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STATE OF WISCONSIHN

s A

DEPARTMENT OF SAVINGS AND LOAN )

i, R. J. WINKOWSKI, Savings and Loan Examinmer IV, as Acting Ssvings
and Loan Gommissioner, and Custodian of the officisl records of the Savings eud
Loan Depariment, do hereby certify thet the ammexed Order No. 46, Repealing sand
hecreating the RULES OF THE SAVINGS AND LOAW DEPARTMENT, WISCONSIN ADMINISTRATIVE
CODE, was adopted by the Savings end Loan Commissioner on November 14, 1963, and
approved by the Savings and Loan Advisory Committee on November 14, 1963, after a
public hearing held on November 14, 1963.

1 further certify that publication of anmexed QOrder No. 46 will be uede
in the Wisconsin Administrative Register of November, 1963, and that said RULES
OF THE SAVINGS AND LOAN DEPARTMENT, WISCONSIN ADMINISTRATIVE CODE, contained in
said Order will become effective on January 1, 1964.

I further certify thal said copy has been compared by me with the
original on file in this Department and thal the same is a true copy thersof, asnd
the whole of such origiamal.

I¥ TESTIMONY WHEREOF, I have hersunto
set my hand and affixed the official
seal of the Department, located at
125 West Doty Street, in the City of
Madison, this 18th day of November

1%3- .
/h) / ,; s /] )
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Savingg and Losn Examiner IV

as Aching Copmissloner
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WISCONSIN ADMINISTRATIVE CODE
Chapter S-L 1
RULES OF PROCEDURE IN HEARINGS
S-L 1.01 Rules and procedure in hearings

S-L 1.01 Rules and procedure in hearings. All hearings before the commissioner
of savings and loan associations and the savings and loan advisory committee
shall be had in accordance with the rules of procedure hereinafter set forth:

(1) APPLICATION OF RULES. The following shall be the rules of procedure
in hearings before the commissioner of savings and loan associations
and the savings and loan advisory committee insofar as the same may
be applicable in each case, and in such rules wherever the term
commissioner is used it shall mean commissioner of savings and loan
associations of Wisconsin and also the savings and loan advisory
committee of Wisconsin.

(2) PLACE, Unless otherwise specifically provided by law or ordered by
the commissioner, all hearings shall be held at the office of the
commissioner in the State Office Building, 4802 Sheboygan Avemue,
Madison, Wisconsin. .

(3) CONDUCT OF HEARINGS. All hearings shall be conducted and presided
over by the commissioner or such subordinate as he may designate to
hear the matter.

(4) HEARINGS PUBLIC. All hearings shall be open to the public except
where otherwise specifically provided by statute or ordered by the
commissioner,

(5) SUBPOENAS. The commissioner may issue subpoenas for the attendance
of a party or any witness at a hearing, whether the commissioner is to
conduct the hearing or not. Subpoenas may be in the form provided by
section 325.02, Wis. Stats.

(6) RECORD. All the proceedings at a hearing in a contested case or in
any other case where the commissioner shall so determine or any party
so request, shall be taken down by a stenographic reporter and the
transcript thereof togetiner with all exhiibits shall be an official
record of such proceedings. Any party desiring a copy of such transcript
shall so indicate in advance and shall pay the proper cost thereof,
except that in cases where the statutes so provide such transcript shall
be provided to any party without charge.

(7) EVIDENCE. The commissioner shall not be bound by common law or
statutory rules of evidence, All testimomy having reasonable probative
value shall be admitted, but immaterial, irrelevant or repetitious
testimony shall be exciuded. The rules of privilege recognized by law
shall be given effect. Basic principles of relevancy, materiality, and
probative force, as recognized in equitable proceedings shall govern
the proof of all guestions of fact.

(8) TFORM AND STYLE OF PAPERS. All papers filed in connection with any
hearing shall be typewritten and, as far as practicable, shall be on
paper & inches wide and 11 inches long. An original and 2 copies
thereof shall be filed with the commissioner and copies thereof shall
also be served or furnished, as the case may be, to any other party
or person interested in said proceedings. All papers and pleadings
shall bear the names and mailing addresses of representatives
presenting the same. All pleadings, notices and other papers shall be
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(9)

(10)

(11)

(12},

(13)

captioned "Before the Commissioner of Savings and Loan Associations®
or "Before the Savings and Loan Advisory Committee of Wisconsin.®

SERVICE AND FILING OF PAPERS, Unless otherwise provided by law, all
orders, notices and other papers may be served by the commissioner by
first class or registered mail addressed to any party at his last
known post-cffice address or to his attorney of record. Papers
required to be filed with the commissioner may be mailed to the State
Office Building, 4802 Sheboygan Avenue, Madison, Wiseonsin-53702.

NOTICE OF HEARING IN CONTESTED CASES. In all proceedings instituted
by the commissioner on complaint or otherwise for the revoecation or
suspension of any license or permit, or in any other contested matter,
the notice of hearing shall contain a statement of the issues involved
and may be in substantially the following form:

BEFORE THE COMMISSIONER OF SAVINGS AND LOAN ASSOCIATICNS OF
WISCONSIN

TO e (Name)
————— (Street Address)
_____ (City and State)

Respondent

TAKE NOTICE that a hearing will be held on the —----day of ———————
at the office of the Commissioner of Savings and Loan Associations
at 4802 Sheboygan Averue, Madisom, Wiséensim 53702 (or such other
place as may be designated) at —---o'clock —--—- M., in the matter of
(here insert briefly the subject matter of the hearing). The issues
involved and the matters there to be considered are: (here insert
with reasonable particularity in numbered paragraphs the particular
matters and things complained of or at issue with respect to the
subject matter of the hearing), to which you are required to make
answer in writing at least ----days before the time set for hearing.

Dated at Madison, Wisconsin this ----day of 5 .

SAVINGS AND LOAN DEPARTMENT

By:

ANSWER IN CONTESTED CASES. The respondent shall be required to make
answer to any such notice in a contested case within the time therein
specified and failure to do so shall constitute a default, but such
default may be excused upon proper showing upon such terms as may be
deemed to be just. The answer of the respondent shall be verified
unless an admission of the allegations might subject the respondent
to prosecution for a felony. Such answer must contain: (a) a specific
denial of each of the material allegations of the charges which are
controverted by the respondent; (b) a statement of any new matter
constituting a defense or affecting the respondent's situation which
respondent wishes to have counsidered.

ADMISSION BY NOT DENYING. Every material allegation of the charges
not controverted in the answer shall be taken as true, but new matter
in the answer shall be deemed controverted without any reply being
served or filed.

PETITION FOR RULES: (a) Any interested person may petition the
commissioner requesting the promulgation or amendment or repeal of

any rule, the making of which is within the jurisdiction of the
commissioner. Every such petition shall specify in detail the par-
ticulars in which any rule presently existing is desired to be amended,
shall specify with particularity any rule which it is desired should
be repealed, and in the event the petition is for the promulgation of
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(14)

(15)

any rule, such petition shall set out the proposed rule in full.

(b) Upon the receipt of any such petition the commissioner may meke
such investigation as he desires into the matter, holding any con-
ferences or hearings deemed necessary and may give notice of such
hearings to all parties which he deems may be interested in said
matter. But the commissioner may dispose of any such petition in a
summary manner if he so desires.

DECLARATORY RULINGS. Any person in interest may petition the
commissioner for a declaratory ruling with respect to the applicability
to any persons, property or state of facts in which such person has an
interest, of any rule or statute enforced by the commissioner. Any
such petition shall be verified by the party presenting the same, and
upon receipt of such petition the commissioner may make such investiga-
tion of the facts set forth in such petition as he deems desirable, and
may hold such hearings upon notice to such petitioner or any other
interested party as he may deem necessary or desirable. The commis-
sioner, however, shall not be required to issue any such declaratory
ruling and such action shall be discretionary except upon reference

of a2 case in accordance with section 227.05, Wis. Stats.

PREHEARING CONFERENCE. (a) In any matter pending before him the
commissioner may direct any party or attorney for any party to appear
before the commissioner to consider:

. Simplification of the issues;

. The necessity or desirability of amendments to the pleadings;

. The possibility of obtaining admissions of fact or as to documents
which will avoid unnecessary proof;

4o Such other matters as may aid in the disposition of the matter.

W+

(b) The commissioner may make an order reciting the action taken at
the prehearing conference, the amendments made to pleadings and the
agreements made as to any of the matters considered, and limiting the
issues to those not disposed of by admissions or agreements. Such
order shall control the subsequent course of the proceedings unless
modified at the hearing to prevent manifest injustice.
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Chapter S-L 2

ARTICLES OF INCORPORATION

S-L 2.01 Articles of Incorporation

S-L 2.01 Articles of Incorporation.

Pursuant to the provisions of Sec. 215.05(1),

Wis. Stats., the savings and loan commissioner and the savings and loan advisory
comnittee approve the following form of Articles of Incorporation for savings and
loan associations organized under Chap. 215, Wis. Stats.:

ARTICLES OF INCORPORATION
OF

ASSOCIATION

oF WISCONSIN

KNOW ALL MEN BY THESE PRESENTS, That we, the undersigned adult citizens of'the
State of Wisconsin, do hereby make, sign and agree to the following:

ARTICLE FIRST.

ARTICLE SECOND.

ARTICIE THIRD,

ARTICLE FOURTH.

ARTICLE FIFTH.

ARTICLE SIXTH.

SEVENTH.

EIGHTH.

NINTE.

TENTH.

ARTICLES OF INCORPORATION

A1l powers, privileges, rights and duties granted or imposed
by the Statutes of Wisconsin, and Acts amendatory thereof and
supplemental thereto, now or hereafter in effect, shall be
deemed to be a part of these Articles of Incorporation as
though fully stated herein. '

The undersigned have associated themselves together for the
purpose of incorporating a savings and loan association pursuant
to Chapter 215, of the Statutes of Wisconsin, and Acts amendatory
thereof and supplemental thereto. The purpose and business of
the association shall be the raising of money to be locaned to its
members in accordance with said Chapter 215 and the Bylaws of the
association.

The name of the associlation shall be
Association.

The location of the association shall be in the City of
; in the County of , State of

Wisconsin.

The capital of the association is unlimited and shall be governed
by Chapter 215, Statutes of Wisconsin, and Acts amendatory thereof
and supplemental thereto.

Membership in the association shall be obtained and iterminated
in the manner prescribed by Chapter 215, Statutes of Wisconsin,
and Acts amendatory thereof and supplemental thereto, and the
Bylaws of the association.

The government and general management of the association shall
be vested in a board of directors to be elected in accordance
with the Bylaws. The board of directors shall consist of such
number as designated in the Bylaws.:

The general officers of the association and their election shall
be governed by the Bylaws of the association.

These Articles of Incorporation may be amended in accordance
with the provisions of Chapter 215, Statutes of Wisconsin, and
Acts amendatory thereof and supplemental thereto.

Dissolution of the association shall be accompiished in
accordance with the provisions of Chapter 215, Statutes of
Wisconsin, and Acts amendatory thereof and supplemental thereto.
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AMENDMENT OF ARTICLES OF INCORPORATION

At a meeting of the members of the

Association of , Wisconsin, held at

on the day of , AD., 19 ; at

o'clock M. of that date, which meeting was called for the purpose of
amending the Articles of Incorporation of said Association, the following
resolution was adopted:
"RESOLVED, That the Articles of Incorporation of this Association be
amended by repealing the present Articles of Incorporation,
AND INSERTING in lieu thereof the foregoing Articles of Incorporation.
IT WAS FURTHER RESOLVED, that the President and Secretary of the
Association be authorized under the seal of the corporation to file proper
certificates of such amendment with the Savings and Loan Department of

Wisconsin, as provided by law.!

CERTIFICATE OF OFFICERS

We, President, and ,
Secretary of the Association,
do hereby certify that the foregoing is a true copy of an amendment to the Articles
of Incorporation of this Association and that at the regular or special meeting of
the members of the Association, called for the purpose and held pursuant to the
provisions of law, in the city of , Wisconsin, on the
day of , 19 ;, the said amendment was duly adopted by the
affirmative vote of more than 51% of all votes entitled to be cast; that the entire
number of votes entitled to be cast is ; that upon the adopticn
of such resolution votes were cast in the affirmative and
votes were cast in the negative.

We further certify that all proceedings in connection with the proposal and
adoption of the foregoing amendment were in accordance with the provisions of
Article of the Articles of Incorporation, providing for amendment,
and in accordance with Section 215.08(6), Wisconsin Statutes.

AMENDMENT TO
ARTICLES OF INCORPORATION

Association
Wisconsin
Savings and Loan Department
Madison, Wis. 19
Approved:
Commissioner
Supervisor
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IN TESTOMY WHEREOF, the Associgtion
has caused these presents to be executed by the President and Secretary thereof
and the corporate seal of said Association is hereunto affixed the day

of AD., 19 , by its authority.
Association
In presence of:
By President
Secretary
(Corporate Seal)
STATE OF WISCONSIN ° )
) SS
COUNTY )
Personally came before me this day of , A.D., g
19 s President, and

Secretary of the 4 Association, who are to me known
to be such President and Secretary respectively, and to be the persons who executed
the foregoing instrument and acknowledged the same as such officers, for the
purpose therein menticned.

Hotary Public
(Notarial Seal)
County, Wisconsin

My Commission expires
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Chapter S-L 3
BYLAWS

S-L 3.01 Bylaws i

S-L 3.01. Bylaws. Pursuant to the provisions of Sec. 215.05{1), Wis. Stats., the
savings and loan commissioner and the savings and loan advisory committee approve
the following form of Bylaws for savings and loan associations organized under
Chap. 215, VWis. Stats.:

BYLAWS
CF

The - Association,
County, Wisconsin

SECTION I

Statutory Compliance
All powers, privileges, rights and duties granted or imposed by the Statutes of
Wisconsin, and Acts amendatory thereof and supplemental thereto, now or hereafter
in effect, shall be deemed to be a part of these bylaws as though fully stated
herein.

