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ChNottei L%h;\rger LOT 8 Wabs Cr%atid atS af\\/v %ﬂcﬂcgsruledeféctiveﬁ'\ﬁég& é989- Tax 63.04 Temporary nonprofit organization retailer
apter| was renumbered chapter ana correci unaer s. i H - H H :
13.93(2m) (b) 1. and 6., Stat&Register March, 1995, No. 471Chapter WGC 63 certificate of authority . (1) When a nonprofit @anization is
wasrenumbered chaptemX 63 under s. 13.93 (2m) (b) Stats., and corrections awardeda contract or a contract renewal under this chater
madeunder s. 13.93 (2m) (b) 7., StaRegister October 2000, No. 538 organizatiorshallpay $10.00 to the &tonsin lottery for a nonas
) ) signableand nontransferable certificate of authoritgcluded as

~Tax 63.01 Purpose. The purpose of this chapter is toproanaddendum to the certificate shall be a list from the contraet doc
vide the administratowith the procedures and criteria for eon ument,specifying the locations at which the nonprofijamiza-
tractingwith nonprofit oganizations tcsell break—open lottery tion retaileris authorized to sell break—open tickets. Except as
ticketsfor a higherrate of compensation, to establish the nonprofiitherwiseprovided in this section, a certificate of authority may
organizationretailefs dutiesand obligations under the contractguthorizesales at more than one location.
to provide the administrator with the procedures and criteria-to ter (2) The certificate ofauthority shall be temporariimiting
minateor suspend the retailercontract and to provide the appli onnrofit organization retailer sales to specified locatioAser
cantand nonprofit aganization retailer an appeadocedure if a yificate of authority and any amendment of it may authorinera
contractis denied or a contract is terminated or suspended. profit organization retailer to sell istonsin lottery break-open

Note: SectionTax 63.0linterprets s$565.10 (14)and565.12 Stats. . . :
History: Cr. Register December1989, No. 408ef. 1-1-90-CR 01-088am., ticketsat more than one location, provided the contract document

Register February 2002 No. 5%f. 3-1-02. andcertificate indicate aingle permanent primary location from
which the contract and certificatmay not be transferred, in
Tax 63.02 Definitions. In this chapter: accordancevith s.565.10 (10)and(12), Stats. Any other loea
(1) “Administrator” has the meaning specified infax 61.02 tionsthat are subsequently amended toal.miract and pertificate
(2). may not be considered as permanent primary locations.
(2) “Break—open ticket” mearaticket issued by the 1&ton- (3) If the certificate is lost, mutilated or destroyed, the-non

sinlottery that is made of laminated papgeartially perforated to profit organization retailer shall within 1Galendar days request

permit strips to be torn from one side to reveal play symbolg writing and submit a completed application for a duplicate cer

beneathfrom which it can be immediately determined whethéificate.

theticket is a winner (4) A mutilated certificate shall be surrendered to the adminis
(3) “Location” means the place at which the nonprofgaer tratorupon issuancef a duplicate. A lost certificate, when found,

nization has been granted the authority to $tilery tickets or shallbe surrendered to tl@ministrator within 15 calendar days

sharedy the administrator of its recovery

(4) “Nonprofit organization” has the meanispecified in s. (5) If an oganization wishes to sell tonsin lottery break—
565.10(14), Stats. opentickets ata location not specified in its retailer contract, it

(5) “Wisconsin lottery” has the meaning specified inTax  Shall apply to the Méconsin lottery for an amendment to its
61.02(9). retailer contract. The application for eamendment must be

Note: SectionTax 63.02interprets ss565.10and s565.12 Stats. approvechy the Wisconsin lottery at least 15 calendar days before

History: Cr. Registey December1989, No. 408eff. 1-1-90;CR01-088r.and the nonprofit oganization begins selling break-open tickethat
recr.,Register February 2002 No. 5%f. 3-1-02. new location.

