount not remitted to the reinsurer
without recognition of mortality improvemeieyond the valua 5. For purposes of the conditiatescribed in subdt., both
tion date for each class, is less than the present value ofodeath thereserve credit and the gross reserve before reinsuraribe for
fits using the valuation basiable corresponding to the valuationmeanreservemethod shall be defined as the mean reserve minus
tablebeing used for that class, and the deferred premium asset, and for the mid—terminal reserve
b. The present value of death benefits over the futureflife methodshall include the unearned premium reserve. A company
the contracts, using anticipated mortalityperience without rec May estimate and adjust its accounting on an aggregate basis in
ognition of mortality improvemenbeyond the valuation date for orderto meet the conditions to use the 2001 CSO preferred class
eachclass, is lesthan the present value of death benefits using tR&ucturetable.
valuationbasic table correspondirig the valuation table being  (6) APPLICABILITY OF THE 2001CSOMORTALITY TABLE TO S.INS
usedfor that class. 2.80,VALUATION OF LIFE INSURANCE POLICIES. (@) The 2001 CSO
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mortality table may be used in applyindrss 2.80in the following surrendewalues and amounts of paid—up nonforfeitoemefits.
manner,subject to the transition dates for use of the 2080 No change in minimum valuation standards is implied by this sub
mortality table in sub(4): sectionof the regulation.

1. Sectiorins 2.80 (2) (b) 1. bThe net level resery@emium (b) The company may choose from among the bletaldds
is based on the ultimate mortality rates in the 2001 CSO mortalitgvelopedby the American Academy of Actuaries CS@sk
table. Forceand adopted by the NAIC in December 2002.

2. Sectiornins 2.80 (3) (b) All calculations are made using the  Note: The blended tables may be obtained from the website of ffee Of the
2001CSO mortality table, and, if elected, the optional minimurf{ommissioner of insurancaxw.oci.wi.goy or by writing to the Cfice.
mortality standard for deficiency reserves stipulated in sdbd., (C) Itshall not, in and of itself, be a violation 06&8.34 Stats.,
The value of “gx+k+t—1" is the valuation mortality rate fdefi for an insurer to issue the same kind of policy of life insurance on
ciencyreserves in policy year k -yt using the unmodified selectbOtha sex—distinct and sex-neutral basis.

mortality rates if modified select mortality rates are used in the (8) FUNERAL PoOLICIES. (a) For funeral policies, the minimum
computationof deficiency reserves. mortality standard for determining reserve liabilities and nenfor

. . .. feiture values for both male and fematesureds shall be the Ulti
3. Sectiorins 2.80 (4) (a)The 2001 CSO mortality table is ! -
the minimum standard for basic reserves. mate1980 CSO, except as provided in. ga).

; ; ; b) For funeral policies issued on or after January 1, 249,
4. Sectiorins 2.80 (4) () The2001 CSO mortality table is ( -

the minimum standard for deficiency reserves. If select mortalifjgforeJanuary 1, 2012, the 2001 CSO mortality table may be used
ratesare used, they may be multiplied by X percent for duratiof the minimum mortality standard for determining reserve labil
in the first segment, subject to the conditions specified in &ubg tes and nonforfeiture values for both male and female insureds.
In demonstrating compliance with those conditions,céxmon (c) Ifaninsurer elects to use 2801 CSO mortality table as
strationsmay not combine the resultstekts that utilize the 1980 @minimum standard for any funeral policy issued on or after-Janu
CSO mortality table with those tests that utilize the 2001 CS&Y 1. 2009, and before January 1, 2012, the insurer shall provide,
mortality table, unless the combination is explicitly required b§S@ part of the regulatorgsset adequacy issues summary sub

law or necessary to be in compliance with relevant actuarial stapittedin support of the insurey asset adequaggsting, an annual
dardsof practice. written notification to the domiciliargommissioner which shall

5. Sectionins 2.80 (5) (f) The valuation mortality table useg/ncludeall of the fo!lowing: .
in determining the tabular cost of insurance shall be the ultimate, ém %rigmglggllelsggfaamﬂmadrglogtcaynfggr]:js that use the 2001
mortality rates in the 2001 CSO mortality table. y e > e .

6. Sectionins 2.80 (5) (j) The calculations specified inlas 2. A certification signed by the appointed actuary stating that

2.80(5) (j) shall use the ultimate mortalitgtes in the 2001 cso thereserve methodology employed by the insurer in determining
mortality table. reservedor the funeral policies issued on or aflanuary 1, 2009,

7. Sectionins 2.80 (5) (k) The calculations specified inlas andbefore January 1, 2012, usitigz 2001 CSO mortality table

) , h asa minimum standard, develops adequate reserves. For pur
%gﬂg?i)tygf)?ea" use the ultimate mortalitgtes in the 2001 CSO posesof the certification, the funeral policies using the 2001 CSO

. . . mortality table as a minimum standard may not be aggregated
8. Sectionins 2.80 (5) (L) The calculations specified inlgs  yith ang// other policies. y ggreg
2.80(5) (L) shall use the ultimate mortality rates in the 2001 CSO 3 Supporting information regarding the adequacy of reserves

mortality table. . _ for funeral policies issued on or after January 1, 2009, and before
9. Sectionins 2.80 (6) (aR.: The one-year valuation pre januaryl, 2012, and using the 2001 CSO mortality table as a mini

mium shall be calculated using the ultimate mortality ratehén myum standard for reserves.

2001CSO mortality table. (d) For funeral policies issued on or after January 1, 20&2,

(b) Nothing in thissubsection shall be construed to expand thgitimate 1980 CSO mortality table shall be used as the minimum
applicability of s. Ins 2.80to include life insurance policies mortality standard for determining reserve liabilities and nenfor
exemptedunder slns 2.80 (2) (apnd(b). feiture values.

(7) GENDER-BLENDEDTABLES. (@) For any ordinary life insur (9) This section may be enforcedthder s601.41or 601.64
ancepolicy delivered or issued for delivery in this state on anch.645, Stats., or any other enforcement provisioghs.600to
after January 1, 2005, that utilizes the sapnemium rates and 646, Stats.
chargesfor male and female lives or is issued in circumstance;t—!g)s;gry: (Eg 0450(;)1 (cr.) R?g)is(ter )D?;:e(rz)k)(er)zo%(i[)\;ciégaﬂ. [1—1D—05;C|§

H H ot i i = am. an a), Cl cm), (1), C) an egister becember
whereappllcable law doesot_permlt distinctions on the basis 0.10007No. 624 eff. 1-1-08; corrections in (4) (a) and (b) made ugndﬂa8592 (4) (b)
gendera mortality table that is a blend of the 2001 CSO mortality, Stats.Register August 2009 No. 648R 09-027am.(2), (4) (a) and (b), c¢3)
table(M) and the 2001 CSO mortalty table (F) maythe option (&1} a1 5, e, € Onasty Sepenbes 205N e 10 135
of the company f(,)r each plan of Insurance, be SPbSt'tUted for gf%—lo;number.ing of (5’) (e) 5. armbrrections in ?5) (e) 4. :gnd 5. made undéBs92
2001 CSO mortality table for use iletermining minimum cash (4) (b) 1.and7., Stats.Register August 2010 No. 656

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
is the date the chapter was last published. RegisterAugust 2015 No. 716
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