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4, The form number and date of department approval of any form
superseded by: the filing,

(8) RATE FILINGS: Schedules of: premium: rates shall be filed in
accordance with the requirements of section 204.32 (4), Wis. Stats.
The schedules of premium rates shall bear the insurer’s name and
shall identify the coverages to which such rates are applicable.

(4) CERTIFICATES. (a) Hach certificate issued to an. employee or
member of an:insured ‘group in connection with a group insurance
policy shall include a statement in summary form of the provisions
of the group policy relative to:

1..The essential features of the insurance coverage,
2. To whom benefits are payable,

3. Notice or proof of loss,

4. The time for paying benefits, and

5. The time within which suit may be brought.

(5) COVERAGE REQUIREMENTS. Policies issued in ‘accordance with
section 204.32 (2), Wis. Stats., shall offer to insure-all eligible mem-
bers of the group or association except any as to whom evidence: of
insurability is not satisfactory to the insurer. Cancellation of cover-
age of individual members of the group or association who have not
withdrawn participation nor received maximum benefits is not per-
mitted; except that the insurer may terminate or refuse renewal of
an individual member who attains a specified age, retires or who
ceases to actively engage in the duties of his profession or: occupation
on a full-time basis or ceases to be an active member of the associa-
tion or labor union or an employee of the employer, or otherwise
ceases to be an eligible member.

History: Cr. Register, March, 1958, No.:27; subsections (1), (2),:(3),
eff, 4-=1-58; subsections (4); (b); eff, 5-15=58;

Ins 3,15 Blanket accident and sickness insurance, (1) PURPOSE. This
rule implements and interprets applicable statutes for the purpose
of ‘establishing proc¢edures and requirements to expedite the review
and approval of blanket accident and sickness policies permitted by
section 204.32 (8) (a), Wis. Stats.

(2) FILING PROCEDURE. Policy forms, including riders or endorse-
ments submitted for review and approval must be filed as follows:
(a) One copy of all such forms (2 copies should be submitted if com-
pany desires one copy stamped as approved and returned) shall be
submitted with a copy of the application applying thereto, if such
application is to be made a part of the contract. If such application
is already on file and has been previously approved, the form number
and date of approval may be submitted rather than the application.

(b) If the nature of the information to be inserted in any blank
space of any such form cannot be determined from the wording of
the form, such blank space shall be filled in with hypothetical data
to the extent needed to indicate the purpose and use of the form. As
an alternative such purpose and use may be explained in the filing
letter submitted with the form. .

(¢) The filing letter ‘shall be in' duplicate and shall contain the
following information:

1. The identifying form number and title, if any, of the form.

2.7 A general description of the form. : ‘
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8. In'case of a rider or endorsement, the form numbers, identifying
Eymbols or types of policies with which the rider or-endorsement: will
e usged. :
4. The form number and date of department approval of any form
superseded by the filing.

(3): RATE FILINGS. Schedules of premium:rates. shall be filed  in
accordance with the requirements of section 204.32: (4), Wis. Stats.
The schedules of premium rates shall bear the insurer's name and
shall identify the coverages to which: such rates are applicable.

(4) ELIGIBLE RISKS. (a) In accordance with the provigions of ‘sec-
tion 204,32 (3) (a) 6, Wis. Stats,, the following are eligible for
blanket accident and health insurance: 1. Volunteer fire departments,
2.  National Guard Units, 8. Newspaper delivery boys, 4. Dependents
of students.

(b) A company may submit any other rvisk or class of risks, sub-
ject to approval by the commissioner, which it believes is properly
eligible for blanket accident and health insurange,

History: Cr. Register, March, 1958, :No. 27; eff. 4-1-58.

Ins 3.16 Credit accident and health insurance. (1) PURPOSE.. This
rule implements and interprets applicable statutes for the purpose of
establishing minimum requirements for - the transaction of  ecredit
accident and health insurance.