i . . Note: SectionTax 63.04interprets s565.10 (8)to (12), Stats.
Tax 63.03 Application to become a nonprofit orga - History: Cr. Register December1989, No. 408ef. 1-1-90;CR 01-088am. (1),

nization retailer. (1) Any nonprofit oganization may apply (3), (4) and (5), renum. and am. (2) (intro.) to be (2) ar@)r(a) and (b)Register
for a contract to sell break—open tickets by completing the appli¢&°™a¥2002 No. S54efl. 3-1-02.

tion for a nonprofit aganization retailer sales contrgecescribed
by the administrator and submitting it to thaéséénsin lottery
Applications are available upon request by contacting/itse }Qis chapter

consinlottery A nonrefundable check for $25.00 me}de.payab Note: SectionTax 63.05interprets s565.10 (1)to (5), Stats.

to the Wisconsin lottery shall accompany each application for aHistory: Cr. Register December1989, No. 408efl. 1-1-90; correction made

Tax 63.05 Contract denial procedure. The procedures
prescribedunder sTax 61.07shall apply to contract denialeder

contract. unders. 13.93 (2m) (b) 7., Stat®egistey March, 1995, No. 471
Note: Applications and application fees should be mailed or deliveredsiwont
sin Lottery, 2135 Rimrock Road, PO Box 8941, Madison WI 53708-8941. Tax 63.06 Nonprofit organization retailer contract

~ (2) The administrator shall examine the completed applicgrms and conditions.  The nonprofit aganization retailer
tion, and based on criteria under5§5.10 (2)to (5) and(14),  contractunder this chapter shall inclue of the following terms
Stats.,shall either grant a contract or deny the application. Thgdconditions:

administratorshall grant the contract or deny the application 1y coyrracT PERIOD AND SALES AUTHORIZATION. The coR
within 35 business days after thesaonsin lottery receives the ;.o < ’chall remain in ééct for no less than one year and shall

CoNn;tg!estggiﬂgfg'g;ngg?eggggﬁ'ggog)eaﬂ?grssubtats' expire on the date shown on the certificate of authoritthe
History: Cr. Registes December1989, No. 408ef. 1-1-90:CR 01-088am., retailerdoes not have a substantial interespirg vested or equita

Register February 2002 No. 5%f. 3-1-02. ble right to, a contract renewal.
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(2) CONTRACT NOT ASSIGNABLE OR TRANSFERABLE. The coR (10) ResPONSIBILITY FOR TICKETS. (a) The nonprofibrga-
tractmay not be assigned or transferred from ogamization or nizationretailer shall be responsible for the condition security
permanenprimary location to anotheiThe list of contract loca of lottery tickets received. If the retailgiottery tickets are lost,
tionsmay beamended by the administrator using the amendmestblen, mutilated,damaged, unaccountable or otherwise unsal
processunder sTax 63.04 (5) provided that any amendment isable,the retailershall be solely responsible for those tickets. The
consistenspecifically with sTax 63.04 (2)and all other applica administratomay not reimburse the retailer for those losses.

ble administrative rules. (b) The nonprofit ayanization retailer shall report by tele
(3) NONPROFITORGANIZATION RETAILER IS NOT AN EMPLOYEE ~ phonewithin 24 hours any stolen tickets to the administrator of
ORAGENT OF THE STATE. The nonprofit aganization retailer is not securityin Madison, Visconsin.

anemployee or agent of the state of¢dnsin and is nantitled (11) PAYMENT FOR BREAK-OPENTICKETS. (a) The nonprofit

to any right, privilege or benefit that would accrue teearployee organizatiorretailer shall elect either of the following 2 payment
or agent of the state of ¢onsin. optionsin its contract:

(4) INDEMNIFICATION.  The nonprofit aganization retailer 1. Payment by check or money order upon delivery of tickets
shallindemnify and hold harmless the state aé&tnsin, the M-  tg the retailer

consinlottery, and the Wsconsin lotterys employees and agents 5, - payment througan electronic fund transfer account that

from and against all claimsyits, or action arising from any will o 5)/he debited onceweek by the Wéconsin lottery for tickets
ful or negligent act or omission of the retailer or its agents Wh'fgceivedthe previous week.

