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printed advertlsements, qot to all descriptions o.I' the non-cancellable or 
guaranteed renewo.ble !eature of a policy, P1·lnted advertisements m which 
the subject terms ar-0 pro1'Ul11ently used coulcl not reasonably be considered 
to properly disclOl'tC the quall.tying cond1tlonu If an or a part of such condi
tions are Jess prornln nt than tbe tc1·ms themselves. 

(20) SPECIAL ENFORCEM&NT PROCEJDUREJS FOR RULES GOVERNING THE 
ADVERTISEMENT OF ACCIDEN'l' ANO SICKNESS INSURANCE. (a) Ad'VC7'
tising file. Each insurer shall mail1tain at its home 01· principal office 
a complete file containing eve1·y printed, published, or prepared 
advertisement of individual policies and typical printed, published, 
or prepur d advertisements of blanket, franchise, and group policies 
hereafter disSClllinated in this or any other state whethe1· or not 
licensed in, such othei: state, with a notation attnclrnd to each such 
advertisement which shall indicate the manner and extent of dis
tribution and the form number of any policy advertised. Such file 
shall be subject to regular and periodical inspection by this depart
ment. All such advertisements shall be maintained in said file for 
a period of not less than 3 years. 

('b) Certificate of compliance. Each insurer required to file an an
nual statement which is now or which hereafter becomes subject to 
the provisions of this regulation must file with this department to
gether with its annual statement, a certificate executed by an author
ized officer of the insurer wherein it is stated that to the best of his 
knowledge, information, and belief the advertisements which were 
disseminated by the insurer during the preceding statement year 
complied or were made to comply in all respects with the provisions 
of the insurance laws of this state as implemented by this regulation. 

Hl11tory1 Cr. Register, October, 1956, No. 10, eff. 11-1-56; (19) is renum. 
to be (20); er. (19), Register, June, 1960, No. 64, eff. 7-1-60; am. (19), 
Register, April, 1964, No. 100, err. 6-1-64. 

Ins 3.09 'Mortgage guaranty insurance. (1) PURPOSE. This rule is 
intended to implement and interpret applicable statutes for the pur
pose of establishing minimum requirements for the transaction of 
mortgage guaranty insurance. 

(2) DEFINITION. Mortgage guaranty ~surance is that kind of in
surance authorized by section 201.04 /0.9), Wis. Stats. 

(3)_..rAccouNTING. (a) The financial statement required by section 
201.50( Wis. Stats., shall be furnished on the Fire and Casualty annual 
statement form. 

(b) Expenses shall be recorded and reported in accordance with the 
"Uniform Classification of Expenses of Fire and Marine and Casualty 
and Surety Insurers." 

---' 

(c) The unearned PJ:~mium reserve shall be computed in accordance 
with section 201.18 

1
'(1.), Wis. Stats., except that in the case of pre

miums paid in advance for ten-year policies the annual pro rata f 'ac
tors specified below or comparable monthly pro rata factors shall 
apply. 

Unearned Factor 
to be Applied to 

Year Premiums in Force 
1 ------------ 90.0% 
2 - - 70.0% 
3 ----------- 52.5 % 
4 ------- 39.0% 
5 ------------ 28.0% 

Unearned Factor 
to be Applied to 

Year Premiums in Force 
6 ----------- 19.0% 
7 ----------- ---- 12.0% 
8 - 7.0% 
9 --~--------- 3.5% 

10 -------------- 1.0% 

Register, January, 19G7, No. 13:J 



42 WISCONSIN ADMINISTRATIVE CODE 

(d) From the premium remaining afte~· establlshme;nt of the pre
mium reserve specified in p~magraph (c) of this subsectio.n, a portion 
equal to the contingency factor prescribed in para-graph (c) of sub
section ( 4) shal1 be main tained as a special contingency r eserva !;ion 
of premium and 'reported in the financial statement as a Hability. 

( e) The case basis method shall be used to determine the loss re
serve, which shall include a reserve for claims reported and unpaid 

--!lnd a reserve for claims incurred but not reported. 

( 4) CoNfINGENCY RESERVliJ. ! (a) The reserve established in para
graph (d) 'of subsection (3)·Shall be maintained for 180 months for 
the purpose of protecting against the effect of adverse economic cycles. 
That portion of the special premium reserve established more than 180 
months prior shall be released and shall no longer constitute part of 
the special reserve and may be used for usual corporate purposes. 

(b) Subject to the approval of the commissioner, the reserve shall 
be available only for loss payments when the incurred losses in any 
one year exceed the rate formula expected losses by 10% of the 
corresponding earned prem}ums. 

- (c) The contingency fa4tor in the rate formula shall be 50%. of 
the premium i·ernaining af._ter establishment of the premium reserve 
specified in subsection (3 ( c). 

(d) In event of release of the special reserve for payment of losses, 
the contributions requir ed by paragraph (d) of subsection (3) shall 
be treated on a first-in-first-out basis. 

(e) Whenever the laws of any other state require a greater un
earned premium reserve than that set forth in subsection ( S) ( c), the 
contingency reserve of mortgage guaranty insurers organized under 
the laws of that state may be an amount which when added to such 
unearned premium reserve will result in a reserve equal to the sum 
of the unear ned pl'emium reserve and the contingency reserve re
quired of ins1rre1·s organized under the laws of Wisconsin. 

,~, (5) RATE MAKING. (a) Mortgage guaranty insurance shall be 
subject to the provisions of sections 204.37". to 204.54 inclusive, Wis. 
Stats. 

(b) The rate formula shall contemplate losses, expenses, contin
gency reserve, 2% % of premium for profit, and any other relevant 
factors. 

(c) All policy forms 'and endorsements shall be filed with and be 
subject to the approval of the commissioner of insurance. With re
spect to owner-occupied single-family dwellings, the mortgage insur
ance policy shall provide that the borrower shall not be liable to the 

111 insurance company for any deficiency arising from a foreclosure sale. 
J ~History: Cr. Register, March, 1957, No. 15, err. 4-1-57; am. (2), (3), (4) 

and (5), Register, January, 19fi9, No. 37, err. 2-1-59: am, (4) (c), Register, 
August, 1959, No. 44, eff. 9-1-59; er. (4) (e), Register, January, 1961, No. 
61, eff. 2-1-61; am. (2), Register, Janua ry, 1967, No. 133, eff. 2-1-67. 

Ins 3.11 Multi11le peril insurance contracts. (1) Puuros · AND ,SCOPE. 
(a) This rule lmplem·ent.<i and interprets sections 201.05: 203.32

1 
and 

204.37 to 204.54 inclusive, W~s. Stats., by enume1•ating the minimum 
requirements for the wri ting of multiple peril insurance contra ts. 
Nothing herein contained is intended to prohibit insurers or groups of 
insurers f1·om justifying rates or premiums in the manner provided 
for by the rating laws. 

Regi s ter, January, J 967, No. 133 


