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I, c. P. DIGGLES, Cottrmissioner of Savings and Loan AHociations and 
custodian of the official :recorde or the Savings and Loan.Department, do hereby 
certify that the mmelCed SECTION S-L 4.oa, "LOANS IN EXCESS mt 00% al' APfflAISED 
V.Al.iUI", DEPAm'MEN'l'At 1\Ut.ES OF THE SAVINGS AND LOAN DEPAR?MDT, WISCONSIN 
ADMINISTRATIV!t OOJ)E, was adopted by tl:le Oommissioner on ~ 25, 1959, and 
approved by the Savings and ~8» Advi.soey Oommitt~M~ on May 21, 1959, after 
e. public hearing held on ~ 21, 1959. 

I further certify that publication of' SECTIOM s-L 4.ce, "i)'.{WAJr1'Mmff AL 
lUJLES Of THE SAVINGS AND LOAN DEPAB!r:MDT, WISCONSIN ADMDISTRATIVl!l CODE, will be 
me.de in the WISCONSIN REGIS!'ER of June, 1959, and that s~id rule will become 
effective on July l, 1959. 

I further certify that said copy has been compared by :me vith the 
Ol"iginal on. file in this l>eparlment and that the swoo is e. true .. cow thereof', 
aD.d of the whole of such original. 

IN TESTIMONY WEUOF, I have 
hereunto set my han4 and 
affixed the official seal 
of' the Department at tha 
State Office Building, in 
the City of Madison, this 

/" 2~?-~~~r7~,,~·»•!/~959. 
I ... v :·A,1 / /;;/ 
l_;:_·' . 1/7:;/:;~~~l? ;c 

0.1 •. Piir e_s; a, saioner of 
Stlvings and'Loan Associations 



SAVINGS AND LOAN DEPAifl'MEm 
ST.ATE OF WISCONSIN 

ORDER NO. 3S 

IN THE MATTER of prescribing rules and regW.ations,11 pursuant to authority contained 

in Section 215.53 (3), Wisconsin Statutes, for conducting the bueines$ of Savings and 

Loan Associations operating 'W'.l.der Chapter 215, Wisconsin Statutes. 

WHEREAS, The Commissioner of Savings and Loan Association~ finds it necessary to 

create a new section of Chapter 4 of the Rules of the Savings and Loan Department, 

Wisconsin Administrative Code, due to changes and nev developments of general business 

practices, 

NOW, THEREFORE, 1T IS ORDERED: 

That Section S-L 4.08, "LOANS II EXCESS OF 80% OF APPRAISED VALUE" be created 

to read as: 

S-L 4.os LOANS IN EXCESS OF 80% OF APPRAISED VALUE. (1) TYPE OF ELIGIBLE REAL 

ESTATE SECURITY. Any association :may exceed the SO% maximum loan :ratio to appraised 

value of the improved real estate security, as imposed by Sec. S-L 4.01 (3), Wisconsin 

Administrative Code, when such loans are secured by existing improved real estate not 

exceeding 20 years of age consisting of either, single family residential units or 

2 family residential units. 

(2) WHEN PERM?rTED. Loans may be made pursuant to the permissive authority of 

this section when the aggregate of the association's general reserves and undivided 

profits is equal to or in excess of 5% of the share capital. 

(3) MAXIMUM LOAN RATIO. No loan, made pursuant to the provisions of this 

section on eligible real estate 20 years or lesa in age, shall exceed 90% of the 

appraised value of the improved real estate security, or 90% of the purchase price, 

whichever is lower. 



(a) The maximum. loan on a single family residential unit shall in no event 

exceed $18,ooo. 

(b) The maximum loan on 2 family residential units shall in no event exceed 

$24,000. 

(c) No ad.d:ltion!(31 ~.d·v-snces, under the open-end provisions of the :mo:rtg8..ge 

instrument, she.11 be made while the un.paid balance of the loan exceeds 80% of' the 

appre.ised value. 

(d) Any additional advance, which may be granted after the loan balance is 

less than 80% of the appraised value, shall in no event increase the borrowers total 

unpaid debt in excess or SO% of the appraised value as determined when the original 

loan was granted. 

(4) AGGRm~TE OF LO~.»iS IN EXCESS OF SO% OF APPRAISED VALUE. (a) The aggregate 

of all lo1B.ns :i.n e;i.:oess of 80% of the appraised value of the illlproved real estate 

security shall not exceed 10% of the share capital of the ~s~oQ:i.$."l.t,1.ein. 

(b) Whenever the aggregate of' mortgage loans, made pursW!!.nt to the provisions 

of this $ection, is less than 10% or the share capital of the associ~,tion, as a 

result of loan repayments, the association may then resume granting loans under the 

provisions of this section. 

