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Assumptions Used in Arriving at Fiscal Estimate

To implement the proposed electrical inspection program the Department proposes to establish a commercial
building inspection agency registration. The agencies will be responsible for issuing permits and inspecting
electrical wiring installations for farms, public buildings and places of employment. The inspections are
required to be conducted by Department certified commercial electrical inspectors. Both municipalities and
third-party independent inspection agencies will need to register with the Department. The cost of the
registration would be $40 for four years with an initial application fee of $15. The Department estimates that
300 municipalities will elect to obtain the registration and 150 third-party independent inspection agencies
will also register. Based upon these assumptions the Department revenues would increase by $24,750 or
approximately $6,200 annualized. The 2009 Executive Budget Bill, AB75, includes 2 FTE positions to assist
in the implementation of the electrical inspection program. The positions are to be funded by electrician
licensing fees and the building inspection agency registration revenue of $6,200.

The proposed electrical inspection program for farms, public buildings and places of employ ment will affect all
electrical contractors installing electrical wiring in and for such establishments as well the owners or tenants of
these types of buildings and structures. The issuance of the permits will result in periodic construction
inspections by enforcing municipal or independent building inspection agencies under contract with the
Department. The cost of the permits and the resulting inspections will be determined by the respective
enforcing municipal inspection agency or by the state contract procurement process when involving an
independent building inspection agency. Many of the more p opulous municipalities in the state currently
administer electrical permit and inspection programs. Municipal electrical permits and inspections are
typically determined on the basis of a base fee plus a cost for each electrical opening which varies with the size

and tvne of huildina and acciinancy

Long-Range Fiscal Implications
No range fiscal imp lications are anticipated.
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