SECTION T1

Corporate Seal
The corporate seal shall be in circular form. The words, "
Association, of s
Wisconsinf shall appear within the circumference, and the words, "Corporate Seal"
in the center.

SECTION Ii1

Membership
(1) Chapter 215, Wisconsin Statutes, and Acts amendatory thereof and supplemental

thereto, shall govern the menner in which membership is obtained and terminated,
except that the membership of a borrowing member shall terminate upon the re-
vayment of his loan in full.

(2) Each applicant for membership shall sign an application and agreement form
adopted by the directors and approved by the Savings and Loan Commissioner.

(3) The directors may reject any application for membership.

SECTION IV

Capital
(1) The raising of capital by the acceptance of payments from members on savings
accounts, the distribution of earnings on savings accounts, and the withdrawal
or redemption of savings accounts shall be governed by Chapter 215, Wisconsin
Statutes, and Acts amendatory thereof and supplemental thereto.

(2) A1l members shall participate equally in the distribution of earnings prorata
to the amount paid into savings accounts, plus distributed earnings credited
thereto, and no preference shall be created with respect to the distribution
of assets upon voluntary or involuntary liquidation or dissclution of the
association.

(3) Members' savings accounts may be evidenced by either a savings account pass-
book or a "Certificate of Savings Account?. The form of savings account
passbooks and certificates of savings accounts shall be in such form as
adopted by the board of directors and approved by the savings and loan
comnissioner.
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SECTION IV (Continued)

Capital (Continued)

(4) The transfer of a savings account of a member to another member, whether

{5)

(1)

(2)

(1)

(2)

(3)

(4)

such savings account be evidenced by a savings account passbook or a
certificate of savings account, shall be performed in accordance with such
rules as issued by the savings and losn commissioner. A fee of $1. may be
charged for each savings account so transferred, but in no event shall such
fee exceed $5.

The replacement of lost or destroyed savings account passhooks or certificates
of savings accounts of members shall be performed in accordance with such rules
as issued by the savings and loan commissioner. A fee of $2. may be charged
for each savings account passbook so replaced and reproduced. A fee of $1.
may be charged for each certificate of savings account so replaced.

Bonus on Savings Accounts

(a) The board of directors may, by resolution, adopt only such bonus plans
for members holding savings accounts as approved by the savings and loan
commissioner.

(b) The members or the board of directors may, by resolution, abolish the bonus
plan as to savings accounts opened after the effective date of such action.

Loans to Members

The loans to members, the repayment thereof and the enforcement of collection
of amounts due from borrowers shall be in accordance with the provisions of
Chapter 215, Wisconsin Statutes, and Acts amendatory thereof and supplemental
thereto.

The premium charges on new mortgage loans, the reclassification charges on
existing mortgage loans, the service charges on mortgage loans assumed by
purchasers of real estate, the rate or rates of interest charged on morigage
loans, .the;rate of interest charged on loans secured by savings accounts, and
rate/of interest charged on property improvement loans shall be determined
by the board of directors. All premium charges, reclassification charges,
service charges and interest rates on loans, so determined by the board of
directors, shall be within the permissive range of charges and interest rates
authorized and approved by the savings and loan commissioner.

SECTION VI

Meetings of Members

The annual meeting of members shall be held on the
in the month of each year at such hour and place as the board of
directors shall designate.

Notice of the time and place of holding all members' meetings shall be given
by mailing a notice to each member at his last given postoffice address not
less than five (5) days before such meeting, or by publication in a newspaper
of general circulation in the county where the association is located, at
least ten (10) days before such meeting.

Special meetings of members may be called by the president and shall be called
by him upon written request of the majority of directors or upon written
request of five (5) percent of the members.

Quorum
(a) Any number of members present in person or represented by proxy shall
constitute a quorum at annual meetings.

(v) Members holding fifty-one (51) percent of the total votes, which are en-
titled to be cast by all members of the association, present in person or
represented by proxy shall constitute a quorum at special meetings.
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(5)

(&)

{7}

{1

The members who shall be entitled te vole al any meeting shell be those of
record on the booke of the assocleticn st the snd of the celender month next
preceding the dale @f the weeting. The records of the associstion shall be
rrdning ownershlp status of any saviogs scoount f
ri&ht to voie samae aﬁ sny meetling.

sach member shall be permitted to cast one (1) wvote for emch §100 or fraction
thereof of the withdrewal walue of hls savings accounts. lag wlng
shall be permitted, as & borrower, %o cast one (1) vote and to @a@ﬁ @h@ sumber
of wotes he umay be entitled for his savings aceoounts,

Voting by writien proxy shall be permitted by members, but no menber shell
hold or vete proxies exceeding twenty (20) percent of the total eligible votes.

idection of Idrectors

{a; 1. The boerd of directers s > { } wembers vho
posgess the @ﬂ&lifi@&tﬁ@»& gr@a@rib&ﬁ in Chapter 215, Wisconusin
Jtatutes. The term of & director shall be for a perled of three
{3} years, but provision shall be made for the election of appromimately
sﬂ@»thxr& of the beosrd each year.

£s ho person shall be eligible to be nowimaled or elected e director uho
has reached the age of years.
{Ibis provision ls optional and msy be strlcken}

() &t least thirty deys prior to the date of each sunual neeting of wenbers,
the presgident shall sppoint & nominating commiittee of thyee persons who
are wembers of ke associstlion, Juch commiites shall seke nominstions

for directers in writing asnd deliver to the secretary such wrilten

nopinstions at least Tilteen days prier to the dalte of the annual m@@ﬁim%
of sembers, which nominations shall be forthwith posted im & promin
place in the sssoclation’s office for the fiftesn dey period prior tﬁ the
date of said annuel meeting. Frovided such conmitiee le sppointed and
makes such neminstions, ne nowdnstions for directors, except those made
by the nominabing comumittee, shall be veted upon at the sonual mesting,
unless other nopinstions by sembere are made in writing and deliversd to
the secretary of the asscciation at lesst len days prior 1o the date of
the annual weeting of nembers, which nomibations shall forthwith be posted
in a prominent placs in the association's office for the ten dey peried
prior to the date of sald snunal mesting. The nawes of all noninees shall
be provided for use by the msmbers &t the smwael meeting, Voling shall be
by ballot, exeept thal upon proper motlom, the rules uay be suspended, snd
the secrebary h@ instructed Lo cest s unanimous ballet for the nominees.

if ot sny tine the prealdent fails to appolat & nomdinating committee or the
‘appolnted nominating commitiee falls or refuses to act, nowlnstions fov
directors may be nade at the snmual meeting by any mesber sad shall be
voted upon.

il dirvsctors shell hold office until thelr successors sre elected and
guslified, unless sconer removed, as provided for ia Chapter 215,
wipoonsin Hatules.

sbsences of a director frow regulsr meetings
d of dirsctors, shall

Hore than three consecutive
ef the board of directors, wnless excused by the bomx
congtitute an autematic resignation,

The direciors say i1l e vacency in their mumber [rop smong the membership
until the time of the next snoual weeting, el which meeting the mexbers
shell elect a director to complete the unexplred term.

Gk 3,01 - Page 3




(1)

(2)

Vil {Comtinued)

Bleotion of Directors (Contioued)

(g}

Upon election, svery director shall take and subscribe an cath that he
will diligently and honeatly perfoss his duly in sueh office and will not
mowingly viclate or willingly permit to be vielated sny provislons of
Chapter 215, Wisconsin Statules, the Fulea of the commissioner, the

Articles of Incorporation, Urders of the conmissioner or these Bylaws.

M%@ﬁiﬁ@ﬂ of Directors

{s)

{B)

{e)

The board of dirsetors shall hold regular mestings on the
of each month al the oifice of thé¢ assoclabion at such hour as they shall
deslgnate, or on gsuch other date, plasge or Lime upon whieh they nay egree.

dpecial nestinge of the boerd of dirvectors way be salled by the president
snd shall be called by him upom the writlen reguasht of three dliregtors.
fotiee of special &@@t&agﬁ shall be given %o each directer by the
president.

ﬁﬁ &ll meetings of the beoard of directers, a majority of all directors

hail conastitute a guorim.

imties of rectors

{a}

i,
z,

(e

{d)

The directors shall nanage the slffaire of the asaccliation ln scvordance
with the provisions of Chapber 215, Visconsin sbatutes, and iete smendsbory
thersef and supplemental thereto, Urders of the cwuwissioner, Hules of the
cormd seioner, irticles of Incurporation, other laws gpplicsble Yo savings
sod loan assvcintions and these Bylawe.

ihe directors shsll, sonually or wvhemever necessary, designate by resclutlon

the bank or bankes to be used sz a deposliiery or depositories.

The directors shall, snnually or whonsver necessary, designsie by resclution

the psrsons to be cherged with the handling of securitios.

The directors shall, samuslly or whenever necsssery, designate by resclution,
ane or pere persons o memuelly slgn savings sccount books, certificetes of
savings accounts and berrowers' memberahip ¢ertificates. Fsesindlle signe~
tures of the persons se designeted may be used when authorised by the board
of directors.

The directors shall, snnuelly or vhenever necessary, designate by resclution
ong or more persons Lo perually sign cheoks for the withdrawel of assocle~
tlon funde fros designated depopliories. Facslnlle signatures of the
persons o designated may be ueed when suilhorized by the board of direclors.

spraelly or wheoever necessary, by & msjorliy vole
rd of ﬁi@@ﬂt@?&, fix the compensation of offivers, direciors,

. enployes and cenmditee menbers.

The directers shall sppreove or ratlifly all sorigege loans nade and all
additionel advances theveon, purchsses or sales of mortgegs lo
or sales of participating interests in mortgage loans, morigege losn

reffinancings and property luprovement loansg.

The directors shall svmuelly sppoint an sppralsel commitiee whose duty
shall be Lo appraise the real estate offered as security lor mortgegs
loans. In lleu of an appraisael cosmdiies, the directors may employ
gualified appralsers, approved by the commissioner, to nake appraisals
of resl estale oflered as securily for morigege loans. The directors in
thelr disovetion pay do beth, agy»iﬁ% an sppreissl comdttes snd enploy
gualifisd appreisers spproved by the comlissioner. The directore mey by
rescgiution, suthorise the officers to conplete 1«@ s whenever ihe sppraisal
caamdites or a majority of the directors shell iting approve such
loans. il losng eo made shall be spproved sud r&ﬁ&fi%@ by the bosrd of
dirgetors st the next meeting following the making of such loans.
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SECTION VII (Continued)

Directors {Continued)

(3) Duties of Directors (Continued)
(1) A1l appraisal reports shall be in writing and shall be submitted to the

(3)

(1)

(m)

(p)

(a)

(1) Elec

(a)

(b)

board of directors or such other committees authorized by the board of
directors to act on loan applications. Appraisal reports by an approved
appraiser shall be signed by the appraiser, and appraisal reports by the
appraisal committee shall be signed by at least a2 majority of the committee.

The directors may, by resolution, amnually appoint an executive committee
of members from among their number, which committee shall have the
power of the board of directors when not in session, except in respect to
the declaration of earnings distribution to members, the election of
officers, and the filling of vacancies in the board of directors or the
executive committee. The board of directors may appoint one or more of
its members as alternates who may, at the request of the president, take
the place of an absent member or members at any meeting of such committee.

The directors may appoint necessary committees and prescribe the duties
thereof, and may, by resolution, remove members of such commitiees as may
be deemed necessary.

The directors may remove from office any director or officer, after an
opportunity afforded him for being heard, who violates the provisions of
Chapter 215, the Rules of the cCommissioner, the Articles of Incorporation,
these Bylaws, Orders of the commissioner or any other law applicable to
savings and loan operations.

The directors may extend leniency and indulgence to borrowing members who
are in distress, and generally to compromise and settle any debts and
claims.

The directors may limit payments on capital which may be accepted.

The directors may sell, lease, transfer, exchange and convey any property
of the association as the statutes may permit, and upon their order, the
proper officers shall deliver such deeds, land contracts, leases, assign-
ments, bills of sale and such other transfers as are necessary to dispose
of such property as herein provided.

The directors may, on behalf of the association, make donations for the
public welfare or for charitable, scientific, educational or religious
purposes.

The directors may exercise any and all of the powers of the association
not expressly reserved to others.

SECTION VIIT

Officers

tion of Officers
Immediately following each annual meeting of members, the directors shall
convene and elect general officers for the ensuing year.

The officers of the associabtion shall be a president, one or more vice
presidents, secretary, treasurer, and such other officers as the directors
by resolution shall designate. The president shall also be a director.

) If the board, by resolution, elects more than one vice president, it shall

designate one of the vice presidents as senior vice president, who shall
also be a director.

Immediately following the election of officers, the directors shall, by
resolution, designate the president or one of the other officers as the
managing officer. The officer so designated as the managing officer shall
have general supervision of the affairs of the association.
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/111 {Continued)

(1) ilecticn of Ufficers (Countinued)

{e;

)

Ufficers may be removed by the dirsctors in sccordance with the
provisions of Sectden VII {3)(1) of these Fylaws.

shenever any veacancy shall cecur in any general office, the directors
shall, as scon as practicable, £ill such vecancy for the then unsxplred
T

shen so desligpated by & resclution of the directors, any 2 or nore
affices may be held by the same person, except the offices of
president and secretary, and the offices of prealdent and viece
president,

(2} ﬁ&;i@@ @f uffia@rﬁ

(d}

ey

&‘r@saiuti@n of tﬁs hsarﬁ @f ﬁir@@@@rs, shall have general supervision
of the alfairs of the association,

As

chairssn of the bosrd is not elegted, the president sball preside

at &llnwﬁﬁtiﬁﬁﬁ»@f weubers and directors

3. The president ahall execute all conveysnoes, sign all notes, eoniracts,
lesses and other documents that may be required.

4s The president shall sppoint ail.@ammiﬁtaﬁg when the selection is not
preseribed othervise.