performing under the terms of the retailer contract. . . ) o .
(5) COMPLIANGE WITH STATELAW AND RULES. During the term (b) All tickets received by the nonprofitganization retailer
: g I?hall be deemed to have been purchased by the retailer

of the nonprofit oganization retailer contract, the retailer shal - . .
comply with ch.565, Stats., the \iéconsin lotteng administra (c) The administrator may accept returned tickets for credit

tive rules andany other applicable state law and administratiy@Nly under the following circumstances:
rules 1. If the tickets are defective, the administratay allow the
(6) CERTIFICATE OF AUTHORITY. The certificate of authority is nonprofitorganizationretailer to make a return. The retailer shall

not assignable or transferable and shall be conspicuously dfglurnas lr(nar)y otthhet suspected de;ectiv% ticketds_las is lp(()jssible,
playedat every location where there are sales authorized by HNgpackaging that is opaque and can be readily sealed.
certificate. 2. If the order was filled incorrectly by thei¥¢onsin lottery

(7) NOTIFICATION OF CHANGES IN THE NONPROFIT ORGANIZA- the administrator may allow the nonprofitgamization retailer to
TION RETAILER'S APPLICATION. (a) The nonprofit @anization gwakekil retL;tr_n.k '{he retailer slkﬂall_ retLt’Ln ta_ny mcorresh}%p;g
retailershall notify the administratpin writing, within 15 calen ' caX~OPETICKELS USIng packaging that 1S opaque andman

dardays of every change of itsganizational structure, including readily sealed.. . ) )

but not limited to changes from unincorporatedrtoorporated 3. If the shipment of tickets is unopened by the nonprag-or

status. nizationretailer the administrator may allow the retailer to make
(b) The nonprofit aganizationretailer shall notify the admin areturn. B be considered unopened, the package shall caiitain

istrator, in writing, at least 30 calendar days in advance of a@&etiﬁkets that it ::ontteiin?d vghen delivecried tore@iler and have
changein the nonprofit aganization retailés oficial mailing ¢ SNPPING S€aIs Intact and unopened. _
address. (d) The administrator may assess the retailer a syehan

(c) The nonprofit ayanization retailer shall notify tregiminis interestpenalty or both, foreach dishonored check or electronic
trator, in writing, within 15 calendar days if the retajler anyof fund transfer The surchaye shall be equal to the costs incurred,

the retailet's oficers or directors, asescribed under §65.10 (3) ncidentto such dishonointerest may be chged only in the
Stats. has been convicted of or pleaded guilty or no contest tcg:}éentthat a retailer account is referred for overduoe cofller(l:tlon, and
felony, a gambling related fense, or fraud or misrepresentatior{;n%ﬁnet assessed at a rate not to exceed 8.5% of the overdue
in any connection. :

~ . (12) Prize ReDEMPTION. The nonprofit oganization retailer
org(gr)1i28;tﬁgrrcf)sFtaLilc:eTrTERY BREAK-OPEN TICKETS.  The nonprofit shall redeemall prizes from break—open tickets purchased from

Shall < onl h for break lottery ticket thatretailer on the day of sale and at the location of sale.
(@) all accept only cash for break=open fottery TCkets. (13) RIGHT TO APPEAL SUSPENSIONOR TERMINATION. In the

(b) May not intentionally sell a break—open ticke® person  eyentthe administrator suspends or terminates the nonprgét or

under18 years of age. _ _ nizationretailers contract, the retailer is entitled to an appeal in
(c) May not exchange break-open tickets veitly other per accordancevith the provisions set forth underTax 61.10
sonor oganization, including other \&tonsin lottery retailers. (14) SUSPENSIONOR TERMINATION PROCEDURE. The nonprofit

(d) May not sell any break—open ticket gir&ce diferent than organizationretailer upon notice of suspension or termination,
the price authorized by the tonsin lotterycondition thesale shallimmediately stop selling lottery tickets. ithin 2 weeks of
of a ticket upon the purchase of any other item or service or imptsesuspension or termination, the retailer shall make payment on
anyrestriction upon the sale afticket unless specifically autho any money owed to the tonsin lottery and surrender all unsold
rized by the administrator ticketsand all state owned lottery property

