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SlfATE W!f::Kl05SIB ) 

DJ!lPAA'.t'M.miT OJ!' INSURA.NCE ~ 

IN TESTIMONr i I have 
hereunto set ~ hand and atfix~d 
'the oti'iuial seal {.>f th.e 
Department at the Capitol, in 
the city of MadiGon, this 
2d da:)f of f«arcn i At. D., 1962. 

Commissioner of Insurance 



Pursuant to authority vested the Commissioner of Insurance by 
s$ct1on 200.03 (2), Wis. stats., the Commil!>siOiilfllI' ot' Inl!>uranae hereby 
adopts a rule as follows: 

Section Ins 2.07 o~ the Wisconsin Administrative Code is adopted 
to readt 

Ins 2.01 Replacement o:f life insurance policies; (liscloBure 

requirements. (1) PURPOSE. The interest of lif'e insurance policy-holders 

Wis. stats., by- establishing minimum standards for of life 

(2) SCOPE. This rule shall apply to the solicitation of insurance 

described by section 201.04 (3) I Wis. Stats., covering resid.ents of' thh 

state; and issued by insul'$UCE! corporations, fraternal benefit 

the federal government or the state life insurance fund. In respect to 

the ~o1ic1tation of such insurance, the proced.ures re(~:uired by this rule 

shall not apply to group 11 induat:tle.l or cretii t lite iCI''mranee de$cribed by 

subsections (Ja,), (l'b) and (30) of section 201.04,1' wis. Stats., nor to 

life insuranCe for which the cost or a part thereof is paid by the 

employerJl nor to 



not in tores but which 

option. 

( :3) DEi'INITIO.. For the purpose of' this rule II "replacement It 

incl'lldes transaction wherein new life is to be 

and it ia lu10wn to the that:l a$ a of the t~~ctionJl 

life insurance has been or is to be lapseoJl surrendered, converted into 

:p!Ud-up insurance Ii become extetuied in~urGce or be su.bJected to 

substantial borrowing of loan values whether in a Bingle loan or under 

a schedule of borrowing over a period of time. 

( 4) WTY OJ' THE (a) '.rue !llU$,t seoure with or as a 

part 01' application tor insurance a statement signed by the applicant 

as to whether such insurance will replace existing insuranee, he 

~st leave a copy of the statement with the applicant for his ~el~OI~ 

(b) The tilU$t submt to the company with or as a of 

application for insuran¢~ a state~nt as to whether» to the best 

of his .k.nowledge, replacement involved wi tn 

(c) Where replaceMent 1s involved, the mu~t. 

1. Present a 'Vt'itten proposal to solioited not 

la.ter than at the tim.e of taking the application and leave it wi'th 

the applicant fol" his records; 

2. Submit with the application to COlllJIWlY a. the proposal 

the name of companJ Which issued the insurance being replaced; 

3. Immediately notify eV<i1l7 such conrpany ot' thepo:sa1bility of' 

re:placement~ and pl"olllptly furnish .. copy of' the to each eOOl:~j 

4. Present the notice required by subsection (9) Of this rule to 

npl~AY~~l~ solioited not later than at the time of taking the 

application and leave it with the applicant for his record$. 



(a) 

it~ involved with th~ solicitation of life insurance on 

of tbia state of the requirements of thi$ rule. 

(b) such COI..J1liWlY Wl8t secure with or as a :part of each 

application for life in$urance a state~nt by the applicant as to 

Whether such in~urance nIl replace eXll5ting insurance, the company 

must afEH'!ertRin that a copy of 'the statement ~$ lef<t with the applicant. 

(c) Where replacement is involved, the to which application 

1. Secure a copy of the proposal and tine ~nt'.l: of every com~ whiah 

issued the insurance being replaced; 

2. ascertain that a copy of the proposal notice of 

the possibility of :i:'t'.l:placell1cnt has been furnished to eYery company which 

issued the insurance being replaced; 

3. the propoeal and sati sfied that it lrleets the 

reqUirements of this disclOliuI'e rule; 

4. Keep 8, copy of' the proposal and the applicant's signed state~nt 

in its home office for at least 3 where it shall be available ,to the 

Department of' inaH..Ir$Jlce; 

5. Keep records ot' such and replacement$ ISO &$ to 

be rew;iil,f available to the Department of Insurance. 

(6) CON'fJmTS or PROFOOALo The written proposal :r'equi.red by this 

;rule m.ust: 

State the name 01' the in which the insurance is to 

written; 
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( 8 ) SE);"ARABILITY. If held 

Th1~ not1~~ to is protection end is required 
by Wisconsin Admini$trative 2.0T~ Rules 

I, 



III. 

In case, it 1s to to aec\,I,J;e the 

and reco~ndatiolUii of' It:>U1' life iDWl"WlCe COlli,PlilnY 

resud1ns the p~aC~j~iDt or in such existing 

replacement or In the the r~placemeDt or 

suagea't;ed is a ,person i"€:!preaenti:l'1g the 

compsny in which already sting I you 

are entitled to secure 'the Views of the hO'Jifil ol':f'ice or of a 

nm:MLi~enleI:lct representa".::;!Y. of this company reaardine; the 

desirability of such replaoement or change. 

you are adYis.d that" as a rul., it is not to yO\.U' 

advantage to drop or changliil $ny at' yOUl:' .~1Stins life i:o.su.r«mce 

for the PUr'I,OS8 ot' replacing it wi th new life insurance the 

51!1,11le or ....... '" ",. .. "" .. 

f'ollo-w£u 

A. Wnen a Dew policy is 1ssued, ita acqUisition costs must 

'be p6iUd. Almost invariably such costs are higher on • D~ 

policy than the crU1.'rent costs on an Elxisting ,\.Jolley. 

new policy. irbis cottld re$ult in a cleim under a new 

policy by the ~ompany which would have been 

:paid under the policy 'which _5 replaced. 

C. A new polio),' usuuly will be issued at an age higher 

tban th.t ot the e:dsti:Qg policy and thus uswallJr will 

have a higher premiwn r.te. 



in such areafi\ as 

E. Your 

to ;you 

IV. For the abov~ reasons lt 

or to borrow its l.o$ll 

in order to 

suf:f1cient funds to 

flight be to your 

The rule contained here::Ln shall take on 15. as 
provided in ~ction 221.026 (1) (b)1 Wisoonsin Statutes. 