5 The president shall, sanually or when so directsd by the savings and
losn coupdssioner, appoint an audit comuittee, counsisting of three
direstors snd two menbers net directors, 1o examine the assels, books

and mcoounts of the essoeciation to delernine losses, and to mske a

report of thelr findiogs te the board of directors. The appointment

of an sudit coamittes way be dispensed with 1f the board, by resclution,

euploys public accountants to perforu such function, or sccepls the

report of the sav g6 an@ laam comuissloner resulting from the stetulory

The vice @f@@iﬁ&ﬁx shall perform the dubies of the president during his
absence or dissbility and such other dutlies as may be delegsled Ly the
dirsciors,

iskﬁﬁh&}@m@ﬁuﬁivm ?i@@j@rﬁﬁiﬁﬁﬂﬁ, if elected and ted as the
managing officer Ly & resolution of the board of éirwﬁt@r@, ﬁh&ll,
addition te th@ duties preseribed by the board of directers, have

e

secralery

1. The a&cr@%ary, if also deslgnated as the mansgi
of the board of directors, shall in sddition te th@ d&&i&ﬁ ?@&S@fﬂhﬁﬁ in
these Bylawe, have general supervision of the salfsirs of the assoeiation,
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SECTICN VIII (Continued)

Officers (Continued)

(2) Duties of Officers (Continued)

(1)

(2)

(e} Secretary (Continued)

2. The duties of the secretary shall be:

a. Keeping the minutes of all meetings of members and directors;

b. Attending to all correspondence and keeping a systematic record
of sanme;

c. Recelving all monies payable to the associstion, and after proper
entry, turning over such monies To the treasurer or depositing such
monies in the association's designated depositories;

d. Keeping all books, papers, records and documents of the business;

e. Making monthly or other regquired reports to the board of directors;

. Making such reports to the savings and loan commissioner as required
by law;

g. Countersigning conveyences, notes, contracts, leases and other
documents that may be required;

h. Keeping and affixing the corporate seal to documents when required;

and

i. Performing such other duties as may be prescribed by the board of
directors.

(£f) Assistant Secretary
The assistant secretary, if elected, shall perform the duties of the
secretary during a vacancy in that office or during the absence or
disability of the secretary, and such other duties as may be prescribed
by the board of dirschors.

{g) Treasurer
The treasurer shall perform such duties as may be prescribed by the board
of directors.

(h) Assistant Treasurser
The assistant treasurer, if elected, shall perform the duties of the
treasurer during a vacancy in that office or during the absence or
disability of the treasurer, and such other duties as may be prescribed
by the board of directors.

(i) General
In the absence of designation from time to time of the pcwers and duties
by the beard of directors, the officers shall have such powers and duties
as generally pertain to their respective offices.

SECTION IX

Termination of Insurance of Ssvings Accounts

If at any time the savings accounts of this association are insured by the
Federal Savings and Loan Insurance Corpcration and the directors desire to
terminate such insurance, then at least thirty days before this association
shall take any action to terminate insurance of its accounts by the Federal
Savings and Loan Insurance Corporation, the secretary shall cause to be mailed
to each insured member at his last known address, as recorded on the books of
the assoclation, a statement of the directors' intention to consider termination
of such insurance, and a notice of the time and place of the meeting at which
action on such consideration is contemplzted.

In case such meeting shall vote to terminate insurance; the secretary shali,
within ten days thereafter, mail to each insured member a2t his address, as
recorded on the bocks of the association, a copy of the association’s notice
to the Federal Savings and Loan Insurance Corporation to terminate its status
as an insured institution. The Rules and Regulations of such corpcration as
they exist shall be adhered to and notice of such contemplated action shall be
furnished to the Savings and Loan Department of Wisconsin.
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SECTICH X
Amendments

(1) These Bylaws may be amended, altered or repealed in any manner by a majority
vote of the members present at any meeting or by a two-thirds vote of all the
lirectors at any meeting lawfully convened, bult no motion or resclution
amending, altering or repealing any Bylaws by the board of directors shall be
adopbed at a meeting of the directors held on the same day upon which it is
offered. Proposed zmendments by members shall be filed with the secretary
not less than thirty days prior to the meeting at which they are to be voted
on, and the secretary shall, with the notice of the meeting, send each member
a copy thereof.

{(2) A11 alterations and amendments duly adopted shall become operative and binding
as soon as they have been filed and approved by the savings and loan
commissioner.

CERTIFICATE OF SECRETARY

The following resclution, concerming the amending of the association's Bylaws

by the bosrd of directors, was introduced for consideration by the board of

directors at a lawfully convened meeting held on the day of

19 , and adopted by an affirmative vote of directors, representing

a quorum of directors, present at a lawfully convened meeting held on the
day of 19 :

"RESOLVED, That the EBylaws of the association be amended by repealing
the present Bylaws, and inserting in lieu thereof the foregoing Bylaws
hereto attached; ‘

"RESOLVED FURTHER, That the president and the secretary of this association
be directed, under seal of this corporation, to file the amendument with
the Savings and Loan Commissioner of Wiscoansin."

Association
of
Secretary
IN TESTIMONY WHERECF, The Association

has ceused these presents to be executed by the President and Secretary
thereof and the Corporate Seal of sald association is hereunto affixed this

day of s, 19 ; by its authority
{Corporate Seal) Association
In the presence of: By President

Secretary

STATE OF WISCONSIN )
53
County )

Personally came before me this day of , 19 5
President, and , Secretary of the

, to me known so to be and who executed
the foregoing instrument and acknowledged the same in their official capacities
therein get forth

(Notarial Seal

Notary Public
My commission expires
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STATE COF WISCONSIN

SAVINGS AND LOxN DEPARTMENT

The amended Bylaws of the Association,
as set forth herein are spproved this day of , 1S .

i

Commissioner

Supervisor

&
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Chapter S-L 4

REQUIREMENT FOR THE ORGANIZATION OF A NEW SAVIIGS AND LOAN ASSOCIATION

S-L 4.01 Requirements for the organization of

S-L 4.01 Requirements for the organization of

a new savings and loan azsociation.

a new savings and loan association.

In accordance with the provisions of Sec. 215.07, Wis. Stats., the savings and loan
commissioner and the savings and loan adviscry committee establish the following
standards and requirements for the organization of a new savings and lozn

association:

S-L 4.01 (1)

(3)

(4)

Definition of Community Population

The community population figures, indicsted in subsec (2), includes
the populstion within the corporate limits of a community plus the
peripheral populetion within the natural trading area. The term,
"Central City", meuns the downtownbusiness and financial disrict,
and the term, "Outlying Districts", includes all other nortions

of the metropolitan =srea.

Minimum Capital and Membership Reguirements

Minimum Minimum
Pzid in Number
Community Population Capital of Members
Below 10,000 %$100,000 100
10,001 to 25,000 $125,000 125
25,001 %o 100,000 250,000 250
100,001 to 300,000
Central City $350,000 350
Outlying Districts $300,000 300
300,001 to 500,000
Central City %500, 000 500
Outlying Districts $400,000 400
Over 500,000 .
Central City $750,000 750
Outlying Districts $600,000 600

Expenge Fund

The amount of the expense fund, as raquired by Sec. 215.07 (6)(a),
Wis. Stats., shall he deterrined by the minimum »aild in cspital
cited in subsection (2) above.

Restriction upon Initial Saving Capital Investment of Incorpsrators
and/or First Board of Directors

The incorporators and/or the first bosrd of directors of the proposed
association shall enter into an agreement with the savings and loan
commissioner that any money that they have invested in the asso-
ciation as a part of the initial capital requirement shall not be
withdrawn or hypothicated during the first five years of business
operations.

Independent Office
The proposed association must operate from zn independent office.

tembership in the Federal Home ILoan Bank

The proposed association shall not be granted a charter until it
has made the necessary arrangements for membership in the Federal
Home Loan Bank of Chicago.
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(7) Insurance of Savings Accounts
The proposed association shall not be granted a charter until it
has made the necessary arrangements to have the savings accounts
of its members insured by the Federal Savings and Loan Insurance
Corporation. Any additional capital requirement, that may be
imposed as a "Condition of Insurance" by the Federal Savings

and Loan Insurance Corporation, shall in no way affect the
amount of the expense fund as cited in subsection (3} above.
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Chapter S-L 5

PRESCRIBED FORMS

S-L 5.01 Application and Agreement 5~L 5.05 Transfer of Savings Account
S~-L 5.02 Savings fLccount Ownership and Membership
Evidenced by Passbook S-L 5.06 Signature Cards
S5-L £.03 Savings fccount Ownership S-L 5.07 Borrowers' Membership
Evidenced by a Certificate Certificates

S-L 5.04 Change~Over period from Share
Certificates to Savings .iccount
Type Evidences of Ownership

S-L 5.01 Application and Agreement. #l]l gtate-chartered savings and loan

associations shall use an application and sgreement form containing substantially
the following:

APPLICATICIY AND AGREEMENT !

The undersigned hereby apply for membership in the :

Association of

Wisconsin, and in consideration of being admitted to membership
therein, do hereby agree to comply fully with and be governed
by the Articles of Incorporation, the Bylaws, Chap. 215, Vis.
tats. governing savings and loan associatiovnz and the

regulations of the bozrd of directors now in force or which

may hereafter become operative.

b

(Applicant)

{spplicant)

© e

’

o3

e

P

dress)

P

Dated:

+ e (v AR A Y s

S-L 5.02 Savings Account Ownership Evidsnced by Passboox.
(1) Passbooks evidencing ownership of savings acccunts shsll contain
a statement in substantially the following form:

SAVINGS ACCOUNT NUMBER

This Certifies That

f holds a savings account representing a monetary interest in the
i capital of

Savings and Loan Association of ; Wisconsin
subject to its Articles of Incorporation, Bylaws and Chap. 215,
Wis. Stats.

Savings and Loan Association __ .
Wisconsin

Date
By

Authorized Signature

.+ e € i i Y v AR ¢ st S AT
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S-L 5.02 (Continued)
(2) When Issued

Subject to the change-over period from “Instalment Savings Share
Certificates® to “Savings Accounts Evidenced by Passbooks,®
authorized in subsec S-L 5.04(1), each member opening a savings
account and upon making an initial payment thereon shall receive
a passbook containing a statement of ownership as described in
subsec (1) above.

S-L 5,03 Savings Account Ownership Evidenced by a Certificate of Savings Account
(1) Certificates of savings accounts, evidencing ownership of savings
accounts, shall be substantially in the following form:

CERTIFICATE OF SAVINGS ACCOUNT

CERTIFICATE NO.
AMOUNT $

Savings and Loan Association
of , Wisconsin.,

This Certifies That

holds a savings account representing a monetary interest of
dollars in the

capital of the
Savings and Loan Association of s
Wisconsin, subject to its Articles of Incorporation, Bylaws
and Chap. 215, Wisconsin Statutes.

Issued this day of s 19

Authorized Signature

(2) Waen Issued
Subject to the change-over period from "Paid-Up Share Certificates®
to "Certificates of Savings Accounts,” authorized in subsec S-L
5.04 (1), each member opening a savings account and making the
required payment therecn, the ownership of which is to be evidenced
by a certificate of savings, shall receive a certificate of savings
account as described in subsec (1) above.

S-L 5.04 (1) Change-over Period from Share Certificates to Savings Account Type
Evidences of Ownership
Authority is hereby granted to all associations to continue to use
existing stocks of "Instalment Share Certificates” and #Paid-Up
Share Certificates" as evidences of savings account owneership on
new savings accounts opened during the period September 21, 1963
to September 30, 1964.

(2) After September 30, 196/, associations shall issue only such
evidences of savings account ownership, as prescribed in subsec
S-L 5,02(1) and S-L 5.03(1) above.

(3) Prior evidences of savings account ownership, represented by
"Instalment Savings Share Certificates™ or "Paid-Up Share
Certificates", authorized by Chap. 215, Wis., Stats., before
its repeal and recreation as Chapter 315, Laws of 1963, shall
be acceptable as evidences of savings account ownership, meeting
the requirements of subsecs S-L 5.,02(1) and S-L 5.03(1) above.
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S-L 5.06

Trangfer of Savings Account and Membership

Each passbook or certificate of savings account, evidencing ownership
of a savings account, shall contain the following printed statement
for the transfer of a savings account and membership, in the pass-
book or on the reverse side of the certificate of savings account:

TRANSFER OF SAVINGS ACCOUNT
AND MEMBERSHIP

For value received the undersigned hereby selis,
assigns and transfers to

The Savings Account represented ty the within
Certificate of the

Savings and Loan Association of

, Wisconsin, and does hereby
irrevocably constitute and appoint the officers
of said association to transfer said savings
account on the boocks of szid association.

This __Gay of 1c
Signature

In the presence of

The undersigned is the transferee of the Savings
Account represented by the within Certilicate and
has executed application for membership =nd
signature card.

Signature
Transfer entered of record s, 19
Savings and
Loan Association, of swisconsin.

Signature Cards
Each savings account shall have a signature card, signed by the rnerson
authorized to make partial or complete withdrawsis therefroni.

Borrowers' Membership Certificates

A borrower's membership certificate shall be made availzble to each
borrower at the time the first disbursement is made on his loan. The
borrovers' membership certificates shall be essentially in the following

form:

BORROWER'S MEMBERSHIP CERTIFICATE
CERTIFICATE KO,

This Certifies That

are members of
Savings and Loan Association, of ,
Wisconsin, and have borrowed money from sald association, !
such membership being subject to its Articles of Incorporation, ;
Bylaws, and Chap. 215, Wisconsin Statutes. i

Issued this day of , 19 ;

Authorized Signature
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Chapter S-L 6
MINIMUM SUKETY BOWND REQUIREMENTS
S~L 6.01 Minimum Surety Bond Requirements
S-L 6.01 Minimum surety bond requirvements. Lach savings and loan association,
operating under the provisions of Chapter 215, Wis. Stats., shall provide and
maintain a surety bond in minimum amounts computed on total assets plus the

unpaid balances of mortgeges it is serviecing for others as follows:

Not over $300,000 £10,000 plus %5,000 for each $100,000
or fraction thereof over $100,000.