(e) May not play the lottery games by using any metttber (15) GROUNDS FOR SUSPENSIONOR TERMINATION. The non
thanrandom, fair chance, or by any method contrary to the pringrofit organization retaileés contract may be suspended or termi
ple that every ticket has an equal and random chance of winningtedwithout prior notice byhe Wsconsin lottery for any of the

(f) Shall explairthe game rules to potential ticket customerfllowing reasons:

whenrequested. (@) The retailer fails to meet one or more of the qualifications
(g) May stamp each ticket with the retaieridentification for belpg a retailer under 565.1Q Stats., or under thafsconsin
numberassigned by the 1atonsin lottery lottery’s administrative rules.

(9) SALES AT UNAUTHORIZED LOCATIONS. The retailer may not () The retailer violates a provision of &65, Stats.or of this
sell tickets purchasefiom the Wsconsin lottery under this chap chapter.
ter at locations that are not specified in its contract, consistent with(c) The retaileisells break—open tickets at times or locations
s.Tax 63.04 (1) not authorized by the certificate of authority
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(d) The retailer intentionally sells a break—open ticket to a per Tax 63.07 Limitation on length of suspension. Asus
sonunder 18 years of age. pension shall be limited @ maximum of 45 calendar days, during

e) The retailer endangers the security of thedahsin lottery Which time the administrator shall considee appropriate per
() . 9 . v . . y manentaction to be taken, including, but not limited to, termina

(f) The retailer engages in fraud, deceit, misrepresentation;g, of the nonprofit aganization retailer contract.
otherconduct prejudicial to public confidence in thés@énsin Note: SectioriTax 63.07interprets s565.12 Stats.
Iottery_ History: Cr. Registey December1989, No. 408ef. 1-1-90;CR 01-088am.,

i . . . . Register February 2002 No. 5%f. 3-1-02.

(g) The retailer fails to remit money owed to thes¥dnsinlot-
tery or fails at least 3 times to have fizient funds available Tax 63.08 Prize structure of nonprofit organization
resultingin the electronic fund transfezheck or money order not retailer break-open ticket games. ~ The administratoshall
clearingthe bank. offer nonprofit oganization retailers under this chapter a selection

of at least 2 break—open ticket games with prize structaregng

(h) The retailer engages itelecommunication or printed o, ot less than 50% of sales to not more than 80% of sales.
advertisingthat in the administratts determination is false, = \oe: sectiorTax 63.08nterprets s565.30 Stats.

deceptiveor misleading. History: Cr. Register December1989, No. 408eff. 1-1-90;CR 01-088am.,
. . . . . Register February 2002 No. 5%f. 3-1-02.
(i) The retailer fails to follow instructions and procedures for- > y 3
the conduct of any particular lottery game. Tax 63.09 Ticket cost to nonprofit organization
Note: SectionTax 63.06interprets $s565.10 (7)to (15) and565.12 Stats. retailer and nonprofit organization retailer compensa -

History: Cr. Register December1989, No. 408efl. 1-1-90; randrect (11) (8),  tion. The cost to the nonprofit gainization retailer of break-

am.(11) (d) and (15) (g)RegisterOctober 1990, No. 418eff. 11-1-90 correction H ; 0,
in (13) madeunder &. 13.93 (2m) (b) 7.. StaRegister March, 1995, No. 47CR openlottery tickets under this chapter shall be 10% of the face

01-088am. (1) (2), (3), (5), (6), (7). (8) (b), (c), (). (@), (9). (10)((&).(d), (12), Priceof the tickets. The retailer shall be entitledetain all pre
(13), (14), (15) (intro.), (a), (e), (f), (g) arftl) and rand recr(11) (c),Register Febru ceedsfrom sales less redeemed prizes.

ary 2002 No. 554eff. 3-1-02;CR 07-087 am. (11) (c) 1. to 3. and (dRegister Note: SectionTax 63.09nterprets s565.10 (14)ynd(15), Stats.

April 2008 No. 628eff. 5-1-08. History: Cr. Registey December1989, No. 408eff. 1-1-90.
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