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ORDER OF THE nBPAli'J'I1ENT OF INSURANOE 

Adopting Rules 

PurSlmnt to authority vested in the Gommissione~ of Insuranoe 
by section 200.03 (2), Wis. State., the Oommissioner of Insurance hereb,r 
adopts fa rul€! as fo110149 i 

Seotion Ins 3.12 of the Wisconsin administrative code is 
adopted to read: 

IllS J,12 Memkeren10 Fge$ and Polioy Fees. (1) PURPOSE. This 
rule is intended to implemen.t and interpret section 204.405, Wis. state., 
oonaistent with the purpose and scope of the applioB,ble insu:rance statutes. 

(2) DEFINITION. (a) Automobile coverage means the insurance 
against any loss, expanse, and liability resulting from the ownership, 
maintenanoa; or use of any automobile or other vehiole exoept airoraft. 

(b) Initial mmnbership fee is the fee oharged £o't' any automobile 
coverage for membership in an insurance company at the time the polic1holde~ 
first prooures insuranoe from the insuranoe company. 

(0) Polioy fea is the fee charged for issuing an insuranoe policy. 

(3) AcCoum:rrlG. Every initial membership fee, policy fee, or 
other similar charge for any automobile ooverage shall be oonsidered as 
additional premium for the first poliey term subsequent to the colleotion 
or payment thereot: (a) for all annual statement purpomas, including all 
summa't'iaa, tabuJ.ationa, schedules, and exhibits; 

(b) for reoording and reporting in acoordanoe with the Uniform 
Olassifioation of Expense for Fire, Marine, and Casualty and Surety Insurance; 

(c) for tax purposes; 

(d) ane} shall be subject to all statutory requirements for 
reserVes and financial statements; 

(e) and reasonable allooation consistent with the company's 
method of operation for renewal bUSiness shall be made to eaoh coverage 
for whioh there is a premimll oharge contained in the polioy. 



(4) nrslJRflI'lOF. RAT1<:S AND PREMITJf,{ OFfARGES. (a) Ev~ry initial 
membership fee, polioy fee, or other similal" oharge for any automob:Ue 
coverage shall be oonsidered as additional pr(>111ium for the first polioy 
term subsequent to the collection or pay:raent thereof and: 1. shall be 
reasonable, equitable, and consistent w:lth the companyta method of operaMon; 

2. shall not discriminate unfairly between risks or classes; 

.3. reasonable alloc9.tion shall be made to eaah ooverage in 
aooordance with the sta.til3tioal plans applicable for the speolf:la ooverag!~s 
contained in the policy; 

4. in aV'ent of cancellation vti thin the first policy term, shall 
be su.bject to rett'l.1"n to at least t,he same extent as prera:i:um; 

5. the conditions applicable to such fees shall be stat,ed in the 
policy. 

(b) Each and every consideration for the policy, inoluding initial 
m~~bership fee, policy fee_ or other similar charge, and the premium, must 
be stated in the polioy. 

(0) With respect to the same kind or class of automobile coverage, 
an insurer may operate only on a plan which is limited to the use of the 
conventional pr~um method or to the use of an initial m~nbership fee or 
policy fee or other similar charge. 

(d) No poliay fee or other similar chal'ge shall be charged for 
renewal or extension of an insuranc~ policy by endorsrnnent or certificate. 

The );"111e contained h91'ein shall te,ke effeot on the first day 
of the month fo11m.1ing publication as provided in seotion 227.026 (1), 
'4is. state. 

I hereby cart,ift that notice of the adoption of this rule 
without publio h~aring 10las delivered to the revisor of statutes and 
published in the lUsconsin a.dmin:i.strative register, November, 1957, 
edition • No. 23 - and I fUrther certify that no petition for a publio 
hearing on the adoption of' this rule "'as received by t,he Commissioner 
of Insurance. 

Department of Insuranoe 

Dated January 6, 1958 



AMERICA'S DAIRYLAND 

L 

Hon. James J. Burke 
Revisor of Statutes 
321 N.E. - CAPITOL 

Dear Sir: 

e e €I Madison 2 

January 6, 1958 

I am enclosing for filing a certified copy of vIis. Adm. Code 
section Ins 3.12. 

PJR:ECM 
Enc. 

VERNON W. THOMSON, Governor PAUL J. ROGAN, Commissioner 