1,000,000 $30,000 plus $10,000 for each $100,000
or fraction thcreof over 400,000

]
s

$ 300,001

$ 1,000,001 - % 10,000,000 100,000 plus $20,000 for each .
%1,000,000 or fraction thereof over
$2,000,00C.

$ 10,000,001 - & 30,000,000 $300,000 plus $40,000 for each
$5,000,000 or fraction thereof over
£15,000,000.

$ 30,000,001 ~ % 60,000,000 4,770,000 plus $50,000 for each
$10,000,000 or fraction thereof over
$40,000,000.

$ 60,000,001 - $100,000,000 $630,000 plus 60,000 for each
$15,000,000 or fraction therecf over
$70,000,000.

$100,000,001 and over $820,000 plus $70,000 for each
$25,000,000 or fraction thereof over
$125,000,000.

No association shall be required to provide and maintain a surety bond in an
amount greater than $2,000,000.
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Chapter S-L 7

COMMISSIONER'S DESIGNATION OF LEGAL HOLIDAYS

S-L 7.01 Designated legal holidays.

(1) The commissioner of savings and loan associations, pursuant
to section 215.26(6), Wis. Stats., designates as legal
holidays, the following days, set forth in section 256,17
Wis. Stats., on which no savings and loan association
shall transact business or be open for the transaction of
business:

(a) Jamuary 1,

(b) May 30,

(¢) July 4.

(d) December 25.

(e) First Monday in September (Labor Day).

(£f) Fourth Thursday of November or the day appointed by the
Governor as Thanksgiving Day.

(g) Good Friday between the hours of 11:00 A.M. and 3:00 P.M,

(2) Whenever any of the legal holidays designated in section S-L
7.01(1), falls on a Sunday, no savings and loan association
shall transact business or be open for the transaction of
business on the succeeding Monday.

(3) Nothing herein shall be construed to compel any savings and
loan association to be kept open for the transaction of
business on a day which according to the provisions of
section 256,17, Wis. Stats., is a legal holiday in the
community in which the savings and loan association is
located.
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Chapter S-L &
INTEREST RATES AND OTHER CHARGES IN EFFECT

S-L 8.01 Interest Rates and Other Charges in Effect.

S-L 8,01 The following interest rates and other charges by savings and loan
associations shall be in effect:

(1) Interest Rates on Mortgage Loans
{a} The interest rate on mortgage loans shall not exceed the
rate set by the board of directors of the association.

(b) The interest charges on mortgage loans to be computed
at the rate and in accordance with the method prescribed
in the mortgage note.

(¢) The directors may in their discretion elect to charge interest
on mortgage loans either as the funds are disbursed or from
the date that the initial loan disbursement is made,

(2) Interest Rate on Savings Account Loans
The interest rate on savings account loans shall not exceed
the rate of 3% per annum in excess of the current rate of
earnings distribution on the savings accounts pledged.

(3) Interest Rate on Property Improvement Loans
(a) The interest rate on property improvement loans shall not
exceed the rate set by the board of directors of the
associlation,

(b) The directors of the association may elect to charge interest
either on a discount, gross charge or diminishing unpaid
loan balances.

(4) Interest Rate on Real Estate Contracts
{(a) The interest rate on real estate contracts shall not exceed
the rate set by the board of directors of the association.

(b) The interest charges on real estate contracts to be computed
at the rate and in accordance with the method prescribed in
the real estate contract instrument.

(5) Premiums, Discounts and Commissions on Mortgage Loans
Premiums, discounts and commissions may be charged in such amounts
as set by the board of directors.

(6) Reclassification Charges on Existing Mortgage Loans
4 reclassification charge, not in excess of 2% of the unpaid
mortgage loan balance, may be charged in instances where the
inverest rate on the mortgage loan was decreased.

(7) Service Charges on Change of Ownership of Mortgaged Premises
Upon proper presentation of evidence of change of title of the
mortgage security, a service charge not to exceed 1% of the
original amount of the mortgage loan granted by the association
may be charged on any mortgage loan assumed by a purchaser of
real estate. In the event the purchaser fails to pay the
service charge, then the said service charge may be added
to the unpaid balance of the mortgage loan.
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Chapter S-L 9
INVESTMENTS IN OTHER SAVINGS AND LOAN ASSOCIATIONS

S-1 9.01 Investments in Other Savings and Loan Associations.

S-L 9.01 Any state-chartered ssvings and loan association shall be subject
to the following restrictions when investing in savings accounts of
other associstions under the permissive authority of Secs 215.13
(26)(b) and (c), Wis. Stats.:

(1) Any investment in any state-chartered savings and loan
assoclation, doing business in this state and whose savings
accounts are not insured by an instrumentality of the United
States, shall not exceed $10,000.

(2) Any investment in any state-chartered savings and loan
association or federally chartered savings and loan association,
doing business in this state or located outside of this state
and whose savings accounts are insured by an instrumentality of
the United States, shall not exceed the maximum amount of
insurance coverage by the insuring agency.

(3) The sggregate investment in savings accounts of other savings
and loan assoclations, subject to the restrictions imposed in
paragraphs (1) and (2) above, shall not exceed 10% of the total
assets of the investing association.
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Chapter S-L 10

BONUS PLAN

S-~L 10.01 Bonus Plan.

S-L 10.01 Boaus Plan

(1)

(2)

Any assoclation may offer a bonus earning for systematic monthly
savings by members by the adoption of either resoclution, as
contained in subsec {2}, "120 Month Payment Plan", or as
contained in subsec (3), "200 Month Payment Plan".

Bonus Earnings - 120 Month Payment Plan

(a) The form and content of the resolution to be adopted by
the board of directors for bonus earnings for systematic
monthly savings for the 120 Month Payment Plan shall be
in the follow1ng form:

SPECIMEN RESOLUTICN FOR BONUS EARNINGS
FOR SYSTEMATIC MONTHLY SAVINGS
(120 Month Payment Plan)

Upon mction of seconded by and
unanimously carried, the following resolution, relative to
Bonus Earnings pursuant to Sec. IV {(6)(a) of the Bylaws, was
adopted:

"WHEREAS, the directors of the Savings
and Loan Association of , Wisconsin, have
given consideration for Bonus Earnings to members making
regular and systematic, monthly payments on their savings
accounts,

"NOW, THEREFORE, IT IS RESOLVED that, effective on the next
succeeding earnings distribution date, the
Savings and Loan Association of ; Wisconsin,
shall be obligated to pay a Bonus Earnings to members for
making regular and systematic, monthly payments on their
savings accounts, subject to the conditions hereinafter set
forth:

"1, Any member of the association desiring to participate
in Bonus Earnings shall agree to make regular monthly
payments of a specified amount on a savings account until
the withdrawal value thereof is equal to at least 120 times
the agreed monthly payment.

2. If the agreed monthly payments are made each and every month
thereafter until the withdrawal value of such savings
account is equal to at least 120 times the agreed monthly
payment, without a delay of more than 60 days in the payment
of any agreed monthly payment and without any prepayment of
more than 12 months, and if within such period no application
has been made for a withdrawal of any part of such instalment
savings share account, the Bonus Earnings shall be payable
on the date on which the withdrawal value of such savings
account equals or exceeds 120 times the agreed monthly

payment.

"3. The rate of Bonus Earnings on such savings accounts shall
be 1% per ammum and the amount of the Bonus Earnings shall
be determined by dividing the dollar amount of each semi-
annual, regular earnings distribution on such savings account
by a figure equal to the annual rate of such semi-annual
earnings distribution, and the amount of the Bonus Earnings
shall be the sum of the quotients obtained: provided, how-
ever, that if a member who has agreed to make regular monthly
payments on a savings account under this plan shall apply for
the withdrawal of such savings account in part or in full, or
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shall fail to meet any of the other terms of the Bonus
Barnings Agreement after withdrawal value of such account
shall have reached:

a. At least 30, but less than 60, times the agreed monthly
payment on such account in accordance with the terms of
the agreement, such member shall be entitled to receive
in addition to the withdrawsl value of such account, a
Bonus Earnings equivaient to 25 percent of the amount
of the Reserve for Bonus which is, at the time of such
withdrawal, properly allocable to such account;

b. At least 60, but less than 90, times the agreed monthly
payment, 50 percent of such amount; and

c. At least 90, but less than 120, times the agreed monthly
payment, 75 percent of such amount.

"4. The owner of a savings account with a Bonus Earnings Agreement
authorized by prior bylaws, upon the exchange of such savings
account with a Bonus Earnings provision, authorized by prior
bylaws, for savings accounts with Bonus Earnings under the
provisions of the Bylaws, have the rights and privi-
leges, and be subject to the duties and liabilities, pro-
vided in this resolution, as if originally created under the
provisions hereof: provided, that the savings account so
exchanged entitled the holder thereof, at the time of such
exchange, to an interest in any Reserve for Bonus created
under the provisions of pricr bylaws.

"5. The association may credit to the accounts of all members
holding savings accounts with Bonus Earnings Agreements
in good standing, that amount in the Reserve for Bonus to
which they would be entitled if their savings accounts
were withdrswn at the time of such credit, and may transfer
to Undivided Profits or to other reserves any other amounts
in any Reserve for Bonus, and further Bonus Earnings shall be
credited to the accounts of members thereto entitled.”

{b) A certified copy of the Resolution shall be submitted to the
commissioner after adoption by the board of directors.

(c) Any member desiring to participate in this Bonus Plan
shall execute a "Bonus Earnings Agreement', the form and
content of which follows:

BONUS EARNINGS AGREEMENT

120 MONTH PAYMENT PLAN Account No.
!

(To be typed) {Surname) (First Name) (Middle Name)
The undersigned, as a member of Savings and Loan
Association of , Wisconsin, agrees to make regular monthly
payments, on the day of each month after date, of Dollers
(% ) on the undersigned's savings account No. until the
withdrawal value thereof equals Dollars (% )

with the understanding that failure by the undersigned to comply with the
conditions provided in the resolution adopted by the directors and approved
by the Commissioner of Savings and Loan Associations will merely prevent
obtaining any Bonus Earnings.

(Signed)

Date %

¥ If the member is a co-tenancy, each holder of such joint account should
sign the Bonus Earnings Agresment.
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(3)

Bonus Farnings ~ 200 Month Payment Plan

(2) The form and content of the resolution to be adopted by
the board of directors for Bonus Earnings for systematic
monthly savings for the 200 Month Payment Plan shall be
in the following form:

SPECIMEN RESOLUTION FOR BONUS EARNINGS
FOR SYSTEMATIC MONTHLY SAVINGS
{200 Month Payment Plan)

Upon motion of , seconded by and
unanimously carried, the following resolution, relative to
Bonus Farnings, pursuant to Section IV (6)(a) of the Bylaws,
was adopteds

"WHEREAS, the directors of the Savings
and Loan Associations of , Wisconsin, have
given consideration for Bonus Earnings to members making
regular and systematic, monthly payments on their savings
accounts,

"NOW, THEREFORE, IT IS RESOLVED that, effective on the next
succeeding earnings distribution date, the
Savings and Loan Association of , Wisconsin,

shall be obligated to pay a Bonus Earnings to members for making
regular and systematic, monthly payments on their savings accounts,
subject to the conditions hereinafter set forth:

"]l. Any member of the association desiring to participate in
Bonus Earnings shall agree to make regular monthly payments
of a specified amount on a savings account until the with-
drawal value thereof is equal to at least 200 times the
agreed monthly payment.

2. If the agreed monthly payments are made each and every
month thereafter until the withdrawal value of such savings
account is equal to at least 200 times the agreed monthly
payment, without a delay of more than 60 days in the pay-
ment of any agreed monthly payment and without any pre-
payment of more than 12 months, and if within such periocd
no application has been made for a withdrawal of any part
of such savings account, the Bonus Earnings shall be payable
on the date on which the withdrawal value of such savings
account equals or exceeds 200 times the agreed monthly
payment.

“3. The rate of Bonus Earnings on such savings accounts shall
be 1% per annum and the amount of the Bonus Earnings shall
be determined by dividing the dollar amount of each semi-
annual, regular earnings distribution on such savings account
by a figure equal to the annual rate of such semi-annual
earnings distribution, and the amount of the Bonus Earnings
skall be the sum of the quotients obtained: provided, how-
ever, that if a member who has agreed to make regular monthly
payments on a savings account under this plan shall apply
for the withdrawal of such savings account in part or in
full, or shall fail to meet any of the other terms of the
Bonus Earnings Agreement after withdrawal value of such
account shall have reached:

a. At least 50, but less than 100, times the agreed monthly
payment on such account in accordance with the terms of
the agreement, such member shall be entitled to receive
in additio t ithdrawal value of such account, a
Bonus Earn%§§§7 §%§?1percent of the amount of the Reserve
for Bonus which is, at the time of such withdrawal,
properly allocable to such account;
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!15.

(b)

(c)

b. At least 100, but less than 150, times the agreed
monthly payment, 50 percent of such amount; and

c. At least 150, but less than 200, times the agreed
monthly payment, 75 percent of such amount.

The owner of a savings account with a Bonus Earnings
agreement, authorized by prior bylaws, upon the exchange
of such savings account with a Bonus Earnings provision,
authorized by prior bylaws, for savings accounts with
Bonus Earnings under the provisions of the

Bylaws, have the rights and privileges, and be subject
to the duties and liabilities, provided in this resolution,
as if originally created under the provisions hereof’
provided, that the savings account so exchanged entitled
the holder thereof, at the time of such exchange, to an
interest in any Reserve for Bonus created under the
provigsions of prior bylaws.

The association may credit to the accounts of all members
holding savings accounts with Bonus Earnings Agreements

in good standing, that amount in the Reserve for Bonus

to which they would be entitled if their savings accounts
were withdrawn at the time of such credit, and may transfer
to Undivided Profits or to other reserves any other smounts
in any Reserve for Bonus, and further Bonus Earnings shall
be credited to the accounts of members thereto entitled.®

4 certified copy of the resclution shall be submitted to
the commissioner after adoption by the board of directors.