(2) PoLICY PROVISIONS. (a) Credit accident and health insurance
policies may include credit life insurance benefits as defined in sec-
tion 201.04  (3c), Wis. Stats. Credit accident and health insurance
policies which include credit life insurance benefits shall contain all
of the appropriate required provisions relating to such insurance;

(b) Each individual policy or group certificate of credit accident
and health insurance shall, in addition to other filing requirements,
set forth: :

1. The name and home office address of the insurer.

2. The name of the debtor.

3. The amount and term of the coverage. / :

4. The amount of ‘premium or: identifiable charge separately for

eredit aceident and health insurance and for credit life insurance

when the debtor has paid or obligated himself to pay all or any part
of the premium or identifiable charge. ;

5. A description of the coverage, including any exceptions, limita-
tions, or restrictions.

6. A provision that the benefits shall be paid to the creditor to
reduce or extinguish the unpaid indebtedness,

T. A provision that the insurance on any debtor will be cancelled
if his indebtedness is terminated through prepayment, refinancing, or
otherwise. ‘

8. A provision that a refund will be granted, in the event of can-
cellation, calculated in accordance with a formula, filed with the com-
missioner of insurance. This provision shall not be required if the
debtor has not paid or obligated himself to pay all or any part of the
premium or identifiable charge.

(c) If a contract of credit accident and héalth insurance provides
for a limitation of coverage based upon an excessive amount of insur-
ance on the life of the debtor, such: limitation shall be explained to
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him: in connection with the placing of the insurance and shall be:evi-
denced by an appropriate question in the application over: the signa-
ture of the debtor. Such question may be substantially of the follow-
ing form which may bé varied to meet the requirements of particular
cases: Do you understand that the amount payable on this policy
shall not be more than the excess of $o-.o-oo . over: the amount. of
other credit aceident and health insurance which: shall be. payable
upon your death? Answer . ... .o,

(d) If a contract of eredit accident and health insurance provides
for a limitation of coverage based upon the age of the debtor, such
limitation shall be explained: to him in connection with the placing of
the insurance and shall be evidenced by an:appropriate question in
the application over the signature of the debtor. Such question may
be substantially of the following form which may be varied to meet
the requirements of particular cases: Do you understand: that the
amount payable on this policy shall be the following percentages of
the amount otherwise payable under this contract: except for: the
restrictions based upon your present age? Answer Lo il

Age toi Pereent Payable_

Below 50 = Lol 100%
51-54 __ ol o Lo 5%
56-59 . : : 50%
60-64 ) sl 26%
65 and over ___ .. L None

(3) TERM OF CREDIT ACCIDENT AND HEALTH INSURANCE. The: term
of any credit accident and health insurance shall, subject to accept-
ance by the insurer, commence on the date when the debtor becomes
obligated to the creditor, except that, where a group policy provides
coverage with respect to existing obligations; the insurance on'a
debtor with respect to such indebtedness shall commence on the effec-
tive date of the policy. The term of such insurance: shall not extend
more than 15.days beyond the scheduled maturity date of:the indebt-
edness except when extended without additional cost to the debtor,

(4) AMOUNT OF CREDIT ACCIDENT AND HEALTH INSURANCE, The total
amount of periodic indemnity payable by credit accident and health
insurance in the event of disability, as defined in the policy, shall not
exceed the total of the: periodic scheduled unpaid installments of
indebtedness; and the amount of any individual periodic indemnity
payment shall not exceed the scheduled installment due on the indebt-
edness, or shall not exceed the original indebtedness divided by the
number of periodic installments. Periodic indemnity payments may
not be payable for a period of disability more than 15 days after the
scheduled maturity date of the indebtedness.

(5) REFUNDS IN EVENT OF CANCELLATION OF INSURANCE: Schedules
for computing refunds in event of cancellation of credit accident and
health insurance prior to the scheduled maturity date of: the indebted-
ness must meet the following minimum: requirements:

(a) Schedules used to compute the: refund- must: provide for a
return at least equal to that which would be provided by application
of the ‘so-called Rule of 78" sometimes referred to as the “sum of
the digits:rule.”
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(b) Upon termination of indebtedness repayable in regulay install-
ments. prior to the scheduled maturity date, the unearned premium
shall be' computed from the nearest installment date specified in: the
contract to the maturity date. For example, consider a credit accident
and health insurance policy issued in connection with an indebtedness
incurred January 1,:1958, with regular payments due monthly begin-
ning February 15, 1958, and final payment due January 15,1959 If
the indebtedness terminated June 30, 1958, use June 15, 1958, to com-
pute the unearned premium for 7 months. If the indebtedness ter-
minated July 1, 1958, use July 15, 1958, to compute the unearned
premium for 6 months

(¢) Credit must be given to the debtor for all 1'efunds, regardless
of amount, provided that no refund or credit need be made by an
insurer if the amount thereof is less than one dollar.