(c) Whenever the unpaid balance of any loan, granted under the provisions of 

this flection, is reduced to 80% of the appraised value or the improved real estate 

securityt then euoh loan is removed from the 10% aggregate of such loans described 

in par. (a) above. 

(5) MANDATORY ADDITIONAL SECURITY. (a) That portion of any loan in excess of 

80% of the appraised value of the improved real estate security shall be further 

secured by such additional acceptable collateral, as defined in par. (a) below, or 

mortgage insurance, or both, as may be determined by the board of directors of the 

association~ Nothing in this subsection shall be deemed to prevent any association 

from demanding that borrowers further secure their loans with additional collateral 



or mortgage insurance, or both, in such percentages or amounts aa deter.mined and 

approved by the board of directors. The term, :mortgage insurance, as used herein, 

shall be defined as :insurance which shill indemnify the asscmia:ti?n aged.net loss 

o:r default of the borrower•; contractual p~nts as specified in the :mortgage note. 

(b) Inournbered improved real estate, vacant lots and vacant lands are :not 

eligible as additional collateral for loans granted pursuant to the provisions of 

this section. 

(c) Additional collateral, acceptable for loans made pursuant to the provisions 

of this section, may consist of: 

1. The cash surrender value of a policy of' i:rJ.surance on the life of aey 

person who is a party to or responsible for the payment of the mortgage note. 

2. United Sta.tes Goverrunent negotiable securities, "E" Bonds excluded • 

.3. Bonds, notes or other evidences of ind.ebtedness which are a general 

obligation of s:rry city, town, village, county or school district in this state. 

!:;. Shares o:f state;...chartered and federally-chartered savings and loan 

associations, doing business in this etate, including 5hares of mortgagee 

association. 

5. Shares of savings and loan associations, located outside of the State of 

Wisconsin, 'Which are insured by the Federal savings and Loan Insurance Corporation. 

(d) Personal guarantors on the mortgage note are not considered as additional 

collateral to loans granted pursuant to the provisions of this section. 

(6) etrHEEt REQUIS:rl'ES~ · No loan in excess or 80% of the appraised value or the 

improved real estate security shall be made unless the following conditions are met: 

(a) That no part of the single fs:mily residence or the 2 fs:mily residence is 

to be used for business purposes. 

(b) That the parcel of land on which the single family residence or the 2 

family residence is situated has no other residential, combination-home-and-business, 

or other-than-home type properties located upon it. 



( c) That the association obtain a signed statement from. the fl,ppli.cant borrower 

showing that: 

1. The purpose of' the loan is to purchase a home. 

2. The entire proceeds or the loan will be used only to complete the purchase 

of' a home. 

3. The property, if a single fawily :residence, being purchased., :ts or will be 

occupied by the applicant borrower as a dwelling. 

4. One of the residential units of a 2 family residence, Yhich is being purchased 

is or will be occupied by the applicant borrower as a dwelling~ 

(d) That the association obtain a duplicate copy of a purchase agreement, 

executBd by hotb, the vender and applicant borrower, showing: 

1. The pt!.!'cha.se prine of the imJ>roved real estate secur.'lty. 

2. The items cornpria:i.ng such :x:rurchase price. 

3. The approxi..r1ate year in which the house we.I'!!! constructed .. 

( e) That the s.ssociat:ion, prior t.o loan approval, semu.•ed a writ.ten credit 

report on the applicant borrower to determine his credit standing ~110 his financial 

ability to undertake and pay off the obligation in. accordance with the terms o:f the 

mortgage note. 

(f) The applicant borrower, in addition to the contractual payment of interest 

and principal, agrees to pay the associatj.on monthly in advance an amount sufficient 

to take care of l/J.2th ·of the last known annual rel'tl e.stat,e taxes 11 and l/12th of 

the annual hazard imn.:irance pre:mimns • 

(7) FORFErl'tmE PROVISION. The board of directors of an assoc:i.~.tion may decle:re 

a loan, 1llf!.de pursuant to the.provisions of this section, due and payable ~nd cor.mi..ence 

legal proceedings to enforce collection, whenever any of the following conditions 

exist while the itnpaid balance of the loan exceeds SO% of the appraised vi'ilue of the 

improved re&1 estate security: 



. ' 

(Ei.) T:i.tle to the real estate securing that loan has been conveyec.1 to anoth.er 

person, or 

(b) The borrower ceases to be an occupant of the property. 

IT IS FURrHER ORDERED, that this Order No • .38, adopted pursuant to the provisions 

of' Chapter 227, Wisconsin Statutes,, shall be in effect on the first day of the sub-

sequent month following publication thereof by the Revisor of Statutes. 

Dated this 25th day of Max, 19~ 

This order was app1·oved by the Sav:i.ngs and. Loan Advisory Committee on May ?.l, 1959, 

after a public hearing on that date. 