Any member desiring to participate in this Bonus Plan shall
execute a "Bonus Earnings Agreement", the form and content
of which follows:

BONUS EARNINGS AGREEMENT

% 200 MONTH PAYMENT PLAN Account No.
i
{(To be Typed) (Surname) {(First Name) (Middle Name)
*
The undersigned, as a member of Savings and Loan

Association of

, Wisconsin agrees to make regular monthly

payments, on the day of each month after date, of Dollars
($ ) on the undersigned's savings account No. until the
withdrawal value thereof equals Dollars ($ )

with the understanding that failure by the undersigned to comply with the
conditions provided in the resolution adopted by the directors and approved
by the Commissioner of Savings and Loan Associations will merely prevent
obtaining any Bonus Earnings.

[

(Signed)

*

{ Date

| ¥ If the member is a co-tenancy, each holder of such joint account should
i sign the Bonus Earnings Agreement.
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Chapter S-L 11

COMPUTATION OF EARNINGS DISTRIBUTION

S-L 11.01 Computation of Barnings Distribution

S-L 11.01 (1)

(2)

(3)

Determination Date

In accordance with the provisions of subsec. 215.16(5), Wis.
Stats., the board of directors may by resolution fix any date,
up to and including the 20th of the month as the determination
date for computing earnings distribution. If the board fails

to set a determination date in accordance with subsec. 215.16(5),
Wis. Stats., then the determination date for the computation of
earnings distribution shall be the 10th of the month.

Declaration of Rate of Earnings Distribution

The board of directors of a savings and loan association shall
declare only one rate of earnings distribution on all savings
accounts.

Computation of Earnings Distribution
The following factors shall be used in the computation of
earnings distribution:

(a) Only dollar amounts may be considered in the computation,

(b) Partial withdrawals shall be applied to the latest
payments on savings accounts, and if such withdrawals
exceed the total payments made on the savings accounts
during the period such excess withdrawal amount shall
be deducted from the withdrawal value of the savings
account at the beginning of the period. If no payments
were received on the savings account during the period,
then the withdrawal or withdrawals shall be deducted
from the withdrawal value of the savings account at the
beginning of the period.

(¢) Earnings distribution on savings accounts are to be
calculated on the "Dollar-Month" basis in the following
manner: Multiply the dollar amount of the savings
account payments by the number of months to the end of
the period, and multiply the total "Dollar-Months% thus
obtained by one-~twelfth (1/12th) of the annual rate of
earnings distribution declared by the board of directors.
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Chapter S-L 12
LEGAL RESERVE
S-L 12.01 Legal Reserve

3~-L 12,01 (1) DMMinimum Periodic Transfers to Legal Reserve
Out of the net income of any period, and prior to the
declaration of any earnings distribution rate, an amount
equal to at least three-tenths of one percent per annum
of the total capital of the association, as at the end of the
preceding year, shall be transferred to the Legal Reserve,
or Federal Insurance Reserve.

(2) Required Periodic Transfers to Legal Reserve
Trensfers from the net income of any period to the Legal
Reserve, in accordance with the provisions of subsec. (1)
above, shall be made until the aggregate of the Legal Reserve,
other General Reserves and Undivided Profits is equal to 12%
of the capital of the association as of the date of such
transfer.
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Chapter S~L 13
BOOKS AND RECORDS
S~L 13.01 Boocks and Records

S-L 13.01 Records
(1) Retention; Microfilming; Destruction
(a) Minimum retention period of original records.
Schedule 1 of this section sets forth the minimum retention
period of original records. During this period, the original
record may be microfilmed, and the original thereof destroyed
at the end of the retention period. The microfilm record will
be retained for the period set forth in schedule 2 of this
section. -

(b) Minimum retention period of microfilm.
Schedule 2 of this section sets forth the minimum retention
period of microfilm record. Retention period of microfilm
record commences at the termination of the retention period
of original records.

(c) Overall retention period of either the original record or the
combination of original and microfilm record.
Schedule 3 of this section sets forth the overall retention
period of either the original record or the combination of
original and microfilm record as permitted under schedules 1
and 2 of this section.

(d) Commissioner's consent for destruction of records.
The consent from the commissioner for the destruction of
savings and loan association records, after termination of
minimum holding period, is permissive and shall not be
interpreted as requiring destruction at the end of such
period. The commissioner of savings and loan associations,
pursuant to the provisions of sections 215.26(3) and 215.26(4),
Wis. Stats., hereby gives this written blanket consent for
such destruction of records.

(2) Records to be Returned to Borrower Upon Loan Repayment
The following records of a borrowing member shall be returned to
him or his agent upon repsyment of his loan:

Abstracts or title policies
Insurance policies

Canceled mortgages

Canceled loan notes or mortgage bonds
Passbooks or payment books :
QOther related papers and documents

Nt S S Sy et Noapr?

a
b
c
d
e
£

PN TN AN ST N

(3) Schedule for Preservation of Savings and Loan Association Records
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*¥Schedule 1
Minimum retention period
of original record.
During this period the
original record may be
microfilmed and the
original thereof de-
stroyed at the end of
the retention period.
The microfilm will be
retained for the period
gset forth in schedule 2

*Schedule 2
Minimum retention period
of microfilm record. Re-
tention period of micro-
film records commences
at the termination of
the retention period of
original records.

Schedule 3
Overall minimum retention

period of either the original

record or the combinastion
of original and microfilm
record as permitted under
schedules 1 and 2.

A. ADMINISTRATIVE

1.

Minute, books of directors, executive

Reports:
a. ANNual reportg= = ——————— s it e
b. Supervisory examination/audit

report - - —
c. Monthly reports to FHLB
d. Independent accountants' reportg--————
e. Income tax reports -
Correspondences
a. Routine -
b. Commitments, decisions or policies——=—-

B. ACCOUNTING

lﬂ
2.

Payment slips
Daily pouches:(If window posting machine
is used)
a. Machine tapeg-
b. Tellers' take-off sheels-
¢. Duplicate journal vouchers
d. Temporary receipts (of duplicate
Postings)—memwmem—m

Permanently
Permanently
Permanently

10 years
10 years
10 years
10 years
10 years

6 years
6 years

6 years

3 years
3 years
3 years

3 years

e s s o
e o e wta
o s

> wn 02a sw

ot v s e sz

o e ata0

3 years
3 years
3 years

Permanently
Permanently
Permanently

10 years
10 years
10 years
10 years
10 years

6 years
10 years

6 years

6 years
6 years
6 years

6 years
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¥Schedule 1

*Schedule 2

Schedule 3

e,

Correction vouchers

f. Withdrawal orders- ———

g

Proof sheets ——

. Checks

a. Regular account—————m—mmeemam e
b. Earnings distribution account-————meme—e

C.
d.

Cash receipt book---
. Cash disbursement book- - ———

Trust account
Payroll account- —— -

General journal or journal vouchers—e-—w———-—

. General ledger:

a. Hand posted - —

b. Daily machine posted--- -

Check stubgm—m— e s e e e e e
. Duplicate check-(register)-——wmemmmmam
. Bank statements and reconciliationg—--
. Detailed ledger cards or ledger sheets:
a. Mortgage loan--all types————m—mwmm-

b. Share loghe—rm——-—

c. Property improvement loanw—w———mee

d. FHA Title I loan —

3 years
3 years
3 years

6 years

6 years

6 years

6 years
Permanently
Permanently
Permanently

e. Real estate contracts—-~

f. Advances for taxes and insurance———wwee

g. Advances for l1life insurance premiumg---

h. Advance payment by borrowers for
taxes and insurance-

Permanently

6 years
6 years
6 years
3 years

3 yrs after
account
3 yrs after
account
3 yrs after
account
3 yrs after
account
3 yrs after
account
3 yrg after
account
3 yrs after
account

3 yrs after
account

closing
closing
closing
closing
closing
closing

closing

closing

3 years
3 years
3 years

4 years

e 2 e st 2

Permanently
4 years
/, years
3 years
7 years
7 years
7 years
7 years
7 years

7 years

7 years

7 years

6 years
6 years
6 years

10 years
10 years
10 years
10 years
Permanently
Permanently
Permanently
Permanently
Permanently
10 years

10 years

6 years

10 years

10 years

10 years

10 years

10 years

10 years

10 years

10 years




*Schedule 2

#Schedule 1 Schedule 3
i. Loans in procesg~-— —— ~-—= 13 yrs after closing acct 7 years 10 years
j. Real estate in judgment subject to
redemption~ — = {3 yrs after closing acct 7 years 10 years
k. Real estate owned———im—— o e e mom 3 yrs after closing acet 7 years 10 years <
1. Rent record of real estate owned———-w- 3 yrs after closing acct 7 years 10 years °
m. Instalment savings: b
(1) Regular—m——- e i e o 3 yrs after closing acct 7 years 10 years A
2; Optional — 3 yrs after closing acct 7 years 10 years '
'3) Prepaid——-———mmemmer e ammmeem |3 yrs after closing acct 7 years 10 years -
. 12 gérég%gcggesggrggﬁﬁ ————————————————————— 3 yrs after closing acct 7 years 10 years Q
. gs Accountem—mmeemm—— 3 yrs after closing acct 7 years 10 years ™
13. Savings accounts: : "4
a. Mtg pledged (SASF mtg loans)-——m—-—==——- 3 yrs after closing acct 7 years 10 years W
b. Mtg pledged (Div waiver and direct )
reduction mtg 10ans)-w——mmmm————— 3 yrs after closing acct 7 years 10 years
c. Instalment savings:
(1) Regular- 3 yre after closing acct 7 years 10 years
(2) Optional e e 3 yrs after closing acct 7 years 10 years
(3) Prepaide— s m e e o o e et 3 yrs after closing acct 7 years 10 years
d. Paid up ——— 3 yrs after closing acct 7 years 10 years
e. Pass book type-instalment savings:
(1) Regular——m e i s e e o e During life of account. | = —;ee- During life of account.
(2) Optional e e Upon withdrawal, affix Upon withdrawal, affix
(3) Prepaid——m-mmw—e e cancellation stamp and cancellation stamp and
return to member. return to member.
14. Borrowers' membership certificates:
‘ a. Regular certificate—mmm—mmmmmmmom————— During life of loan. — During life of loan. ’
b. Pass book type—m—mmm— s Upon repayment of loan, Upon repayment of loan,
affix cancellation affix cancellation
stanp and return to stamp snd return to l
member. menmber, {
15. Savings certificate stub books and If canceled savings If canceled savings 10 years !
Share certificate stub book~—=wmm—momaanm" certificates are not certificates are \
pasted to stubs, re- attached to stubs, }
tain individual stub retain microfilm 7
books until related yrg-—gee 13=-a, b, 5
certificates are paid. ¢, and d above. |
If canceled savings /
f




*Schedule 1

¥Schedule 2

Schedule 3

16. Savings certificate duplicate
register and share certificate

duplicate register

17. Earnings disbribution check register----
18. Membership cards:

8.

bQ
C.

Application and agreement -

signature cards ——
Dividend waiver agreementwwm-—wmmm—mwm-
Proxies ——

19. Legal papers pertaining to members’
account:

e
b.
Ce
d.
€.
£.
g.
h.
i.
je

k.

Inheritance tax--
Letters of administration——me————e—m—m——
Certified copy of death certificate-~
Certified copy of final decregew———m—w-
Last will and testament
Declaration of incompetency-—m——————-
Lost pass book affidavit—me—m———eemam——
Lost savings certificate affidavit--—~
Power Of attorney s me s o e
Indemnity bond for lost savings

certificate
Indemnity bond for lost pass book—e--

B

20. Insurance:

8.

Surety bond--officers, directors
and employes

certificates are attached
to stubs, retain 3 yrs
after last related sav-
ings certificate was
canceled-~see 13~a, b,

¢ and d above.

Retain until original
savings certificate is
surrendered.

6 years

3 yrs after termination
of membership.

3 yrs after closing acct
Upon termination of
membership.

3 yrs after closing acct
3 yrs after closing acct
3 yrs after closing acct
3 yrs after closing acct
3 yrs after closing acct
3 yrs after closing acct
3 yrs after closing acct
3 yrs after cloging acct
3 yrs after closing acct

3 yrs after closing acct
3 yrs after closing acct

Permanently

e w70 ey sy

4, years

7 years
7 years
6 years

7 years
7 years
7 years
7 years
7 years
7 years
7 years
7 years
7 years

7 years
7 years

Retain until original
savings certificate is
gurrendered.

10 years
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10 years
10 years
10 years
10 years
10 years
10 years

10 years
10 years

Permanently




#*Schedule 1

*Schedule 2

Schedule 3

4

e

22

23
2/,

25

°
°

o
o

26.

b. Fire and extended coverage on
furniture, fixtures and
equipment and/or office
building~- '

c. Plate glasg—————w -

d. Workmen's compensation

e. Public liability -

f. Auto liability--

e et st st st e nss s pa

g. Errorg and omissions

h. Insurance expiration cards on mtge.
loan acct.—- -
Loan application--mtg. loan -
Application for additional advance on
mbg. loan - -
Application for home improvement loan--—--—
Appraisal reports—-mtg. loang-m—wm——mm—mw——
Opinions of title—-
Miscellaneous:
a. Paid bills—~-
Do Trial DAloriCe S mmmmmn i mmmm om mo orms omomme m
c. Monthly proof tapes reconciling
subsidiary ledger cards with general
ledger control accounts———ew—mwmmm————

et e s s s s et

2 yrs after expiration
date.

2 yrs after expiration
date.

2 yrs after expiration
date.

2 yrs after expiration
date.

2 yrs after expiration
date.

2 yrs after expiration
date.

Retain until loan re-
payment .

During life of loan.

During life of loan.
During life of loan.
During life of loan.
During life of loan.

6 years
6 years

2 years

o 0 v v i
—————
mmmmm
—————
—————
—————
—————
—————
—————
—————
—————

o et w50 o

s s e e e

Note: At its option, an

2 yrs after expiration
date.

2 yrs after expiration
date.

2 yrs after expiration
date.

R yrs after expiration
date.

2 yrs after expiration
date.

2 yrs after expiration
date.

Retain until loan re-
payment.