(6). EVIDENCE OF INSURANCE. A policy or certificate of credit acci-
dent and health insurance must be delivered to the debtor within at
least 30 days of the date upon which indebtedness is incurred. If a
policy or certificate of insurance is not delivered to the debtor at the
time the indebtedness is incurred, a copy of the application for such
policy or a notice of proposed insurance, signed by the debtor and
setting forth the name and home office address of the insurer; the
name ox names of the debtor, the amounts of premium or identifiable
charge separately in connection with credit accident and health insur-
ance and credit life insurance, and a description of the coverage pro-
vided, shall be delivered to the debtor at the time the indebtedness is
incurred. The copy of the application for or notice of proposed insur-
ance shall refer exclusively to insurance coverage, and shall be sepa-
rate and apart from the loan, sale, or other credit statement of
account, instrument, or agreement unless the information is promi-
nently set forth therein. Said application for: or notice of proposed
insurance shall state that, upon acceptance by the insurer, the insur-
ance shall become effective as of the date the indebtédness is incurred.

(7) APPROVAL OF FORMS AND RATES. (a) ‘All ‘forms of policies,
riders, endorsements, certificates; applications, notices of proposed
insurance; or other instruments which will be: issued or delivered in
Wisconsin as a part of a credit accident and health insurance contract
shall be submitted to the commissioner of insurance for approval
under the terms of this rule.

(b) No policy; rider, endorsement, certificate, application, notice of
proposed insurance, or other form pertaining to a credit accident and
health insurance contract shall be issued or delivered in Wisconsin
on or after the effective date of this rule unless such forms are filed
with the commissioner of insurance and approved by him, No credit
accident and health insurance shall be effected on a: debtor under an
existing group policy, commencing with the policy anniversary date
on or after the effective date of this regulation; unless a ‘certificate
of group insurance or a notice of proposed group insurance, as re-
quired herein, is delivered to the debtor on a form filed with' the
commissioner of insurance and approved by him.

(¢) In - considering a form of policy, rider, or endorsement: for
approval, the commissioner of insurance will: also consider informa-
tion submitted in the rate schedule which shall accompany such form.
The rate schedule shall also be subject to approval by the commis-
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sioner” of insurance and shall contain or be accompanied by the
following information:

1..The form number or identification symbol of each policy, rider,
or endorsement to which the rates apply.

2.-A schedule of rates including variations, if any, based on age,
sex; occupation, or other elassification:.

3. An’ indication . of ' the 'anticipated  benefits payable under the
poliey, including loss ratio.

4, If the rate filing is a revision of a prior filing, the new filing
shall be accompanied by a statement of the experience on. the form
and the anticipated loss ratio under the revised rate filing,

(d) If an identifiable charge is made to: the debtor under a policy
of credit accident and health insurance; such identifiable charge shall
not exceed the premium set forth in the tate schedule filed with the
commissioner ‘of insurance.

(e) On or before February 16, 1959, each insurer authorized to do
business in Wisconsin shall furnish the commissioner of insurance a
list of all ‘policies, riders, endorsements, certificates, applications,
notices of proposed insurance, or any other instruments which it in-
tends to issue to insure residents of Wisconsin for credit aceident and
health insurance.

(8) "ACCOUNTING.  Insurers: shall maintain records regarding pre-
miums, losses, and other benefits and expenses separately for credit
aceident and health insurance and for credit life insurance provided
by a policy form so that such experience may be filed with the com-
nissioner of insurance at such times and in such manner as may be
prescribed by him, The commissioner of insurance may require in-
surers to file with: him such other information as he may deem
necessary for the administration of eredit accident and health insux-
ance. Lo

(9) NONWAIVER OF OTHER REQUIREMENTS. This rule does not confer
any rights on lenders or other creditors which are not permitted by
the laws which apply to them,

History: Cr, Register, December, 1958, No. 38, eff. 1-1-59,
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