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SAVINGS AND LOAN DEPARTWENT
ATATE OF WISCOWSIN

ORDER M3 63

m’ THE MATTER of prescribing Snles and Regulabions mursusnt to suthority
contained in fec. 2185.02(32)(a), Wis. Stats., for conduchbing the business of
Savings and Losn Associabions operating under Chap. 215, Wis. Stals.

iagioner of

WHEREAB, it iz in the interest of the public that the Comm

Bavings and Losn dassoclstions be suthorized bn resppraise the real esbate security

of mortgage loans made by an sssociation for good and suificient ressons, and

13, it 4s in the interest of the public that e Commissioner of Ssvings
apcietiong

and loan Asgoclations be authorized to drect as to set up specific

reserves, when such resppraissls indicate pobtentiszl losses or excessive losns

granted.

NOW, THEREFORE, IT IS ORDERED:

That @baw@im 8«1, 18.08(3) be created to read ass

93-1 18,05 AFPROVED APPRATSERS ANWD A

FPRAIBAL REPORTS

{3) BZpecial Appreisalss Specific Ressrves

{2) The commlesioner may evploy independent appraisers of his own cholce

to reavpraise any or all of the yenl estete sscuring the loans made by

the association whey

1. The agsociabtions appradsels mey be excessive; or

2. The sgseviation's lending policies or procedures way be of 2




3. The associstion's appraisal pollcles end practices may not
conforn with generally accepbed and professional appiaisal
ghandardss o

L. The association's assebs, secured by resl estate are overvalued)
or

5, The assoclation, in order to corvect violations of lending

set forth in this section, or

6. The apmual supervisory e dlscloses high ratios

of mortg

ge losn delinguencies, loan concenbration secured by
renl estate situated in declining areas, losn comcenbration Yo

lders when such gpeculative

areclative builders, granting of new losns or exbendis

moytgage losns to speculative bul
bullder i inde

completed structures

bime, appreisals

made by the sasociation’szs sppraisal commlities subsbantlally exoeed

sales prices, the dlsbursement of funds on conzbruction loens in
advance of the actual progress of comslruction, or any obher adverse

factors or trends

which would tend to impair the wlue of the asssets

of the association,

The cost of such appraisalie ghall be paid prowptly by the ssseciablon to
the sprreliser who made the appraisals.
If the appraisals, ae described in pav. (2) above, reveal thebt the wnpaid

balance of individual losn socounts exosed the maximon smounts op reatios

as get forth in this seclion, the association shsll, at the direction of
the comdssioner, set up specific reservesn oub of current sarnings,



undivided profite or general reserves for sach such losn acocounb.

{d) The specific reserve, &5 weed in this section, shall be the smount of
the individuel loazn asccownt balence in exceps of the permissible lending
limitations as set forth in Section Sl 18.02, Wis. idm. Code, as

detern

wed by the reappraisal.

lance of

() The grecific reserve shall be wainitained until the uopald bal

individual loan sccounis is reduced to maxiwmm lending limitations,

nts or ratios. After the loan has been reduced to ite maxinum

authorized level, the apecific reserve shzll be traweferred Lo
Unddvided Profits or any other Oeneral feserve sceount ag designated

d of drectors,?
IT I3 PURTHER DRDERED, That Order Wo. £9 shall beo

e & purt of the Mules

of the Bavings and Loan Devariment, Wisconain Administrative Code, effective the

1st day of the monih following publication thereof in the Waconsln Admindstretive

Register after = public hearing thereon in sccardance with the provisions of

Qh&g&. m;; WM. Fhaboe

Dated this 28th day of December s 1966

This Order was spproved by the Saving

ommittee on December 22,
e by 29 3 19%9

1966, after 2 pablic hearing thereon held on Yo