=t s -

6 years
6 years

2 years

association may, annuallj
or at other stated interd
vals, microfilm all sub-
sidiary ledger accounts
after sald accounts have
been reconciled with
general ledger control
accounts.
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*Schedule 1 ; #*Schedule 2 ‘ Schedule 3

C. PERSONNEL

1. Attendance record or time CaArds-—————mmwamm—m 3 years 3 years 6 years
2. Employee record——--— - Permanently = | = ceee- Permanently
3. Payroll record-——--- - —— Permanently et Permanently

|

* Schedules 1 and 2 not applicable if microfilm is used as the original for daily transactions. In such cases the original
microfilm will be retained for the minimum retention period set forth in schedule 3.
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Chapter S-L 14

TRANSFER OF SAVINGS ACCOUNTS

S-L 14.01 Transfer of Savings Accounts

S-L 14.01

(1)

(2)

(3)

A member may transfer his savings account or savings accounts
by instrument in writing.

No transfer of a savings account shall be binding as against
the association until proper entry has been made in the books
of the association and upon receipt of the payment of such
transfer fee as specified in the bylaws.

A1l references in this section to savings accounts shall also
apply to share accounts and share certificates issued by the
association prior to the 1963 repeal and recreation of

Chap. 215, Wis. Stats.
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Chapter S-L 15 D
REPLACEMENT OF LOST OR DESTROYED SAVINGS ACCOUNT PASSBOOKS OR CERTIFICATES OF
SAVINGS ACCOUNTS

S-L 15.01 Replacement of Lost or Destroyed Savings Account Passbooks or
Certificates of Savings Accounts

S-L 15,01 The following procedure shall be used in the replacement ofUSavings
account passbooks and certificates of savings accounts reported lost
or destroyed:

(1) The member shall give immediate notice to the Secretary of the
association when a savings account passbook or a certificate of
savings account is lost or destroyed. :

(2) Any member, claiming that a savings account passbook or a
certificate of savings account has been lost or destroyed, shall
make an affidavit of such fact, and if the directors of the
association so desire, shall give the association a surety bond
of indemnity or such other bond or collateral in an amount set
by the directors but not exceeding twice the withdrawal value of
the savings account passbook or certificate of savings as reported
lost or destroyed, against any loss or damage that may arise from
the issuing of a new savings account passbook or certificate of
savings account. Upon the payment of the fee prescribed in the
bylaws, the member shall receive a new savings account passbook
or certificate of savings account of the same tenor and effect as
the one alleged to be lost or destroyed.

(3) The board of directors may authorize the issuance of a new
savings account passbook or certificate of savings account to a
member, upon receipt of his affidavit of loss and the payment of
the fee prescribed in the bylaws. A savings account passbook
or certificate of savings, thus issued, shall be of the same
tenor and effect as the one alleged to be lost or destroyed.

(4) A11 references in this section to savings accounts and certificates
of savings accounts shall a2pply to installment savings share
accounts and paid-up share certificates issued by the association
prior to the 1963 repeal and recreation of Chap. 215, Wis. Stats.
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Chapter S-L 16
LIQUIDITY REQUIREMENT
S-L 16.01 Liquidity Requirement
S-L 16,01 (1) Definitions

(a) “Loan? as used herein, shall be deemed to have been made
as of the date appearing in the mortgage or mortgage note,
and a loan shall have been deemed to have been purchased
as of the date of payment thereof.

(b) "Cash," as used herein, shall mean cash on hand and on
deposit in depository banks.

(¢) “Obligations of the United States," as used herein, shall
mean all unpledged evidences on indebtedness issued by
the United States and all unpledged evidences of indebted-
ness issued by any agency or instrumentality of the United
States which are by statute fully guaranteed as to
principal and interest by the United States.

(2) HNo state chartered savings and loan association shall make or
purchase any loan, other than loans secured by withdrawable
savings accounts, whenever the total of cash and obligations
of the United States is less than 7% of the total withdrawable
savings accounts.,
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Chapter S-L 17
PROPERTY IMPROVEMENT LOANS
S-L 17.01 Property Improvement Loans

S-L 17.01 Property improvement loans, pursuant to the permissive authority
of Sec, 215.20, Wis. Stats., are made to the owners thereof to
enable them to obtain maximum use and enjoyment therefrom, and
shall conform to the following:

(1) Each loan to be evidenced by a negotiable note showing the
amount of the obligation, the term and contractual monthly
payment.,

(2) Interest, discount or gross charge shall be as determined by the
board of directors.

(3) The maximum loan not to exceed the amount sllowed to federal
savings and loan associations.

(4) Each loan to be repaid in regular monthly installments within
a period of 5 years.

(5) No officer, director or employe of an association is eligible
for a property improvement loan unless he is the owner and
occupant of the property.

(6) When the proceeds of a loan are used to furnish or equip a
property of an owner, the items of furnishings and equipment
are limited to:

(a) Portable air conditioners, humidifiers and dehumidifiers
(b) Washers and dryers

(¢) Freezers

(d) Cooking ranges

(e) Refrigerators

(f) Portable dishwashers

(g) Floor coverings

(h) Draperies

(7) Any property improvement loan purchases shall comply with the
provisions of Sec. 215.13(20), Wis. Stats.

(8) The aggregate of property improvement loans made or purchased
by an association shall not exceed 15% of such association's
total assets.
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Chapter S-L 18
MORTGAGE LOANS
S-L 18 Mortgage Loans
S-L 18,01 (Classifications of Real Estate Security
The following descriptions, as used in this section, shall further

classify the types of eligible real estate security generally defined
in subsec. 215.21(7), Wis., Stats.:

(1) "Dwelling Unit® means a single unified combination of rooms
designed for residential use by one family.

(2) ©Single Family Dwelling® means:

(a) Real estate upon which is located a structure designed for
residential use by one family, or

(b) An individually owned unit designed for residential use by
one family in a multiple-unit structure, the owner of which
unit owns an undivided interest in the underlying real
estate and the common elements of such structure. The term,
"Common Elements,® includes supporting walls, hallways,
stairways, elevators and such other facilities as are
necessary to the use and enjoyment of an individual unit.

(3) “"Home-Type Property" means real estate upon which there is
located one or more single-family dwellings or a structure
containing dwelling units for not more than 4 families in the
aggregate.

(4) "CombinationiHcme-and-Business-Type Property" means real estate
upon which is located a structure used in part for residence
purposes for not more than 4 families and in part for business
purposes.

(5) “Other-Home-Type Property" means real estate upon which there is
located a structure or structures containing dwelling units for
five or more families.

(6) “"Other-Combination-Home-and-Business-Type Property" means real
estate upon which is located a structure or structures used in
part for residence purposes for 5 or more families and in part
for business purposes.

(7) “Commercial-Type Property" means real estate upon which is located
a structure or structures used strictly for commercial and
business purposes. This classification also includes churches,
schools, dormitories, hospitals, nursing homes, convalescent
homes and homes for the aging.

(8) "Subdivision Property" means vacant land that is being acquired,
developed and improved, or developed and improved for residential
purposes.,

(9) "Fully Improved Lots" mean vacant lots which are ready for the
construction of single family residences thereon, and are
pledged as security for loans to builders of homes.
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Chapter -3-L 18

MORTGAGE LOANS
S-L 18.02 Maximum Loan Ratios to Appraised Values
S-L 18,02 lMaximum Loan Ratios to Appraised Values

Except as otherwise provided in Secs. S-L 18.10 and S-L 18.11, Wis.
Adm, Code, no mortgage loan shall exceed the ratios herein set forth:

(1) Straight Mortgage Loans
(a) Straight mortgage loans, secured by real estate with any
type of structures thereon, shall conform to the maximum
loan ratios prescribed in subsec. 215.21(6)(b)1l and 2, Wis.
Stats.

(b) Uhen the proceeds of a straight mortgage loan are used for
the purpose of construction of homes, as described in
subsec. S-L 18.01(1) to (4), Wis. Adm. Code, the maximum
loan shall conform to the 80% loan limit prescribed in
subsec. 215.,21(6)(b), Wis. Stats.

(c) WUhen the proceeds of a straight mortgage loan are used for
the construction of structures containing dwelling units for
more than 5 families, or structures used in part for
residential purposes for more than 5 families and in part
for business purposes, as described in subsec. S-L 18.01 (5)
and (6), Wis. Adm. Code, the maximum loan shall not exceed
75% of the appraised value of the real estate security.

(d) uhen the proceeds of a straight mortgage loan are used for
the purpose of construction of a commercial type structure,
as described in subsec. 18.01(7), Wis. Adm. Code, the
maximum loan, regardless of amount, shall not exceed 70%
of the appraised value of the real estate security.

(2) Direct Reduction Mortgage Loans

(a) Home-Type Properties and Combination-Home-and-Business-Type

Properties
Any mortgage loan secured by real estate upon which is

erected or upon which it is immediately planned to erect a
"Home Type" structure for a single family residence or a
structure for residential purposes of not more than 4
families, or a "Combination-Home-and-Business-Type"
structure used in part for residential purposes for not
more than 4 families, and in part for business purposes,
shall not exceed 80% of the appraised value of the real
estate security.

(b) Other-Home-Type Properties and Other-Combination-Home-and-
Business-Type Properties
Any mortgage loan secured by real estate upon which is
erected or upon which it is immediately planned to erect
a structure designed for residential purposes for more
than 5 families, or a structure used in part for
residential purposes for not more than 5 families, and in
part for business purposes, shall not exceed 75% of the
appraised value of the real estate security.
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(¢) Commercial Type Properties
Any mortgage loan, regardless of amount, secured by real
estate upon which is erected or upon which it is immediately
planned to erect a “Commercial-Type" structure, as described

in subsec, S-L 18,01(7), Wis. Adm. Code, shall not exceed
70% of the appraised value of the real estate security.

(3) Subdivision Properties
Any mortgage loan made for the purpose of financing the

acquisition, development and improvement or the development and
improvement of lands for primarily residential use, further
described in Sec. S-L 18.13, Wis. Adm, Code, shall not exceed
60% of the appraised value of such security as of the completion
of such development and improvement.

(4) Fully Improved Lots
Any mortgage loan made to builders of homes, secured by fully
improved lots for the future construction of home~type properties
thereon, as defined in Sec. S-L 18.01(2)(a), (3) and (4), Wis.
Adm. Code, shall not exceed 60% of the appraised value of such
lots as prescribed in subsec. 215.21(17), Wis. Stats.
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Chapter S-L 18
MORTGAGE LOANS
S-L 18.03 Aggregate Limitation of Certain Mortgage Loan Categories
S-L 18.03 Aggregate Limitation of Certsin Mortgage Loan Categories
(1) Straight Mortgage lLoans
{a) The aggregate of straight mortgage loans is limited to 10%

of the association's total assets by Subsec. 215.21 (6)(b)6,
Wis. Stats.

(b) Each straight mortgage loan shall remain as part 6f this cate-
gory until fully repaid.

(c} Every straight mortgage loan, not in excess of $100,000.,
secured by "Commercial-Type" preoperty, shall also be a part
of the 18% of total assets limit set for "Commercial-Type"
properties in Subsec. 215.21 (7)(c), Wis. Stats., and shall
be a part of both categories until fully repzid.

(d) Every straight mortgage loan in excess of $100,000. shall also
be a part of the 20% of total assets limit set for "Ioans in
Excess of $100,000." in Subsec. 215.21 (27), Wis. Stats., and
shall remain in that category until the unpaid loan balance is
reduced to $100,000.

(2) Loans Secured by "Commercial-Type" Property
(a) The aggregate of mortgage loans, secured by "Commercial-Type"
property, is limited to 18% of the association's total assets
by Subsec. 215.21 (7)(c), Wis. Stats.

(b) Every mortgage loan, secured by "Commercial-Type" property
g ’
shall remain as part of this category until fully repaid.

(¢) Every mortgage loan in excess of $100,000., secured by
"Commercial-Type" property, shall also be a part of the 20%
of total assets limit set for "Loans in Excess of $100,000."
in Subsec. 215.21 (27), Wis. Stats., and shall remain in that
category until the unpaid loan balance is reduced to $100,000.

(3) Participation Loans
(a2) The aggregate of participation loans, made under the permissive
authority of Subsec. 215.21 (15), Wis. Stats., consisting of
the retained portion of those loans originated by the asso-
ciation and the participating interests in mortgage loans
purchased from other lenders, except G.I. and F.H.A. loans,
shall not exceed 30% of the association's total assets.

(b) Every participation loan, whether it be that portion retained
by the originating association or a participating interest
purchased from other lenders, secured by "Commercial-Type"
property shall also be a part of the 18% of total assets limit
set for "Commercial-Type" properties in Subsec. 215.21 (7)(c),
Wis. Stats., and shall remain as a part of both categories
until fully repaid.

(c) Every participating interest in a mortgage loan in excess of
$100,000., whether it be that portion retained by the
originating association or a participating interest purchased
from other lenders, shall also be a part of the 20% of total
assets limit for "Loans in Excess of $100,000." in Subsec.
215.21 (27), Wis. Stats., and shall remain in that category
until the unpaid balance of the participating interest so
retained or originated is reduced to $100,000.
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(4) Subdivision Loans
(a) The aggregate of loans, made for the acquisition, development
and improvement or the development and improvement of Jands
for primarily residential use, under the permissive authority

of Subsec. 215.21 (16), Wis. Stats., shall not exceed 5% of
the association's total assets.

(b) The total amount of loans of this type that may be made to
any individual developer shall not exceed one-fifth (20%)
of the 5% limit prescribed in par. (a), above.

(¢} Any subdivision loan in excess of $100,000. shall alsc be a
part of the 20% of total assets limit set for "Loans in Excess
of $100,000." in Subsec. 215.21 (27), Wis. Stats., and shall
remain in that category until the unpaid balance of the loan
is reduced to $100,000. ‘

(5) m 3%3 ;_L] Improved Lots
(a) The aggregate of loans, made to builders of homes on the

security of fully-improved lots for the future construction
of single-family homes thereon, is limited to 1% of the
association's total assets by Subsec. 215.21(17), Wis. Stats.

(b) The total amount of loans of this type that may be made to
an individval builder of homes shall not exceed one-fifth
(20%) of the 1% aggregate total imposed by Subsec. 215.21 (17),
Wis. Stats.

{(¢) Any loan in excess of $100,000., secured by fully-improved
lots, shall also be a part of the 20% of total assets limit
set for "Loans in Excess of $100,000." in Subsec. 215.21 (27),
Wis. Stats., and shall remain in that category until the un-
paid balance of the loan is reduced to $100,000.

(6) Loans in Excess of $100,000.

(a) The aggregate of loans in excess of $100,000., regardless of
the type of real estate security or method of loan rerayment,
is limited to 20% of the association's total assets by Subsec.
215.21(27), Wis. Stats.

(b) Ainy loan in excess of $100,000. shall remain a part of this
category until the unpaid balance of the loan is reduced to
$100,000.

(7) Loans to One Borrower

{a) The aggregate of loans that may be made to any one borrower by
an association, having total assets of $1,000,000. or less,
shall conform to the limits prescribed in Sec. 215.21 (5),
Wis. Stats. Any association, whose assets exceed $1,000,000.,
may make loans to any one borrower, that in the aggregate do
not exceed 10% of the association's savings capital or the
assocliation's total of general reserves and undivided profits,
whichever is the lesser.

(b) In the event a borrower conveys title to his property to
another person, subject to the association's mortgage, the loan
shall be considered as a loan made to the original owner, and
shall be included in the aggregate of loans made to him as an
individual borrower.

(e) In the event a borrower conveys title to his property to
another person, and that other person zssumes the payment
of the mortgage, and the directors, by resolution, relieve
the original borrower of any and all responsibility for the
repayment of the loan, then such loan shall be deducted from
the aggregate of loans made to him as an individual borrower.
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Chapter S-L 18

MORTGAGE LOANS

S-~L Mortgage Loans

S-L 18.04

Lending Area

The lending area of an association is defined as that area within
a radius of 100 miles of the association's office in Subsec.
215,21(2), Wis. Stats. Associations are limited in making mortgage
loans on real estate security located more than 50 miles but not
more than 100 miles from the association's office to 20% of the
association's total assets. Participation loans, (see Sec. S-L
18.12(11), Wis. Adm. Code) secured by real estate located more than
50 miles from the association's office are a part of this 20%
limitation.
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or cesgdiments to lnsurs, mey disburse loan procee




(¢) Immediately after loan closing, all deeds, satisfactions,
mortgages and releases shall be recorded, and title policies
insuring first liens to the association shall be obtained
within 1 year on all loans made for purpcses of construction,
and within 2 months on mortgage loans made for purposes other
than construction. BEvery savings and loan association shall
have the discretionary right to determine whether its duly
appointed attorney shall render an opinion of title on the
real estate on which a title policy of insurance has been
accepted by the association.

(3) Title Search for Intervening Liens on Additional Advances

(a) Prior to granting an additional advance on a mortgage loan,
the association shall obtain a letter or affidavit from the
attorney, abstracter or title company that the records have
been checked to determine the existence of any intervening

liens,

(b) If such title search reveals the existence of intervening
liens, no additional advance shall be made unless subordina-
tion agreements are obtained from the holders of said liens,
or the liens satisfied.
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Chapter S-L 18
MORTGAGE LOANS
S-L 18 Mortgage Loans

S-L 18.07 Construction Loans
The proceeds of a loan made for the purpose of meeting the cost
of constructing a building and monies deposited with the association
by a borrowing member for the same purpose shall be subject to
disbursement only to the borrowing member or upon a written order
signed by the borrowing member or his duly authorized agent
directing that payment be made to a contractor, sub-contractor or
material man furnishing labor and material on the property pledged
as security for a loan. -
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Chapter S-L 18
MCORTGAGE LOANS
S-L 18 Mortgage Loans
S-L 18.08 Renewal or Extension of Straicht Mortgage Loans
Any savings and loan association renewing or extending straight

mortgage loans, pursuant to the provisions of Subsec. 215.21(6)(b)4,
Wis, Stats., shall follow the following procedure:

(1) The borrower shall request in writing his desire for an
extension or renewal of his mortgage loan. Such notice shall
identify the mortgage sought to be renewed or extended and
shall state the additional time desired, and shall be signed
by the borrower.

(2) The board of directors shall take formal action upon each
extension and renewal request. If the board approved such
application, the minutes shall state the time granted for
the renewal or extension and the rate of interest to be paid.

(3) After the application for extension or renewal has been
approved by the board, an ¥Extension of Mortgage" form shall
be executed by the borrower and the association in such form
as shall enable it to be recorded in the office of the
Register of Deeds.
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Ckepter S-L 18
MORTGAGE LOANS

S-L 18 Mortgage Loans

S-L 18,10 Loans in Excess of 80% of ippraised Value

(1) When Permitted

Any association whose aggregate of general reserves and
undivided profits is egual to or in excess of 3% of total
assets may make loans pursuant to the permissive authority of
this section.,

(2) Tvpe of Eligible Security

Any association may exceed the 80% maximum loan ratio to
appraised value of the real estate security, as imposed by
Subsec. S-L 18.02(2), Wis. Adm. Code, when such loans are
secured by real estate single family dwellings, as defined
in Subsec. S-L 18.02(2)(a) and (b), Wis. Adm. Code, or
structures designed for residential use by 2 familiés,
provided that the premises be occupied in whole or in part
by the borrower as his dwelling.

(3) Purpose of Loans

Loans made under the provisions of this section may be for
any purpose.

(4) Maximum Loan Ratio

No loan made pursuant to the provisions of this section, shall
exceed 90% of the appraised value of the real estate security,
provided that:

(a) The maximum loan on a single family residential unit shall
in no event exceed $27,000.

(b) The maximum loan on a 2 family residence shall in no
event exceed $33,000.

(5) Mandatory Additional Security

(a) That portion of any loan in excess of &0% of the appraised
value of the real estate security shall be further secured
by such acceptable collateral, as defined in Subsec.
(5)(b) below, or mortgage insurance or both, as may be
determined by the board of directors of the association.
Nothing in this subsection shall be deemed to prevent
any association from demanding that borrowers further
secure their loans with additiomnal collateral, or mortgage
insurance, or both, in such percentages or amounts as
determined and approved by the board of directors. The
term, mortgage insurance, as used herein, is defined as
insurance which shall indemnify the association, in whole
or in part, against loss resulting from default of the
borrower'!s contractual payments as specified in the
mortgage note.

(b) Additional collateral, acceptable for loans made pursuant
to this section, may consist of:

1. The cash surrender value of an insurance policy on
the life of any person responsible for the payment
of the mortgage note.
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(6)

(7)

(8)

2. United States Govermment Securities, YE' Bonds excluded.

3. Market value of bonds, notes or other evidences which
are a general obligation of any city, town, village,
county or school district of this state.

4. Savings accounts of state-chartered and federally-
chartered savings and loan associations, doing business
in this state, including savings accounts of morigagee
association.

5. OSavings accounts of savings and loan associations
located outside of the state of Wisconsin, which are
insured by the Federal Savings and Loan Insurance
Corporation.

(¢} Incumbered real estate, vacant lands, vacant lots, personal
property and personal guarantors on the mortgage note are
not eligible as additional collateral to loans granted
parsuant to this section.

Other Recuisites

No loan in excess of 80% of the appraised value of the real
estate security shall be made uniess the following conditions
are met:

(a) That no part of the single family residence or the 2 family
residence is to be used for business purposes.

(b) That the parcel of land on which the single family
residence or 2 family residence is located has no other
residential, combination-home-and-business or commercial
type property located upon it.

(¢} That the borrower execute an affidavit stating that no
additional financing, other than the association's mortgage,
has been agreed upon by the borrower.

General

On loans made for the purpose of financing construction, the
following must be observed by the association:

(a) The aggregate of loan proceeds up to the completion of
construction shall not exceed 30% of the appraised value
of the real estate.

(b) The amount of such loan in excess of 0% of the appraised
value of the real estate security shall not be disbursed
until:

1. Construction has been fully completed, and

2. The property has been occupied by the borrower as a
dwelling.

Porfeiture Provisions

The board of directors of an association may declare a loan,

made under the provisions of this section, due and payable and
commence legal proceedings to enforce collection whenever any of
the following conditions exist while the unpaid balance of the

loan exceeds 80% of the appraised value of the real estate security:

(a) Title to the real estate securing the loan has been conveyed
to another person, or

(b} The borrower ceases to be an occupant of the property.
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MORTGAGE LOANS
S-L Mortgage Loans
S-1. 18.12 Participation Loans
(1) Definitions
The definitions in this section apply unless the context clearly
indicates otherwise, that is to say:
(a) *Federal Savings and Loan Association" means a savings and
loan association organized pursuant to an Act of Congress,

entitled "Home Owners Loan Act of 1933."

(b) "Insured Bank" means a banking institution whose deposits
are insured by the Federal Deposit Insurance Corporation.

(c) "Insured, State-Chartered Savings and Loan Association™

means & savings and loan association organized under Chapi.

215, Wis, Stats., whose members' savings accounts are

insured by the Federal Savings and Loan Insurance Corporation. -
(d) "Lenders," means:

1. Federal savings and loan associations.

2. Insured banks,

3. Insurance companies licensed to do business in this state.

4. Insured, state-chartered savings and loan associations.

5. Non-insured, state chartered savings and loan associations.

6. Other instrumentalities or corporations owned wholly or
in part by this state or the United States.

7. Tax exempt organizations operating under subsection
(a) of Section 501 of the Internal Revenue Code as now
or hereafter in effect.

(e) "Non-insured, state-chartered savings and loan association®
means z savings and loan association organized under Chap.
215, Wis, Stats. whose members'! savings accounts are not
insured by the Federal Savings and Loan Insurance Corporation.

(f) "Originating Association” means a savings and loan association
thet has made a mortgage loan on improved real estate and
sold a participating interest therein to a lender as defined
in Subsee. (1)(d) above.

(g) "Originating Lender” means a lender, as defined in Subsec.
(1)(d) above, that has made a mortgage loan on improved real
estate and sold a participating interest therein to another
lender.

(h) "Participation Loan" means a mortgage loan secured by im-
proved real estate, originated by a lender as defined in
Subsec. (1)(d) above, of which a participating interest has
been so0ld to another lender, as defined in Subsec. (1)(d)
above, under the terms and conditions of a participation loan
agreement and evidenced by a participation loan certificate.

(i) "Purchasing Association® means a savings and loan association
that has purchased a participating interest in a mortgage
loan on improved real estate from a lender defined in Subsec.

(1)(d) above.
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(3} "Purchasing Lender” means a lender, as defined in Subsec.
(1)(d) above, that has purchased a participating interest
in a mortgage loan on improved real estate from a lender
defined in Subsec. (1)(d) above.

{2) Insured. State-Chartered Savines and Loan Associations

(a) Any insured, state-chartered savings and loan association
may originate a mortgage loan on any type of improved real
estate, situated not more than 50 miles from its office, and
sell a participating interest therein to any lender defined
in Subsec. (1)(d) above.

(b) Any insured, state-chartered savings and loan association may
originate a mortgage loan on improved real estate consisting
of home-type, combination-home-and-business-type, other
home~-{type, or other combination-home-and-business-type
property, (as defined in Sec. S-L 18.01(3)(4)(5) and (6),
Wis. Adm. Code) located more than 50 miles tut not more than
100 miles from its office, and sell a participating interest
therein to:

1. A federal savings and loan association.

2. Any state-chartered savings and loan association whose
members? gavings accounts are insured by the Federal
Savings and Loan Insurance Corporation.

3. A bank whose deposits are insured by the Federal
Deposit Insurance Corporation.

L. Any tax exempt organizations operating under Subsec. (a)
of Section 501 of the Internal Hevenue Code.

(¢) Any insured, state-chartered savings and loan association
granting mortgage loans, as described in Subsec. (2)(b)
above, may, with prior approval of the Federal Savings and
Loan Insurance Corporation, sell participating interests
therein to:

1. A non-insured, state-chartered savings and loan associa-
tion, as defined in Subsec. (1)(e) above.

2. An insurance company licensed to do business in this
state.

2. Any other instrumentality or corporation owned wholly
or in part by this state or the United States.

(d) Any insured, state-chartered savings and loan association
may purchase from any lender, as defined in Subsec. (1)(d)
above, a participating interest in a mortgage loan, secured
by any type of improved real estate, and situated within a
50 mile radius of its office.

(e) Any insured, state-chartered savings and loan association may
purchase a participating interest in a mortgage loan on real
estate consisting of home-type, combination-home-and-business-
type, other home-type, or other combination-home-and-business-
property, (as defined in Sec. S-L 18.01(3), {(4), (5) and (6),
Wis. Adm. Code) located more than 50 miles but not more than
100 miles from its office, from:

1. A federal savings and loan association.
2. Any state chartered savings and loan association whose

members! savings accounts are insured by the Federal
Savings and Loan Insurance Corporation.
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(£} 4ny insured, state-chartered savings and loan amssociation may

purchase & participating interest in a mortgage on real
estate, as described in Subsec. (2)(e) above, but located more
than 100 miles from its office, from:

1, 4 federal savings and loan association.
2. iny stale-—chartered savings and loan assoclation whose
members' accounts are ingured by the Federal Savings and

Lean Insurance Corpeoration.

The real estate securing the loan must be within s 100 mile
radius of the originafing ssscciation.

{a) Ainy non-insured, state-chartered saviﬁgg and loan assoclation

Betention by Originating

may originate a mortgage loan on any type of lmproved real
estate, situated not more than 50 miles from its office, and
gell a participating interest therein to any lender defined
in Subsec. (1)(d) above.

Any non-insured, state-chertered savings and loasn association
may originate a mortgage loan on any type of improved real
estate located more than 50 miles but not more than 100 miles
from its office, and sell a partiecipating interest therein
to any lender, as defined in Subgec. (1)}{(d) above, ezcept &
federsl savings and loan agscciation or an insured, state-
chartered savings and loan association.

any non-insured, state-chartered ssvings and loan assceclation
may purchase a participeting interest in a mortgesge losn om
any type of improved real estate, located not more than 50
miles from its office, from any lender defined in ZSubsec,
{1){4) abovs,

dny non-insured, state-chartered savings and lcan association
may purchase s participesting interest in a wortgege loan on
any type of improved resl estate, located more than 50 miles
from its office, from any lender, as defined in Subsec.
{1)(d}, except s federal savings and loan association or an
insured, state-chartered savings and loan ssscciation,
provided that the real estate is located within 100 miles

of such originating lender's office.

sny non~insured, state-chartered savings and loan assccistion
may purchaze s paerticipsting interest in s mortgsge loan on
home-type, combination-home-and-business~-type, other home-
type or other combination-home-and-business-~type properiy,
snd located more than 50 miles from its office, from &
{ederal savings and loan asscciation or an insured, state-
chartered savings and loan association, provided that the
originating asgoclatlon cobtained prior approvel for such

sale from the Federal Javings and loan Insurance Corporation,

_Leader

Any lender, ss defined in subsec. (1){d) above, originating
a loan and selling a perilcipating interest therein, must
retain at least a 25% interest in such participation loan.

If the originating lender, is an insured sevings and loan
assoclation, enters into a partlcipation agreement with one
or more purchasing lenders, who also are insured savings

and loan assoclatlons, regerding & loan coumiitment, prior to
the closing of the loan, and the furnishing of funds by the
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(5)

(6)

(7)

(8)

participants at the time the loan is closed or processed,
then the originating lender must retain a 50% interest
in such participation loan.

Maximum Particivpatine Interest Purchased

The maximum amount of a participating interest purchased by a
single lender, as defined in Subsec. (1)(d) above, cannot exceed
75% of the unpaid balance of the mortgage loan. If the partici-
pants, furnished funds jointly on a pro-rata basis, at the time
of loan closing or processing, then the maximum amount of the
participating interest purchased by a single lender cannot exceed
50% of the mortgage loan. More than one lender may purchase a
participating interest in any mortgage loan, but the aggregate
of such participating interests shall not exceed the limits
prescribed herein.

Mortgage and Mortgage Notes of Participation Loans

The mortgage and mortgage note of any participation loan shall
contain only the name of the originating association or other
originating lender as the "Mortgagee," and shall be retained by
said originating association or other originating lender along
with the other related documents.

Participation Loan Agreement

Each participation loan shall be evidenced by a participation
loan agreement, executed and siguned by both, the originating
lender (originating association) and the purchasing lender
(purchasing association). The participation loan agreement shall
be in such form as determined by the attorneys of the participants
concerned.

Participation lLoan Certificate

Fach participation loan shall be evidenced by a participation
loan certificate, executed and signed by both, the originating
lender (originating association) and the purchasing lender
(purchasing association), and shall essentially contain the
following information:

(a) Identification number.

(b) Name of borrower.

(¢) Address of property securing the loan.

(&) Appraisal value of the property securing the loan.

(e) Original amount of the loan.

(£) Unpaid principal balance.

(g) Interest rate and term of loan.

{(h) Contractual monthly payment.

(i) Recording date of mortgage.

(i) Document number of mortgage recordation and volume and
page number of records.
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(9) Mortgage Loan Document Files of Originating Association

To evidence the sale of a participating interest in a mortgage
loan, the loan document file of the originating association shall,
in addition to the note, mortgage and other related papers,
contain signed copies of the participation loan agreement and

the participation loan certificate of the other purchasing lender
or lenders.

(10) Mortgage Loan Document Files of Purchasing Association

To evidence the purchase of a participating interest in a
mortgage loan, the loan document file of the purchasing associa-
tion shall contain the signed copies of the participation loan
agreement and the participation loan certificate of . the
originating lender.

(11) Aggregate of Participation Loans

The aggregate of participation loans, consisting of the retained
portion of those originated and participating interest purchased
from other lenders shall not exceed 30% of the association's
total assets, subject to the lending area restriction of 20% of
loans on real estate situated more than 50 miles from the
assoclation's office, as described in Sec. S-L 18.04, Wis. Adm.
Code.,

(12) Ineligible Security for Participation Loans

Subdivision loans and loans to builders on fully-improved
residential lots, as defined in Sec. S-L 18.01(8) and (9), Wis.
Adm. Code, shall not be eligible real estate security for
participation loans.

(13) Sale of Participating Interests in Mortgage Loans

The sale of a participating interest in any mortgage loan shall
be without recourse.

(14) Applicability of Other Statutory and Code Provisions

All participation loans, whether retained portions of those
originated or the participating interests purchased from other
lenders, must conform to other applicable standards, requirements
and restrictions as contained in Chap. 215, Wis. Stats., and the
Savings and Loan Section (S-L) of the Wisconsin Administrative
Code.

(15) Participation Loans as Joint Mortgagee with Other Lenders

(2) Any association may make joint loans with other lenders. Each
joint mortgage shall be evidenced by a single mortgage securing
the mortgage notes held by the mortgagees participating in such
joint venture.

(b) 411 joint mortgage loans shall conform to all other requisites
pertaining to location of real estate security, type of real
estate security and maximum loan ratio to appraisal value.

(c) At the time of closing a joint mortgage loan, the participat-
ing lenders shall execute an agreement seiting forth the
following:
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3.

The lender who will collect escrow payments for taxes
and insurance and charged with the responsibility of
determining that taxes and insurance premiums are
paid.

The person or persons delegated with the responsibility
of providing the necessary insurance coverage, and

the name of the lender who will hold such insurance
policies.

The collection of monthly payments from the mortgagor
and the pro-rata remittance thereof to the participating
lenders.

Conditions precedent for foreclosure proceedings.

Such other matters necessary to protect the interests
of all lenders participating in the joint mortgage.
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Chapter S-L 18

MORTGAGE LOANS

S-L 18 Mortgage Loans

S-L 18,13 Subdivision Loans

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

When Permitted

Any assoclation whose total general reserves and undivided
profits are equal to or exceed 5% of total assets, may make
subdivision loans authorized by Subsec. 215.21(16), Wis.
Stats.

Location of Real Estate Security
The land securing loans of this type shall be s1tuated in

Wisconsin and not more than 50 miles distant from the
association!s office.

Title of Real Estate Security
The title of the real estate security to all loans of this
type shall be on land in fee simple.

Agoregate of Subdivision Loans
The aggregate of subdivision loans shall not exceed 5% of the

Association's total assets.

Loans to One Borrower

The total of loans made to any single borrower, for the
purposes described in Subsec. 215.21(16), Wis. Stats., shall
not exceed 20% of the aggregate amount prescrlbed in Subsec.
(4) abvove.

Types of Subdivigion Loans
Subsec. 215.21(16), Wis. Stats., permits the following types

of subdivision loans:

(a) A loan, the proceeds of which will be used by the
applicant borrower to acquire, develop and improve land
for primarily residential use, or

(b) A loan, the proceeds of which will be used by the applicant
borrower to develop and improve land, owned by him, for
primarily residential use.

Mortegage and Mortgage Hote
The amount of the loan specified in the mortgage and mortgage

note shall not exceed 60% of the appraised value of the real
estate upon completion of the developments and improvements.

Appraisal Reguirements
Prior to the making of a subdivision loan, two appraisals

must be made:

(a) An appraisal of the real estate security (acreage) without
the inciusion of and prior to the commencement of
development and improvement.

(b) An appraisal of the real estate security as of the
completion of development and improvement, This
appraisal report shall also establish the value of
individual lots in the tract.

(¢) Any appraisal, as required in par. (b) above, shall be
supported by data furnished and prepared by qualified
engineers as to the cost estimate of the developments
and improvements.
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(9)

(10)

(11)

(12)

(13)

(14)

(15)

Disbursements on Subdivision lLoans

(a) The initial disbursement of the loan proceeds of a sub-
division loan shall not exceed 60% of the appraised value
of the land prior to the time the loan is made, as
required in subsec. (8)(a) above,

(b) After commencement of development and improvement and
prior to completion, a disbursement shall not exceed,
together with all previous disbursements, 60% of the
value of the real estate plus 60% of the cost of the
developments and improvements to the date of such dis-
bursement.

Opinion of Title

In addition to the opinion of title, required in Sec. S-L

18.06, Wis. Adm. Code, the associatiom's attorney or any
attorney approved by the association shall examine all papers
and documents of the loan file to ascertain that the loan meets
the requirements and procedures prescribed in Chap.. 236, Wis,
Stats., and advise the association in writing as to the findings
of his examination.

Commencement of Developments and Improvements

In order to assure itself that all phases of development and
improvement on a subdivision loan will be completed prior to
the due date of the loan, the association shall enter into
an agreement with the applicant borrower providing a time
schedule for the commencement date, the completion date of
each phase of development and the date on which the project
is completed.

Release Privileges
Upon receipt of the appraisal report, described in subsec.

(8)(b) above, the association and the applicant borrower shall,
by written agreement, set up a schedule of release prices of
the individual lots in the subdivision tract. Whenever a
completed lot is sold, the borrower shall pay not less than

75% of the sale price of such lot to the association, whereupon
the association shall release said lot from pledge.

Term of Loan

The maximum period of a subdivision loan is limited to 3 years.
The proceeds from sales of lots shall, in accordance with the
provisions of Subsec. (12) above, be applied to the unpaid
balance of the loan. The entire unpaid balance of the loan
shall become due and payable at the end of three years.

Loan Extensions

Any subdivision loan may be extended for a period of one year
upon written application of the borrower. If the board of
directors approves the extension, then the procedure prescribed
in Sec. S-L 18,08(2) and (3) shall be followed. No subdivision
loan shall be extended at maturity unless the interest and
taxes are current.

Other Reguirements
A1l subdivision loans shall be supported by the following

documents:

(a) Name of applicant. If the applicant is a corporation,
the names of the officers and sharcholders of such
corporation.

(b) A financial statement of the applicant to determine

that the applicant has the necessary financial ability
to undertake and pay off the loan obligation.
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{e} & written credit report on the applicent, If the
applicant 1s s corporstion, s written credit repert on the
corporaticn, lts officers and yrincipsl & ders.

{4} 4 survey of the subdivision plat wherein sll lots sve
propeviy identilisd.

(e} & statement of the applicant showing:

4o late on which the land was or will be purchas

ie The cost of the land to the applicent.

Jo The estisated costs of development and luprovemenis.

4o The estimated value of the project afler completion
of developments and luprovemsnts,

(16) G

The purchasing or selling of participating interests in
subdivision losns is probilbited.
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Chapter S-L 18

MORTGAGE LOANS

S-L 18 Mortgage Loans

S-L 18.14 Builders! Loans Secured by Vacant Lots

(1)

(2)

(3)

(4)

(5)

(6)

(7)

When Permitted

Any association whose total general reserves and undivided
profits are equal to or exceed 5% of total assets, may make
loans to builders of homes on the security of fully-improved
lots, pursuant to the provisions of Sec., 215.21(17), Wis.
Stats.

Location of Real Estate Security
The lots securing this type of loan shall be situated in

Wisconsin, and not more than 50 miles distant from the
association's office.

Loans to One Borrower

The total of loans made to any single borrower, shall not
exceed 20% of the 1% aggregate amount prescribed in Sec.
215.21(17), Wis. Stats.

Commencement of Construction of Structures Thereon

In addition to the regular loan documents, the borrower will
execute an affidavit that he will commence construction of
single-family dwellings or structures containing dwelling
units for not more than 4 families on a specified number of
lots, not later than 6 months after the loan was granted, and
that he will build to completion structures on all of the lots
within the 3 year term of the loan.

Release of Lots from Pledge
No lot may be released from loan security unless the security

of the remaining lots bears the same ratio of value to the
remaining unpaid loan balance as at the time the loan was made.

Appraisal Requirement
The appraisal report on loans of this type shall state

separately the value of each lot securing said loan.

Other Requirements !
A1l loans made to builders of homes on the security of fully-

improved lots shall be supported by the following documents:

(a) Name of applicant. If the applicant is a corporation, the
names of the officers and shareholders of the corporation.

(b) A financial statement of the applicant to determine that
the applicant has the necessary financial ability to
undertake and pay off the loan obligation.

(¢) A written credit report on the applicant. If the applicant
is a corporation, a written credit report on the corporation,
its officers and principal shareholders.

(d) A survey of the subdivision plat wherein the lots are
properly identified.

(e) A statement of the applicant showing:
1. Date on which the lots were or will be purchased,
2. The cost of ths lots to the applicant.
3. The types of structures that will be erected on the
lots and the price range of such homes when completed.
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Chapter S-L 18
MORTGAGE LOANS
S-L 18 Mortgage Loans

S-L 18,15 FHA and GI Loans
Mortgage loans, as authorized by Subsec. 215.21(12), Wis. Stats.,
which are insured or guarenteed wholly or in part under The
National Housing Act, approved June 27, 1934, or The Servicemen's
Readjustment Act of 1944, U. S.P.L. 346, shall be excluded from
~all restrictions, categories and classifications imposed by Chap.
215, Wis, Stats., and the Savings and Loan Section of the Wis. Adm.
Code. This excilusion is authorized by Sec. 219.03, Wis. Stats.
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Chapter S-L 18
MORTGAGE LOANS
S-L 18 Mortgage Loans

S-L 18.16 QOther Required Records and Documents
A1l state-chartered savings and loan associations, whose members?
accounts are insured by the Federal Savings and Loan Insurance
Corporation, shall maintain such other records and documents as
required in the Rules and Regulations for Insurance of Accounts.




.
o ¢

Chapter S-L 19
PENSION PLANS AND DEFERRED COMPENSATION CONTRACTS
S=L 19.01 Pension Plans and Deferred Compensation Contracts

Any pension plan or deferred compensation contract adopted by the
board of directors of any savings and loan association, pursuant

to the provisions of subsec. 215.09(7), Wis. Stats., shall include
only such persons who are full-time, salaried employees or full-time,
salaried officers of such association,
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